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North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrant
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – Tuesday, August 23, 2022
DATE:

August 30, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Tuesday, August 23, 2022
2:00 PM to 4:00 PM Central
FINAL MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants. Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions. Mr. Sappenfield reviewed the draft agenda and noted that a review of draft minutes would be removed. Mr. McCord moved to adopt the draft agenda.  Ms. Hogge seconded the motion. The motion passed a simple majority vote without opposition.

2.
Discussion on 2022 WGQ Annual Plan Item 4 – Renewable Natural Gas Addendum
Mr. Sappenfield reviewed the Scope Document for the draft Renewable Natural Gas (RNG) Addendum (draft RNG Addendum) to the NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract).  He asked the participants to look at the FAQ document and noted that examples of Transaction Confirmations for RINS and others could be included in the FAQ.  Mr. Connor asked whether the NAESB Addendums are included in the purchase of the NAESB Base Contract.  Ms. Mallett stated that the addendums and contracts are sold separately through the Materials Order Form.  The subcommittee participants reviewed the draft recommendation and the draft RNG Addendum.  Mr. Connor encouraged the participants to submit substantive comments during the thirty-day formal comment period which will take place if the subcommittee approves the recommendation.  The following is a highlight of the discussion on the draft RNG Addendum. 
Section 16.2.1 RNG Credit Responsibilities and GIS Account:  The subcommittee revised the language in the title to account for scenarios where the Buyer, rather than the Seller, has responsibilities. 

Section 16.2.1.1: The subcommittee revised the language in the title to account for scenarios where the Buyer, rather than the Seller, has responsibilities.  Also, “RNG Credit User” was deleted because in the sentence where it appears that part is assured to be the Buyer.  Mr. McCord asked why the Buyer’s agent is not included, but the agent for the Seller is.  The subcommittee added “Buyer’s agent” where appropriate.  
Section 16.2.1.2: The subcommittee revised the language for parallel construction with Section 16.2.1.1.
Section 16.2.1.3: The subcommittee noted on the Transaction Confirmation that the word “agent” has been used throughout the document, but an “agent” may not be the same as the “affiliate.”  The note proposed adding an additional signature line for the affiliate.
Section 16.2.2.2: Mr. Lamb stated his opposition to the proposed additional section.  Mr. Sappenfield stated that the subcommittee will circle back to this section, as Mr. Cox was not in attendance.  Mr. McCord noted that there is LDC language in the text of the standard that should be highlighted.
Section 16.3.1: The subcommittee added the phrase “Except as provided in the Contract,” to the beginning of this section. 
Section 16.3.2.1:  The word “Account” was capitalized in “GIS Account.”
Section 16.3.2.2: The subcommittee did not make changes to this section, but noted that the Attestation is Exhibit B.

Section 16.4: Ms. Bevel stated that, typically, the invoice is sent once the credit is transferred to the counterparty. She noted that her agreement also references “affiliate.” The last three sentences were deleted.

Section 17.1 Storage of RNG: Ms. Bevel noted that there are two timing elements in this section. She stated that there is the storage before the pathway is approved and also the storage once transferred to a Buyer.  Ms. Bevel stated that it is basically the party that requests the storage that is responsible for it. Mr. Sappenfield asked whether the storage of RNG is transaction specific.  Ms. Bevel replied that it usually is, as it is fact-specific.  Ms. Bevel will work with Mr. Sappenfield to draft language that is useful to the contracting parties when storage is required. 
Section 17.2 Regulatory Event:  The word “Taxes” was lower-cased throughout the document.
The draft RNG Addendum, as revised during the meeting, is available at the following link: https://naesb.org//wgq/contract.asp. 
3.
Other Business
The next WGQ Contracts Subcommittee meeting addressing Renewable Natural Gas has been scheduled for September 13 from 2:00 PM to 4:00 PM Central.  During that meeting, the participants will continue work on the Renewable Natural Gas Addendum to the NAESB Base Contract under 2022 WGQ Annual Plan Item 4. The next WGQ Contracts Subcommittee meeting that will address the draft Certified Gas Addendum has been scheduled for September 15, 2022 from 2:00 to 4:00 PM Central.
4.
Adjourn

The meeting adjourned on motion from Ms. Bevel at 3:56 PM Central.  The motion passed without opposition.
5.
Attendance
	Name
	Organization

	Rebecca Batchelder
	BP

	Keri Bevel 
	Anew

	Christopher Burden
	Enbridge (U.S.) Inc.

	Pete Connor
	rep. American Gas Association

	David Crabtree 
	Tampa Electric Company

	Ronnie Hensley
	Southern Star Central Gas Pipeline

	Rachel Hogge
	Eastern Gas Transmission & Storage, Inc.

	Douglas Lamb
	McGuire Woods

	Nichole Lopez
	Kinder Morgan Inc.

	Andrew MacBride
	National Grid

	Elizabeth Mallett
	North American Energy Standards Board

	Steven McCord
	TC Energy Corporation

	David Portz
	Golden Pass LNG

	Keith Sappenfield
	Corpus Christi Liquefaction

	Ben Schoene
	ConocoPhillips

	Sarah Shaffer
	Equitrans Midstream

	Joe Tang
	Southern California Gas Company

	Sarah Tomalty
	BP

	Jeremy Weinstein
	PacifiCorp

	Christopher York
	DTE Energy
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