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Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
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via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director
RE:
WGQ Contracts Subcommittee Draft Meeting Minutes – January 13, 2022
DATE:

January 24, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Thursday, January 13, 2022
3:00 PM to 5:00 PM Central
DRAFT MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions.  Mr. Sappenfield reviewed the draft agenda.  Mr. McCord moved to adopt the draft agenda as final.  Mr. Connor seconded the motion.  The motion passed without opposition.

Mr. Sappenfield reviewed the draft meeting minutes from December 16, 2021 with the participants.  A minor edit was applied to the heading of the document.  Mr. Burden moved, seconded by Mr. McCord, to adopt the revised draft meeting minutes as final.  The motion passed without opposition.
The December 16, 2021 final minutes may be accessed at the following link: https://naesb.org/wgq/contract.asp. 
2.
Discussion on 2022 WGQ Annual Plan Item 4 – Renewable Natural Gas Addendum
The subcommittee reviewed the Scope Document and the Chair’s Work Paper containing the renewable natural gas (RNG) Addendum to the NAESB Base Contract for Sale and Purchase of Natural Gas (Base Contract).  The following is a highlight of the review.
Section 3.5 Transaction Confirmation: Mr. Sappenfield stated that the proposed Section 3.5 adds a definition for “Transaction Confirmation” to the Performance Obligations section of the Base Contract.  The subcommittee agreed to strike the last sentence in the proposed definition.  Mr. Cox asked which document would govern in the event of a conflict between the Base Contract and the Transaction Confirmation.  Mr. Sappenfield stated that the prioritization of the documents is set out in Section 1.3 of the Base Contract.
Section 3.6 Buyer’s Performance Obligation: Mr. Sappenfield stated that this new definition is proposed to be added within the Performance Obligations section of the Base Contract.  Mr. Cox stated that he agreed with the presumption of an obligation, unless otherwise stated.  Mr. Weinstein suggested that “specifically required” replace “otherwise specified” in the proposed definition. 
Section 4.4 Daily Contract Quantity Nominations: Mr. Sappenfield noted that the proposal would add a new section 4.4 under the new section for Transportation, Nominations, and Imbalances in the Base Contract.  Mr. Sappenfield stated that RNG differs from a standard production well; therefore, the variances and provisions to accommodate for biomethane are needed.  Ms. Sieg stated that the term “Advanced Notice Deadline” is not defined or used elsewhere in the document.  The subcommittee deleted the tern in the proposed language and replaced it with the phrase “as set forth in Section 4.2.”  Ms. Sieg explained that some transporters have more than one nomination time.  She asked whether the time should be more specific.  Mr. Sappenfield stated that biomethane is stricter than the NAESB Base Contract because the nominations are submitted the day before rather than the day of the gas flow.
Section 5 Quantity and Measurement: Mr. Weinstein asked why the proposed modifications to Section 5 were needed as part of the RNG Addendum to the Base Contract.  He explained that the Base Contract requires that the gas meet the requirements of the transport.  The subcommittee deleted the proposed modifications to Section 5, Quality and Measurement. 
Section 7.8 Right to Audit:  Mr. Sappenfield stated that the proposed language would be added as new sections under the Billing, Payment, and Audit sections of the Base Contract, as an enhancement to Section 7.6.  The opening phrase “For the avoidance of doubt” was deleted and “certification” was added to the list of subjects that are supported by the Seller’s records and calculations that the Buyer has the right to audit.
Section 7.9 Audit Finality of Invoices: Mr. Sappenfield stated that he and Ms. Bevel had discussed potentially having one Transaction Confirmation for regulatory and one for voluntary RNG transactions, instead of developing multiple Transaction Confirmation sheets for the various different programs.  Ms. Sieg stated that the transfer date for the credits may differ from the gas delivery.  She explained that a payment date for just the credit itself is needed.  Mr. Cox stated that a settle up date will be needed as well because some entities reconcile on a monthly basis, while others may reconcile weekly or quarterly.  Ms. Sieg stated that an election could be added.  The subcommittee added a new sentence to the proposed language and agreed that further discussion is needed on this section. 
Section 8 Title, Warranty, and Indemnity: The subcommittee deleted the sections for Seller and Buyer because the information will be contained within the specific program utilized.
Section 11 Force Majeure: The subcommittee deleted the provisions for “Seller Cross Force Majeure” and “Vehicle Fuel Producer Force Majeure” and “Buyer or Vehicle Fuel Producer Force Majeure Event” because the provisions could be added by parties through Special Provisions, if needed.
Section 12 Term: The subcommittee reviewed the two new proposed sections to be added under Section 12.  Mr. Weinstein proposed deleting the proposed additions, as the NAESB Base Contract addresses the intent of the proposed language in Section 10.2 and the section’s accompanying box on the cover sheet.
Section 15 Miscellaneous: The subcommittee deleted the proposed Sections 15.5 and 15.6 that were to replace the existing Section 15.5 and 15.6 in the Base Contract and added a new section, Section 15.13.
Section 16 RNG Additional Terms and Conditions: The subcommittee will begin discussion on Section 16 during its next meeting. 

The Chair’s Work Paper, as revised during the meeting, may be accessed at the following link: https://naesb.org//member_login_check.asp?doc=wgq_contracts011322a1.doc. 
3.
Other Business
The next WGQ Contracts Subcommittee meetings have been scheduled for January 27, 2022 and February 10, 2022 from 3:00 to 5:00 PM Central.  During the meetings, the participants will continue to discuss the RNG Addendum to the NAESB Base Contract for Sale and Purchase of Natural Gas.  Mr. Sappenfield encouraged the participants to submit any comments on the Chair’s Work Paper.
4.
Adjourn

Mr. McCord moved to adjourn at 4:46 PM Central.  The motion passed without opposition. 
5.
Attendance 
	Name
	Organization

	Matthew Agen
	American Gas Association

	Steve Ballard
	Spire Energy

	Rebecca Batchelder
	BP

	Christopher Burden 
	Enbridge (U.S.) Inc

	Leah Butler
	Public Service Company of New Mexico

	David Cox
	RNG Coalition

	Brad Decker
	Midcontinent Independent System Operator

	Tara Liscombe
	Castleton Commodities International

	Nichole Lopez
	Kinder Morgan Inc.

	Elizabeth Mallett
	North American Energy Standards Board

	Steve McCord
	TC Energy Corporation

	Sarah Myrik
	Southern Company

	Joshua Phillips
	Southwest Power Pool

	Jessie Pierre-Jack
	Williams

	Keith Sappenfield
	Corpus Christi Liquefaction

	Lisa Sieg
	LGE and KU Services Company

	Jeremy Weinstein
	PacifiCorp

	Ken Yagelski
	Southern Company
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