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North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrant
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – June 28, 2022
DATE:

July 18, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Tuesday, June 28, 2022
2:00 PM to 4:00 PM Central
Final MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants. Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions. Mr. Sappenfield reviewed the draft agenda. Mr. McCord moved to adopt the draft agenda as final. Mr. Burden seconded the motion. The motion passed a simple majority vote without opposition.
The participants reviewed the June 16, 2022 WGQ Subcommittee draft meeting minutes.  A minor edit was made to the participant list. Mr. Burden moved, seconded by Mr. McCord, to adopt the revised draft minutes as final. The motion passed without opposition.  The final meeting minutes may be accessed at the following link: 
" 
https://naesb.org/pdf4/wgq_contracts061622fm.doc.


2.
Discussion on 2022 WGQ Annual Plan Item 6 – Develop business practice standards, as needed, to support purchase and sale transactions related to sustainably produced natural gas
Mr. Sappenfield reviewed the Scope Document with the participants.  He explained that “Certified Gas” (CG) would be a placeholder name for the product at this time and further discussed later on.  He noted that a Frequently Asked Questions document would be developed along with the addendum to convey information regarding the use of the addendum. 

During its June 16, 2022 meeting, the WGQ Contracts Subcommittee requested comments from the industry on the draft NAESB CG Addendum to the NAESB Base Contract for Purchase and Sale of Natural Gas (NAESB Base Contract).  In response, four comments were received: Comments Submitted by Environmental Defense Fund (EDF), Comments Submitted by Sabine Pass Liquefaction, Comments Submitted by Project Canary, and Comments Submitted by MiQ and Equitable Origin.  The four comments were combined into one document that is posted as the Draft CG Addendum – Combined Comments (draft NAESB CG Addendum).
The following paragraphs contain the highlights from the discussion on the draft NAESB CG Addendum:

Introductory Language: Mr. Sappenfield stated that Sabine Pass Liquefaction suggested in its comments that “Party” and “Parties” should not be defined to avoid inconsistencies with the terms in the NAESB Base Contract.  He stated that the words would be lower cased throughout the document. The subcommittee participants agreed with the revision and also deleted the word “binding” in the first sentence.  Through discussion, it was noted that the priority of the contract, addendums, and other documents is contained in Section 1.3 of the draft NAESB RSG Addendum and Section 1.3 of the NAESB Base Contract.  The definition of “Contract” in Section 2.9 of the NAESB Base Contract was also reviewed. Mr. Sappenfield read the comment submitted by the Environmental Defense Fund suggesting that “Environmental Attribute” be revised to capture what is being certified and stated that the Sabine Pass Liquefaction comments agreed with the statement. The comments were placed on the Parking Lot for further review. Additionally, the MiQ comments regarding the term “responsibly sourced gas” were placed on the Parking Lot. 

Mr. Bieser stated that the numbering scheme seems to reflects a Special Provisions document, rather than an addendum.  Mr. Sappenfield explained the numbering system in the document.  For example, if there is a Section 1.3 in the draft CG Addendum, it will replace Section 1.3 in the NAESB Base Contract.  The subcommittee noted that separate headers for the sections that are replaced and the new sections under the addendum could be created.  
Section 1.3: Mr. Sappenfield stated that “ECS” is defined in Section 2.17 in the NAESB Base Contract.  He stated that the term covers all current methods used by parties to execute confirmations and invoicing.  He noted that subpart (iv) contains the prioritization of the addendums.  The subcommittee added a note to the Parking Lot to review Section 1.3 CG Transaction Confirmations under Section 1.2 of the NAESB Base Contract to clarify that CG Transaction Confirmations fall within Section 1.2.  The phrase “the terms of this CG Addendum” was highlighted by the subcommittee for further discussion.
Section 2.11 Contract Quantity: The Sabine Pass Liquefaction comments stated that “Contract Quantity” may not be needed and may just be a carryover from the RNG Addendum that was used as a template for this draft CG Addendum.  Mr. Sutherland stated that it would be ideal if the addendum could accommodate unbundled and bundled transactions because it would be future proofed.  The subcommittee deleted the section.
Section 2.20 Gas: Mr. Sappenfield stated that proposed changes to accommodate certified gas were added to the definition. Ms. Applegate noted that, if the attributes attached are deleted, it is important to note them elsewhere. Mr. Biesel stated that “Gas” in the NAESB Base Contract refers to certified gas.  Ms. Applegate stated that she would agree with that approach, but the Environmental Attributes do need to be identified. Ms. Hogge stated that the components of certified gas should not be determined, as the contract only refers to gas that receives the certification.  Mr. Sappenfield agreed and stated that the subcommittee would not get into the components of the “certified gas.”  The subcommittee modified the definition for clarity.

Section 2.36 Applicable Environmental Certification:  The subcommittee added a header above this section to denote that it is the beginning of new provisions specific to certified gas. The term “Environmental Attributes” was capitalized because it will be defined. Ms. Karas stated that EDF found two issues with the wording of this section.  First, she noted that the definition of Environmental Attributes should be revised to capture what is actually being certified and not just limited to environmental attributes. Second, Ms. Karas stated that the phrase “any other third-party” is vague.  Mr. Sappenfield stated that the subcommittee would discuss the definition of the Environmental Attributes later on.  Mr. Webster stated that, with third-parties, there must be a bright line between certifier and verifier. Ms. Jones stated that she agrees with the comments made by Ms. Karas because Equitable Origins certification is much broader than “Environmental” Attributes.  She suggested that “Environmental Attributes” be replaced with “Applicable Certification.”  Mr. Sappenfield stated that the definition of Environmental Attributes could be modified, but the certification itself defines the Environmental Attributes that are being certified.  Mr. Sutherland stated that the definition of Applicable Environmental Certification may not need to reference Environmental Attributes because it is merely an identification or definition of the ratings program. The term “Environmental Attributes” was deleted where it appeared in the definition. Ms. Applegate stated that she agreed that there are attributes beyond “Environmental” Attributes.  Mr. Sappenfield stated that the contracting parties may identify the attributes.  Mr. Matheson stated that “Environmental Attributes” appears throughout the document and suggested that the term be replaced with “Certified Attributes”. The subcommittee determined that the term “Certified Attributes” should be used to indicate that social, governance, or other attributes may be included as well.  Mr. Sappenfield explained that attributes will not be listed in the draft CG Addendum, but programs may have their own lists.   
Section 2.37 Applicable Law: Mr. Sappenfield stated that the section includes an exhaustive list of Applicable Law that carries over to the parties, the facilities, and the addendum.
Section 2.38 Attestation: Mr. Sappenfield noted that the proposed revisions clarify what is meant by “Attestation” and references the form.  The subcommittee accepted the changes.
Section 2.39 Certification: Mr. Sappenfield reviewed the joint comment from MiQ and Equitable Origin that individual wells should not be certified.  He stated that the comment goes to the definitions of Facilities and Wells. He noted that Section 2.39 refers to how the certification acts, rather than what is being certified.  Mr. Schoene stated that the joint MiQ and Equitable Origin comments note a key distinction between wells and facilities and could dispense with one of the major critiques, cherry picking.  Mr. Miller stated that he should not be required to certify a particular region, but a specific transaction related matter is being addressed.  The subcommittee placed the MiQ and Equitable Origins comment on the Parking Lot.  The subcommittee highlighted the Sabine Pass Liquefaction comment in the text of the section.  Mr. Sappefield asked the subcommittee to consider whether (ii) is duplicative of (i). 
3.
Other Business
On June 30, 2022 from 2:00 PM to 4:00 PM, the WGQ Contracts Subcommittee will continue to discuss 2022 WGQ Annual Plan Item 4, the development of an RNG addendum to the existing NAESB Base Contract for Sale and Purchase of Natural Gas to support RNG transactions.  Following that meeting, on July 21, 2022 from 2:00 to 4:00 PM Central, the participants will continue discussion on 2022 WGQ Annual Plan Item 6, the development of the Certified Gas Addendum
4.
Adjourn

The meeting adjourned on motion made by Mr. Connor at 3:55 PM Central. The motion passed without opposition.
5.
Attendance
	Name
	Organization
	Segment

	Matthew Agen
	American Gas Association
	LDC

	Michelle Applegate
	Project Canary
	Services

	Art Bieser
	Sabine Pass Liquefaction
	End User

	Jonathan Booe
	North American Energy Standards Board
	N/A

	Christopher Burden
	Enbridge (U.S.) Inc.
	Pipeline

	Pete Connor
	rep. American Gas Association
	LDC

	David Crabtree
	Tampa Electric Company
	End User

	Christopher Freitas 
	Department of Energy
	N/A

	Bobby Goel
	Tennessee Valley Authority
	End User

	Ronnie Hensley
	Southern Star
	Pipeline

	Micki Hoffee
	Northern Natural Gas
	Pipeline

	Rachel Hogge
	Eastern Gas Transmission & Storage, Inc.
	Pipeline

	Heather Jones
	Equitable Origin 
	Services

	Natalie Karas
	Environmental Defense Fund
	End User

	Renée Lani
	American Public Gas Association
	LDC

	Tara Liscombe
	Castleton Commodities International 
	Services

	Nichole Lopez
	Kinder Morgan Inc
	Pipeline

	Elizabeth Mallett
	North American Energy Standards Board
	N/A

	Kevin Masucci
	NRG 
	End User

	Alan Matheson
	TC Energy Corporation
	Pipeline

	Steve McCord
	TC Energy Corporation
	Pipeline

	Melissa McGoogan
	NW Natural 
	LDC

	Gene Nowak
	Kinder Morgan Inc
	Pipeline

	Jon Olson
	Trumarx Data Partners
	Services

	David Pendergast
	Williams
	Pipeline

	Debbie Santolin
	Southern Company
	LDC

	Keith Sappenfield
	Corpus Christi Liquefaction
	End User

	Ben Schoene
	ConocoPhillips
	Producer

	Gaye Lynn Schaffart
	Tenaska
	Services

	Lisa Sieg
	LG&E and KU Energy Services
	Services

	Caroline Trum 
	North American Energy Standards Board
	N/A

	Ben Webster
	MiQ
	Services
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