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WGQ Contracts Subcommittee Draft Meeting Minutes – January 17, 2025
DATE:

January 21, 2025
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Monday, January 17, 2025
11:00 AM – 1:00 PM Central
Draft MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Nagi provided the Antitrust and Other Meeting Policies reminder. Mr. Sappenfield reviewed the agenda with the participants. Mr. Connor moved, seconded by Mr. Yagelski, to adopt the agenda. The motion passed a simple majority vote without opposition. 

2.
Initiate Review and Possible Vote on 2024 WGQ Annual Plan Item 6 
Ms. Bevel provided an overview of the regulatory changes under the Biogas Regulatory Reform Rule (BRR) and their impact on RIN generation and the NAESB Renewable Natural Gas (RNG) Addendum. She explained that the responsibility for generating Renewable Identification Numbers (RINs) has shifted from the point of fuel use to the RNG producer. RINs are now generated when biogas is collected and converted into RNG, with a "biogas token" created and transferred to the RNG producer, who then generates a K1 RIN tied to the RNG. Ms. Bevel noted that the K1 RIN must be transferred with the RNG throughout the entire supply chain.

Ms. Bevel emphasized that NAESB contracts are crucial for managing the transfer of both RNG and its associated K1 RINs, particularly between the RNG producer, transportation fuel producers, marketers, and fuel dispensers (e.g., CNG or LNG producers). She stated that the concept of "in-kind" RINs has changed, as RINs must now transfer with the fuel and cannot be separated at different stages. K1 RINs are tied to the RNG and can only be separated into K2 RINs after the RNG is used as transportation fuel. The K2 RIN, which can be sold to obligated parties, is separated once the RNG is used as fuel.

Ms. Bevel noted that these changes in RIN handling will likely require minor updates to the NAESB addendum to reflect the new rules on RIN generation and transfer timing.

Mr. Sappenfield thanked Ms. Bevel for her overview. Mr. Connor asked about the purpose behind these changes from the EPA perspective and whether it was a control issue regarding environmental attributes. Ms. Bevel explained that the changes were twofold. She stated that enforcement officials found the old system, based on paper affidavits and manual tracking, difficult to audit and vulnerable to potential fraud, such as over-generated RINs. While no fraud had been detected, she noted there was no reliable way to identify it.

Ms. Bevel added that while gas markets are less complicated than liquid fuel markets, there were concerns that the manual tracking process might not provide the level of oversight needed. She explained that the new rule addresses this by moving tracking into the EPA’s EMT system, providing clearer, more trackable records of biogas for transportation fuel, and ensuring claims align with actual supply.
Mr. Flory asked how the regulatory changes impact the final rules on Section 45V for hydrogen. Ms. Bevel explained that 45V is crucial as it outlines how hydrogen producers can claim credits for using RNG. Purchasing RNG helps meet procurement requirements, with energy attribute tracking (like EACs) aligning with RNG credits under the RFS program. She noted there are opportunities for alignment with hydrogen producers’ credit claims and biogas environmental attributes.

Mr. Sappenfield stated that incorporating modifications that would be supportive of 45V requirements in the RNG addendum would be possible, but  he suggested keeping hydrogen and RNG discussions separate due to their different compliance structures. Mr. Flory added that while the EPA manages RNG with the EMT system, the DOE has a similar system for hydrogen under 45V credits. He emphasized hydrogen should remain separate due to its more complex delivery mechanisms.

Ms. Bevel agreed with Mr. Flory, noting the 45V EAC system would likely be separate but similar to RNG tracking. She suggested adding a selection mechanism in the RNG contract to align with hydrogen sector needs. Mr. Sappenfield acknowledged the need to keep them separate but emphasized contract flexibility for hydrogen producers to claim credits under both 45V and the RFS or LCFS programs. Mr. Flory agreed.
3.
Identify Next Steps and Action Items

Mr. Sappenfield requested everyone review the presentations for suggested edits. He noted that while a next meeting hasn't been set, it would likely take place in two to three weeks. All feedback will be combined into a single document and used to redline the existing RNG addendum, addressing any updates to terms, conditions, or transaction confirmations. Mr. Sappenfield asked Ms. Bevel to provide suggested edits for the next meeting. Ms. Bevel agreed. 

4.
Other Business
None was discussed. 
5.
Adjourn

The subcommittee adjourned at 11:43 PM Central on a motion by Mr. Connor, seconded by Mr. Yagelski.  
6.
Attendance
	Name
	Organization

	Kurt Batenhorst
	United Energy Trading, LLC

	Keri Bevel
	Anew Climate, LLC

	Jonathan Booe
	NAESB

	Ann Browne
	WEC Energy Group

	Pete Connor
	rep. American Gas Association

	Joe Cooney
	United Energy Trading, LLC

	John Flory
	The Alliance Risk Group

	Ivan Kimball
	Con Edison

	Erin Kurilla
	APGA

	Tara Liscombe
	Castleton Commodities International 

	Scott Murphy
	CSU

	Amrit Nagi
	NAESB

	Norman Pedersen
	Hanmor

	Matt Salvador
	Exxon Mobil

	Keith Sappenfield
	Corpus Christi Liquefaction

	Sarah Shaffer
	Equitrans, LP

	Karen Stampfli
	Tennessee Valley Authority 

	Jessica Tarbox
	New Jersey Natural Gas

	Emily VandenAvond
	WEC Energy Group

	Sandy Walker
	Tennessee Valley Authority

	Kenneth Yagelski
	Southern Co. 
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