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North American Energy Standards Board

801 Travis, Suite 1675, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Deputy Director
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – July 12, 2019
DATE:

July 17, 2019
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Friday, July 12, 2019
10:00 AM to 1:00 PM Central
FINAL MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions.  Mr. Sappenfield reviewed the agenda and removed the item calling for discussion of Standards Request R19009 because the request was withdrawn. Mr. Burden, seconded by Mr. McCord, moved to adopt the revised draft agenda as final.  The motion passed without opposition.
The participants reviewed the June 13, 2018 WGQ Contracts Subcommittee draft meeting minutes.  Minor edits were made to the participant list.  Mr. McCord, seconded by Ms. Lopez, moved to adopt the June 13, 2018 draft meeting minutes as final.  There was no opposition.

The June 13, 2018 final minutes may be accessed at the following link: https://www.naesb.org/pdf4/wgq_contracts061318fm.doc. 
2.
Discuss Standards Request R19006 – Request to change NAESB WGQ Standard No. 6.3.1 Base Contract for Sale and Purchase of Natural Gas, Section 2.25: Spot Price Publication. Argus requests that its Argus Natural Gas Americas service be added as a spot price publication reference.
Mr. Easterbrook reviewed Standards Request R19006 with the participants.  He stated that Argus is a price data reporter that also provides news and analysis and is requesting, through R19006, that NAESB add its name as a Spot Publication to the NAESB Base Contract for Sale and Purchase of Natural Gas (Base Contract).  Mr. Sappenfield noted that the standard referenced in the request should be Section 2.31.  Mr. Sappenfield reviewed the draft recommendation for R19006 and Exhibit A with the subcommittee.
Mr. Easterbrook explained that the methodology used by Argus for calculating and publishing price reporting conforms to FERC guidelines for price reporting.  He stated that Argus and Gas Daily have an overlap in markets but both publications cover some points and hubs that the other does not.  Mr. Easterbrook stated that Platts is the main competitor for Argus, but there are other price reporters available.  Mr. McCord stated that ICE, Bloomberg, and Natural Gas Intelligence are some of the other alternatives.  Through conversation, it was noted that Gas Daily is the default on the Base Contract if no option is selected.
Ms. McCain stated that the Spot Price Publication box should just include a fill in the blank without any reporters listed.  Mr. Schoene stated that any legitimate price reporter should have the opportunity to add the name of their publication in order to ease administrative efforts.  Ms. Lopez stated that maintaining a list would put a burden on the subcommittee to track the name changes and status of the publications.  She explained that burden could lead to standards requests similar to the withdrawn R19009, which asked to modify a reference to a publication in the Base Contract.  Mr. Jarvis stated that Encana supports adding Argus to the Base Contract to encourage competition in the price reporter market.
Ms. McCain stated that a 2013 FERC Policy Statement Form from Docket No. PL03-3 listed Argus as one of the price reporters that, at that time, could be utilized to establish pricing for fees and other limited purposes.  She noted the other price reporters listed by FERC included ICE, Platts, Bloomberg, and Dow Jones, among others.
The subcommittee modified Exhibit A to include Argus and deleted an “OR” in the same box.  The subcommittee will vote on the modifications during the next conference call on July 31, 2019.
Exhibit A, as revised during the meeting, may be accessed here: https://www.naesb.org/member_login_check.asp?doc=wgq_contracts071219a2.doc. 
3.
Adjourn

Mr. Connor, seconded by Mr. McCord, moved to adjourn the meeting at 10:55 AM Central.
4.
Attendance
	Name
	Organization

	Karl Almquist
	Tallgrass Development

	Michelle Brocklesby
	Latitude Technologies

	Christopher Burden
	Enbridge (U.S.) Inc.

	Donald Coffin
	Green Button Alliance

	Pete Connor
	Representing American Gas Association

	John Early
	LG&E and KU Energy LLC

	Michael Easterbrook
	Argus Media

	Micki Hoffee
	Northern Natural Gas

	Jeff Jarvis
	Encana

	Adriennen Kalbacher
	New Jersey Natural Gas

	Nichole Lopez
	Kinder Morgan Inc.

	Elizabeth Mallett
	North American Energy Standards Board

	Marcy McCain
	Enbridge (U.S.) Inc.

	Amy McConnel
	Castleton Commodities International, LLC

	Steve McCord
	TransCanada Pipelines Limited

	Emily Perryman
	Quorum Business Solutions

	Keith Sappenfield
	Cheniere Corpus Christi Liquefaction

	Ben Schoene
	ConocoPhillips

	Sarah Shaffer
	Equitrans Misdstream

	Greg Shomper
	The Energy Authority

	Lisa Sieg
	LG&E and KU Energy Services

	Sarah Tomalty
	BP Energy

	Chris York
	ACES


WGQ Contracts Subcommittee Final Minutes – July 12, 2019
Page 3 of 3

