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North American Energy Standards Board

801 Travis, Suite 1675, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Deputy Director
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – September 9, 2021
DATE:

September 26, 2021
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Thursday, September 9, 2021
3:00 PM to 5:00 PM Central
FINAL MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions.  Mr. Sappenfield reviewed the agenda.  Mr. McCord moved, seconded by Mr. Weinstein, to adopt the draft agenda as final.  The motion passed without opposition.

Mr. Sappenfield reviewed the draft meeting minutes from August 19, 2021 with the participants.  Mr. Weinstein moved, seconded by Mr. Koszalka, to adopt the draft minutes as final.  The motion passed without opposition.
The August 19, 2021 final minutes may be accessed at the following link: https://www.naesb.org//pdf4/wgq_contracts081921fm.doc. 
2.
Discussion on 2021 WGQ Annual Plan Item 5.b – Develop modifications to the NAESB Base Contract or a new standardized contract if it is determined beneficial
Mr. Sappenfield noted that three work papers were posted for the meeting: Chair Work Paper - Definitions workpaper 090921 (RNG Definitions List), Chair Work Paper - RNG Addendum workpaper 090921 (Draft RNG Addendum), and Chair Work Paper - Contracts SC Scope Status 090921.  He briefly reviewed the scope of the annual plan item with the subcommittee – to develop an addendum to the NAESB Base Contract for Sale and Purchase of Natural Gas (Base Contract) that addresses renewable natural gas. Mr. Sappenfield encouraged the participants to review the Draft RNG Addendum and the RNG Definitions List, as revised during the instant meeting, before the next meeting.
The subcommittee reviewed the RNG Definitions List.  Mr. Sappenfield noted that the list had been alphabetized and updated since the last meeting.  The terms that the subcommittee determined would not be utilized in the addendum were moved to the bottom of the list.  The following is a highlight of the review.
Renewable Portfolio Standard: Mr. Sappenfield noted that the definition came from the NAESB Base Contract for Sale and Purchase of Voluntary Renewable Energy Certificates (REC Contract) that will be considered by the WEQ and RMQ Executive Committees during their October meetings.
Renewable Thermal Certificate: Mr. Sappenfield stated that the subcommittee may delete the term after it is incorporated into the General Terms and Conditions of the Draft RNG Addendum.
Reporting Rights: The subcommittee noted that this term originated from North Carolina.  Mr. Weinstein stated that the right to state that the asset is renewable is of value.  Mr. Cox stated that he is in favor of keeping the term and noted that it refers to the right to register, rather than ownership.  He suggested that the definition of the term be narrow because the right and duty should be clearly defined.  The subcommittee revised the definition.  Ms. McGoogan stated that Oregon Senate Bill 98 carves out a producer’s ability to report on certain rights that may be divided further than contemplated in the definition for the term. The subcommittee highlighted the term for further discussion and revisions.
RFS2 Approval Month: Mr. Sappenfield stated that this term originated from the Environmental Protection Agency (EPA) Renewable Fuel Standard Program (RFS) definitions.  The subcommittee noted that the term may be deleted after the review of the Draft RNG Addendum.
Transaction Confirmation: The subcommittee noted that the proposed definition would replace the existing definition in the Base Contract.  Transaction Confirmation was spit into A1 and A2 definitions, with A1 covering the regulatory transaction confirmation and A2 for regulatory.
Transaction Costs: Mr. Sappenfield noted that the definition came from the REC Contract. 

Transfer Certificate: Mr. Weinstein stated that the subcommittee should work through the language to ensure it is all relevant to RNG transactions.  Ms. Bevel stated that the credits come from the use of gas and not the transfer of a certificate.  She added that it could be relevant to the voluntary market.
Unit Contingent: Mr. Weinstein stated that including the term maybe helpful for situation where the Buyer sees a firm obligation to deliver and the Seller argues that it is contingent.  Mr. Sappenfield stated that some Sellers may insist on this field in case their units go down.  Mr. Weinstein added that it could also apply to the generation of electricity.
Vehicle Fuel: Mr. Cox stated that he would review the definition to make it broader.  He stated that using RNG to make gas is not contemplated in the current language.
Vehicle Fuel Producer Contract: Mr. Sappenfield stated that this contract is separate outside of the Base Contract.  Mr. Cox agreed and stated that, in this separate contract, the party is guaranteeing transportation fuel use outside the deal as a separate transaction.
Verification Provider: The subcommittee determined that the definition came from the REC Contract.
Voluntary Credits: The subcommittee noted that the term may be deleted after a review of the Draft RNG Addendum.
Voluntary Program: The participants agreed that further revisions to the definition of this term may be needed.
Voluntary Program Admin: Mr. Sappenfield stated that there may be a program administrator that is not a governmental entity.
Voluntary Renewable Natural Gas Transaction Confirmation: Mr. Sappenfield noted that the Transaction Confirmation was split into A1 voluntary and A2 regulatory, with this definition being A2, applicable to the regulatory transaction confirmation.
Affidavit: Mr. Sappenfield stated that the term is proposed for deletion because it could be incorporated into the General Terms and Conditions of the Draft RNG Addendum. There was no opposition to the proposal to delete the term. 
REC Identifier Number: Mr. Sappenfield stated that this term was retained because it may be associated with the facility.  Mr. Cox suggested including a meter number and some way to identify the facility.  He noted that the term should not begin with an “R” because it may be mistaken for a RIN. Mr. Sappenfield stated that “Facility” may be a broad enough term to utilize.  The subcommittee revised the definition.  The participants deleted “Facility Identification Number”
3.
Other Business
The next WGQ Contracts Subcommittee meeting has been scheduled for September 30, 2021 from 3:00 to 5:00 PM Central.  During that call, the participants will continue to discuss the RNG Addendum to the NAESB Base Contract for Sale and Purchase of Natural Gas.  Mr. Sappenfield encouraged the participants to submit comments on the Draft RNG Addendum.
4.
Adjourn

Mr. Cox moved to adjourn at 4:13 PM Central.  The motion passed without opposition.
5.
Attendance 
	Name
	Organization

	Matthew Agen
	American Gas Association

	Keri Bevel
	Element Markets

	Christopher Burden
	Enbridge (U.S.) Inc.

	Jim Busch
	BP

	David Cox
	Coalition of Renewable Natural Gas

	David Crabtree
	Electric Reliability Council of Texas 

	Isidro Fernandez
	CENEGAS

	Jennifer Jones
	The Energy Authority

	Pete Koszalka
	Pacific Gas and Electric

	Doug Lamb
	MacGuire Woods

	Elizabeth Mallett
	North American Energy Standards Board

	Steve McCord
	TC Energy Corp

	Melissa McGoogan
	Northwest Natural Gas

	Catherine Meiners
	Electric Reliability Council of Texas

	John Raiford
	The Energy Authority

	Deborah Santolin
	Southern Gas Company

	Keith Sappenfield
	Corpus Christi Liquefaction

	Gregory Shomper
	The Energy Authority

	Lisa Sieg
	LG&E KU Services Company

	Jeremy Weinstein 
	PacifiCorp

	Chris York
	DTE Energy Trading
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