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TO:
NAESB WEQ Standards Review Subcommittee (SRS) Participants and Interested Parties

FROM: 
Deonne Cunningham, Staff Attorney
RE:
WEQ Standards Review Subcommittee (SRS) Conference Call Meeting Final Minutes – January 13, 2009
DATE:

February 12, 2009
NORTH AMERICAN ENERGY STANDARDS BOARD

STANDARDS REVIEW SUBCOMMITEE

CONFERENCE CALL

January 13, 2009 - 1:00 pm to 4:00 pm Central

FINAL MINUTES
1. Administrative 
Mr. Saini welcomed the participants to the conference call.  Ms. Cunningham gave the antitrust guidelines.  The participants introduced themselves on the phone.  Mr. Cyrulewski moved to adopt the agenda as written.  The agenda was unanimously adopted.
· Approval of Meeting Minutes

· October 22, 2008 

The group reviewed the editorial revisions provided by Mr. Skiba and Mr. Saini.  Mr. Cyruleswki moved to adopt the meeting minutes as amended.  The minutes were adopted as amended.  The final minutes are available for viewing via the following link: http://naesb.org/pdf4/weq_srs102208fm.doc.
· December 3, 2008

The group reviewed the editorial revisions provided Mr. Skiba and Mr. Saini.  Mr. Cyruleswki moved to adopt the meeting minutes as amended.  The meeting minutes were adopted as amended.  The final minutes are available for viewing via the following link: http://naesb.org/pdf4/weq_srs120308fm.doc.
2. Update on Definition of Terms

· Consistency Recommendation Under Development
Mr. Skiba provided a brief update in regards to the consistency recommendation under development for the NAESB Definition of Terms.  It was discussed during the last meeting that there is activity going on for updating the definition of terms for the NAESB business practice standards.  The co-chairs have prepared a draft of the recommendation and it will be reviewed during the February WEQ Executive Committee (EC) meeting.  
· Update on Ongoing  Coordination with NERC
Since the last meeting, Mr. Skiba has initiated contact with Mr. Li, co-chair of the NERC Standards Committee (SC).  Mr. Skiba stated that NERC has begun to review the ongoing coordination with NAESB and determined that NERC and NAESB definition of terms only need to be consistent and not identical.  He noted his uncertainty as to whether NERC has developed a process to ensure the consistency of the definition of terms and glossaries between both organizations.  Mr. Pritchard suggested that a conference call be scheduled between himself, Mr. Skiba, Mr. Booe of NAESB, and Mr. Rodriquez of NERC to discuss this issue.  Mr. Saini also asked to be included on the informal conference call.  Mr. Skiba will consult with Mr. Booe in regards to the scheduling of the conference call and email the participants at a later date.  
3. Standards Request R08025 – NAESB to develop standards to support synchronizing the bidding credit requirements for FTR, TCC and CRR
Mr. Skiba provided a general overview of the Standards Request R08025 (NAESB to develop standards to support synchronizing the bidding credit requirements for FTR, TCC, and CRR).  He stated that during the Triage stage of the recommendation, the recommendation was to be sent to the BPS for review.  It was later suggested however, that the SRS review the document and possibly draft a scoping document with respect to the request.  The request would allow financial marketers to synchronize their collateral posting requirements.  The request was initiated to provide a more efficient use of market participants’ capital and increased market participation due to increased availability of capital.  Mr. Skiba questioned if any subcommittee members would be willing to participate in a task force to review this Request.  Ms. Wesley noted that PJM would be willing to participate in the task force.  Mr. Skiba and Ms. Wesley agreed to contact other ISOs for task force participation relating to Standard Request R08025.
4. Review Draft of 2009 WEQ Annual Plan

The group reviewed and held discussion in regards to the draft of the 2009 WEQ Annual Plan.  It was noted that Mr. Skiba provided comments to the NAESB office to include items in the WEQ Annual Plan that were previously submitted.  There is only one item in the Draft WEQ 2009 Annual Plan.  (See Item 3 for discussion on R08025.) 
5. Discussion on whether additional standards or changes to existing standards are needed for Backup Systems

Mr. Ulch provided a brief update on the Market Backup Systems.  As discussed during the December 2008 meeting, Mr. Ulch contacted the Tennessee Valley Authority (TVA), as it uses OATI and had trouble linking to the OATI system for OASIS which further impacted e-Tagging.  He noted that TVA tried to connect to a neighboring utility Entergy with no success.  He stated that it will be a contradiction to state in the NAESB business practice standard that the Market Back-Up System would be available via telephone communications.  Currently, communication circuits are being reviewed as to how best to resolve it by the Transmission Provider.  He stated that no additional standards would be necessary in regard to this issue.
6. Review and Update the NERC Activity Report
· Facility Ratings (Project 2006-09) – N. Saini review

Mr. Saini provided a brief update in regards to the Facility Ratings (Project 2006-09).  The group reviewed the analysis presented by Mr. Saini.  In review of the standard and R1-R3, Mr. Skiba inquired as to where a generator owner would post the methodologies as noted in the standard.  Mr. Saini responded that the generator owner would post the information on a public website but noted that there is the question that the information may not need to be posted publicly.  Mr. Pritchard noted that this standard does not appear to have a consistent format in regards to posting on a public site.  After further discussion, the group determined that NAESB does not need to develop standards since this standard did not pass the 10-day recirculation ballot.  Mr. Pritchard noted that a new SAR is being developed and suggested that NAESB continue to monitor this project.  Mr. Skiba will contact NERC and inquire as to whether this Project has been terminated or whether the new SAR will be attached to Project 2006-09.
· Real Time Operations (Project 2007-03) – Examples from A. Pritchard
Mr. Pritchard provided a brief overview of this Project.  He said he reviewed IRO-005-2, R3 and noted the following opportunities: 1) to develop business practice standards for the Transmission Service Provider and Transmission Operator when notified of a potential SOL or IROL violation; and 2) to review and modify Total Transfer Calculation (TTC) as appropriate and take action to reduce transmission scheduling commitments in situations where Available Transfer Calculation (ATC) is negative.  He stated that the group could consider developing a business practice that discusses instances in which transmission has been sold and can be accommodated with schedules.  Mr. Saini questioned whether there were reliability implications in the proactive intervention mentioned within the analysis.  Mr. Pritchard stated that the reliability standards discussion making proactive interventions but do not specify which proactive interventions will be conducted.  He noted that NAESB could develop standards complimentary to NERC in regards ATC calculations lowered in response to TTC reductions.  After further review and discussion, the group determined that this matter would be addressed during the informal conference call between NERC and NAESB.  The SRS will continue to monitor this item pending the discussion with NERC.  
· Additional NERC Activity Report Items
The group reviewed and held discussion in regards to additional NERC Activity Report Items.  In regards to Item Project 2008-11, Interpretation- VAR-002, the group determined that no further action was necessary.  Next, the group reviewed Project 2008-10, Coordinate Interchange.  Mr. Skiba will consult with the Joint Interchange Scheduling Working Group (JISWG) to ensure they are currently monitoring this specific item.  
The group subsequently reviewed Project 2008-13, Interpretation TOP-002-2.  Ms. Wesley and/or Mr. Brown will review this item and provide an analysis at the February 2009 meeting.  The SRS will continue to monitor this item.  The group further determined that any NERC Projects dealing with Violation Severity Levels (VSL) will need no further review or discussion in regards to complimentary NAESB standards.  The revised NERC activity report is available for viewing via the following link: http://www.naesb.org/pdf4/weq_srs011309a2.xls.
7. Action Items

· Mr. Skiba will consult with Mr. Booe and Mr. Rodriquez in regards to an informal conference call regarding ongoing coordination with NERC on definition of terms and glossaries.  The participants will emailed with conference call details at a later date.  
· As it relates to Standard Request R08025, Mr. Skiba and Ms. Wesley agreed to contact other ISOs for possible task force participation.
· In regards to NERC Project 2006-09, Mr. Skiba will contact NERC and inquire as to whether this Project has been terminated.
· In regards to NERC Project 2008-12, Mr.Skiba will consult with the Joint Interchange Scheduling Working Group (JISWG) to ensure they are currently monitoring this specific item.
· As it relates to NERC Project 2008-13, Ms. Wesley and/or Mr. Brown will review and provide an analysis of this Project for the February 2009 meeting.  
8. Adjourn

Ms. Wesley moved to adjourn the meeting.  The meeting was adjourned at 2:50p.m. Central on January 13, 2009.
9. Attendance 

	Name
	Organization

	Alan Pritchard
	Duke Energy

	Narinder Saini
	Entergy

	Troy Willis
	Georgia Transmission Corporation

	Jim Cyrulewski
	JDRJC Associates

	Ed Skiba
	Midwest ISO

	Marie Knox
	Midwest ISO

	Deonne Cunningham
	NAESB

	Bert Gumm
	OATI

	Cathy Wesley
	PJM

	Bob Harshbarger
	Puget Sound Energy

	Andrey Komissarov
	San Diego Gas & Electric Company

	Dean Ulch
	Southern Company

	Katy Onnen
	Southwest Power Pool
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