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North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrant
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – July 14, 2022
DATE:

July 18, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Thursday, July 14, 2022
2:00 PM to 4:00 PM Central
FINAL MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants. Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions. Mr. Sappenfield reviewed the draft agenda. Ms. Lopez moved to adopt the draft agenda. Mr. Burden seconded the motion. The motion passed a simple majority vote without opposition.

The participants reviewed the June 30, 2022 draft meeting minutes.  A minor edit was made.  Mr. Burden moved to adopt the minutes as revised.  Ms. Lopez seconded the motion.  The motion passed without opposition.  
The June 30, 2022 final meeting minutes may be accessed at the following link: https://naesb.org//pdf4/wgq_contracts063022fm.doc. 
2.
Discussion on 2022 WGQ Annual Plan Item 4 – Renewable Natural Gas Addendum
Mr. Sappenfield reviewed the Scope Document for the draft Renewable Natural Gas (RNG) Addendum (draft RNG Addendum) to the NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract). He stated that, in response to the previous subcommittee discussion on the meaning and nature of a “claim,” a link to the Green-e Renewable Fuels Glossary was posted on the WGQ Contracts website.  Mr. Sappenfield also noted that an amendment to an older version of the NAESB Base Contract may not contain the definition of ECS, but, instead, EDI.  He noted that EDI may be included under ECS or a selection could be added to the Transaction Confirmation to use the definition of EDI in the NAESB Base Contract. He noted that, if the digital version of the NAESB Base Contract is utilized, then the use of ECS is preferred.  
The subcommittee participants reviewed the draft RNG Addendum.  The following is a highlight of that discussion. 
Section 16.3.2.2: Mr. Sappenfield stated that “return” was replaced with the word “provide” in this section.
Section 16.4: Mr. Sappenfield stated that this provision is similar to an imbalance paid in the next month.  The subcommittee added a note that this section is subject to further review after an analysis of current transactions. 

Section 17.1 Authority to Execute: Ms. Batchelder previously inserted a note stating that the language of this section is duplicative with Section 15.8 in the NAESB Base Contract.  The subcommittee compared the two provisions and determined that Section 17.1 should be deleted because it is duplicative.
Section 17.2 Miscellaneous: Mr. Sappenfield stated that this section is duplicative of Section 15.9 in the NAESB Base Contract.  He noted that the definition of “Contract” in Section 2.9 of the NAESB Base Contract also covers the language regarding the agreement itself in this section.  The subcommittee agreed to delete Section 17.2.  
Section 17.3 One Agreement: Mr. Sappenfield stated that the language in this section is duplicative of Sections 10.2 and 15.2 in the NAESB Base Contract.  He stated that the intent of the language is that, after a termination of a transaction, the whole contract would not be voided.
Section 17.4 Additional Event of Default: The subcommittee deleted this section and noted that it could become an election that parties agree to. 
Section 17.5 Storage of RNG: Mr. Sappenfield noted that RNG may be stored prior to transfer from Seller to Buyer. The word “anticipated” was deleted from the last sentence. 

Signature Page: Mr. Sappenfield noted that party A and B affiliate fields were included on the draft RNG Addendum because certain obligations may be performed by an affiliate of the party. 
RNG Transaction Confirmation: Mr. Sappenfield stated that he would format the titles in the document to match the other NAESB Addendums.   He explained that the confirming party identified in the NAESB Base Contract would fill out the RNG Transaction Confirmation.  Mr. Sappenfield stated that both parties may send the document, but it is that of the confirming party that governs. He noted that, when the digital version of the NAESB Base Contract was under development, the subcommittee determined that each party could identify the NAESB Base Contract number and the transaction number of the addendum used.  Mr. Sappenfield noted that if the parties agree on a duration that is not two Days in this section, then that may be selected in the NAESB Base Contract.  The following sections refer to the sections within the RNG Transaction Confirmation: 
· Program Administrator: Mr. Sappenfield explained that the Program Administrator would be the entity that the parties would see for information and rulings with regard to the Applicable Program.
· GIS: The subcommittee noted that, if the attestation is a GIS, an exhibit will need to be completed.
· RNG and Environmental Attributes: Mr. Sappenfield noted that a suggestion was made to call Environmental Attributes just “Attributes.” The subcommittee noted it would come back to that suggestion. 
· Contract Price: The subcommittee deleted the blank field to indicate the unit of measure and replaced it with “MMBtu.” The term “Gas Revenue” was revised to read “Gas Commodity Revenue.”
· RNG Spot Price: Mr. Sappenfield explained that this price could be a fixed price or whatever is described in the field. 
· Delivery Period: The subcommittee determined that formats such as “sixty (60) Day’s” would include the number only – “60 Day’s”, throughout the document.
· Section 3 Performance Obligation: The subcommittee replaced the word “unit” with “MMBtu” where appropriate. 
· Section 3.6: Additional fields were added to this section of the RNG Transaction Confirmation to allow the party to clarify the Vehicle Fuel Producer information, if the Buyer’s obligation to purchase from Seller is contingent upon the Buyer obtaining a supply agreement with a Vehicle Fuel Producer. 
· Section 16.2.1: Mr. Sappenfield stated that this section was added because, during previous meetings, Ms. Bevel had provided examples wherein the Buyer was not the party that administered the GIS accounts.
· Facility Information: Mr. Sappenfield noted that “Yes” is the default because there is usually a facility in the transactions. The section was expanded to include additional fields for the identification of the facility.
· Performance Obligation Conditions: Mr. Sappenfield stated that this section could be deleted, as Special Provisions are available to cover the conditions.  The subcommittee deleted the section. 
Exhibit B Renewable Natural Gas Attestation and Transfer Certificate: Mr. Sappenfield explained that this Exhibit is to be utilized by the Seller that does not have a GIS account, but represents the information normally associated with a GIS account.  Ms. Sieg asked whether Sellers that do not have a GIS account create their own serial numbers.  Mr. Sappenfield stated that the Transaction Confirmation number may be used, which has the NAESB Base Contract number referenced in it as well.  Mr. Sappenfield asked that the participants review this section and see if any further information is needed for acceptance within their companies.

The subcommittee revised the Date field, and reworded each of the numbered sentences in Exhibit B. The title of the “Description of RNG and associated RNG Credits” section was revised to read, “Description of RNG”. Additionally, the table in Exhibit B was modified to replace the “Feedstock” column with a column labeled “RNG Source” and to delete the “RNG Credit Vintage” column.  
Exhibit C Renewable Natural Gas Seller’s Affidavit: Mr. Sappenfield stated that the exhibit is reiterative of the Seller’s agreement in the addendum.  The subcommittee added a note to this affidavit suggesting its deletion unless there is a specific requirement to provide an affidavit under an Applicable Program. 
Exhibit D Renewable Natural Gas Digester Affidavit: The subcommittee added a note proposing to delete this affidavit unless there is a need for a template. 
The draft RNG Addendum, as revised during the meeting, is available at the following link: https://naesb.org//member_login_check.asp?doc=wgq_contracts071422a1.doc. 
3.
Other Business
The next WGQ Contracts Subcommittee has been scheduled for Thursday, July 21, 2022 from 2:00 to 4:00 PM Central.  During that meeting, the participants will continue work on 2022 WGQ Annual Plan Item 6, the development of a certified gas addendum to the NAESB Base Contract.  The next meeting that will address the development of a Renewable Natural Gas Addendum to the NAESB Base Contract under 2022 WGQ Annual Plan Item 4 has been scheduled for July 27, 2022 from 2:00 PM to 4:00 PM Central. 
4.
Adjourn

The meeting adjourned on motion made by Mr. Connor at 3:54 PM Central. The motion passed without opposition.
5.
Attendance
	Name
	Organization

	Christopher Burden
	Enbridge (U.S.) Inc.

	Pete Connor
	rep. American Gas Association

	Greg Kusel
	BP

	Nichole Lopez
	Kinder Morgan

	Elizabeth Mallett
	North American Energy Standards Board

	James Pappenfus
	BP

	Ted Rodormer
	Earn DLT

	Keith Sappenfield
	Corpus Christi Liquefaction

	Ben Schoene
	ConocoPhillips

	Lisa Sieg
	LG&E and KU

	Chris York
	DTE Energy Trading
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