a Gas Industry Standards Board
1100 Louisiana, Suite 4925, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: gisb@aol.com
Home Page: www.gisb.org

via email & posting

TO: GISB Members, Posting on the GISB Home Page for Interested Industry
Participants

FROM: Rae McQuade, Executive Director

RE: Request For Comments

DATE: November 17, 2000

An expedited GISB industry comment period begins today and ends on December 8 for a
revised recommendation that was sent out for comment on November 8. The Executive
Committee (EC) met on November 16, and in discussions on the recommendation for Order
637 Priority Action Items 1 and 2 offered modifications to the proposed language for GISB
Standard Nos. 5.3.6 and 5.3.7. The remainder of the recommendation was not changed.

Request No. Recommendation Description

Order 637 Priority Action Modify GISB Standard Nos. 5.3.2, 5.3.6, 5.3.7, 5.3.31, 5.3.32,
Items 1 and 2 Revised by the 5.3.35, 5.3.36, 5.3.41.

Executive Committee on Propose new GISB Standard Nos. 5.2.z1, 5.3.z1, 5.3.z2, 5.3.z3.
November 16, 2000 for GISB

Standard Nos. 5.3.6 and

5.3.7

The revised recommendation can be accessed from the GISB Web site, but is also attached
to this request for comment!l along with the draft EC minutes from November 16. All
comments received by the GISB office by end of business December 8 will be posted on the
Home Page and forwarded to the EC members for their consideration. The EC members will
consider all comments and are scheduled to cast their votes on these recommendations on
December 14 at the EC meeting in Houston hosted by El Paso Energy. If you have difficulty
retrieving this document, please call the GISB office at (713) 356-0060.

Best Regards,

Rae McQuade

cc: Jay Costan

1 All recommendations other than clarifications/interpretations can be found on the
"Request For Standards" page (http://www.gisb.org/req.htm), which is accessible from the
GISB main page. Clarifications/Interpretations (Cxxxxx) can be found on the "Clarification
Requests" page (http://www.gisb.org/clar.htm).
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Revised By the Executive Committee on November 16, 2000

BPS Order 637 Priority Action Iltems 1 and 2 (Priority 6)

1. Recommended Action:
___Accept asrequested
___Accept as modified below
__Decline

2. TYPE OF MAINTENANCE
Per Request:

___Initiation
___Maodification
___Interpretation
___Withdrawal

__ Principle(x.1.2)

__ Definition (x.2.2)

__Business Practice Standard (x.3.2)
___Document (x.4.2)

__DataElement (x.4.2)

__ CodeVaue (x.4.2)

__ X12 Implementation Guide
___Business Process Documentation

3. RECOMMENDATION

Effect of EC Voteto Accept Recommended Action:

_X_ Changeto Existing Practice
__ Status Quo

Per Recommendation:

___Initiation

_X Modification
___Interpretation
___Withdrawal

__ Principle(x.1.2)

__ Definition (x.2.2)

_X Business Practice Standard (x.3.2)
___Document (x.4.2)

__DataElement (x.4.2)

__ CodeValue(x.4.2)

__ X12 Implementation Guide
___Business Process Documentation

SUMMARY': Modify GISB Standard Nos. 5.3.2, 5.3.6, 5.3.7, 5.3.31, 5.3.32, 5.3.35, 5.3.36, 5.3.41.
Propose new GISB Standard Nos. 5.2.z1, 5.3.z1, 5.3.22, 5.3.z3.

STANDARDS LANGUAGE:
Proposed revision to GI SB Standard No. 5.3.2:

532  For sher-term biddabl e releases (Iess than 5+renths] year):

- QOoffers should be tendered by 1:0012: 00 P.M. on thea Business dDay before hominationsfor

short-term releases (less than 5-months)

- open season ends no later than 21:00 P.M. on thea Business dDay befere-nominationsare-due
(evaluation period begins at 21: 00 P.M. during which contingency is eliminated, determination of

best bid is made, and ties are broken);

evaluation period ends at 3:152:00 P.M.;

match or award is communicated by 3:152:00 P.M.;
match response by 42:30 P.M.;

award posting by 53:00 P.M.;
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next-day-gasflowbeqinning at the next available nomination cycle for the effective date of the

contract. (Central Clock Time)

For longerterm biddabl e rel eases (fivemonthsl year or more):

- offers should be tendered by 1:0012:00 P.M. four bBusiness dDays before award-for-long-term
releases;

- open season ends no later than 21:00 P.M. on the Business dDay before timely nominations are
due (open season is three bBusiness dDays);

- evaluation period begins at 21:00 P.M. during which contingency is eliminated, determination of
best bid is made, and ties are broken;

- evaluation period ends at 3:152:00 P.M.;

- match or award is communicated by 3:152:00 P.M ;

- match response by 42:30 P.M.;

next-day-gasflowbeqinning at the next available nomination cycle for the effective date of the

contract. (Central Clock Time)

For non-biddable releases:

Timely Cycle
- posting of prearranged deals not subject to bid are due by 9:30 A.M. on a Business Day;

- contract tendered with contract # by 10:30 A.M.; contract executed; nomination possible for
Timely Cycle.

Evening Cycle
- posting of prearranged deals not subject to bid are due by 4:00 P.M. on a Business Day:;

- contract tendered with contract # by 5:00 P.M.; contract executed; nomination possible for
Evening Cycle.

Intraday 1 Cycle
- posting of prearranged deals not subject to bid are due by 8:00 A.M. on a Business Day:;

- contract tendered with contract # by 9:00 A.M.; contract executed; homination possible for
Intraday 1 Cycle.

Intraday 2 Cycle
- posting of prearranged deals not subject to bid are due by 3:00 P.M. on a Business Day:;

- contract tendered with contract # by 4:00 P.M.; contract executed; homination possible for
Intraday 2 Cycle. (Central Clock Time)
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Proposed revision to GI SB Standard No. 5.3.6:

5.3.6 Recall terms should be agreed to in advance between the releasing and acquiring shippers.

- H-Where the releasing shipper wishes to recall capacity to be effective for agas day, releases with
an award posting date prior to [ month day, year] are grand-fathered and the recall notice
should be provided to the transportation service provider (TSP) and the acquiring shipper no later
than 8:00 A.M. Central Clock Time onthe nomination day.

For releases with an award posting date on or after [ month day, year] :

- Timely recall notice should be provided to the TSP and the acquiring shipper no later than 9:30
A.M. and 9:45 A.M., respectively, Central Clock Time on the nomination day such that the
releasing shipper may place a timely nomination for the next day’ s gas flow.

- Evening recall notice should be provided to the TSP and the acquiring shipper no later than
1:00 P.M. and 1:15 P.M., respectively, Central Clock Time on the nomi nation day such that the
releasing shipper may place an evening nomination for the next day’s gas flow.

- Flowing Day Recall notice effective for the Intraday 2 nomination cycle should be provided to
the TSP _and the acquiring shipper no later than 2:45 P.M. and 3:00 P.M., respectively, Central
Clock Time on nomination day such that the releasing shipper may place an Intraday 2
nomination for the current day’s gas flow. Such recalls should be limited to situations where the
acquiring shipper has not scheduled the capacity. Further, the nomination by the releasing
shipper should be scheduled on a basis that does not bump any flowing gas.

For recallablereleases, the acquiring shipper should provide a recall contact to the TSP.

Proposed revision to GI SB Standard No. 5.3.7:

acity—Transportation service providers should support
Elowing Day Recall and thefunct|on of reputtlng by releasing shippers. Reput rights, if any, should take
effect at the beginning of a gas day, but no sooner than the gas day following the day of the recall.

Proposed revision to GISB Standard No. 5.3.31:

5.3.31 Transportation Service Providers which support capacity release should accept and process uploads of
capacity release offers from releasing shipper(s) (or its authorized third party service provider), provided the
offer is received by the Transportation Service Provider at their designated site by 12:45PM-11:45 A.M.
CCT on a Business Day. Such received offer, if determined to be valid, should be posted as an Offer and
should be available for bidding by 4:0012:00 PM CCT (the normal posted-by deadline and start of bidding
time) on that Business Day or the Releasing Shipper's specified Business Day (if later than the received
Business Day).

Proposed revision to GI SB Standard No. 5.3.32:
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5.3.32 Transportation Service Providers which support capacity release should accept and process uploads of
capacity release bids from potential acquiring shipper(s) (or its authorized third party service provider),
provided the bid is time-stamped as leaving control of the bidder no later than2:00 1:00 P.M. of the
applicable deadline day and is received by the Transportation Service Provider at their designated site by
2151:15 P.M. Such timely bid, if determined to be valid, should be evaluated by the Transportation Service
Provider for the purpose of identifying the winning bidder associated with the Offer upon which the bid was
made.

Proposed revision to GISB Standard No. 5.3.35:

5.3.35 Unlessthe affected party and the Transportation Service Provider (TSP) have agreed to exclusive
notification via EDI/EDM, the affected party should provide the TSP with at |east one Internet E-mall
address to be used for Electronic Notice Delivery of intraday bumps, operational flow orders, recall notices
and other critical notices. The obligation of the TSP to provide notification iswaived until the above
requirement has been met.

Proposed revision to GI SB Standard No. 5.3.36:

5.3.36 Transportation Service Providers(TSP) should support the concurrent sending of electronic notification of
intraday bumps, operational flow orders, recall notices and other critical noticesto two Internet E-mail
addresses for each affected party. If the TSP elects to delegate the notice requirement to the original
recalling shipper, that shipper. upon provision of applicable contact information. if available, fromthe
TSP, should issuethe recall noticeto all affected contracting partiesin the release chain.

Proposad revision to GI SB Standard No. 5.3.41:

5.3.41 Thedisplay of capacity release datafor an Offer should be selected from asummary list of Offers. The
summary list should be comprised of the following:

Offer Number

Release Term Start Date

Release Term End Date

Recall Cycle Indicator

Location Information as applicable, and/or navigation to detail
Maximum Offer Quantity — Contract

Biddable Deal Indicator

other data elements, if applicable

Proposed new GI SB Standard No. 5.2.z1:

5.2.z1 AFlowing Day Recall isarecall of capacity that becomes effective during the same gas day.
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Proposed new GI SB Standard No. 5.3.z1:

5.3.z1 Acrelease which takes effect during a gas day shall not be available for recall until the day following the
effective date of the release.

Proposed new GI SB Standard No. 5.3.22:

5.3.z2 Recall notices should contain at |east the affected Service Requester Contract(s) and the effective
date/cycle.

Proposed new GI SB Standard No. 5.3.z3:

5.3.z3 Where a Flowing Day Recall has been issued and made effective, volumetric charges, including
commodity charges, should be billed to the parties that utilize the capacity.

4. SUPPORTING DOCUMENTATION
a. Description of Request:

Review timelines for modifications including accommaodation of intraday or partial day capacity releases (Affects
GISB Standard No. 5.3.2 and related interpretations).

b. Description of Recommendation:

Business Practices Subcommittee, June 30, 2000 p.m. conference call
Capacity release standards and related interpretations were identified followed by areview of each on a one by one
basis. The standardsidentified were:

532

536

537

Therelated interpretationsidentified were:
732
7315
733
7344
7.345

In addition, the proposed response to C99003 was identified for review. This proposed response is pending adoption
by the Executive Committee.
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Standard 5.3.2 wasreviewed.

I ssues | dentified:

Arethelast two bullets of the short term section of 5.3.2 still appropriate in light of the intraday release language of
FERC?

Isanew section of 5.3.2 needed to deal with intraday pre-arranged rel eases?
Isthere any requirement that an intraday release be only for the balance of thefirst day?

Isthere aneed to be clear that the duration of the release is what determines the bidding requirement and not the
intraday nature of the first day of the release?

Isthereaneed for an “end” to the current longer term releases section of 5.3.2 at aperiod lessthan ayear (i.e.,
greater than or equal to five months and less than ayear), then athird category added for those rel eases whose
duration isequal to or greater than ayear?

Discussion:

Thisissue was identified because the thought was that there was no longer awaiver of bidding for deals lessthan a
year, as there was no longer a maximum rate for deals lessthan ayear. Thismay be an issue because for deals that
are greater than 31 daysin duration and less than ayear in duration thereis no longer anon-biddable status. All
these deals have to be posted for open bidding. Thereisno longer the greater than five months non-biddable
prearranged deals at max rate exemption from bidding.

Additional I ssues:

Isthere aneed to rearrange the structure of 5.3.2 to take account of intraday, 31 daysor less, greater than 31 daysto
five months, then five monthsto ayear and over ayear?

Discussion:
There needs to be careful review of any possible new language to ensure that there are not any loopholesin any
possible new language.

Interpretation 7.3.2 was reviewed.
It was agreed that there were no issues identified within Interpretation 7.3.2

Interpretation 7.3.15 was reviewed.
It was agreed that there were no issuesidentified within Interpretation 7.3.15

Interpretation 7.3.3 was reviewed.
It was agreed that there were no issues identified within Interpretation 7.3.3

Interpretation 7.3.44 was reviewed.
It was agreed that there were no issuesidentified within Interpretation 7.3.44

Standard 5.3.6 was reviewed
Theissue identified was whether an intra day release can be recalled.
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Standard 5.3.7 was reviewed.
The issue identified was whether an intra day release can be recalled.

Interpretation 7.3.45 was reviewed.
It was agreed that there were no issues identified within Interpretation 7.3.45.

The proposed response in C99003 was reviewed. It consists of a proposed interpretation and a proposed revision to
GISB Std. 5.3.24
Text below of the proposed interpretation

A Service Requester may have its offer posted for review either immediately or at another specified
time and if not specified then, at the Transportation Service Provider's option, the offer can be
posted for review either immediately or at the next occurrence of 1:00 p.m. on abusiness day. GISB
has no requirement that bidding upon such posting be available prior to the next occurrence of 1.00
p.m. on abusiness day. Neither is there any prohibition on bidding occurring upon a posting
provided that bidding upon such posting continue to be available through at |east the next
occurrence of 1:00 p.m. to 2:00 p.m. on a business day or the longer period where such offer isa
long term offer.

It was agreed that there were no issues identified within the proposed for interpretation C99003.
Proposed revised Standard 5.3.24 was reviewed. Text of the proposed revised standard follows:

5.3.24 Capacity release facilitator should post offers and bids, including prearranged deal s, upon
receipt. A releasing shipper may request alater posting time for posting of such offer, and the capacity
release service facilitator should support such request insofar asit comports with the standard Capacity
Release timeline specified in GISB Standard No. 5.3.2.

It was agreed that there were no issues identified within proposed revised Standard 5.3.24.

Business Practices Subcommittee, August 8-9, 2000
Discussion:
Review issuesidentified with GISB Standard 5.3.2 from the minutes of June 30, 2000:

Arethelast two bullets of the short-term section of 5.3.2 still appropriatein light of the intraday

release language of FERC?

I'sa new section of 5.3.2 needed to deal with intraday pre-arranged releases?

What actions are necessary to achieve comparability of nomination rights between firm service purchased from the
TSP and firm service purchased through capacity release? Discussion began with prearranged deal s not subject to
bidding and extended to biddable releases. Some participants requested a standardized process to address the issue
of nominationsin each of the four nomination cyclesfor both types of releases. There was not consensus on the
issue of intraday biddable deals. A suggestion was made to continue the discussion; addressing non-biddable
rel eases separate from biddabl e rel eases.

Prearranged Deals not subject to bidding
Mr. Favaexplained one approach for prearranged deal s, notification to TSP 1 hour and 45 minutes prior to each
nomination cycle. The TSP processes the deal and provides the replacement shipper with a contract in an hour or
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less; the replacement shipper then has 45 minutesto submit anomination. Other TSP representatives offered a
different solution, in which the TSP processes the prearranged deal in an hour and makes the contract available for
the next nomination cycle. The releasing and replacement shippers would be responsible to submit their prearranged
deal to the TSP with sufficient time to submit a nomination in the nomination cycle to achieve the needed service,
taking into account the one hour processing time for contracting by the TSP.

Development of a strawman (as modified during the discussion):

Cycle Prearranged Contract Due NomsLeave Noms Received GasFlow
non/bid deal dueto Control of by TSP (Nom Effective)
TSP Nominator
(Posted)
Timey 9:30 AM 10:30AM 11:30 AM 11:.45AM 9:00 AM next day
Evening 4.00PM 5:00 PM 6:00 PM 6:15 PM 9:00 AM next day
Intraday 1 8:00 AM 9:00 AM 10:00 AM 10:15AM 5:00 PM same day
Intraday 2 3:00 PM 4:00 PM 5:00 PM 5:15PM 9:00 PM same day

Some participants expressed the desire to have a one hour turn around. Others expressed concerns that this could
require a24 by 7 capacity release desk. Mr. Young asked if the strawman allowed time for contract execution? Mr.
Payne asked if the strawman should include a column for deal posting time? It was determined that the column
labeled “ Prearranged non/bid deal due to TSP” wasthe deal posting time.

Mr. Fava made the following motion, second by Mr. Y oung:
Mootion:
Adopt the above strawman as the timeline for processing prearranged deal s not subject to bidding.

Discussion on motion:

Mr. Scheel requested the column labeled “ Contract Due” should be changed to “ contract tendered and executed” to
mirror the language in GISB Standard 5.3.2. Others pointed to the FERC Order stating execution of contract should
not inhibit the ability to nominate. Mr. Payne expressed his belief that there should be additional timein the
strawman to allow replacement shippers the ability to process the contract and communicate with its parties once the
contract is received from the TSP. Mr. Whatley asked if the motion makers would modify the strawman to allow an
additional 30 minutesin the posted time. Mr. Favaand Mr. Y oung agreed to the change.

Mr. Whatley then requested the strawman include a clarification that the contract is available for nomination when
received by the replacement shipper be included in the “Contract Due” column. In response, some participants
expressed their concern that the business practicesin regards to nomination and contract execution vary between
companies and this was not the arena to address those contract execution practices. Mr. Whatley explained he
needs to receive a contract that is useful, in other words, be able to nominate. Mr. Young expressed his
understanding of the language in FERC Order 637-A that the hour is for issuance of the contract and does not require
execution of the contract. Mr. Y oung feels the phrase “ contract executed” in GISB Standard 5.3.2 should be included
in any proposal to modify this standard.

Mr. Y oung offered the following language for the group’ s consideration:
For prearrange deals the following timeline shall govern the processing of contracts based upon when
prearranged/non-biddabl e rel eases are submitted to the TSP. Contracts may be executed in avariety of
ways, however, contracts should be executed no later than the time of nominations.

Discussion on “the time of nomination” versus “before gas flow” did not achieve consensus in the group.
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Mr. Whatley proposed the following language for addition to GISB Standard 5.3.2 for the group’ s consideration:
Timely Cycle
posting of pre-arranged deal s not subject to bid by 9:30 A.M. the day of nominations
contract tendered with contract # by 10:30 A.M.; contract executed; nomination possible for next day gas
flow at 9:00 A.M. (Centra Clock Time)

Evening Cycle
posting of pre-arranged deal s not subject to bid by 4:00 P.M. the day of nominations
contract tendered with contract # by 5:00 P.M.; contract executed; nomination possible for next day gas flow
a 9:00 A.M. (Central Clock Time)

Intraday 1 Cycle
posting of pre-arranged deal s not subject to bid by 8:00 A.M. the day of nominations
contract tendered with contract # by 9:00 A.M.; contract executed; nomination possible for same day gas
flow at 5:00 P.M. (Central Clock Time)

Intraday 2 Cycle
posting of pre-arranged deal s not subject to bid by 3:00 P.M. the day of nominations
contract tendered with contract # by 4:00 P.M.; contract executed; nomination possible for same day gas
flow at 9:00 P.M. (Central Clock Time)

Revised mation:
Mr. Favaand Mr. Y oung agreed to modify their motion as follows:
Adopt the following modifications to GISB Standard 5.3.2.
For short-term releases (less than 5 months):

Offers should be tendered by 1:00 P.M. on the day before nominations for short-term rel eases
(lessthan 5 months);
open season ends no later than 2 P.M. on the day before nominations are due (evaluation
period begins at 2 P.M. during which contingency is eliminated, determination of best bid is
made, and ties are broken);
evaluation period endsat 3:15P.M.;
match or award is communicated by 3:15 P.M.
match response by 4 P.M.;

day gasflow. (Centra Clock Time)

For longer term releases (five months or more):
- offers should be tendered by 1:00 P.M. four business days before award for long-term
rel eases;
open season ends no later than 2 P.M. on the day before nominations are due (open season is
three business days)
evaluation period begins at 2 P.M. during which contingency is eliminated, determination of
best bid is made, and ties are broken;
evaluation period endsat 3:15 P.M.;
match or award is communicated by 3:15P.M.;
match response by 4 P.M.;
award posting by 5P.M;
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day gasflow. (Central Clock Time)

For non-biddabl e rel eases:
Timely Cycle
posting of pre-arranged deal s not subject to bid are due by 9:30 A.M.
contract tendered with contract # by 10:30 A.M.; contract executed; nomination possible for
Timely cycle.

Evening Cycle

~  posting of pre-arranged deal s not subject to bid are due by 4:00 P.M.
contract tendered with contract # by 5:00 P.M.; contract executed; nomination possible for
Evening cycle.

Intraday 1 Cycle

~  posting of pre-arranged deal s not subject to bid are due by 8:00 A.M.
contract tendered with contract # by 9:00 A.M.; contract executed; nomination possible for
Intraday 1 cycle.

Intraday 2 Cycle

~  posting of pre-arranged deal s not subject to bid are due by 3:00 P.M.
contract tendered with contract # by 4:00 P.M.; contract executed; nomination possible for
Intraday 2 cycle. (Central Clock Time)

Discussion on revised motion:
The group had alengthy discussion on availability of contract for nomination, what it means and how to convey this
point in astandard.

Segments VoteFor  Balanced For Vote Against Balanced

Against
End Users 0 0 0 0
LDCs 0 0 0 0
Services 4 2 0 0
Producers 0 0 0 0
Pipelines 9 2 0 0
Totals 13 4 0 0

Motion passes

Discussion on biddablereleases and scheduling equality with firm service:
Mr. Scheel offered the following modifications to proposed Standard 5.3.2 (above) as a possible way to address
biddable releases.
If aTSPisableto post the award by 5 P.M., can they also provide the contract contemporaneous with the
award posting?
Mr. Y oung suggested the contract be provided at 9:00 A.M. the morning following the award.
On longer-term releases it is four business days before award, can thistime be reduced to two or three?
Mr. Scheel stated adesireto tighten up the timeline.

10
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Do we want to define short term and long term to make the rules comparable?

It was pointed out for Mr. Scheel’ sfirst proposed change, there may need to be time for the TSP to be able to process
the contract between the time when the award is posted and when the contract is available. In response to Mr.

Scheel’ s second proposed modification, it was pointed out that the biding period was an issue for those parties
evaluating the offers and bids. Due to the long term nature of these deals, these parties had previously wanted this
amount of time in order to do their evaluations. Further, some participants expressed their continued concern that
treasury for credit approval and contract desk for producing the contract will not be staffed 24 X 7 or after 5:00 P.M.

After some discussion and reiteration of issues, participants are asked to take these issues back to their office and it
will be discussed at the next meeting.

Discussion on issuesidentified during the June 30, 2000 after noon conference call:

Isthere any requirement that an intraday release be only for the balance of thefirst day?
The sense of the room was there is not arequirement that an intraday release be only for the balance of the first day.
There was no objection.

Isthere a need to be clear that the duration of the release is what deter mines the bidding requirement and not
the intraday nature of the first day of the release?
The sense of the room was the duration of the rel ease determines the bidding requirements. There was no objection.

Isthereaneed for an “end” to the current longer termreleases section of 5.3.2 at a period less than a year
(i.e., greater than or equal to five months and less than a year), then a third category added for those releases
whose duration is equal to or greater than a year?

Discussion (from the June 30 minutes):

Thisissue was identified because the thought was that there was no longer a waiver of bidding for deals less
than a year, as there was no longer a maximum rate for dealslessthan a year. This may be an issue because
for dealsthat are greater than 31 daysin duration and less than a year in duration thereis no longer a non-
biddable status. All these deals have to be posted for open bidding. Thereisno longer the greater than five
months non-biddable prearranged deal s at max rate exemption from bidding.

What is the amount of time that is reasonabl e to analyze an offer and determine what an acceptable bid would be?
One participant responded that the open season requirements do not require changes. GISB Standard 5.3.2 defines
the open season; it does not address what is biddable or non-biddable.

The sense of the room was thereis not aneed for an “end” to the current longer-term release section of 5.3.2 at a
period less than ayear. There was no objection.

The sense of the room was athird category should not be added for those rel eases whose duration is equal to or
greater than ayear. There was no objection.

Isthere a need to rearrange the structure of 5.3.2 to take account of intraday, 31 days or less, greater than 31
days to five months, then five monthsto a year and over a year?
The sense of the room was no change in the structure of 5.3.2 is required. There was no objection.

GISB Standard 5.3.6 and 5.3.7
The issue identified was whether an intraday release can berecalled.

11




RECOMMENDAT ION TO GISB EXECUTIVE COMMITTEE
Revised By the Executive Committee on November 16, 2000

BPS Order 637 Priority Action Iltems 1 and 2 (Priority 6)

The sense of the room was upon the review of GISB Standards 5.3.6 and 5.3.7 no changes are required. Specificaly,
there is no need to eliminate the prohibition on partial day recalls. There was no objection.

Business Practices Subcommittee, August 15, 2000
Mr. Scheel made the following motion, seconded by Mr. Whatley:

Moaotion:
Modify GISB Standard No. 5.3.2 as follows (which includes modification made by BPS on 8/9/2000):
532 For short-term releases (less than 5 months):

- Offers should be tendered by 1:00 P.M. on the day before nominations

- open season ends no later than 2 P.M. on the day before nominations are due (eval uation period
beginsat 2 P.M. during which contingency is eliminated, determination of best bid is made, and ties
are broken);

- evaluation period endsat 3:15 P.M.;

- match or award is communicated by 3:15 P.M.;

- match response by 4 P.M.;

- award posting by 5P.M;

- contract tendered with contract # by 109 A.M.; contract executed; nomination possible for next
day gasflow. (Centra Clock Time)

For longer term releases (five months or more):

- offers should be tendered by 1:00 P.M. four business days before award for long-term releases;

- open season ends no later than 2 P.M. on the day before nominations are due (open season is
three business days)

- evaluation period beginsat 2 P.M. during which contingency is eliminated, determination of best
bid ismade, and ties are broken;

- evaluation period endsat 3:15 P.M.;

- match or award is communicated by 3:15P.M.;

- match response by 4 P.M.;

- award posting by 5P.M;

- contract tendered with contract # by 109 A.M.; contract executed; nomination possible for next
day gasflow. (Central Clock Time)

For non-biddable rel eases:

Timely Cycle

- posting of pre-arranged deal s not subject to bid are due by 9:30 A.M.

- contract tendered with contract # by 10:30 A.M.; contract executed; nomination possible for Timely
cycle.

Evening Cycle

- posting of pre-arranged deal s not subject to bid are due by 4:00 P.M.

- contract tendered with contract # by 5:00 P.M.; contract executed; nomination possible for Evening
cycle.
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BPS Order 637 Priority Action Iltems 1 and 2 (Priority 6)

Intraday 1 Cycle

- posting of pre-arranged deal s not subject to bid are due by 8:00 A.M.

- contract tendered with contract # by 9:00 A.M.; contract executed; nomination possible for
Intraday 1 cycle

Intraday 2 Cycle

- posting of pre-arranged deal s not subject to bid are due by 3:00 P.M.

- contract tendered with contract # by 4:00 P.M.; contract executed; nomination possible for Intraday
2 cycle. (Centra Clock Time)

Discussion:

There was discussion and disagreement as to whether Order 637 gives direction to biddable deals, in addition to pre-
arranged capacity release deals. It was discussed by some that biddable deal s was out of scope of GISB’swaork for
Order 637. It was discussed by othersthat to the extent scheduling equality can be offered, the order does not
preclude parties to give scheduling equality to biddable aswell as pre-arranged capacity releases. There was further
discussion that thisissue may not be ripe for standards devel opment.

Ms. Hopkins reported that the Enron pipelines reviewed the order again (since the last meeting) and they feel the
Commission did not mean to include biddable deals at thistime.

Mr. Whatley observed that we ought to at |east address the timelinesin 5.3.2 so that they refer to the time and date
that gas flows and not the time and date of nomination. In response, some felt that now is probably not the timeto
clean up the standards.

Mr. Scheel stated that even though it is his opinion that Order 637 does address scheduling equality for biddable
dedls, in light of the feeling by some participants that the FERC did not give direction to scheduling equality for
biddable deals, he agreed to withdraw his motion and wait for further direction from the FERC.

Motion withdrawn

Mr. Whatley made the following motion, seconded by Mr. Scheel:

Moation:
Modify GISB Standard No. 5.3.2 asfollows:

532  For short-term biddabl e releases (Iess than 5 months):

- Ooffers should be tendered by 1:00 P.M. on the Business dDay before timely nominati onsfershort-
term releases{lessthan 5-months);

- open season ends no later than 2;00 P.M. on the Business dDay before timely nominations are due
(evaluation period begins at 2:00 P.M. during which contingency is eliminated, determination of
best bid is made, and ties are broken);

- evaluation period ends at 3:15 P.M;

- match or award is communicated by 3:15 P.M.;

- match response by 4.00 P.M.;

- award posting by 5:00 P.M.;

- contract tendered with contract # by 10.00 A.M.; contract executed; timely nomination possible for
next day gas flow. (Central Clock Time)
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For longer term biddabl e releases (five months or more):

- offers should be tendered by 1:00 P.M. four bBusiness dDays before award-forlong-termreleases;

- open season ends no later than 2;00 P.M. on the Business dDay before timely nominations are due
(open season is three bBusiness dDays);

- evaluation period begins at 2;00 P.M. during which contingency is eliminated, determination of
best bid is made, and ties are broken;

- evaluation period endsat 3:15 P.M.;

- match or award is communicated by 3:15 P.M.;

- match response by 4:00 P.M.;

- award posting by 5:00 P.M.;

- contract tendered with contract # by 10:00 A.M.; contract executed; timely nomination possible for
next day gas flow. (Central Clock Time)

For non-biddable rel eases:

Timely Cycle

- posting of pre-arranged deal s not subject to bid are due by 9:30 A.M..on a Business Day;

- contract tendered with contract # by 10:30 A.M.; contract executed; nomination possible for Timely
cCycle.

Evening Cycle

- posting of pre-arranged deal s not subject to bid are due by 4:00 P.M.on a Business Day;

- contract tendered with contract # by 5:00 P.M.; contract executed; nomination possible for Evening
cCycle.

Intraday 1 Cycle

- posting of pre-arranged deal s not subject to bid are due by 8:00 A.M..on a Business Day;

- contract tendered with contract # by 9:00 A.M.; contract executed; nomination possible for
Intraday 1 eCycle.

Intraday 2 Cycle

- posting of pre-arranged deal s not subject to bid are due by 3:00 P.M . on a Business Day;

- contract tendered with contract # by 4:00 P.M.; contract executed; nomination possible for Intraday
2¢6Cycle. (Centra Clock Time)

Segments VoteFor Balanced For Vote Against Balanced

Against
End Users 0 0 0 0
LDCs 0 0 0 0
Services 4 2 0 0
Producers 0 0 0 0
Pipelines 10 2 0 0
Totals 14 4 0 0

Motion passes unanimously
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c. Business Purpose:

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

15




o) Gas Industry Standards Board
1100 Louisiana, Suite 4925, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: gisb@aol.com
Home Page: www.gisb.org

TO: Executive Committee (EC) Members
Posting for Interested Industry Participants
FROM: Rae McQuade, Executive Director
RE: Draft Minutes from the Executive Committee Meeting — November 16, 2000
DATE: November 16, 2000

GAS INDUSTRY STANDARDS BOARD
GISB EXECUTIVE CONFERENCE CALL
November 16, 2000
DRAFT MINUTES

1. Administrative

Ms. McQuade opened the meeting and welcomed the attendees. She read the roll call. Mr.
Buccigross gave the antitrust charge. The agenda was adopted with no changes. The purpose
of the meeting is to discuss the recommendations from BPS currently out for comment
regarding Order 637. If changes are suggested during meeting, it will be determined if those
changes should be incorporated into the recommendation and a revised recommendation sent
out with an expedited comment period and consideration by the EC at its December 14
meeting.

For a full accounting of the discussion from today's meeting, the transcripts should be
ordered from Ms. Jane Copeland of Ak/Ret Reporting, (361-882-9037).

2. BPS Order 637 Recommendation

Ms. Van Pelt presented the recommendation for FERC Order No. 637 Business
Practices Subcommittee (BPS) assigned priority action item number 1. The recommendation
includes mmodifications to GISB Standard Nos. 5.3.2, 5.3.6, 5.3.7, 5.3.31, 5.3.32, 5.3.35,
5.3.36 and 5.3.41; and the creations of new GISB Standard Nos. 5.2.z1, 5.3.z1, 5.3.z2 and
5.3.z3, (see attached).

Ms. Van Pelt highlighted the differences from the original recommendation presented to
the EC. This recommendation also does address the Request No. RO0026. In discussion, Mr.
Novak suggested a modification (bold and underlined for additional language, strike-though for
deleted language) to the proposed standard 5.3.6, seconded by Ms. Chezar:

5.3.6 Recall terms should be agreed to in advance between the releasing and acquiring
shippers.

- Where the releasing shipper wishes to recall capacity to be effective for a gas
day, releases with an award posting date prior to [month day, year] are grand-
fathered and the recall notice should be provided to the transportation service
provider (TSP) and the acquiring shipper no later than 8:00 A.M. Central Clock
Time on the nomination day.

For releases with an award posting date on or after [month day, year]:

- Timely recall notice should be provided to the TSP transportation-service
provider and the acquiring shipper no later than 9:30 A.M. and 9:45 A.M.,

respectively, Central Clock Time on the nomination day such that the releasing
shipper may place a timely nomination for the next day’s gas flow.

Draft Minutes of the Executive Subcommittee Meeting — November 16, 2000
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- Evening recall notice should be provided to the TSP transportation—service
provider and the acquiring shipper no later than 1:00 P.M. and 1:15 P.M.,
respectively, Central Clock Time on the nomination day such that the releasing

shipper may place an evening nomination for the next day’'s gas flow.

Flowing Day Recall notice effective for the Intraday 2 nomination cycle should be
provided to the TSP transportation-serviceprovider and the acquiring shipper no later
than 2:45 P.M. and 3:00 P.M., respectively, Central Clock Time on nomination day such
that the releasing shipper may place an Intraday 2 nomination for the current day’s gas
flow. Such recalls should be limited to situations where the acquiring shipper has not
scheduled the capacity. Further, the nomination by the releasing shipper should be
scheduled on a basis that does not bump any flowing gas.

For recallable releases, the acquiring shipper should provide a recall contact to
the TSP.

Ms. Davis recommended the following change to the proposed language for GISB Standard
No. 5.3.7 to support the above language, which was later amended by Mr. Love:

5.3.7 Transportation service providers should support Flowing Day Recall and the function of
reputting by releasing shippers. Reput rights, if any, should take effect at the beginning
of a gas day, but no sooner than the gas day following the day of the recall.

This revision will be considered once the motion on GISB Standard No. 5.3.6 is concluded.
Ms. Davis also suggested language changes to Mr. Novak’s changes to GISB Standard No. 5.3.6
for specifying contact. She noted that the standards proposed do not distinguish between
types of contacts, and as such “recall contact” could be reworded to support the proposed
language of GISB Standard No. 5.3.35:

5.3.35 Unless the affected party and the Transportation Service Provider (TSP) have agreed to
exclusive notification via EDI/EDM, the affected party should provide the TSP with at
least one Internet Email address to be used for Electronic Notice Delivery of intraday
bumps, operational flow orders, recall notices and other critical notices. The obligation
of the TSP to provide notification is waived until the above requirement has been met.

In discussion of the contact language, several EC members noted that they needed additional
time to consider how these changes would affect them.

Action was taken on the motion to accept the revisions to the proposed standards language
for GISB Standard No. 5.3.6 (shown above), send the revised recommendation out for an
expedited comment period, after which it would be addressed by the EC at its meeting on
December 14. The procedural motion passed with 17 in favor and one opposed (shown as
motion 1 in the voting record).

Mr. Novak made the motion to accept the revisions to the proposed standards language for
GISB Standard No. 5.3.7 (shown above), send the revised recommendation out for an expedited
comment period, after which it would be addressed by the EC at its meeting on December 14.
The motion was seconded by Ms. Davis. The procedural motion passed with 19 votes in favor
and none opposed (shown as motion 2 in the voting record).

There was no further discussion on the recommendation and no further business to be
conducted.

3. Adjourn

The meeting adjourned at 3:00 p.m.
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11. Executive Committee Attendance & Voting

Segment Present

Motion 1 Motion 2

Member

End Users

LDCs

Pipelines

Producers

Services

v

v

v

v

v

v

v

v

v

Bill Hebenstreit
Joel Greene for Diane McVicker
Dona Gussow
Kelly Daly

Tina Patton
Dolores Chezar
Mike Novak
Chris Maturo
Rick Ishikawa for Bob Betonte
Steve Sullivan
Bill Griffith

Dale Davis

Paul Love

Kim Van Pelt
Mark Gracey
Paul Keeler

Scott Brown

Mike Johnson
Richard Smith
Vacancy

Jim Buccigross
Carl Caldwell
Keith Sappenfield
Mark Scheel

Sylvia Munson

19

17

19

Votes In Favor

Votes Opposed

Type of Vote (P)rocedural, (S) “17/2”
Pass (P) / Fail (F)/Undecided (U)

Administrative:

Rae McQuade
JoAnn Garcia
Jay Costan
Jane Copeland

Executive Director

GISB Staff

- GISB General Counsel
Ak/Ret Reporting Service
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Observers to the Meeting - November 16, 2000:

Name Company GISB
Member
Arnaout, Mariam American Gas Association n/a
McMahon, Gina BTUWatch.com v
Burch, Kathryn Duke Energy - Texas Eastern v
Payne, Gary Enron North America v
Hopkins, Tammy Enron Transportation Services — Florida Gas v
Hess, Theresa Enron Transportation Services — Transwestern v
Gwilliam, Tom Iroquois Gas Transmission v
Gossett, Karen Koch Gateway Pipeline v
Kardas, Joe National Fuel Gas Transportation v
McDougal, Prince Southern Natural Gas Pipeline v
Keisler, Jim Williams Gas Pipeline v
Link, Kurt Williston Basin v
Kania, John Yankee Gas X
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Attachment
BPS Order 637 Recommendation on Priority Sent Out For Comment on November 7, 2000

STANDARDS LANGUAGE:
Proposed revision to GISB Standard No. 5.3.2:

5.3.2 For short-term biddable releases (less than 5-menthsl year):
- Ooffers should be tendered by 1:0012:00 P.M. on thea Business dDay before
nominationsfor short-term-releases less-than 5-months);
- open season ends no later than 21:00 P.M. on thea Business dDay before
Aominations—are—due (evaluation period begins at 21:00 P.M. during which

contingency is eliminated, determination of best bid is made, and ties are
broken);

- evaluation period ends at 3:152:00 P.M.;

- match or award is communicated by 3:252:00 P.M.;
- match response by 42:30 P.M.;

- award posting by 53:00 P.M.;

- contract tendered with contract # by 10-AM4:00 P.M.; contract executed;
nomination possible for—nextday —gas—flowbeginning at the next available

nomination cycle for the effective date of the contract. (Central Clock Time)

For lengerterm biddable releases (five-monthsl year or more):

- offers should be tendered by 1:0012:00 P.M. four bBusiness dDays before award
forlong-term releases;

- open season ends no later than 21:00 P.M. on the Business dDay before timely
nominations are due (open season is three bBusiness dDays);

- evaluation period begins at 21:00 P.M. during which contingency is eliminated,
determination of best bid is made, and ties are broken;

- evaluation period ends at 3:452:00 P.M.;

- match or award is communicated by 3:252:00 P.M.;
- match response by 42:30 P.M.;

- award posting by 53:00 P.M.;

- contract tendered with contract # by 10-AM4:00 P.M.; contract executed;
nomination possible fer—next—day—gas—flowbeginning at the next available

nomination cycle for the effective date of the contract. (Central Clock Time)

For non-biddable releases:

Timely Cycle
- posting of prearranged deals not subject to bid are due by 9:30 A.M. on a

Draft Minutes of the Executive Subcommittee Meeting — November 16, 2000
Page 5 of 8



o) Gas Industry Standards Board
1100 Louisiana, Suite 4925, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: gisb@aol.com
Home Page: www.gisb.org

Business Day;
contract tendered with contract # by 10:30 A.M.; contract executed; nomination

possible for Timely Cycle.

Evening Cycle

posting of prearranged deals not subject to bid are due by 4:00 P.M. on a

Business Day;
contract tendered with contract # by 5:00 P.M.; contract executed; nomination

possible for Evening Cycle.

Intraday 1 Cycle

posting of prearranged deals not subject to bid are due by 8:00 A.M. on a

Business Day;
contract tendered with contract # by 9:00 A.M.; contract executed; nomination

possible for Intraday 1 Cycle.

Intraday 2 Cycle

posting of prearranged deals not subject to bid are due by 3:00 P.M. on a

Business Day;
contract tendered with contract # by 4:00 P.M.; contract executed; nomination

possible for Intraday 2 Cycle. (Central Clock Time)

Proposed revision to GISB Standard No. 5.3.6:

5.3.6 Recall

terms should be agreed to in advance between the releasing and acquiring

shippers.

H—Where the releasing shipper wishes to recall capacity to be effective for a gas
day, releases with an award posting date prior to [month day, year] are grand-
fathered and the recall notice should be provided to the transportation service
provider and the acquiring shipper no later than 8:00 A.M. Central Clock Time
on the nomination day.

For releases with an award posting date on or after [month day, year]:

Timely recall notice should be provided to the transportation service provider and
the acquiring shipper no later than 9:30 A.M. and 9:45 A.M., respectively, Central
Clock Time on the nomination day such that the releasing shipper may place a
timely nomination for the next day’s gas flow.

Evening recall notice should be provided to the transportation service provider and
the acquiring shipper no later than 1:00 P.M. and 1:15 P.M., respectively, Central
Clock Time on the nomination day such that the releasing shipper may place an
evening nomination for the next day’s gas flow.

Flowing Day Recall notice effective for the Intraday 2 nomination cycle should be
provided to the transportation service provider and the acquiring shipper no later
than 2:45 P.M. and 3:00 P.M., respectively, Central Clock Time on nomination day
such that the releasing shipper may place an Intraday 2 nomination for the
current day’s gas flow. Such recalls should be limited to situations where the
acquiring shipper has not scheduled the capacity. Further, the nomination by the
releasing shipper should be scheduled on a basis that does not bump any flowing
gas.
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Proposed revision to GISB Standard No. 5.3.7:

5.3.7 i ity—Transportation service providers
should support Flowing Day Recall and the function of reputting by releasing shippers.
Reput rights, if any, should take effect at the beginning of a gas day.

Proposed revision to GISB Standard No. 5.3.31:

5.3.31 Transportation Service Providers which support capacity release should accept and
process uploads of capacity release offers from releasing shipper(s) (or its authorized
third party service provider), provided the offer is received by the Transportation Service
Provider at their designated site by 12:45 P M-.11:45 A.M. CCT on a Business Day. Such
received offer, if determined to be valid, should be posted as an Offer and should be
available for bidding by 1:0012:00 PM CCT (the normal posted-by deadline and start of
bidding time) on that Business Day or the Releasing Shipper's specified Business Day (if
later than the received Business Day).

Proposed revision to GISB Standard No. 5.3.32:

5.3.32 Transportation Service Providers which support capacity release should accept and
process uploads d capacity release bids from potential acquiring shipper(s) (or its
authorized third party service provider), provided the bid is time-stamped as leaving
control of the bidder no later than 2:00 1:00 P.M. of the applicable deadline day and is
received by the Transportation Service Provider at their designated site by 2:451:15
P.M. Such timely bid, if determined to be valid, should be evaluated by the
Transportation Service Provider for the purpose of identifying the winning bidder
associated with the Offer upon which the bid was made.

Proposed revision to GISB Standard No. 5.3.35:

5.3.35 Unless the affected party and the Transportation Service Provider (TSP) have agreed to
exclusive notification via EDIZEDM, the affected party should provide the TSP with at
least one Internet Email address to be used for Electronic Notice Delivery of intraday
bumps, operational flow orders, recall notices and other critical notices. The obligation
of the TSP to provide notification is waived until the above requirement has been met.

Proposed revision to GISB Standard No. 5.3.36:

5.3.36 Transportation Service Providers (TSP) should support the concurrent sending of
electronic notification of intraday bumps, operational flow orders, recall notices and
other critical notices to two Internet E-mail addresses for each affected party. If the TSP
elects to delegate the notice requirement to the original recalling shipper, that shipper,
upon provision of applicable contact information, if available, from the TSP, should issue
the recall notice to all affected contracting parties in the release chain.
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Proposed revision to GISB Standard No. 5.3.41:

5.3.41 The display of capacity release data for an Offer should be selected from a summary list
of Offers. The summary list should be comprised of the following:

Offer Number
Release Term Start Date
Release Term End Date

Recall Cycle Indicator

Location Information as applicable, and/or navigation to detail
Maximum Offer Quantity — Contract

Biddable Deal Indicator

other data elements, if applicable

Proposed new GISB Standard No. 5.2.z1:

5.2.z1 A Flowing Day Recall is a recall of capacity that becomes effective during the same gas
day.

Proposed new GISB Standard No. 5.3.z1:

5.3.z1 A release which takes effect during a gas day shall not be available for recall until the
day following the effective date of the release.

Proposed new GISB Standard No. 5.3.z2:

5.3.z2 Recall notices should contain at least the affected Service Requester Contract(s) and the
effective date/cycle.

Proposed new GISB Standard No. 5.3.z3:

5.3.z3 Where a Flowing Day Recall has been issued and made effective, volumetric charges,
including commodity charges, should be billed to the parties that utilize the capacity.
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