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North American Energy Standards Board

801 Travis, Suite 1675, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

 via posting
TO:
Wholesale Gas Quadrant (WGQ) Business Practices Subcommittee (BPS), WGQ Contracts Subcommittee, and WGQ Electronic Delivery Mechanisms (EDM) Subcommittee, and Interested Industry Parties

FROM: 
Elizabeth Mallett, NAESB Deputy Director
RE:
Final Minutes from September 11-13, 2019 and September 16, 2019 Joint WGQ BPS, WGQ Contracts, and WGQ EDM Subcommittees Meeting
DATE:

September 16, 2019
WHOLESALE GAS QUADRANT

Joint WGQ Contracts, Electronic Delivery Mechanisms, and Business Practices Subcommittees

Face-to-Face Meeting with Webcasting

Hosted by the NAESB Office in Houston, Texas
Wednesday, September 11, 2019 from 9:00 AM to 5:00 PM Central
Thursday, September 12, 2019 from 9:00 AM to 2:00 PM Central 

Friday, September 13, 2019 from 9:30 to 5:00 PM Central (Conference Call Only)

Monday, September 16, 2019 from 1:00 PM to 5:00 PM Central (Conference Call Only)
FINAL MINUTES
1. Administrative
Ms. Munson opened the meeting and welcomed the participants in the room and on the phone.  Ms. Mallett provided the Antitrust Guidelines and Other Meeting Policies reminder.  The participants reviewed the draft agenda.  Ms. Crockett moved to adopt the draft agenda as final.  Mr. Sappenfield seconded the motion and the motion passed without opposition.  Ms. Munson reviewed the August 7, 2019 draft meeting minutes.  A minor edit was made.  Mr. Sappenfield moved, seconded by Ms. Crockett, to adopt the revised August 7, 2019 draft minutes as final.  The motion passed without opposition.  

The final August 7, 2019 meeting minutes may be accessed at the following link: https://www.naesb.org//pdf4/wgq_bps_edm_contracts080719fm.doc. 
2. Discussion and Vote on Standards Request R18007 — Request to develop a standard digital representation of natural gas trade events, consistent with NAESB WGQ Standard No. 6.3.1 – NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract), in order to capitalize on smart contract and distributed ledger technologies

The participants continued to discuss Standards Request R18007.  Discussion on R18007 began during the October 24, 2018 conference call and continued during the November 16, 2018; January 17, 2019; February 13, 2019; April 3, 2019; April 15, 2019; June 19, 2019; July 12, 2019; August 7, 2019; and August 22-23, 2019 meetings and conference calls.
Work Paper 2 – 6.4.z1 Data Dictionary 
Ms. Munson reviewed 6.4.z1 Data Dictionary with Combined Comments (Work Paper 2) with the participants.  She noted that several participants contributed comments to the document.  Mr. Connor asked why the dataset would be different than the NAESB WGQ Standard No. 6.3.1 Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract).  Ms. Munson stated that the NAESB Base Contract has the same data elements, excluding two notes in Work Paper 2 that tie it to the NAESB Base Contract.  

Ms. Munson reviewed the introduction of Work Paper 2.  She stated that the subcommittees previously agreed to have the data elements in the order that they appear in the contract.  The participants modified Work Paper 2 to switch to the alphanumeric order for clarity and parallel construction with the other WGQ datasets.  Ms. Hogge stated that the Technical Implementation in the Business Practices (TIBP) should capture the intent of the introductory language.  The introductory language in Work Paper 2 was deleted.  Mr. Gracey noted that the data elements could be for the paper and a digital contract, with the exception of the two notices concerning the NAESB Base Contract.  

The subcommittees replaced 6.4.z1 with 6.4.1 throughout Work Paper 2.  Additionally, Ms. McCain stated that 1/1 is an abbreviation for Yes/No.  Mr. Sappenfield clarified that the first column titled Part of the Response Document and the last column titled MLM Comments will not appear in the recommendation.  Ms. Munson stated that she added a column in Work Paper 2 before the meeting to identify a notice versus an amendment to the terms of the contract.  The column was reviewed throughout the discussion on Work Paper 2.

The participants reviewed the definitions of Business Conditional (BC), Mandatory (M), Sender’s Option (SO), and Conditional (C) and discussed how the usages could be utilized throughout a digital contract.  The subcommittees revised the data elements in Work Paper 2, modifying usage and definitions, as well as defining the conditions.  The participants discussed signatory data, verifications, and notices.  Ms. Munson explained that the Data Dictionary is organized into four sections – Contracts Base Data Section, Party A Data Section, Party B Data Section, and then the Tracking Group Data Section.  She stated that the Contracts Base Data Section contains all of the data that is not transactional.  Ms. Munson stated that moving all of the data within the Party A and Party B sections created, in those sections, a list of data elements that require a notice.  She read the introductory language of each of the four sections. In the Party A Data Section the participants discussed whether an incorrect mandatory field would be sent back as a blank field or with a note that the information in the field is incorrect.  Mr. Burden stated that there would most likely be a note in that field.  The column that was Amendment and Notices Column was changed to Update Requiring Two Signatures (UR2S) and an Update Requiring One Signature (URIS).  
Work Paper 4 – 6.4.z1 Code Values Dictionary
The subcommittees added several tables to 6.4.z1 Code Values Dictionary Combined Comments (Work Paper 4).  Ms. Munson added an additional column to certain of the code values tables in Work Paper 4 to indicate which contract or Addendum has a particular code value as an option.  Through conversation, the subcommittees developed and modified several iterations of this document.
Work Paper 5 – 6.3.100 Draft Standards Language

The subcommittee reviewed and modified the Draft Standards Language for 6.3.zzzz Standards (Work Paper 5). Several modifications were made to clarify the language and include newly defined terms, such as 6.5.3.CSA. Proposed standards 6.2.z6 and 6.2.z7 were added to define UR2S and UR1S. 

Work Paper 7 – 6.4.z1 TIBP 
The participants discussed the responses in 6.4.z1 TIBP no redline plus new updates for 9-11-12 meeting (Work Paper 7) and determined that a separate dataset for quick response will not be created, unlike other NAESB datasets.  Mr. Sappenfield and Ms. Munson subsequently revised the document offline and the participants discussed the wording of each section and made modifications where needed. Mr. Connor asked how much of the process would be automated.  Ms. Munson stated that how much is done by the computer versus the individual depends on the design of the computer system.  Ms. Lopez stated that the situation is no different from EDI today.  Mr. Sappenfield noted that people will want to actually review the Special Provisions.  Through several discussions and reviews, the participants drafted the steps in several different scenarios where Party A and Party B exchanged information.  
Work Paper 10 – Contracts Book Changes

The participants reviewed Contracts Book Changes - Revised Draft (Work Paper 10).  Ms. Munson stated that the proposed order in the manual is: TIBP, Data Dictionary, Code Values Dictionary, and then the Paper Sample.  She stated that the NAESB Contracts Standards and Models manual is composed of three groups of information.  The Standards Contracts are included as standards beginning with the prefix 6.3 followed by a sequential number.

Draft Recommendation
On September, 16, 2019, the participants reviewed the draft recommendation for Standards Request R18007 and developed its attachments from the work papers linked above.  Ms. Munson read the proposed language of the recommendation.  She stated that the word “technologies” should be changed to “solutions.”  Mr. Gracey asked whether the Trading Partner Agreement (TPA) should note that the data elements reflect the NAESB 6.3.1 Base Contract. Mr. Sappenfield stated that each party could be responsible for the maintenance of the contract in their systems.  Mr. Munson stated that in the dataset there are two data elements, NAESB WGQ Version and the NAESB WGQ Standard No. 6.4.1.  Mr. Gracey stated that the concept should be in the verbiage of the contract and appear at execution time.  The participants modified the Contract Status element in the Code Values Dataset to incorporate the General Terms and Conditions of the NAESB 6.3.1 Base Contract.  Mr. Sappenfield stated that this phrase should also be added to the TIBP.  Ms. McCain suggested adding the language to the Data Dictionary in the reference column for Contract Status. The participants modified the documents accordingly.

Attachment A (Executive Summary)
Ms. McCain added some language for clarification.


Attachment B (Standards Language)
Ms. McCain asked whether the references to status and code values are clear.  Ms. Munson stated that, after consideration, it was determined that a phrase should be included to indicate that parties receiving the NAESB WGQ Standard No. 6.4.1 should respond with the complete dataset using the instructions in the TIBP.  She stated that she would clean up the format before the next meeting.

Attachment C (TIBP Dictionary, Code Values, and Paper Sample) 

Mr. Sappenfield noted that reference section in the TIBP was modified.  Ms. Lopez noted that Contract, Base, and Tracking Group Data were added over the previous days in the meeting.  Ms. Munson stated that the document was cleaned up and explained that the Change Type Status was modified to include the code value description Activate to allow the user the ability to reactivate a suspended contract. Ms. Munson stated that a lot of changes to the TIBP had to be reviewed for consistency throughout the document. Mr. Sappenfield added a phrase to the TIBP to explain that the Executed status incorporates the General Terms and Conditions of the NAESB 6.3.1 Base Contract.  Several modifications were added during the call to clarify and finalize the three documents. 
Ms. Munson briefly reviewed the examples for usage of the proposed NAESB 6.4.1 Dataset. 

Scenario A: A sends new contract/B signs. 

Scenario B: A sends new contract but some of B’s data is incomplete/B completes data and signs/A signs. 

Scenario C: A sends new contract/B finds errors, corrects, and signs.
Scenario D: A sends update to existing contract/B sends a change with no errors/A accepts/Executed. 

Scenario E: B sends a change to an existing contract requiring one signature/A validates and rejects/B corrects the errors and sends/Executed. 

Scenario F: B finds no errors and signs/Executed. 

Scenario G: B sends an update to an existing contract requiring two signatures/A corrects and signs/ B signs.
Scenario H: B sends an update to an existing contract requiring two signatures/A validates and corrects/B corrects and signs/A accepts. 

Scenario I: B sends termination/A accepts.
Scenario J: B sends a change to an existing contract/B withdraws the change before A responds.

Scenario K: A sends notification to suspend an existing contract/B accepts.
Scenario L: A sends an initiating transaction to activate an existing suspended contract/B accepts.  
Ms. Munson stated that she was unsure of whether Scenario L would require two signatures.  Mr. Sappenfield stated that Scenario L would require two signatures, unless the parties agree otherwise.  He noted that the subcommittees could not account for every possible scenario.  The subcommittee reviewed each of the data elements for Scenarios A-L. After some discussion, Scenarios K and L were removed from the recommendation, as the amount of detail needed to cover the scenarios may result in confusion.

The work papers, as revised during the meeting, will be posted as they become available at the following link: https://www.naesb.org//wgq/bps.asp.  
3. Other Business
The next joint WGQ BPS, WGQ EDM, and WGQ Contracts Subcommittee face-to-face meeting will held on September 23, 2019 from 1:00 PM to 2:00 PM Central.  During that meeting the subcommittees will vote on the recommendation for R18007 (Part One). 
4.
Adjourn
Ms. McCain, seconded by Ms. Lopez, moved to adjourn at 4:09 PM Central on September 16, 2019.  The motion passed without opposition.
5.
Attendees
	First Name
	Last Name
	Company
	Participation

Meeting

(Sept. 11)
	Participation

Meeting

(Sept. 12)
	Participation Call
(Sept. 13)
	Participation Call 

(Sept.16)

	Jennifer
	Anthony
	Tallgrass Operations, LLC
	By Phone
	By Phone
	
	

	Parker
	Brant
	Big Data Energy Services
	
	
	Present
	

	Christopher
	Burden
	Enbridge (U.S.) Inc.
	In Person
	In Person
	Present
	

	Cade
	Burks
	Big Data Energy
	In Person
	In Person
	
	

	Pete
	Connor
	rep. for American Gas Association
	By Phone
	By Phone
	Present
	

	Valerie
	Crockett
	Tennessee Valley Authority
	In Person
	In Person
	Present
	Present

	Amanda
	Farris
	44 Farris, LLC
	By Phone
	By Phone
	Present
	Present

	Mark
	Gracey
	Kinder Morgan Inc.
	In Person
	In Person
	
	Present

	Bill
	Hebenstreit
	SWN Energy Services Company, LLC
	By Phone
	By Phone
	Present
	Present

	Miki
	Hoffee
	Northern Natural Gas
	By Phone
	By Phone
	
	

	Rachel
	Hogge
	Dominion Energy Transmission Inc.
	In Person
	In Person
	
	Present

	Nichole
	Lopez
	Kinder Morgan Inc.
	In Person
	In Person
	Present
	Present

	Elizabeth
	Mallett
	North American Energy Standards Board
	In Person
	In Person
	Present
	Present

	Marcy
	McCain
	Enbridge (U.S.) Inc.
	In Person
	In Person
	Present
	Present

	Steven
	McCord
	TransCanada Pipelines Limited
	In Person
	In Person
	
	

	Sylvia
	Munson
	44 Farris, LLC
	In Person
	In Person
	Present
	Present

	Sheldon 
	Perry
	OATI
	
	
	Present
	

	Joshua
	Phillips
	Southwest Power Pool
	By Phone
	
	
	

	Farrokh
	Rahimi
	OATI
	
	
	
	Present

	Keith
	Sappenfield
	Cheniere Corpus Christi Liquefaction, LLC
	In Person
	In Person
	Present
	Present

	Lisa
	Sieg
	LGE & KU
	
	
	Present
	Present

	Leigh
	Spangler
	Latitude Technologies LLC
	By Phone
	By Phone
	
	

	Mark
	Stultz
	EVC Insights LLC
	By Phone
	
	
	

	Andreas
	Thanos
	MA DPU
	
	
	Present
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