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NAESB Wholesale Gas Quadrant

Business Practices Subcommittee Conference Call

May 27, 2004 – 10:00 a.m. to 12:00 p.m. Central

Revised Draft Minutes

1. Welcome

Mr. Novak opened the meeting and the participants introduced themselves.  Mr. Cargas gave the antitrust advice.  The draft agenda was adopted by consensus without any modifications.    

2. High Level Discussion of Gas Quality Work Papers and R03035

Mr. Novak opened the discussion by framing the goals of today’s meeting as setting the process that the Business Practices Subcommittee (BPS) will follow, identifying possible work papers, and setting the schedule of future meetings.  The merits of Request #R03035 will not be discussed today.

Part A of R03035, reads, “Establish web-based reports for tracking all physical and chemical properties of natural gas defined in pipeline tariffs, including timelines for reporting.”  Mr. Novak then led a discussion of possible topic areas this request could implicate.

· Educational Process

Mr. Novak suggested the BPS begin its first meeting on June 15-16 with Ms. Dona Gussow’s presentation to the Board since it offered a good overview of the details, objectives, and parameters of the request.  Ms. Van Pelt noted that this approach was very successful at the Gas and Electric Coordination Task Force.  It was decided not to solicit a presentation by the Natural Gas Council (NGC) since their gas quality activities were very technical in nature and not related to web-based reporting.  Someone from the American Gas Association (AGA) would be helpful since AGA’s Publication 4A sets forth gas quality ranges for pipeline natural gas.  Ms. Gussow noted that the pipelines have great expertise that needs to be engaged in this effort.

It was concluded that a general call for presentations would be made with a June 11 deadline.

· Litmus Test / Scope Issues

Mr. Novak made it clear that BPS needs to focus on Part A of the request and not be distracted by Parts B and C.  Ms. Gussow clarified that pipeline tariffs have different formulas, gas quality standards, and definitions, and that BPS will not be standardizing them.  Rather, BPS will only compile these diverse elements into a more user-friendly web-based format.

· EPA Environmental Alert

Ms. Gussow led a discussion of the June 2002 EPA Environmental Alert posted for this meeting and how EPA is setting pipelines gas quality standards (sulfur) at odds with those in FERC approved tariffs. Mr. Novak suggested that state agencies may also be promulgating incremental and/or differing gas quality standards.  It was concluded that gas quality standards not contained in interstate pipeline tariffs are outside the scope of BPS’s assignment.

· Range of Gas Quality Entries

Ms. Gussow explained her efforts to compile the gas quality specifications of the 14 pipelines Florida Power & Light (EPL) holds capacity on.  Besides the various definitions of constituents, she found that not all pipelines monitor the same constituents, e.g., carbonyl sulfite.  BPS will need to create place holders to allow for this variability.  The challenge will come on parameters like the Wobbe Index, where the industry has multiple definitions of this parameter.

· Method of Reporting Information

BPS will need to consider the various formats available for reporting and displaying the information, e.g., EDI, XML, flat files, according to Mr. Novak.  Ms. Gussow suggested a format that allows customers to pull information on a regular basis would be beneficial if paired with her system’s internal alarms.  This would allow FPL to protect equipment before gas arrives at facility. 

Mr. Conner noted that the cost implications should be considered.  As a local distribution company (LDC) he feels he should not have to pay for the special needs of generators.  Mr. Novak and Mr. Buccigross pointed out that who should pay for monitoring and what payment mechanism is used are policy decisions for the regulators to decide.  NAESB should, however, consider the cost effectiveness of the various technologies available, Mr. Novak concluded.

· Timing Issues

Mr. Novak read Part A, which states, “including timelines for reporting,” and asked Ms. Gussow, the requester for clarification.  Ms. Gussow noted that pipelines monitor different constituents at different intervals and this frequency of sampling should be included in the information displayed.  The interval or frequency in the tariff is what BPS should look at.  Mr. Novak noted that the timeliness of the data displayed, i.e., the length of time to post the information, may also be something BPS looks into.

3. Upcoming Meetings

The following meeting dates were set by consensus:

· June 15-16 in Houston at NAESB’s Offices.  The June 16 time was changed to 8am to 3pm.

· July 7-8 in Houston.  Panhandle Eastern may host this meeting.  Otherwise, it will be held at the NAESB Offices.  Times set at 9am to 5pm on July 7, and 8am to 3pm on July 8.

· Aug. 4-5 in Washington, DC.  AGA may be able to host this meeting.

· Sept. 1-2 in Juno Beach, Florida hosted by FPL.  Since this is hurricane season in Florida, therefore, Phoenix and West Palm Beach will also be considered.

· Oct. 14-15 in Buffalo, NY.  National Fuel may host this meeting.

4. Other Business

Mr. Gussow inquired about the participation of other quadrants.  Mr. Buccigross noted that all meetings are open and members of other quadrants will begin attending once the meeting dates are broadcasted to them.

5. Action Items

· Mr. Cargas (NAESB Office) will send out a call for presentations to be made a the first meeting on June 14-15, with a June 11 deadline.

· Mr. Cargas (NAESB Office) will distribute meeting dates to broadest possible NAESB list.

· Ms. Van Pelt will approach AGA for a presenter on their Publication 4A at the June 15-16 meeting in Houston.  She will also inquire about AGA sharing this document and whether it can be posted on the NAESB web site without infringing on any copyrights.

6. Adjourn

The meeting adjourned at 11:20 p.m. Central.
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