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via posting
TO:
NAESB Wholesale Electric Quadrant Members and Interested Industry Participants
FROM: 
Caroline Trum, NAESB Deputy Director
RE:
Wholesale Electric Quadrant Annual Plan Subcommittee – October 2, 2019
DATE:

October 4, 2019
Dear Members of the Wholesale Electric Quadrant,

A conference call was held October 2, 2019 at 3:00 PM Central to review the proposed Wholesale Electric Quadrant (WEQ) 2019 Annual Plan and the comments submitted on the plan.  The following notes resulted from the meeting:
	Administration:
	· Ms. Trum reviewed the NAESB Antitrust Guidelines and Meeting Policies.  Mr. Phillips welcomed the participants and reviewed the agenda.  The agenda was adopted on a motion by Mr. Buccigross, seconded by Mr. Brooks.

	Review and Discussion of the Proposed WEQ 2016 Annual Plan
	· An announcement of the WEQ Annual Plan Subcommittee conference call and a request for comments on the WEQ 2019 Annual Plan was distributed on August 27, 2019.  Comments were submitted by Reliable Energy Analytics, Mr. Wood on behalf of the WEQ OASIS Subcommittee, and jointly by PJM and MISO.
· Mr. Phillips stated that the proposed 2020 WEQ Annual Plan posted for the meeting updates the 2019 WEQ Annual Plan to remove items already completed or which will be completed this year and to modify the completion date to 2020 for items that will not be finished before the end of the year.  Additionally, the proposed plan incorporates the three new standard development items proposed by the comments submitted on behalf of the WEQ OASIS Subcommittee.
· Mr. Phillips reviewed the proposed 2020 WEQ Annual Plan.
· The participants struck references to Standards Request R05004 included as part of the language for proposed 2020 WEQ Annual Plan Item 2.a.  This request was addressed as part of a prior recommendation and the language is no longer applicable to the annual plan item.
· Mr. Wood noted that the three new proposed annual plan items assigned to the WEQ OASIS Subcommittee were identified by subcommittee participants as part of work to develop a recommendation for 2019 WEQ Annual Plan Item 3.c.  These represent items that were not addressed as part of that recommendation but subcommittee participants identified as items that should still be considered for standard development.
· Mr. Brooks proposed a new annual plan item to develop standards to integrate consumer driven capacity procurement within the operations of wholesale electric market.  He explained that there has been an increase in recent years of third parties seeking to obtain renewable generation at the wholesale level but there is no easy way for these independent parties to participate in the current ISO/RTO marketplace.  The standard could potentially create a framework for those that want to voluntarily offer capacity exchange procurement to third parties while standardizing data and providing increased visibility regarding future transmission capacity needs.
· The participants discussed the proposal.  Mr. Phillips stated that there is a concern within the industry regarding transparency and the granularity of capacity procurement information.  Mr. Wood stated that this may not be a NAESB issue as the ISOs and RTOs have established capacity procurement marketplaces.  Ms. Crockett stated that in wholesale gas, parties are mandated to participate in a FERC regulated capacity release programif they want release or trade capacity.  She stated that currently, the wholesale electric industry does not have the same regulatory structure which could be a hindrance for standards development in this area.  The general consensus of the participants was that this proposed annual plan item should not be included.
· Mr. Dhuri proposed the addition of a new annual plan item to evaluate and develop a common industry data specification to support automated Net Scheduled Interchange (NSI) checkout.  Balancing authorities (BAs) are required by NERC Reliability Standard INT-009 to work with neighboring BAs to ensure coordination regarding the amount of power flowing between BAs.  Currently, this is a manual process that involves phone communications for each fifteen-minute interval.  The proposed annual plan item would seek to develop an automated, electronic check-out to improve efficiencies in this process.
· The participants discussed the proposal.  Mr. Baisden stated that there are vendor tools that automate this process.  Mr. Dhuri responded that the currently available vendor tools do not address all of the issues that have been identified.  Mr. Brooks and Mr. Arbitelle expressed support for the concept.  The general consensus of the participants was that the proposal annual plan item be incorporated.  The proposal was added as proposed 2020 WEQ Annual Plan Item 3.f and assigned to the WEQ Coordinate Interchange Scheduling Subcommittee.
· Mr. Phillips asked if there were any other modifications to the proposed 2020 WEQ Annual Plan that should be considered.  None were offered.
· Ms. Crockett moved, seconded by Mr. Wood, to adopt the proposed 2020 WEQ Annual Plan as modified during the meeting.  The motion passed a simple majority vote without opposition.  The proposed plan can be found at the following link: https://www.naesb.org/pdf4/weq_aplan100219a1.docx. 
· The proposed 2020 WEQ Annual Plan will be reviewed and subject to vote by the WEQ Executive Committee on October 15, 2018.  The final proposed plan will be presented to the Board of Directors for consideration during its meeting on December 11, 2019

	Adjournment
	· The meeting adjourned by consensus at 3:52 PM Central.
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