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North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrant
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – Thursday, August 11, 2022
DATE:

August 25, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Wednesday, August 11, 2022
2:00 PM to 4:00 PM Central
FINAl MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants. Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions.  Mr. Sappenfield reviewed the draft agenda.  Mr. Weinstein moved to adopt the draft agenda.  Mr. McCord seconded the motion.  The motion passed a simple majority vote without opposition.

The participants reviewed the July 27, 2022 draft meeting minutes.  Mr. Weinstein moved to adopt the minutes as final.  Mr. McCord seconded the motion. The motion passed without opposition.  
The July 27, 2022 final meeting minutes may be accessed at the following link: https://naesb.org//pdf4/wgq_contracts072722fm.doc.  
2.
Discussion on 2022 WGQ Annual Plan Item 4 – Renewable Natural Gas Addendum
Mr. Sappenfield reviewed the Scope Document for the draft Renewable Natural Gas (RNG) Addendum (draft RNG Addendum) to the NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract) with the participants and requested that they review the draft RNG FAQ document offline.  He stated that the subcommittee anticipates voting out a recommendation on this annual plan item during the September 13, 2022 call.  The subcommittee participants reviewed the draft RNG Addendum.  The following is a highlight of that discussion. 
Section 3.2 RNG Cover Standard: Mr. Weinstein stated that the revisions proposed by Ms. Batchelder in the updated draft address his concerns in the note regarding math.  His comment was deleted.  The subcommittee accepted the clarifications proposed for Sections 3.2(a) and 3.2(b).  In Section 3.2(c), a phrase was added to address the value of the Environmental Attributes.  The subcommittee reviewed Section 4.3 in the NAESB Base Contract and compared the language addressing imbalance charges with that of Section 3.2.  The subcommittee also looked to the Transaction Confirmation and noted that there is a reference to a price agreed upon by parties included under the price heading.  Mr. Weinstein stated that not having a requirement for a commercially reasonable price under the “RNG Cover Standard” language is not consistent with other Master Agreements.  The subcommittee agreed and modified the section. 
Section 3.5 RNG Transaction Confirmation: The subcommittee agreed to delete this section because it may conflict with oral contracts.  Ms. Bevel stated that nine out of ten times the language is included, but it should be left up to the party in case they utilize a recorded line.
Section 7.6:  Mr. Sappenfield stated that the proposed language places a limitation on the audit period. The subcommittee accepted the comments from Mr. Weinstein, reviewed Section 2.50 Record Retention Period and deleted Section 2.50 along with the last two sentences in Section 7.6. 
Section 16: Mr. Sappenfield stated that Section 16 is a new section, specific to Renewable Natural Gas. It comes after Section 15 Miscellaneous in the NAESB Base Contract.   
Section 16.1.1 Environmental Attributes Associated with RNG:  Mr. Cox noted that RNG is defined as bundled with Environmental Attributes, but in this section the language states “the RNG delivered to Buyer hereunder is from the Facility.”  Ms. Bevel asked whether the language should refer to a Facility or “to the extent required under the RNG Transaction.” The subcommittee looked to Section 2.46, the definition of Facilities.  Ms. Bevel stated that a facility is not always identified, as there may be a portfolio of unspecified facilities.  She suggested to allow for the flexibility to not being tied to a facility.  The subcommittee agreed to add “if applicable” to the end of the sentence to address Ms. Bevel’s suggestion. Section 16.1.1 was consolidated into one paragraph. 
Section 16.1.2 Disqualified RNG: Mr. Weinstein stated that the determination of the disqualification of the gas may come from an audit, not necessarily a regulator. Ms. Bevel stated that the value associated with RNG credits change hands, but an issue with the credits could be found after the transaction.  She stated that one could unwind the transaction and make sure no one has been paid twice. Mr. Sappenfield stated that the Section 3.2 Cover Standard is for cases where performance was not fulfilled, but Section 16.1.2 addresses scenarios where Delivery has been made. Mr. Cox stated that it is odd for one party to make a determination and then the other owes.  He asked whether a third-party trigger should be included.  The subcommittee include a “sufficient evidence of disqualification” phrase to address this concern. 
Section 16.1.3 Failure to Produce Vehicle Fuel: The subcommittee agreed to delete this section because it is not universally applicable and the contracting parties should have the ability to negotiate in this area. “Vehicle Fuel Producer” was deleted from Section 16.2.2.1 and on the Transaction Confirmation. 
Section 16.1.4 Further Assurances:  The word “title” was replaced with “all rights.”

Section 16.2.1.1:  The subcommittee reviewed the Transaction Confirmation language for this section. Ms. Bevel stated that the generation could be the Seller and both parties may have information obligations. Ms. Bevel and Mr. Sappenfield will work on the language of this section offline for the next meeting.

The draft RNG Addendum, as revised during the meeting, is available at the following link: https://naesb.org//member_login_check.asp?doc=wgq_contracts081122a1.docx. 
3.
Other Business
The next WGQ Contracts Subcommittee meetings to address the RNG Addendum have been scheduled for August 23, 2022 and September 13, 2022 from 2:00 PM to 4:00 PM Central.  During the meetings, the participants will continue the development of a RNG Addendum to the NAESB Base Contract under 2022 WGQ Annual Plan Item 4.  The next WGQ Contracts Subcommittee meeting that will address the draft CG Addendum has been scheduled for August 18, 2022 from 2:00 to 4:00 PM Central.  During that meeting, the participants will continue work on the Certified Gas Addendum to the NAESB Base Contract under 2022 WGQ Annual Plan Item 6.
4.
Adjourn

The meeting adjourned on motion from Mr. Cox at 3:53 PM Central. Ms. Batchelder seconded the motion.  The motion passed without opposition.
5.
Attendance
	Name
	Organization

	Matthew Agen 
	American Gas Association

	Rebecca Batchelder
	BP

	Keri Bevel
	Anew

	Jenna Campbell
	New York Power Authority

	Pete Connor
	rep. American Gas Association

	David Cox
	The Coalition for RNG

	David Crabtree
	Tampa Electric Company

	Ronnie Hensley
	Southern Star Central Gas Pipeline

	Will Jordan
	Ascent Resources

	Greg Kusel
	BP

	Nichole Lopez
	Kinder Morgan Inc.

	Elizabeth Mallett
	North American Energy Standards Board

	Steven McCord
	TC Energy Corporation

	Shawn McGovern
	Occidental Energy Marketing, Inc.

	Enrico Montesa
	New York Power Authority

	Nichole Mulcahy
	Nebraska Public Service Commission

	Martha Rendon
	Emerson Services

	Keith Sappenfield
	Corpus Christi Liquefaction

	Ben Schoene
	ConocoPhillips

	Jeremy Weinstein
	PacifiCorp
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