[image: image1.png]0

I

0




North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrant
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – Wednesday, July 27, 2022
DATE:

August 9, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Wednesday, July 27, 2022
2:00 PM to 4:00 PM Central
FINAL MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants. Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions. Mr. Sappenfield reviewed the draft agenda. Mr. McCord moved to adopt the draft agenda. Mr. Connor seconded the motion. The motion passed a simple majority vote without opposition.

The participants reviewed the July 14, 2022 draft meeting minutes. Mr. Burden moved to adopt the minutes as final.  Mr. Weinstein seconded the motion. The motion passed without opposition.  
The July 14, 2022 final meeting minutes may be accessed at the following link: https://naesb.org//pdf4/wgq_contracts071422fm.doc. 
2.
Discussion on 2022 WGQ Annual Plan Item 4 – Renewable Natural Gas Addendum
Mr. Sappenfield reviewed the Scope Document for the draft Renewable Natural Gas (RNG) Addendum (draft RNG Addendum) to the NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract).
The subcommittee participants reviewed the draft RNG Addendum.  The following is a highlight of that discussion. 
Cover Page – Preamble: The subcommittee noted that the number of the Base Contract is included in the table on the Cover Page. 

Cover Page – WHEREAS Clause: Mr. Sappenfield stated that the WHEREAS Clause informs the reader that the terms and conditions applicable to Gas are also applicable to RNG. Mr. Weinstein suggested deleting the definition of Gas in the Preamble, as Section 2.53 states that RNG is Gas. Mr. Weinstein stated that the NAESB Base Contract applies to Gas, and the RNG Addendum is drafted to apply to Environmental Attributes.  The subcommittee determined that the terms RNG and Gas would be revised for consistency with the Preamble and WHEREAS clause.  
Cover Page: Mr. Weinstein offered clarifying revisions to the last paragraph on the Cover Page. 

Section 1.1: Mr. Weinstein suggested the addition of Section 1.1 to the draft RNG Addendum and the deletion of the Buyer and Seller terms.  The subcommittee agreed with the proposed modifications. 
Section 1.3: The subcommittee noted that the highlighted language is in anticipation of a future RNG dataset.
Section 2.17 ECS: Mr. Sappenfield stated that ECS incorporates the prior definition of Electronic Data Interchange (EDI). Ms. Batchelder stated that ECS is more stringent than the previous definition of EDI. She stated that entities may not have encryption, a secure log-in, or a secure fax. Mr. McCord stated that EDI does require those security measures, except for email.  Ms. Batchelder stated that replacing EDI with ECS creates a disconnect that was not considered in the original negotiations.  Mr. Weinstein stated that, under critical infrastructure protection, natural gas transactions are required to utilize ECS.  He asked about the contractual consequences of not having secure email under one of the transactions. Mr. Burden stated that the ECS term was created during the drafting of the digitized NAESB Base Contract to avoid requiring ANSI X12 EDI while maintaining the security of transactions.  Mr. Weinstein suggested that the phrase “ECS or in writing” be used throughout the document to solve the dilemma.  The subcommittee agreed and found that “ECS or in writing” was already incorporated into the draft RNG Addendum.

Section 2.20 Gas:  Mr. Sappenfield stated that the proposed revisions emphasizes that Gas is a physical component.  Mr. Cox suggested replacing “create” with “to comprise.”  The subcommittee accepted the revisions.  
Section 2.36 Applicable Program: Mr. Weinstein proposed to replace “set forth” with “specified.”
Section 2.38 Attestation: The subcommittee modified the section for clarity.

Section 2.42 Certification Authority: Mr. Weinstein cautioned that “Verification” and “verifies” are two separate functions, as “verification” is a term of art under some programs that refers to an earlier step in the certification process.  

Section 2.44 Delivery: Mr. Weinstein asked whether Environmental Attributes could be delivered separately on a GIS. A comment was left in the draft RNG Addendum to circle back to that discussion during the review of Chapter 16.

Section 2.45 Disqualified RNG:  The revisions from Mr. Weinstein were accepted by the subcommittee.

Section 2.46 Environmental Attributes: The subcommittee reviewed this section along with Section 2.20 and revised the draft RNG Addendum to distinguish RNG from geological natural gas.

Section 2.48 Facility:  The subcommittee added the word “shall” and clarified that the term refers to the Facilities “specified in the RNG Transaction Confirmation.”

Section 2.43 GIS: The subcommittee replaced the phrase “as set forth in the RNG Transaction Confirmation” to “as specified in an RNG Transaction Confirmation.” The participants noted that “an” is the proper article to use before “RNG Transaction Confirmation” reviewed the draft RNG Addendum for consistency changes. 
Section 2.52 Record Retention Period: Mr. Weinstein stated that the Applicable Program should determine the length of time to retain records.

Section 2.53 RNG: The subcommittee noted that biogas and syngas are different, but the definition of biogas in the draft RNG Addendum includes syngas. Mr. McCord asked whether gigajoules should be considered.  Mr. Sappenfield stated that the contracting parties would utilize the Mexican or Canadian Addendums, which switch the measurements, if needed. 
Section 2.54 Regulatory Cessation: Mr. Weinstein explained that term to the subcommittee and noted that it is defined in Section 17.7.
Section 2.55 Regulatory Event: Mr. Weinstein explained that term to the subcommittee and noted that it is defined in Section 17.6.

Section 2.57 RNG Credit:  Mr. Cox stated that there could be confusion regarding this term because the Low Carbon Fuel Standard applies to electricity and not Gas. He stated that these credits are not specific to RNG and proposed changing the term to Credits.  Mr. Sappenfield stated that, after the thirty-day formal comment period, the subcommittee will meet to prepare a response to the comments. 
Section 3.2 RNG Cover Standard: Mr. Weinstein stated that the scenario in which a profit is made as a result of covering the cost to replace RNG needed to be added to the contract.  Ms. Batchelder agreed that, if the contracting party made a profit, then no cover damages should be paid.  Mr. Sappenfield stated that he would create a (iii) with the appropriate language offline and present it during the next meeting. Referring to Section 3.2(c), Mr. Weinstein noted that Environmental Attributes would not be as easy to replace as RNG. Ms. Batchelder stated that the language is expanding the RNG Cover Standard to include RNG Credits, but may be losing elements of the NAESB Base Contract definition of “Cover Standard” in the process. She stated that she will work offline and draft proposed revisions for Section 3.2. The subcommittee will begin with Section 3.2 during its next meeting. 
The draft RNG Addendum, as revised during the meeting, is available at the following link: https://naesb.org//member_login_check.asp?doc=wgq_contracts072722a1.docx. 
3.
Other Business
The next WGQ Contracts Subcommittee meeting has been scheduled for August 2, 2022 from 2:00 PM to 4:00 PM Central. During that meeting, the participants will continue the development of a Certified Gas Addendum to the NAESB Base Contract under 2022 WGQ Annual Plan Item 6.  The next WGQ Contracts Subcommittee meeting that will address the draft RNG Addendum has been scheduled for August 11, 2022 from 2:00 to 4:00 PM Central.  During that meeting, the participants will continue work on the Renewable Natural Gas Addendum to the NAESB Base Contract under 2022 WGQ Annual Plan Item 4.
4.
Adjourn

The meeting adjourned on motion from Mr. Weinstein at 3:53 PM Central. The motion passed without opposition.
5.
Attendance
	Name
	Organization

	Rebecca Batchelder
	BP

	Christopher Burden
	Enbridge (U.S.) Inc.

	Pete Connor
	rep. American Gas Association

	David Cox
	The Coalition for RNG

	Ronnie Hensley
	Southern Star

	Nichole Lopez
	Kinder Morgan

	Elizabeth Mallett
	North American Energy Standards Board

	Alan Matheson
	TC Energy Corporation

	Steven McCord
	TC Energy Corporation

	Sara Myrick
	Southern Company

	Keith Sappenfield
	Corpus Christi Liquefaction

	Ben Schoene
	ConocoPhillips

	Lisa Simpkins
	Exelon Generation Company, LLC

	Jeremy Weinstein
	PacifiCorp

	Kenneth Yagelski
	Southern Company
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