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TO:
NAESB WEQ Standards Review Subcommittee (SRS) Participants and Interested Parties

FROM: 
Deonne Cunningham, Staff Attorney
RE:
WEQ Standards Review Subcommittee (SRS) Conference Call Meeting Draft Minutes – July 25, 2008
DATE:

August 11, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD

STANDARDS REVIEW SUBCOMMITEE

CONFERENCE CALL

July 25, 2008 - 10:00 am to 3:00 pm Central

DRAFT MINUTES
1. Administrative
Mr. Skiba welcomed the participants to the conference call.  Ms. Cunningham gave the antitrust guidance.  Mr. Cyrulewski moved to adopt the agenda.  The agenda was adopted without discussion or opposition.  
2. Approval of June 5, 2008 Meeting Minutes
Mr. Skiba and Mr. Ulch reviewed, revised, and provided comments to the June 5 draft meeting minutes.  The document is available for viewing via the following link: http://naesb.org/pdf3/weq_srs072508w6.doc.  The group reviewed and held discussion on the comments.  Mr. Cyrulewski moved to adopt the revised draft meeting minutes.  The meeting minutes were adopted as final with no further discussion or opposition.  
3. Review/Assignment of Recommendations Posted for 30-Day Formal Comment Period (if any)
Mr. Skiba provided the group with an update regarding the recommendations that are posted for 30-day formal comment period.  Mr. Skiba noted that four recommendations have been posted for 30-day formal comment period and the WEQ SRS will be submitting comments for the conditional firm recommendation.  Mr. Saini drafted WEQ SRS comments for the conditional firm recommendation.  The formal comment period for the conditional firm recommendation ends July 25, 2008.  The document is available for viewing via the following link: http://naesb.org/pdf3/weq_srs072508w4.doc.  Mr. Saini noted that the subcommittee will be recommending to the Executive Committee (EC) two modifications to the proposed standard.  The group agreed to the modifications.  Mr. Skiba undertook to include the recommended changes in a memo format and submit it to the EC on behalf of the WEQ SRS.  
Mr. Skiba noted that WEQ ESS/ITS and BPS addressed the concurrence issued by Commissioner Wellinghoff encouraging NAESB to amend WEQ-001 in regards to certain ancillary services definitions, specifically references to non-generation resources.  The document is available for viewing via the following link: http://www.naesb.org/pdf3/weq_2008_ap_6d_rec.doc.  Mr. Skiba noted the addition of phrases and indicated that the WEQ SRS will not need to submit a formal comment on this recommendation.  The group agreed that the SRS will not need to submit a formal comment on this recommendation.  Mr. Brown, Mr. Ulch, and Mr. Saini will draft a memo to the EC indicating that the SRS has reviewed the recommendation, agreed to the proposed changes to the recommendation, and will not be submitting a formal comment.
4. Review/Assignment of Minor Corrections Posted for 2-Week  Comment Period (if any)
Mr. Skiba noted that there are three minor corrections that have been posted for they were not posted for a two week comment period.  He said these corrections will go to the EC for discussion during their August 19 meeting and if approved, will be posted for the two week comment period.
5. Review Recommendation for 2008 WEQ Annual Plan Item 6.f  “Review and evaluate whether to cutoff or put a size limit on the entities for which the standards apply”
The group reviewed and held discussion on 2008 WEQ Annual Plan Item 6(f).  Mr. Skiba noted this item was listed as 2008 WEQ Annual Plan Provisional Item 6 on the 2008 WEQ Annual Plan and was moved to the Annual Plan after the subcommittee noted references to FERC Order No. 676.  Mr. Skiba said that FERC Order No. 676 addressed the exemption of small utilities from OASIS-related business practices.  He stated that based upon the subcommittee’s review, it was determined that cutoff limits should not be addressed by NAESB and if an entity wants an exemption based on its size the entity should use the existing request for waiver or exemptions process established by FERC.  He further stated that no new or revised standards will be proposed or outlined and the SRS will submit a no action on this particular annual plan item.  
Mr. Brown made the following motion: Vote this recommendation with revisions to Section D to have posted for 30-day formal comment period so that it can be submitted to the EC for further review.  During the discussion of the motion, it was noted that all supporting documentation to FERC Order No. 676 will be included in the Commentary/Rationale of the Task Force section (Section D) of the recommendation.  With a simple majority vote, the motion passed with no opposition or abstentions.  Mr. Skiba will provide notice to the EC of the completion of this annual plan item.
6. Review white paper for 2008 WEQ Annual Plan Provisional Item 5 “Review Market System Back-Up Existing Language and Review of Existing Back-Up Language”
The group reviewed and held discussion on the white paper for 2008 WEQ Annual Plan Provisional Item 5.  Mr. Skiba said that during the September 19, 2007, meeting, the SRS reviewed the NAESB Standards Authorization Request (SAR) for Back-up Facilities Project 2006-04.  He stated it was determined that NAESB did not need to develop complementary standards to the proposed SAR, but it was suggested that NAESB may want to add some verbiage for Market System Backup to the Annual Plan.  He noted during the April 23, 2008 meeting, Mr. Ulch undertook the task to review the existing Market-System back-up language and review of existing back-up language.  Mr. Ulch indicated that there are no additional business practice standards will need to be developed in regards to this item.  He requested that the co-chairs review the white paper and create a no-action recommendation for further discussion and review by the WEQ SRS.  The subcommittee reviewed and agreed with the recommendations and conclusions set forth in the white paper.  The WEQ SRS co-chairs will review the white paper, request guidance from the EC, and create a no-action recommendation for further discussion at the next SRS meeting.  The SRS request for guidance on 2008 WEQ Annual Plan Provisional Item 5 may be viewed via the following link: http://naesb.org/pdf3/weq_srs072508a1.doc.
7. Assessment on EOP-002 R4 and R6
The group reviewed and held discussion on the EOP-002 R4 and R6 assessment submitted by Mr. Brown.  Mr. Skiba noted at the WEQ Business Practice Subcommittee (BPS) April meeting, Mr. David Lemmon requested that the SRS review these NERC standards.  Mr. Brown provided his assessment and noted that there is not an opportunity in these particular standards for the development of a NAESB business practice standard.  He recommended that NAESB direct the development of an Emergency Energy section for WEQ standard 004 Coordinate Interchange, which outlines a standardized process for the coordination and execution of emergency energy schedules.  The group held extensive discussion regarding Mr. Brown’s assessment.  The group determined that the Joint Interchange Scheduling Working Group (JISWG) should review Mr. Brown’s assessment and report back to the WEQ SRS.  Mr. Skiba will contact Ms. McQuade and Ms. York for further clarification of this issue being added as an item to the 2008 WEQ Annual Plan.  He will address issue at the EC meeting in August.  
8. Review NERC Reliability Standards Development Plan
The group reviewed and held discussion regarding the NERC Reliability Standards Development Plan.  Mr. Skiba said that last year, it was noted that the WEQ SRS needed to consistently review the NERC Reliability Standards Development Plan.  Mr. Taylor provided an update to the progress of the Plan.  He said that NERC would appreciate input from the WEQ SRS.  He noted that it would be worthwhile for the SRS to identify NAESB recommendations that may require coordination and to describe the ideal coordination process between the NERC drafting team so it may be included in the Plan.
He stated that the current Plan was developed in 2006 (NERC Reliability Standards Development Plan 2007-2009).  He said during that time, NERC created six different drafting teams in regards to the Version 0 standards.  In 2007, the group specifically identified each standard with FERC directives and expanded upon the current plan.  He noted that in 2008, NERC held a standards workshop in mid-April 2008 and asked attendees for input on Plan.  He said that those interested in the process should review Volumes 1 and 2 of the Plan.  Mr. Skiba will inform the EC of the NERC/NAESB coordination efforts for the remainder of 2008 and the anticipation of similar coordination efforts in 2009.  He will further inform the EC regarding the SRS discussion with Mr. Taylor and suggest that the coordination of the 2009 WEQ Annual Plan with the NERC Reliability Standards Development Plan.  Mr. Brown and Mr. Ulch will review all NAESB business practice standards that may relate to the NERC Reliability Standards Development Plan.
9. Review and update the NERC Activity Report
The group reviewed and held discussion regarding the NERC Activity Report.  Mr. Skiba suggested the subcommittee review the report and determine whether Underfrequency Load Shedding needed to be addressed by the SRS.  Mr. Brown and Mr. Saini said that this item does not need to be further developed into a NAESB business practice standard.  The subcommittee agreed and determined no further action was necessary on this item.
10. Schedule of Upcoming Meetings
The next scheduled WEQ SRS meeting will be held via conference call September 11, 2008.
11. Action Items
· Mr. Skiba undertook to include the recommended changes in a memo format and submit it to the EC on behalf of the WEQ SRS.

· Mr. Brown, Mr. Ulch, and Mr. Saini will draft a memo to the EC indicating that the SRS has reviewed the 2008 WEQ Annual Plan Item 6(d), agreed to the proposed changes to the recommendation, and will not be submitting a formal comment.

· Mr. Skiba will provide notice to the EC of the completion of 2008 WEQ Annual Plan Item 6(f)
· The WEQ SRS co-chairs will review the white paper, request guidance from the EC, and create a no-action recommendation for further discussion at the next SRS meeting.  The SRS request for guidance on 2008 WEQ Annual Plan Provisional Item 5 may be viewed via the following link: http://naesb.org/pdf3/weq_srs072508a1.doc.
· Mr. Skiba will contact Ms. McQuade and Ms. York for further clarification of this issue being added as an item to the 2008 WEQ Annual Plan.  He will address issue at the EC meeting in August.
· Mr. Skiba will inform the EC of the NERC/NAESB coordination efforts for the remainder of 2008 and the anticipation of similar coordination efforts in 2009.  He will further inform the EC regarding the SRS discussion with Mr. Taylor and suggest that the coordination of the 2009 WEQ Annual Plan with the NERC Reliability Standards Development Plan.
· Mr. Brown and Mr. Ulch will review all NAESB business practice standards that may relate to the NERC Reliability Standards Development Plan.  Mr. Brown, Mr. Ulch, and Mr. Skiba will discuss the findings during a conference call scheduled for July 31, 2008.
12. Adjourn
Mr. Brown moved to adjourn the meeting.  The meeting adjourned at 1:29pm Central on July 25, 2008.
13. Attendance

	Name
	Organization

	Narinder Saini
	Entergy

	Mary Borholdt
	Entergy

	Jim Cyrulewski
	JDRJC Associates

	Ed Skiba
	Midwest ISO

	Marie Knox
	Midwest ISO

	Deonne Cunningham
	NAESB

	Angela Gonzales
	NAESB

	David Taylor
	NERC

	Patrick Brown
	PJM

	Dean Ulch
	Southern Company
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