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North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrants
RE:
WGQ Contracts Subcommittee Draft Meeting Minutes – January 12, 2023
DATE:

January 17, 2023
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Thursday, January 12, 2023
9:00 AM to 12:00 PM Central
DRAFT MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Mallett delivered the antitrust reminder and conducted the introductions.  Ms. Crockett moved to adopt the draft agenda as final.  Mr. Burden seconded the motion.  The motion passed a simple majority vote without opposition.
The subcommittee reviewed the December 15, 2022 draft meeting minutes.  The draft minutes were adopted by consensus.  The motion passed without opposition. 
The final minutes can be accessed at the following link: https://naesb.org//pdf4/wgq_contracts121522fm.doc. 
2.
Discussion and Possible Vote on 2022 WGQ Annual Plan Item 6 – Develop business practice standards, as needed, to support purchase and sale transactions related to sustainably produced natural gas
Mr. Sappenfield reviewed the comments submitted by Cheniere for 2023 WGQ Annual Plan Items 4 and 6 with the subcommittee.  He suggested that the subcommittee submit the comments for 2023 WGQ Annual Plan Item 4 as late comments from the WGQ Contracts Subcommittee to the WGQ Executive Committee and the comments for 2023 WGQ Annual Plan Item 6 as comments from the WGQ Contracts Subcommittee to the WGQ Executive Committee. 
Mr. Connor thanked Mr. Sappenfield for chairing the subcommittee and his efforts to complete the two annual plan items.  He expressed disappointment that more written comments were not submitted.  Mr. Sappenfield stated that the subcommittee may need to review the addenda with the experience gained after its use in the industry.  He noted that the NAESB Base Contract for Sale and Purchase of Natural Gas periodically still undergoes minor corrections for language that has been used for years. For example, MC23001 seeks to revise the definition of “ECS to correct the numbering of the subparts and replace the word “insure” with “ensure.”  Mr. Sappenfield explained that, as Special Provisions become more common, they may also be incorporated into the addenda.
Ms. Crockett explained that the lack of formal comments does not imply that the addenda have not been vetted by the participants and their departments.  Mr. Cox agreed and stated that the RNG Coalition has about 380 members who have heard presentations on the NAESB efforts to develop the addenda during RNG Coalition meetings in May and September.  He stated that, throughout the comment period, the RNG Coalition has brought attention to the development and opportunities to comment.  

Mr. Cox stated that a pending rulemaking within the Environmental Protection Agency (EPA) may change the way that Renewable Identification Numbers (RINS) are generated and necessitate a future WGQ Contracts Subcommittee meeting to review the RNG Addendum.  Mr. Sappenfield agreed and stated that he could suggest a provisional item on the annual plan to review the RNG Addendum pending the EPA ruling.  
Ms. Batchelder moved that the WGQ Contracts Subcommittee adopt the proposed modifications to the RNG Addendum, Attachment A and B as reviewed by the WGQ Contracts Subcommittee during its January 12, 2023 meeting and send the revised recommendation as comments to the Executive Committee.   The motion passed a simple majority without opposition. 

Ms. Crockett moved that the WGQ Contracts Subcommittee adopt the proposed modifications to the CG Addendum, Attachment A and B as reviewed by the WGQ Contracts Subcommittee during its January 12, 2023 meeting and send the revised recommendation as late comments to the Executive Committee. The motion passed a simple majority without opposition. 

3.
Other Business
There was no other business discussed. 
4.
Adjourn

The subcommittee adjourned by consensus at 10:45 AM Central.  The motion passed without opposition. 
5.
Attendance
	Name
	Organization
	Segment

	Rebecca Batchelder
	BP
	Producer

	Christopher Burden
	Enbridge (U.S.) Inc
	Pipeline

	Pete Connor
	rep. American Gas Association
	LDC

	David Cox
	RNG Coalition
	Services 

	Valerie Crockett
	Tennessee Valley Authority 
	End User

	Ronnie Hensley
	Southern Star Central Gas Pipeline
	Pipeline

	Rachel Hogge
	Eastern Gas Transmission & Storage, Inc.
	Pipeline

	Cassie Koester
	Xcel Energy
	LDC

	Nichole Lopez
	Kinder Morgan 
	Pipeline

	Elizabeth Mallett
	North American Energy Standards Board
	N/A

	Steve McCord
	TC Energy Corporation
	Pipeline

	Enrico Montesa
	New York Power Authority
	

	Brent Rogers
	Xcel Energy
	LDC

	Keith Sappenfield
	Corpus Christi Liquefaction
	End User

	Ben Schoene
	ConocoPhillips
	Producer

	Kenneth Yagelski
	Southern Company
	LDC
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