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TO:
NAESB WEQ Standards Review Subcommittee (SRS) Participants and Interested Parties

FROM: 
Deonne Cunningham, NAESB Staff Attorney
RE:
WEQ Standards Review Subcommittee (SRS) Conference Call Meeting Final Minutes – February 10, 2009
DATE:

March 3, 2009
NORTH AMERICAN ENERGY STANDARDS BOARD

STANDARDS REVIEW SUBCOMMITEE

CONFERENCE CALL

February 10, 2009 - 1:00 pm to 4:00 pm Central

FINAL MINUTES
1. Administrative 
Mr. Skiba welcomed the participants to the meeting.  Ms. Cunningham gave the antitrust guidelines.  The participants introduced themselves on the phone.  Mr. Skiba suggested revisions to the agenda.  Mr. Ulch moved to approve the agenda as amended.  Mr. Brown seconded the motion.  The agenda was adopted as amended.  
2. Follow-up from discussions with NERC
· Potential for complementary standards for IRO-004/IRO-005
Mr. Skiba provided a brief update in regards to the NAESB complimentary standards for NERC IRO-004/IRO-005.  He noted that an informal conference call was held jointly between NERC and NAESB staff on January 26, 2009.  It was determined during this conference call, that NAESB complimentary standards will not be necessary for these items.
· Consistency in Standards Definitions
Mr. Skiba noted that during the informal conference call, NERC and NAESB agreed to continue the joint effort in maintaining consistent Standards Definitions.  It was noted that Standards Definitions are adequate as long as they do not conflict with one another.  The SRS will continue to review the definitions being developed by NERC for any potential conflicts with NAESB definitions.  Mr. Andy Rodriquez of NERC noted that the organization will develop a process to monitor and maintain the consistency in Standards Definitions.  
· Project 2006-09 Facilities Rating/New SAR
During the January 2009 meeting, it was noted that the standard did not pass the 10-day recirculation ballot.  Mr. Skiba stated that he would contact NERC as it relates to the development of a new SAR for Facilities Rating.  He noted that spoke with Mr. David Taylor of NERC in reference to this Project and stated that a new SAR has been developed for this project.  The project has a new number and is listed as Project 2009-06 – Facilities Rating.  The SRS will monitor the new SAR and will be included in the NERC Activity Report.
3. Update on Standards Request R08025 (NAESB to develop standards to support synchronizing the bidding credit requirements for FTR, TCC and CRR)
Mr. Scott of EPIC Merchant Energy provided a brief review of Standards Request R08025.  He stated that most financial marketers are required to post cash for FTR transactions (which also includes TCC and CRR) while most utilities post unsecured credit.  He further stated that the posting of collateral depends up on the amount of the bid and the timing for posting for collateral is especially crucial to financial marketers.  He noted the posting periods for FTRs: the Bidding Requirement and the Holding Requirement.  He said that for those marketing entities that trade in multiple markets and multiple ISOs the bidding requirement is problematic because these posting periods may overlap.  Marketers submit a number of bids with the expectation that only a percentage of those bids will clear but bidding rules necessitate the posting of collateral for the total number of bids submitted.  Therefore, a large amount of collateral is tied up to meet the bidding requirement and is not available for bidding in other markets.  He indicated a more proficient and less expensive use of participants’ capital would result if the various ISOs that offer an FTR type product (CAISO, ERCOT, PJM, ISO-NE, Midwest ISO, NYISO), would arrange their bidding requirement time frames so these periods do not overlap.

Ms. Wesley questioned if it were possible to research and poll bidding schedules for other ISOs that do not have timeframes that overlap.  Mr. Scott responded that a preliminary search indicated a significant overlap in time frames.  Mr. Skiba stated that this standards request was first triaged with the Business Practice Subcommittee (BPS) however, the EC recommended that the SRS review this request from a scoping perspective.  Mr. Ulch stated the request would be better addressed by the participants in the business model (i.e., ISOs) and not by NAESB.  Mr. Gordon will provide additional documentation and information on this issue to the SRS at a future date.  He noted that he will also submit a formal request to the ISO market groups.  
4. Review NERC Interpretation − TOP-002-2 − Normal Operations Planning
Mr. Brown reviewed the Analysis of the NERC Project 2008-13- Normal Operations Planning.  He stated the review of the NERC Interpretation of TOP-002-2, Requirement 11, indicated that the Project is specific to real-time and near real-time system reliability systems and had no current or future potential impact on commercial activity or current NAESB business practice standards.  Based on this analysis, the SRS determined that no further action would be taken on NERC Project 2008-13- Normal Operations Planning.
5. Review NERC Activity Report
The group reviewed and held discussion in regards to the NERC Activity Report.  The SRS will continue to monitor the following NERC standards: Project 2009-06- Facility Ratings; Project 2009-07- Reliability of Protection Systems; and Project 2009-08- Nuclear Plant Interface Coordination.  As noted above, the SRS determined that no further action would be taken on NERC Project 2006-09- Facilities Ratings and NERC Project 2008-13- Normal Operations Planning.  The revised NERC Activity Report is available for review via the following link: http://naesb.org/pdf4/weq_srs021009a2.xls.
6. Update from Executive Committee Meeting

Mr. Skiba provided a review of the WEQ Executive Committee (EC) meeting held February 3, 2009.  He stated that the following two recommendations were reviewed by the EC: 2008 WEQ Annual Plan Item 6.m/R07007 - Update the Timing Table to Reflect the Categories (On-time, Late, After-the-fact, and Pre-late) used in the latest E-Tag Specification with respect to receipt of an Arranged Interchange (RFI)) and 2008 WEQ Annual Plan Item 6.b/R07020 – (Delayed for action at the November 2008 EC meeting) Develop a NAESB time and inadvertent management business practice that provides additional inadvertent payback options and improved time control.  He noted that the first recommendation updated the market assessment to be consistent with the reliability assessment time.  He said the Standards Review Subcommittee (SRS) submitted comments during the formal comment period and the EC agreed to incorporate these changes into the recommendation.  The proposed business practice standard passed the EC by a supermajority vote.  In regards to second recommendation, the EC held extensive discussion as it relates to proposed modifications by the Inadvertent Leadership.  There were two amendments offered to the recommendation that were approved by the EC.  However, the participants took a super majority roll call vote on the motion to adopt the recommendation as amended, however there were an insufficient number of votes cast to determine the outcome.  A notational ballot was sent to all EC members on February 9, 2009.  

Mr. Skiba stated that a minor correction submitted by Ms. Rehman of BPA was reviewed and approved by the EC.  He said that the EC held significant discussion in regards to the Joint Interchange Scheduling Working Group (JISWG) reporting to the Electronic Scheduling and Information Technology subcommittees (ESS/ITS) or being considered as a WEQ subcommittee.  A motion was approved by the EC in which the JISWG is not required to gain WEQ ESS /ITS approval of its recommendations before sending them out for formal comment.  The EC also tasked the subcommittee and working group co-chairs to meet and develop a recommendation as to whether the ESS/ITS should or should not be formally recognized as a single subcommittee.  

The 2009 WEQ Annual Plan was approved by the Executive Committee and will be considered for approval during the March NAESB Board meeting.  Mr. Harshbarger, co-chair of JISWG, provided a brief overview of the recommendation approved by JISWG in regards to 2009 WEQ Annual Plan Item 3.a.vi:  Mr. Harshbarger made the following motion: The WEQ EC adopts and supports the recommendation presented by the JISWG regarding the NAESB 2009 Annual Plan item 3(a)(vi), Transition of e-Tag Specification and schema to NAESB.  The EC approved the motion and the e-Tag specification will be a NAESB technical implementation guide.  

Mr. Skiba stated NAESB will host a two-day workshop at the MGM Grand in Las Vegas, Nevada.  Mr. Boswell, NAESB General Counsel will teach a half day class dealing with NAESB Roles and Responsibilities.  Mr. Miles of FERC will host a day and a half course that relates to negotiation skills.  There will be no charge to attend the class and is on a first come-first serve basis.  More details are to follow from the NAESB office.
7. Update on Definition of Terms (Consistency Recommendation)

Mr. Skiba provided a brief overview of the recommendation.  He stated that the WEQ subcommittee co-chairs met in January 2009 to review the NAESB Definition of Terms recommendation.  He noted that the recommendation will have an individual business practice standard, WEQ-000, which will include two sections: Acronyms and Definition of Terms.  Mr. Skiba said that Mr. Wood, Co-Chair of the ESS/ITS subcommittee is currently reviewing all individual business practice standards that include shared acronyms and definitions of terms.  He noted that the recommendation will likely include redlines of the terms from the individual business practice standards.  The next meeting between the Co-Chairs will be held February 12, 2009.  The target completion date for the recommendation is June 2009.
8. Adjourn

Mr. Brown moved to adjourn the meeting.  Mr. Cardone seconded the motion.  The meeting was adjourned at 2:26 p.m. Central on February 10, 2009. 
9. Attendance

	Name
	Organization

	Alan Pritchard
	Duke Energy

	Marie Knox
	Midwest ISO

	Gordon Scott
	EPIC Merchant Energy

	Jim Cyrulewski
	JDRJC Associates

	Ed Skiba
	Midwest ISO

	Barb Kedrowski
	We Energies

	Deonne Cunningham
	NAESB

	Patrick Brown
	PJM

	Cathy Wesley
	PJM

	Bill Lohrman
	FERC

	Narinder Saini
	Entergy

	Dean Ulch
	Southern Company

	Katy Onnen
	Southwest Power Pool
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