NAESB R08025 – Synchronizing Bidding Credit Requirements for FTR, TCC and CRR – submitted by EPIC Merchant Energy
A conference call took place on Monday, February 9, 2009 to discuss the feasibility of NAESB R08025.  The call included representatives from the IGOs as it has been determined this segment is the appropriate segment to assess the achievability and impact of this request.

The group reviewed the request to assure an understanding of the information included in the request.  Discussion was focused in several areas including; impact to the IGOs’ stakeholders, existing tariff language regarding auction schedules, and the feasibility of constructing the auction schedules without overlap. 

The IGOs expressed concerns with the potential impact to their stakeholders because stakeholder auction activities would also be affected by implementation of this request. Additionally, there are concerns with revising tariffs because several tariffs do include specific language for the scheduling of auctions.  There was general question regarding the appropriateness of NAESB’s role in defining an auction period.     

The dialogue concerning the coordination of the IGOs schedules identified several IGOs’ annual and monthly auction processes spanning over 30 weeks.  The group talked about the feasibility and complexity of moving each IGO’s schedule to avoid overlap.  There was an effort to lay out three IGOs’ auction schedules without overlap.  It was determined that it presently could not be accomplished.

The group also articulated that the markets are different, their capability periods are different.  The markets and their associated auction schedules have been set up to facilitate and support these differences.  
In general, the discussion and findings of the group indicate that at this time, based on the existing market requirements and approved tariffs it appears that what EPIC is requesting, particularly with monthly auctions is not achievable without considerable changes to existing timing requirements (e.g. shrinking windows for auction activities).  The group suggests, before NAESB does any further development on this standards request, that EPIC Merchant Energy discuss their proposal for synchronizing bidding requirements with stakeholders in the impacted markets to determine if there is support for their proposal.  If there is little or no support it will be a difficult effort to approve FTR, TCC, and CRR, bidding synchronization business practice standards at NAESB, since many of the market stakeholders are also NAESB voting members.   Based on the outcome EPIC Merchant Energy’s discussions with stakeholders in the various markets they may request that NAESB proceed with the standards request as written, suggest narrowing the scope of the request, or withdraw the standards request.
