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North American Energy Standards Board

801 Travis, Suite 1675, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrant
RE:
WGQ Contracts Subcommittee Draft Meeting Minutes – June 16, 2022
DATE:

June 21, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Thursday, June 16, 2022
2:00 PM to 4:00 PM Central
DRAFT MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants. Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions. Mr. Sappenfield reviewed the draft agenda. Ms. Crockett moved to adopt the draft agendas final. Mr. Burden seconded the motion. The motion passed a simple majority vote without opposition.
The participants reviewed the June 2, 2022 WGQ Contracts Subcommittee draft meeting minutes.  Ms. Liscombe’s name and affiliation was added to the participant list. Mr. Burden moved, seconded by Ms. Crockett, to adopt the revised draft minutes as final. The final meeting minutes may be accessed at the following link: https://naesb.org//pdf4/wgq_contracts060222fm.doc. 
2.
Discussion on 2022 WGQ Annual Plan Item 6 – Develop business practice standards, as needed, to support purchase and sale transactions related to sustainably produced natural gas
Mr. Sappenfield reviewed the Scope Document with the participants.  He explained that, during its June 2, 2022 meeting, the WGQ Contracts Subcommittee requested comments from the industry on a preliminary draft of the NAESB RSG Addendum to the NAESB Base Contract for Purchase and Sale of Natural Gas (NAESB Base Contract).  In response, nine comments were received from: Argus Media, BP, Emera Energy (letter), Emera Energy (comments), Environmental Defense Fund (EDF), Eversheds Sutherland, MiQ, Project Canary, and Sequent Energy. The nine comments were combined into one document that is posted as the Draft RSG Addendum – Combined Comments.  Mr. Sappenfield requested that the commenters provide a high-level overview of their comments.
BP Comments
Ms. Tomalty explained that BP is concerned with the proposed name, “Responsibly Sourced Gas” or “RSG”.  She stated that RSG and renewable natural gas (RNG) terms could easily be confused and noted that the industry, especially producers, have moved away from using the Project Canary term, “RSG”. Ms. Tomalty stated that BP calls the product “Certified Gas”. 
Eversheds Sutherland Comments
Mr. McCullough stated that Eversheds Sutherland supports the document taking the structure of an addendum that transfers RSG and Environmental Attributes, rather than a special provisions structure or a document that transfers the title of the RSG certificates.  He noted that the attestation should be provided from the producer and not the midstream seller, as the producer is in the best position to attest to the nature of the production of the RSG.

Emera Energy Comments
Mr. Sutherland stated that Emera Energy supports the agnostic, no winner approach to the existing standards.  He suggested that certificate tracking be added in this or a future draft of the NAESB RSG Addendum and that digital registries also be contemplated in its provisions.  Mr. Sutherland confirmed that there are valid concerns with the term “RSG”. 
MiQ Comments

Mr. Tijbosch stated that the term “RSG” creates a reputational risk, as it is a marketing name.  He stated that MiQ is in favor of a more neutral term. Mr. Tijbosch stated that MiQ certifies at a facility level, but the draft NAESB RSG Addendum proposes the testing of individual wells, which could lead to cherry-picking, or monitoring the cleanest wells at a site.  He explained that a Certificate Authority should separate the certifier and the verifier, as a certifier cannot audit their own data.
Environmental Defense Fund Comments
Ms. Karas stated that this effort is important because, in the future, the NAESB RSG Addendum could possibly be utilized by entities to meet climate goals in particular states.  She stated that EDF suggests the term “self-certified differentiated gas” to reflect that there are no regulations determining what the product is.  Ms. Karas stated that a white paper on robust certification and criteria is attached to her comments. She added that the EDF also shares concerns regarding cherry-picking.
Argus Media Comments
Mr. Givens stated that the draft NAESB RSG Addendum is unclear on whether RSG certificates themselves would be traded or if RSG has a different value than the gas.
Project Canary
Ms. Applegate, who had to step away from the meting for a moment, stated, through an email read by Ms. Mallett:

“If the group decides to move away from Responsibly Sourced Gas, Project Canary would support the name certified gas or certified natural gas.  I would point out that "independently certified gas" is the moniker of MiQ, and therefore has the same concerns that have been raised about responsibly sourced gas.”

 Mr. Sappenfield opened the floor for discussion.  Mr. Russo stated that the term “RSG” is not agnostic.  He stated that there may also be confusion between RSG and RNG.  Mr. Agen supported moving away from the term.  Ms. Stewart stated that Equitable Origin echoes and adopts the MiQ comments.  Ms. Lani stated that the American Public Gas Association (APGA) supports the comments of the American Gas Association (AGA) and the submitted BP comments regarding the name of the product. 

 Ms. Crockett stated that the draft RSG Addendum would be digitized and the concerns regarding the inclusion of tracking could be addressed during that effort.  Mr. Sappenfield explained that NAESB digitized the NAESB Base Contract for use on distributed ledgers and other technologies to foster transparency and auditability.  He stated that Tennessee Valley Authority (TVA) is working with counterparties to test the electronic version and added that the NAESB RSG Addendum may also be incorporated into that process.
Mr. Burden asked the subcommittee which term should be used for the product.  Ms. Stewart stated that “RSG” implies that gas that is not certified is not “responsibly” produced and may be considered “irresponsible”.  Ms. Karas stated that she appreciated the statement on “responsibly” versus “irresponsibly” produced gas.  She noted that, in the Tennessee Gas Pipeline filing, the product was described as “producer certified gas”.  She stated that, if the gas is not certified by producers, then “self-certifying” could be used.  Mr. Russo stated that producers do not certify and there is no self-certification, instead it is independent certification. Ms. Tomalty stated that certification and verification are two separate actions.  Mr. Tijbosch stated that MiQ has independence of auditors and tech companies. He noted that certification is voluntary, unlike the renewable portfolio standards in the regulated renewable energy certificates (REC) market.  Mr. Tijbosch stated that the term “producer certified” would lead to the development of “gathering certified” and other terms. 

Ms. Crockett proposed calling the product “contractually certified gas”.  Mr. Schoene suggested leaving the name of the product blank.  Mr. Freitas stated that he could support “contractually certified gas” because it allows any provider to work with a third party.  Mr. Sappenfield proposed that a placeholder term, “certified gas”, be used in the draft NAESB RSG Addendum.  He asked for any objections.  None were offered.  Mr. Sappenfield stated that the NAESB RSG Addendum would not delve into the certification criteria nor any programs or the governance of those programs.  He stated that the document would be updated offline with the term “certified gas” or “CG” replacing “responsibly sourced gas” or “RSG”, where appropriate.
Mr. Sappenfield asked for any further comments or questions.  None were offered.  He requested that any interested parties submit redlines to the draft NAESB RSG Addendum and any comments regarding the product name, to the NAESB office (naesb@naesb.org) by June 24th, four days before the next meeting addressing the addendum.
3.
Other Business
The next WGQ Contracts Subcommittee has been scheduled on Thursday, June 28, 2022 from 2:00 to 4:00 PM Central.  During that meeting, the participants will continue discussion on 2022 WGQ Annual Plan Item 6 – Develop business practice standards, as needed, to support purchase and sale transactions related to sustainably produced natural gas.

On June 30, 2022 from 2:00 PM to 4:00 PM, the WGQ Contracts Subcommittee will continue to discuss 2022 WGQ Annual Plan Item 4, the development of an RNG addendum to the existing NAESB Base Contract for Sale and Purchase of Natural Gas to support RNG transactions.
4.
Adjourn

The meeting adjourned on motion made by Mr. Burden at 2:54 PM Central. The motion passed without opposition.
5.
Attendance
	Name
	Organization
	Segment

	Matthew Agen
	American Gas Association
	LDC

	Michelle Applegate
	Project Canary
	Services

	Art Besier
	Sabine Pass Liquefaction
	End User

	Stephanie Bialowas
	TC Energy Corporation
	Pipeline

	Jonathan Booe
	North American Energy Standards Board
	N/A

	Christopher Burden
	Enbridge (U.S.) Inc.
	Pipeline

	Cade Burks
	Big Data Energy Services
	Services

	Harrison Burks
	Twin Eagle
	Services 

	Pete Connor
	rep. American Gas Association
	LDC

	Valerie Crockett
	Tennessee Valley Authority
	End User

	Jay Dibble
	Calpine 
	End User

	Christopher Freitas 
	Department of Energy
	N/A

	William Garner
	Sequent Energy Management
	Services

	David Givens
	Argus Media
	Services

	Mark Gracey
	Kinder Morgan Inc
	Pipeline

	Brandon Hajek
	Northern Natural Gas
	Pipeline

	Micki Hoffee
	Northern Natural Gas
	Pipeline

	Doug Jordan
	Western Midstream
	Services

	Natalie Karas
	Environmental Defense Fund
	End User

	Greg Kusel
	BP
	Producer

	Renée Lani
	American Public Gas Association
	LDC

	Tara Liscombe
	Castleton Commodities International 
	Services

	Nichole Lopez
	Kinder Morgan Inc
	Pipeline

	Elizabeth Mallett
	North American Energy Standards Board
	N/A

	Steve McCord
	TC Energy Corporation
	Pipeline

	Kathryn McCoy
	Williams Company
	Services

	David McCullough
	Eversheds Sutherland LLP
	Services

	Sarah Myrick
	Southern Company
	End User

	Gene Nowak
	Kinder Morgan Inc
	Pipeline

	Joshua Phillips
	Southwest Power Pool
	End User

	Chris Russo
	ExxonMobil
	Producer

	Keith Sappenfield
	Corpus Christi Liquefaction
	End User

	Ben Schoene
	ConocoPhillips
	Producer

	Gaye Lynn Schaffart
	Tenaska
	Services

	Lisa Sieg
	LG&E and KU Energy Services
	Services

	Jennifer Stewart
	Equitable Origin
	Services

	Keith Sutherland
	Emera Energy
	Services

	Georges Tijbosch
	MiQ
	Services

	Sarah Tomalty
	BP Energy Company
	Producer
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