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North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Amrit Nagi, Staff Attorney 
RE:
WGQ Contracts Subcommittee Draft Meeting Minutes – August 5, 2024
DATE:

August 6, 2024
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Monday, August 5, 2024
10:00 AM – 12:00 PM Central
DRAFT MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Nagi delivered the antitrust and meeting policies reminder.  Mr. Pederson moved, seconded by Ms. Tomalty, to adopt the draft agenda as final.  The motion passed a simple majority vote without opposition.
The participants reviewed the July 11, 2024 WGQ Contracts Subcommittee draft minutes.  Two modifications were offered to correct typographical mistakes.  Mr. Burden moved, seconded by Mr. Hensley, to adopt the revised draft minutes as final.  The motion passed a simple majority vote without opposition.  The final minutes for the meeting can be found through the following hyperlink: https://naesb.org/pdf4/wgq_contracts071124fm.doc 
2.
Begin Discussion on 2024 WGQ Annual Plan Item 5 – Develop Business Practice Standards, as needed, to Support Purchase and Sale Transactions related to Hydrogen 
Mr. Sappenfield provided an overview of the initial draft of the NAESB Base Contract for the Sale and Purchase of Hydrogen. He stated that the draft was developed by using existing language from the NAESB Base Contract for Purchase and Sale of Natural Gas, where possible, with some changes made to align with current best practices, such as removing the option for payment by check.  Additionally, the draft incorporates NAESB Renewable Natural Gas Addendum provisions related to certification and certificate tracking and references Energy Attribute Certification (EAC), a concept derived from the work discussed under the Open Hydrogen Initiative (OHI) and the Association of International Energy Negotiators (AIEN).
Mr. Sappenfield noted that, as discussed during the kick-off meeting, the initial draft also leverages terms from the NAESB Base Contract for Sale and Purchase of Natural Gas Liquids regarding the possible modes of transportation for hydrogen and includes references to Hydrogen Carbon Intensity.  He explained that, like EAC, language regarding Hydrogen Carbon Intensity is based on concepts discussed as part of efforts between OHI and AIEN and is intended to be reflective of currently accepted practices for the measurement of carbon intensity.
3.
Identify Next Steps and Action Items

Mr. Sappenfield stated that the next WGQ Contracts Subcommittee meeting is scheduled for September 12, 2024, from 1:00 to 4:00 PM.  He suggested that, as has done as part of past contracting efforts, the initial draft of the NAESB Base Contract for the Sale and Purchase of Hydrogen be posted for an informal comment period to solicit industry feedback that can be used as the basis for subcommittee discussions at the next meeting.  Mr. Booe stated that the NAESB office would work with Mr. Sappenfield to have the informal request posted and distributed.
4.
Other Business
Mr. Sappenfield noted that following the September 12, 2024, meeting, the plan is for the subcommittee to hold additional meetings approximately every two-to-three weeks until a recommendation is completed.  He asked if there were any comments or questions from participants regarding the effort or the proposed meeting schedule.  Mr. Flory stated his support for the proposed meeting schedule, noting the potential importance of the development of a standard contract for the industry.
Mr. Sappenfield reminded participants that any interested party, regardless of membership, can submit feedback or proposals as part of the informal comment period on the initial draft of the contract.  He stated that any non-members who may want to review the initial draft as part of the informal comment period should contact the NAESB office regarding access.
5.
Adjourn

The subcommittee adjourned at 10:23 AM Central on a motion by Mr. Pedersen.
6.
Attendance
	Name
	Organization

	Jonathan Booe
	NAESB

	Christopher Burden
	Enbridge

	Cade Burks
	Big Data Energy

	Joe Cooney
	United Energy Trading, LLC

	Jay Dibble
	Chevron

	Kathryn Ferreira
	New Jersey Natural Gas

	John Flory
	The Alliance Risk Group, LLC

	Ronnie Hensley
	Southern Star Central

	Jason Lemann
	Chevron

	Tara Liscombe
	Castleton Commodities Merchant Trading LP. 

	Steven McCord
	TC Energy

	Kim McFarlane
	Ovintiv

	Melissa McGoogan
	Northwest Natural Gas

	Mark Moyer
	EQT Energy LLC

	Scott Murphy
	Colorado Springs Utility

	Amrit Nagi
	NAESB

	Sydney Novoa
	American Public Gas Association

	Norman Pedersen
	Southern California Generation Coalition

	Chris Psihoules
	Norton Rose Fulbright

	Eddy Roberts
	Chevron

	Keith Sappenfield
	Corpus Christi Liquefaction

	Jayana Shah
	New Jersey Natural Gas

	Jessica Tarbox
	New Jersey Natural Gas

	Sarah Tomalty
	BP

	Caroline Trum
	NAESB

	Johnnie Walker
	BP
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