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TO:
Wholesale Gas Quadrant (WGQ) Business Practices Subcommittee (BPS), WGQ Contracts Subcommittee, and WGQ Electronic Delivery Mechanisms (EDM) Subcommittee, and Interested Industry Parties

FROM: 
Elizabeth Mallett, NAESB Deputy Director
RE:
Final Minutes from July 12, 2019 Joint WGQ BPS, WGQ Contracts, and WGQ EDM Subcommittees Conference Call with Webcasting
DATE:

July 26, 2019
WHOLESALE GAS QUADRANT

Joint WGQ BPS, WGQ EDM, and WGQ Contracts Subcommittees
Conference Call with Webcasting
Friday, July 12, 2019 from 9:30 AM to 11:30 AM Central
FINAL MINUTES
1. Administrative
Ms. Munson opened the meeting.  The participants introduced themselves over the phone.  Ms. Mallett delivered the Antitrust Guidelines and Other Meeting Policies reminder.  Ms. Crockett moved, seconded by Mr. Hiller, to adopt the draft agenda as final.  The motion passed without opposition.
The subcommittees reviewed the April 3, 2019 and April 15, 2019 joint WGQ BPS, WGQ EDM, and Contracts draft meeting minutes.  Mr. Sappenfield moved, seconded by Mr. Hebenstreit, to adopt the April 15, 2019 draft meeting minutes as final.  Mr. Hebenstreit moved, seconded by Mr. Sappenfield, to adopt the April 3, 2019 draft meeting minutes as final.  The motions passed without opposition.
The April 3, 2019 final meeting minutes may be accessed at the following link: https://www.naesb.org//pdf4/wgq_bps_edm_contracts040319fm.doc.
The April 15, 2019 final meeting minutes may be accessed at the following link: https://www.naesb.org//pdf4/wgq_bps_edm_contracts041519fm.doc.
2. Review and Discuss Standards Request R18007 — Request to develop a standard digital representation of natural gas trade events, consistent with NAESB WGQ Standard No. 6.3.1 – NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract), in order to capitalize on smart contract and distributed ledger technologies
The participants continued to discuss Standards Request R18007.  Discussion on R18007 began during the October 24, 2018 conference call and continued during the November 16, 2018; January 17, 2019; February 13, 2019; April 3, 2019; April 15, 2019; and June 19, 2019 conference calls.
The participants considered the placement of the proposed standards.  Ms. Munson suggested incorporating the work into the WGQ Contracts Standards and Models book.  Mr. Spangler listed the three data sets: (1) the WGQ Standard No. 6.3.1 NAESB Base Contract for Sale and Purchase of Natural Gas transaction; (2) the deal confirmation transaction; and (3) the settlement or invoice transaction.  He asked where the subcommittees should place the confirmation transaction.  Mr. Sappenfield supported the contract and the confirmation data sets being incorporated into the standards in the WGQ Contracts Standards and Models book.  Ms. McCain agreed that both the contract and the deal should be placed in the “6. standards” in the WGQ Contracts Standards and Models book to prevent the language from affecting tariffs.  She cautioned that an expectation that the pipelines support the proposed invoice standards could arise if the standards are incorporated into the series of “3. standards” of a different book.  The subcommittee agreed that the all of the standards drafted under R18007 would be incorporated into the “6. Standards” in the WGQ Contracts Standards and Models book.
Ms. Munson stated that Mr. Sappenfield and Mr. Hebenstreit drafted a work paper for Line 70, Service Code, and Line 71, Delivery Type, of the  R18007 Sales Invoice Transaction Data Set Revised.  Mr. Sappenfield stated that they first reviewed a pipeline invoice and then considered the performance obligations under the Base Contract – firm fixed, firm variable, and then interruptible.  He stated that he researched transactions to exchange for physical and found that, if there is a buy sell deal and one party already has a deal to buy, it may become a wash with no invoice generated.  In other words, it is an exchange of contracts handled on the future side, rather than buying or selling on the delivery and payments side.  The participants determined that Line 70, Service Code, is a necessary data element, unlike Line 71, Delivery Type.

Mr. Spangler confirmed the completion of the review of the R18007 Sales Invoice Transaction Data Set Revised.  Ms. Munson volunteered to format and clean up the data set, along with conducting a review of the data elements to identify those with code values.  Mr. Sappenfield also offered to review the data sets before the next meeting.  He noted that Ms. Crockett drafted proposed standards for the subcommittee’s consideration during the next meeting.
Mr. Connor asked when the proof of concept work is scheduled to begin.  Ms. Munson explained that the subcommittees are completing a standards development effort to be presented to the WGQ Executive Committee. She noted that any proof of concept effort that utilizes the subcommittees’ work product is under the purview of the WGQ Executive Committee.  Mr. McCord asked whether the samples are necessary to complete the proof of concept.  Mr. Spangler explained that putting the samples of the contract and the deal in the recommendation may address the concerns from Mr. Connor regarding education on the process.  The subcommittee determined that the recommendation will include the examples and samples.
3. Other Business
The next joint WGQ BPS, WGQ EDM, and WGQ Contracts Subcommittee conference call has been scheduled for August 7, 2019 from 9:30 AM to 11:30 AM Central.  Following the August call, the subcommittees will schedule a face-to-face meeting in Houston, Texas at the NAESB office.  The date for that meeting is TBD.
4.
Adjourn
Mr. Connor, seconded by Mr. Sappenfield, moved to adjourn at 2:36 PM Central.  The motion passed without opposition.
5.
Attendees
	First Name
	Last Name
	Company

	Michelle
	Brocklesby
	Latitude Technologies

	Christopher
	Burden
	Enbridge (U.S.) Inc.

	Pete
	Connor
	American Gas Association

	Jeremy
	Durocher
	MCP Operating

	John
	Early
	LG&E and KU Energy LLC

	Douglas
	Field
	Southern Star Central Gas Pipeline

	Micki
	Hoffee
	Northern Natural Gas

	Jonathan
	Lietzke
	Gunvor USA LLC

	Nichole
	Lopez
	Kinder Morgan Inc.

	Elizabeth
	Mallett
	North American Energy Standards Board

	Marcy
	McCain
	Enbridge (U.S.) Inc.

	Steven
	McCord
	TransCanada Pipelines Limited

	Sylvia
	Munson
	44 Farris, LLC

	Scott
	Neumann
	OATI

	Keith
	Sappenfield
	Cheniere Corpus Christi Liquefaction, LLC

	Ben
	Schoene
	ConocoPhillips

	Lisa
	Sieg
	LG&E and KU Energy LLC

	Leigh
	Spangler
	Latitude Technologies

	Michelle
	Straley
	The Energy Authority
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