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TABLE OF CONTENTS

Time Description of Agenda Item Page

10:00am. 1.  Administration and Welcome
a) Antitrust Guidelines
b) Welcome to members and attendees

c) Quorum Establishment: Roll Call of WEQ EC Members and Alternates: 1
http://www.naesb.org/pdf4/ec_terms.pdf (EC) and
http://www.naesb.org/pdf4/alt_ec_members.pdf (EC Alt)

d) Adoption of WEQ Agenda (simple majority) http://www.naesb.org/pdf4/ec020309a.doc 11

2. Wholesale Electric Quadrant Draft Minutes (simple majority to approve)
a) November 4, 2008: http://www.naesb.org/pdf4/weg _ec110408dm.doc 18
b) January 23, 2009: http://www.naesb.org/pdf4/weq_ec012309dm.doc 28

3. Discussion, consideration and vote on recommendation R0O7007 (Update the Timing Table to Reflect the
Categories (On-time, Late, After-the-fact, and Pre-late) used in the latest E-Tag Specification with respect
to receipt of an Arranged Interchange (RFI)): (super-majority vote)

a) Recommendation: http://www.naesb.org/pdf3/weq_2008_api_6m_r07007_rec.doc 30
b) Comments Provided from SRS: http://www.naesb.org/pdf4/weg_101008 6m_srs.doc) 41

4. Discussion, consideration and vote on recommendation R07020 (Delayed for action at the November
2008 WEQ EC meeting, WEQ Annual Plan Item 6b -- Develop a NAESB time and inadvertent
management business practice that provides additional inadvertent payback options and improved time
control) (super majority vote)

a) Recommendation: http://www.naesb.org/pdf3/weq_2008_api_6b_r07020 rec_clean.doc 42

b) Recommendation Redlined: 51
http://www.naesb.org/pdf3/weq_2008 api_6b_r07020 rec_redline.doc

c) Suggestions from Leadership: 60
http://www.naesh.org/misc/Leadership_Suggestions Inadvertent.doc

d) Comments due Oct. 24, and considered on November 3, 2008:

C. Feagans, TVA: http://www.naesb.org/pdf4/weq_092308_6b_r07020tva.doc 70
W. Franklin, Entergy Services: http://www.naesb.org/pdf4/weq_092308_6b_r07020entergy.pdf 71
NAESB SRS: http://www.naesb.org/pdf4/weq_092308_6b_r07020srs.doc 73
L. Larson, Otter Tail Power Company: 74
http://www.naesb.org/pdf4/weq_092308_6b_r07020otter_tail.doc

D. Klempel, Basin Electric Power Cooperative: 76
http://www.naesb.org/pdf4/weq_092308_6b_r07020bepc.doc

J. Cyrulewski, JDRJC Associates: http://www.naesb.org/pdf4/weq_092308_6b_r07020jdrjc.doc 77
E. Davis, Entergy: http://www.naesb.org/pdf4/weq_092308_6b_r07020entergy.doc 78

J. Knight, Great River Energy: http://www.naesb.org/pdf4/weq_092308 6b_r07020gre.doc 88
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D. Koehn, Bonneville Power Administration: 89
http://www.naesb.org/pdf4/weq_092308_6b_r07020bpa.doc
D. Kimm, MidAmerican Energy Company: 91
http://www.naesb.org/pdf4/weq_092308_6b_r07020mec.doc
M. Goldberg, ISO New England: http://www.naesb.org/pdf4/weg_092308 6b_r07020isone.doc 92
A. Rodriquez, NERC Staff: http://www.naesb.org/pdf4/weq 092308 6b_r07020nerc.doc 93
M. Desselle, NAESB Chairman and K. York, NAESB WEQ EC Chairman: 94
http://www.naesb.org/pdf4/weq_092308_6b_r07020desselle_york.doc
5. Discussion, consideration and vote on minor correction submitted by Barbara Rehman (simple majority
vote):
a) Minor Correction: http://www.naesb.org/pdf4/weq_ec020309w1.doc 95
b) Minor Correction Process: http://www.naesb.org/misc/MC_Procedure_112108.doc 96
6.  Review, discussion and possible change of reporting relationship of JISWG if action is taken, it would be 97
a simple majority vote) — http://www.naesb.org/pdf2/weq_jiswg_mission.doc
7. Discussion on tools/certification process to support industry compliance of NAESB WEQ standards (if
action is taken to modify the 2009 annual plan, a simple majority vote is needed)
8.  Review, discuss, identify changes and vote to approve changes to the 2009 Annual Plan to be proposed to 99
the Board of Directors: http://www.naesb.org/pdf4/draft weq_2009 annual_plan.doc
9.  Update on specific issues (no votes or action to be taken unless noted):
a) Order No. 890 Plan: http://www.naesb.org/pdf4/order890_121708_naesb_workplan_clean.doc 110
b) DSM-EE efforts: http://www.naesb.org/pdf4/weq_2008_api_5a_rec.doc 144
c) Efforts to resolve rollover rights with FERC input (simple majority vote may be needed to
redirect effort back to ESS/ITS)
http://www.naesbh.org/pdf4/weq_ec010809w3.doc (NAESB work paper), 177
http://www.naesbh.org/pdf4/weq_ec010809w5.doc (FERC work paper), 189
http://www.naesb.org/pdf4/weq_ec010809mn.doc (January 8, 2009 Meeting Notes), and 190
http://www.naesh.org/pdf4/weq_ec010809al.doc (Attachment to Notes) 194
d) Glossary Efforts (WEQ Subcommittee Co-chairs)
10. Subcommittee Updates and Plan Updates (no votes or action to be taken unless noted):

a) Triage Subcommittee
b) Business Practices Subcommittee (BPS)
c) Time Inadvertent Management Task Force

d) Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees
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e) Joint Interchange Scheduling Working Group (JISWG) (possible vote): 195
http://www.naesb.org/pdf4/weq_jiswg011409al.doc
f) Standards Review Subcommittee (SRS)
11. Board of Directors, Board Committee and Regulatory Updates (no votes or action to be taken):
a) Board Updates - http://www.naesb.org/pdf4/bd121808dm.doc (December 18, 2008) 196
b) Wholesale Gas and Retail key activities — WGQ Annual Plan, Retail Annual Plan -
http://www.naesb.org/pdf4/draft_wgqg_2009 annual_plan.doc (WGQ), 203
http://www.naesb.org/pdf4/draft_retail 2009_annual_plan.doc (Retail) 209
c) Update on Board Retail Structure Review Committee efforts — 216
http://www.naesb.org/pdf4/rsrc011509w2.doc
d) April 1-2, 2009 Workshop Announcement
e) Advisory Council Meeting February 14, 2009
f) NARUC Winter Session — February 15-18, 2009
12.  Other Business
4:00 pm Adjourn

Attire — Business Casual -- Working buffet lunch will be provided.



NAESB WEQ EC Meeting Materials Assembled, Page 1 of 217

North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

i

NORTH AMERICAN ENERGY STANDARDS BOARD
2009 EXECUTIVE COMMITTEE TERMS - Wholesale Gas Quadrant

PRODUCERS SEGMENT TERM END:

Jim Busch Director of Energy Policy and Regulation, BP Energy Company 12-31-2010

Pete Frost Director — Regulatory Affairs, ConocoPhillips Gas and Power 12-31-2010
Marketing

Chuck Cook Manager - Regulatory Affairs, Chevron 12-31-2009

Richard D. Smith Regulatory & Compliance Manager, Noble Energy, Inc. 12-31-2009

Mike Shepard General Counsel, Mewbourne Qil Company 12-31-2009

PIPELINE SEGMENT

Bill Griffith Consultant, El Paso Natural Gas Company 12-31-2011

Kathryn Burch Project Manager, Standards and Regulatory, Spectra Energy 12-31-2011
Transmission

Dale Davis Consultant, Williams Gas Pipeline 12-31-2010

Randy Young Director Regulatory Compliance and Corporate Services, Boardwalk  12-31-2009
Pipeline Partners, LP

Kim Van Pelt Regulatory Compliance Manager, Panhandle Eastern Pipe Line 12-31-2009

LoCAL DISTRIBUTION COMPANY (LDC) SEGMENT

Rodger Schwecke Director — Energy Markets and Capacity Products, Sempra Energy -  12-31-2011
Southern California Gas

VACANCY 12-31-2011

Paul Buckley Director of Rates and Regulatory Affairs, Washington Gas 12-31-2010

Mike Novak Assistant General Manager, National Fuel Gas Distribution 12-31-2009

Craig Colombo Energy Trader |1, Dominion Resources 12-31-2009

END USERS SEGMENT

Kelly Daly Partner, Stinson Morrison Hecker, LLP (rep. Arizona Public Service  12-31-2010
Company)

Valerie Crockett Senior Energy Markets & Policy Specialist, Tennessee Valley 12-31-2010
Authority

Lori-Lynn C. Pennock Senior Fuel Supply Analyst, Salt River Project 12-31-2009

Dona Gussow Manager, Contract Administration, Florida Power and Light 12-31-2009

Tina Burnett Natural Gas Operations Administrator, The Boeing Company 12-31-2009

SERVICES SEGMENT

Steve Abbey Manager of Regulatory Affairs in the Marketing Department of 12-31-2010
Anadarko

Lisa Simpkins Vice President, Energy Policy — Natural Gas, Constellation Energy 12-31-2010
Commodities Group

Leigh Spangler CEO, Latitude Technologies 12-31-2009

Jim Buccigross Vice President, 8760 Inc. 12-31-2009

Jeff Jarvis Senior Counsel, EnCana Marketing (USA) Inc. 12-31-2009

EXecuTivE COMMITTEE OFFICERS: Jim Buccigross is WGQ chairman of the Executive Committee, Mike Novak is WGQ vice chairman; Mike Novak is the
RGQ chairman, Ruth Kiselewich is the REQ chairman, Kathy York is the WEQ chairman and (TBA) is the WEQ vice chairman.

Prepared January 7, 2009
Page 1
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NORTH AMERICAN ENERGY STANDARDS BOARD

2009 EXECUTIVE COMMITTEE ALTERNATES - Wholesale Gas Quadrant

END USER SEGMENT

Paul A. Jones

Art Morris

Kenneth Nordlander
Katherine C. Zeitlin

Senior Marketing Representative, Salt River Project
Gas Originator, Florida Power & Light Company

Fuel Procurement, Arizona Public Service Company
Legal Department, Arizona Public Service Company

DISTRIBUTION SEGMENT

Rick Ishikawa
Phil Precht

Donald Petersen
Jim Blasiak
George Simmons
Scott Butler

Interconnect Account Manager in Capacity Products Group, Southern California Gas
Company

Management Consultant, Pricing and Regulatory Services Department, Baltimore Gas and
Electric Company

Senior Gas Resource Analyst, Pacific Gas and Electric Company
Specialist Federal Regulatory Affairs, Washington Gas Light Company
FERC Specialist, NiSource Inc.

Project Manager, Energy Markets Policy Group, Consolidated Edison Company of New
York, Inc.

PIPELINE SEGMENT

Bill Grygar

Scott Hansen

Iris King

Paul Love

Mark Gracey
Christopher Burden
Tom Gwilliam

Vice President, Panhandle Eastern Pipe Line

Questar Pipeline Company

Director, Technical and Marketing Support, Dominion Transmission, Inc.

Director, Electronic Customer Services, Natural Gas Pipe Line Company of America
Consultant, Tennessee Gas Pipeline Company

Consultant e-Commerce & Service Delivery, Williams Gas Pipeline

Iroquois Gas Transmission System

PRODUCER SEGMENT

David Ogden
Rhonda Denton

Manager, Marketing Administration, Dominion Exploration & Production, Inc.
Regulatory Affairs, BP Energy Company

SERVICES SEGMENT

Keith Sappenfield

Director, US Regulatory Affairs, Midstream and Marketing, EnCana Qil and Gas (USA)
Inc.

Revised January 23, 2009
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NORTH AMERICAN ENERGY STANDARDS BOARD
2009 EXECUTIVE COMMITTEE ALTERNATES - Retail Electric Quadrant

DISTRIBUTION SEGMENT

Keith P. Hock Director ARES Business Center, Ameren Services

Ripley Newcomb Manager — Conservation and Load Management Program, Dominion

William J. Welzant Principal Supplier Services Analyst, Supplier Account Management, Baltimore Gas
and Electric

END USER SEGMENT

SERVICES SEGMENT

SUPPLIER SEGMENT

Revised January 23, 2009
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END USER SEGMENT SUB-SEGMENT

Robert Schwermann Manager — Customer Care, Open Access Technology At-Large

International, Inc.

DISTRIBUTION/LSE SEGMENT

SUB-SEGMENT

Gerry Adamski
Lee Hall

Vice President of Standards, NERC

Coordination Manager — Power Services, Bonneville
Power Administration

At-Large
Other

GENERATION SEGMENT

SUB-SEGMENT

Joel Dison Project Manager, Southern Company Generation and 10U
Energy Marketing
Lou Oberski Director — Electric Market Policy, Dominion Resources 10U
Services, Inc
Francis Halpin Bonneville Power Administration Fed/State/Prov.
MARKETER/BROKER SEGMENT SUB-SEGMENT
Jeff Ackerman Manager, CRSP-Energy Mgmt., Western Area Power Fed/State/Prov
Administration
Brenda Anderson Bonneville Power Administration Fed/State/Prov
Edison G. Elizeh PacifiCorp 10U Affiliated
Valerie Crockett Energy Markets & Policy Specialist, Tennessee Valley Fed/State/Prov

Authority

TRANSMISSION SEGMENT

SUB-SEGMENT

Barbara Rehman Policy Development & Analysis, Bonneville Power Fed/State/Prov.
Administration
Tim Ponseti Tennessee Valley Authority Fed/State/Prov.
Chuck Feagans Tennessee Valley Authority Fed/State/Prov.
Bob McKee American Transmission Company ITC
Brian Weber Manager — Transmission Strategy and Policy, PacifiCorp 10U
Shay Labray Transmission Strategy Consultant, PacifiCorp 10U
Jane Daly Rate & Regulatory Advisor, Arizona Public Service 10U
Company
Marceline Otondo Regulatory Compliance Advisory, Arizona Public Service 10U
Company
Narinder Saini Policy Consultant, Entergy Services, Inc. 10U
J.T. Wood Southern Company Services I0U
W. Shannon Black Market Issues and Standards Processes Manager, Western  at large

Electricity Coordinating Council

Revised January 23, 2009
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INDEPENDENT GRID OPERATORS/PLANNERS SEGMENT SUB-SEGMENT

Brent Kingsford
Paul Wattles

Bill Blevins
Robert Coughlin

Cheryl Mendrala
Brian Pedersen
Jason Marshall
Dean Hartung

Cathy Wesley
Carl Monroe

Greg Campoli
Diana Pommen

Jimmy Womack

Sr. Operations Regulatory Specialist, CAISO

Supervisor Demand Side Programs, Electric Reliability
Council of Texas (ERCOT)

Sr. Market Support Analyst, Electric Reliability Council of
Texas (ERCOT)

Principal Scientist Reliability & Operations Compliance,
ISO New England, Inc.

Principal Engineer, 1ISO New England, Inc.
Manager Transmission Services, Midwest 1ISO
Technical Manager, Midwest ISO

Manager Real Time Market Operations, PIM
Interconnection

Sr. Analyst, PJM Interconnection, LLC

Sr. Vice President Operations & Chief Operating Officer,
Southwest Power Pool

Supervisor — Reliability Compliance and Assessment,
New York ISO

Director Interjurisdictional Affairs, Alberta Electric
System Operator

Manager-Tariff Administration, Southwest Power Pool

Revised January 23, 2009
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DISTRIBUTORS SEGMENT

Joe Stengel Manager, Federal Regulatory Affairs, Philadelphia Gas Works
Mike McShane Program Leader, Gas Choice Programs, Baltimore Gas Electric

END USERS SEGMENT

SERVICE PROVIDERS SEGMENT

SUPPLIER SEGMENT

Paul Cherevka Project Manager Data Warehouse, Dominion Retail

Revised January 23, 2009
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2009 EXECUTIVE COMMITTEE TERMS - Retail Electric Quadrant

SUPPLIERS SEGMENT TERM END:

Bill Barkas Manager of Retail State Government Relations, Dominion Retail, 12-31-2009
Inc.

VACANCY 12-31-2009

VACANCY 12-31-2010

Jansen Pollock Manager of Regulatory Affairs, Constellation NewEnergy 12-31-2010

DISTRIBUTORS SEGMENT

Ruth Kiselewich Director, Demand Side Management Programs, Baltimore Gas & 12-31-2009
Electric Company (MAAC NERC Region)

Patrick Eynon Supervisor — Retail Access, Ameren Services 12-31-2009

Judy Ray Industrial Segment Manager — Contract Administrator, Alabama 12-31-2010
Power Company (SERC NERC Region)

Mary Edwards Senior Customer Choice Analyst — Regulation and Competition, 12-31-2010

Dominion Virginia Power (SERC NERC Region)

END USERS SEGMENT

VACANCY 12-31-2009
VACANCY 12-31-2009
VACANCY 12-31-2010
VACANCY 12-31-2010
SERVICE PROVIDERS SEGMENT

Jim Minneman Controller, PPL Solutions LLC 12-31-2009
Jennifer Teel Director — Business Solutions, EC Power 12-31-2009
Susan Munson ERCOT Retail Market Liaison, Electric Reliability Council of Texas 12-31-2010

(ERCOT)
VACANCY 12-31-2010

Prepared January 7, 2009
Page 2
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NORTH AMERICAN ENERGY STANDARDS BOARD

TRANSMISSION SEGMENT TERM END: SUBSEGMENT:

Patrick McGovern Manager - System Services, Georgia Transmission 12-31-2009 Muni/Coop
Corporation

Wendy D. Weathers System Operations, Salt River Project 12-31-2010 Fed/State/Prov.

Daryl McGee Manager — Transmission Services, Southern Company  12-31-2010 [0]V]
Services

Edward Davis Policy Consultant, Entergy Services, Inc. 12-31-2009 10U

Mark Hackney Section Leader of Transmission Services Trading, 12-31-2010 at large
Arizona Public Service

Bob Harshbarger OASIS Trading Manager, Puget Sound Energy 12-31-2009 at large

Michelle Mizumori Market Interface Manager, Western Electricity 12-31-2009 At-Large
Coordinating Council (WECC)

GENERATION SEGMENT

William J. Gallagher ~ Special Contracts Chief, Vermont Public Power Supply 12-31-2009 Muni/Coop
Authority

Kathy York Sr. Energy Markets & Policy Specialist, Tennessee 12-31-2010 Fed/State/Prov.
Valley Authority

Jalal Babik Manager — Electric Policy, Dominion Resource 12-31-2010 10U
Services, Inc.

John Ciza Project Manager Energy Policy and Regulatory Affairs, 12-31-2009 10U
Southern Company Services

Ron Mucci Consultant, Representing Entegra Power Group LLC 12-31-2010 Merchant

Gary Hinners Director- West regulatory Issues, Reliant Energy, Inc. 12-31-2009 at large

Neal Balu Director of Transmission Policy, Wisconsin Public 12-31-2009 at large
Service Corporation

MARKETERS/BROKERS SEGMENT

Mack Thompson Vice President — Power Supply Services, American 12-31-2010 Muni/Coop
Municipal Power — Ohio, Inc.

Belinda Thornton General Manager - Energy Origination, Tennessee 12-31-2009 Fed/State/Prov.
Valley Authority

VACANCY 12-31-2010 Not 10U Affiliated

Mark Mitchell Manager of Power Marketing Supply and Trading 12-31-2009 at large
Department, Salt River Project

John Apperson Director — Commercial and Trading, PacifiCorp 12-31-2010 10U
Energy

Roy True Manager of Regulatory and Markets Development, 12-31-2009 at large
ACES Power Marketing

Barry Green Barry Green Consulting (representing Electric Power 12-31-2009 at large

Supply Association (EPSA))

Prepared January 7, 2009

Page 3
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DISTRIBUTION/LOAD SERVING ENTITIES (LSE) SEGMENT TERM END: SUBSEGMENT:
Robert Williams Director of Regulatory Affairs, Florida Municipal 12-31-2010 Muni/Coop
Power Agency
VACANCY 12-31-2009 Muni/Coop
Alan Pritchard Senior Engineer, Duke Energy Corporation 12-31-2010 10U
Jeffrey C. Mueller Manager - ERO / RE Policy and Standards Interface, 12-31-2009 10U
Public Service Electric and Gas Company
Robert Martinko Consultant FERC Compliance, FirstEnergy Service 12-31-2010 at large
Company
Syd Berwager Industry Restructuring Project Manager, Bonneville 12-31-2009 Other
Power Administration/Power Business Line
Andy Rodriquez Manager of Business Practice Coordination, NERC 12-31-2009 At-Large
END USERS SEGMENT
VACANCY 12-31-2009 at large
Aaron Breidenbaugh  Senior Manager - Regulatory Affairs and Public Policy  12-31-2010 at large
- New York, EnerNOC, Inc.
Lou Ann Westerfield  Policy Strategist, Idaho Public Utilities Commission, 12-31-2010 Regulator
rep. National Association of Regulatory Utility
Commissioners
VACANCY 12-31-2009 at large
VACANCY 12-31-2010 at large
VACANCY 12-31-2009 at large
Paul Sorenson Director-Central Markets Strategy, Open Access 12-31-2009 At-Large
Technology International, Inc.
INDEPENDENT GRID OPERATORS/PLANNERS
Stu Bresler General Manager, Market Operations, PJM 12-31-2010
Interconnection
Jim Castle Manager, Grid Operations, New York Independent 12-31-2010
System Operator, Inc.
Matt Goldberg Director Reliability & Operations Compliance 1SO 12-31-2010
New England, Inc.
Anjali Sheffrin Director Market and Product Development and Chief 12-31-2010
Economist, California 1ISO
Joel Mickey Manager Market Operations Support, Electric 12-31-2009
Reliability Council of Texas
Ed Skiba Technical Manager, Standards Compliance & Strategy, 12-31-2009
Midwest 1SO
Charles Yeung Executive Director Interregional Affairs, Southwest 12-31-2009

Power Pool

Prepared January 7, 2009

Page 4
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2009 EXECUTIVE COMMITTEE TERMS - Retail Gas Quadrant

SUPPLIERS SEGMENT TERM END:
VACANCY 12-31-2009
VACANCY 12-31-2010
VACANCY 12-31-2009
Richard Zollars Director, Data and Billing, Dominion Retail, Inc. 12-31-2010
VACANCY 12-31-2010
VACANCY 12-31-2009
DISTRIBUTORS SEGMENT

Dan Jones Supervisor, Certified Supplier Business Center, Duke Energy 12-31-2009
VACANCY 12-31-2009

Manager Gas Regulatory Services, Wisconsin Public Service
Corporation

Assistant General Manager, National Fuel Gas Distribution
Corporation

VACANCY 12-31-2010
Management Consultant, Pricing & Regulatory Services

Leslie H. Nishida 12-31-2009

Michael Novak 12-31-2010

Phil Precht Department, Baltimore Gas and Electric Company 12-31-2010
END USERS SEGMENT

VACANCY 12-31-2010
VACANCY 12-31-2010
VACANCY 12-31-2010
VACANCY 12-31-2009
VACANCY 12-31-2009
VACANCY 12-31-2009
SERVICE PROVIDERS SEGMENT

VACANCY 12-31-2010
VACANCY 12-31-2010
VACANCY 12-31-2010
VACANCY 12-31-2009
VACANCY 12-31-2009
VACANCY 12-31-2009

Prepared January 7, 2009
Page 5
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January 22, 2009

TO: NAESB Quadrant Executive Committee Members, Aliéer and Interested Industry Participants

FROM: Rae McQuade, NAESB President

RE: QuadrantExecutive Committee Meeting Announcements and Dfafendas with links to Meeting
Materials

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COM MITTEE MEETINGS
Hosted by Salt River Project at the PERA Club, 1 Est Continental Drive, Tempe, Arizona, 85281
February 3-5, 2009

First, let me thank Lori-Lynn Pennock and Salt RiReoject for the generosity and commitment toNiA&ESB
organization through hosting this series of meeting/ithout such support, it would be very diffictd maintain
the NAESB budget and provide various locations agatine country to NAESB in-person attendance mgstin

As we have announced at prior Executive Committeetings, meeting announcements and in other
communications, the Executive Committee (EC) willenin Phoenix/Tempe, AZ on February 3-5, hoste8dly
River Project at the PERA Club, 1 East Continebtéve, Tempe, Arizona, 85281. Below are the megtin
arrangements:

Where: PERA Club, 1 East Continental Drive, Ten#rézona, 85281
Meeting Room: Mesquite Hall =*floor of the Clubhouse for all EC meetings

Contact: Veronica Thomason, 713-356-0060

When: Tuesday, Feb. 3 -- 10:00 a.m. to 4:00 p.mumtin Standard Tinle— Wholesale Electric Quadrant
Wednesday, Feb. 4 -- 10:00 a.m. to 4:00 p.m. Monr@tandard Time — Retail Gas/Electric
Quadrants

Thursday, Feb. 5 -- 10:00 a.m. to 4:00 p.m. MounBandard Time — Wholesale Gas Quadrant

If you plan to attend any of the above EC meetarys have not already RSVPed to our office throhghother
announcements, please do so at your earliest cmmanto the NAESB officenesb@naesb.grgo that proper
meeting arrangements can be made by NAESB andostir klotel information is posted on the NAESB wgéb

on the EC pages and can be directly accessed frefiollowing link: http://www.naesb.org/pdf4/ec020309ma4.pdf
If you plan to participate by conference call, gleaontact the NAESB Office (713-356-006(haesb@naesb.org
to obtain the calling number and pass code. Thengg&tings will be web cast as well. The meetingfe@@nce
calling and web casting is open to any interestetyp

The materials for the meeting will be emailed te plarticipants and posted on the web site shdrtlgn effort to
control costs and be more environmentally awareangenot printing Executive Committee books anykm
although they will be posted in an assembled pdfidwent for each quadrant meeting, in addition éolithks to the
native formatted documents provided in the agen#as.agenda items where materials are alreadyadaiand
have been sent to you in prior communications,ostgd on the web site, the links to those docuneametincluded
in the agenda for your convenience, and to helppyepare for the meetings. The links are formattdalue
underlined text. As the meeting approaches, #gsida with additional links to documents will beyided, along
with the pdf assembled books.

Please note that in discussions with the Retaildgards EC chairs and vice chairs, it has beenmiéted that all
Retail EC meetings for 2009 will be conference/eab casts in recognition of the small number gbémson
attendance from the 2008 records, and also in retiog of the reduced travel budgets for 2009 ofynaf the
Retail EC members. However, since NAESB staff dlon location to provide support for the ret&ll Eeetings,
any Retail EC participant may choose to join tladf stnd participate in-person.

! Mountain Standard Time this time of year is onerrearlier than Central Time — so 10 am C in Houstould be 9 am MST
in Phoenix/Tempe.
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As always, the chair reserves the right to extéedime of the meeting to ensure that agenda itgsmaddressed.
The times indicated on the agenda will be followe@eénsure that agenda items are allotted appregiiae slots.
Should an agenda item conclude earlier than itedtéme slot, the remaining time could be allotiedther agenda
items at the discretion of the chair.

There are other NAESB subcommittee meetings bedtdjih conjunction with the EC meetings. They agtdhin
various rooms in the PERA Club, and available wiaference call and web cast for WEQ ESS/ITS, amhup
advance requéstor Joint IR/Technical. The details are:

« Tue,Feb3 WGQ Joint IR/Technical (day one) @0a. to 4:00 p.m. MST
Meeting Room: Big Horn Terrace — labeled “BHTSouth of Clubhouse

«  Wed, Feb 4 WGQ Joint IR/Technical (day two) 9200. to 4:00 p.m. MST
Meeting Room: Big Horn Terrace — labeled “BHTSouth of Clubhouse
WEQ ESS/ITS (day one) 9:00 a.m. to 4:00 p.m. MST

Meeting Room: Centennial Conference Center — éab#oard Room” — West
of the Clubhouse

e Thu, Feb5 WEQ ESS/ITS (day two) 9:00 a.m.:@®3Pp.m. MST
Meeting Room: Centennial Conference Center — é&ab#oard Room” — West
of the Clubhouse

You can access the materials for this meeting fiteerNAESB web site, at the page specific for tHecemmittee
noted (WEQ:http://www.naesb.org/weg/default.agmd WGQhttp://www.naesb.org/wgg/default.akp

Please feel free to call the NAESB office should yyave any questions or comments.

Best RegardRae

2 To set up phone call in capability for the WGQTB¢hnical meetings requires notice by January 8092Web cast will not
be available for this meeting.
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NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COM MITTEE MEETING
WHOLESALE ELECTRIC QUADRANT DRAFT AGENDA
Tuesday, February 3, 2009 — 10:00 am to 4:00 pm MST
Mesquite Hall — ** floor of the Clubhouse

1. Welcome
¢ Antitrust Guidelines
e Welcome to members and attendees
¢ Quorum Establishment: Roll Call of WEQ EC Membensl Alternateshttp://www.naesb.org/pdf4/ec_terms.pdf
(EC) andhttp://www.naesb.org/pdf4/alt_ec_members.gBC Alt)
*  Adoption of WEQ Agenda (simple majoritgjtp://www.naesb.org/pdf4/ec020309a.doc

2. Wholesale Electric Quadrant Draft Minutes (denmajority to approve)
«  Adoption of the WEQ EC Meeting Minutes

3. Discussion, consideration and vote on recomntend®07007 (Update the Timing Table to Reflect @segories
(On-time, Late, After-the-fact, and Pre-late) usethe latest E-Tag Specification with respecteoeipt of an
Arranged Interchange (RFI)): (super-majority vote)
¢ Recommendatiorhttp://www.naesb.org/pdf3/weq_2008 api_6m_r07003d.dae
¢ Comments Provided from SR&tp://www.naesb.org/pdf4/weq_101008 6m_srs.doc

4, Discussion, consideration and vote on recomntend®07020 (Delayed for action at the November@MEQ EC
meeting, WEQ Annual Plan Item 6b -- Develop a NABEBB: and inadvertent management business prabti¢ce
provides additional inadvertent payback optionsiamgtoved time control) (super majority vote)
¢ Recommendatiorhttp://www.naesb.org/pdf3/weq_2008 api_6b_r07020 ckean.doc
¢ Recommendation Redlinedittp://www.naesb.org/pdf3/weq 2008 api_6b_r0702€ medline.doc
. Comments due Oct. 24, and considered on Novemt2a0B:

C. Feagans, TVAnttp://www.naesb.org/pdf4/weq_092308 6b_r07020tva.d

W. Franklin, Entergy Servicebttp://www.naesb.org/pdf4/weq_092308_6b_r07020entpdf

NAESB SRShttp://www.naesb.org/pdf4/weq_092308_6b_r07020ers.d

L. Larson, Otter Tail Power Comparhitp://www.naesb.org/pdf4/weq_092308_6b_r07020ctéédoc

D. Klempel, Basin Electric Power Cooperatitp://www.naesb.org/pdf4/weq_092308 6b_r07020kukpmc.

J. Cyrulewski, JDRJC Associatddtp://www.naesb.org/pdf4/weq_092308 6b_r07020jdgc

E. Davis, Entergyhttp://www.naesb.org/pdf4/weq_092308 6b_r07020esgtdpc

J. Knight, Great River Energiattp://www.naesb.org/pdf4/weq_092308 6b_r070200e.d

D. Koehn, Bonneville Power Administratiohttp://www.naesb.org/pdf4/weq_092308 6b_r07020hpa.d

D. Kimm, MidAmerican Energy Companfttp://www.naesb.org/pdf4/weq_092308 6b_r07020nwec.d

M. Goldberg, ISO New Englanditp://www.naesb.org/pdf4/weq_092308_6b_r07020istoe

A. Rodriquez, NERC Stafhttp://www.naesb.org/pdf4/weq_092308_6b_r07020derc.

M. Desselle, NAESB Chairman and K. York, NAESB WEQ Chairman:
http://www.naesb.org/pdf4/weq_092308_6b_r07020dess@rk.doc

5. Discussion, consideration and vote on minoremtion submitted by Barbara Rehman (simple majwotg):
«  Minor Correctionhttp://www.naesb.org/pdf4/weq_ec020309w1.doc
*  Minor Correction Proces$ttp://www.naesb.org/misc/MC_Procedure_112108.doc

6. Review, discussion and possible change of regprélationship of JISWG if action is taken, itwd be a simple
majority vote) -http://www.naesb.org/pdf2/weq_jiswg_mission.doc

7. Discussion on tools/certification process topgrpindustry compliance of NAESB WEQ standardsgifion is taken
to modify the 2009 annual plan, a simple majoribyevis needed)

8. Review, discuss, identify changes and vote fs@a@ changes to the 2009 Annual Plan to be prapiosthe Board of
Directors
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NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COM MITTEE MEETING
WHOLESALE ELECTRIC QUADRANT DRAFT AGENDA
Tuesday, February 3, 2009 — 10:00 am to 4:00 pm MST
Mesquite Hall — ** floor of the Clubhouse

9. Update on specific issues (no votes or actidrettaken unless noted):
e Order No. 890 Plarhttp://www.naesb.org/pdf4/order890 121708_naesbkmian_clean.doc
*  DSM-EE effortshttp://www.naesb.org/pdf4/weq_2008_api_5a_rec.doc
*  Efforts to resolve rollover rights with FERC ingstmple majority vote may be needed to redirectrethack to
ESS/ITS) -http://www.naesb.org/pdf4/weq_ec010809w3 dutp://www.naesb.org/pdf4/weq_ec010809w5,doc
http://www.naesb.org/pdf4/weq_ec010809al.doc
¢  Glossary Efforts

10. Subcommittee Updates and Plan Updates (ne wotaction to be taken):
e Triage Subcommittee
e Business Practices Subcommittee (BPS)
e Time Inadvertent Management Task Force
¢ Electronic Scheduling (ESS) and Information Tecbggl(ITS) Subcommittees
¢ Joint Interchange Scheduling Working Group (JISWG)
« Standards Review Subcommittee (SRS)

11. Board of Directors, Board Committee and Regujat/pdates (no votes or action to be taken)

¢ Board Updates

¢ Wholesale Gas and Retail key activities — WGQ AhRlan, Retail Annual Plan --
http://www.naesb.org/pdf4/draft wgq_2009_annualnmlag
http://www.naesb.org/pdf4/draft_retail 2009 annpkn.doc

¢ Update on Board Retail Structure Review Commitféarts —http://www.naesb.org/pdf4/rsrc011509w2.doc

e April 1-2, 2009 Workshop Announcement

¢ Advisory Council Meeting February 14, 2009

¢ NARUC Winter Session — February 15-18, 2009

12. Other Business

Adjourn

Attire — Business Casual
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NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COM MITTEE MEETING
RETAIL QUADRANTS DRAFT AGENDA
Wednesday, February 4, 2009 — 10:00 a.m. to 4:00p.MST
Mesquite Hall — ** floor of the Clubhouse

1. Welcome
e Antitrust Guidelines
¢ Welcome to members and attendees
¢ Quorum Establishment: Roll Call of Retail EC Mardand Alternates:
http://www.naesb.org/pdfd/ec_terms.d&C) anchttp://www.naesb.org/pdf4/alt_ec_members (EIT Alt)
*  Adoption of Retail Agenda (simple majoritidtp://www.naesb.org/pdf4/ec020309a.doc

2. Retail Quadrant Draft Minutes (simple majotityapprove)
«  Adoption of the Retail EC Meeting Minutes

3. Discussion, consideration and vote on recomnt@rdafor which the comment period ends on Jangar2009:

(super-majority votes for each)

. Recommendation 2008 Retail Annual Plan Item 2a, PaCustomer Enrollment, Drop and Account Infotioma
Change including Using a Registration Agent (Daitibnaries):
http://www.naesb.org/pdf4/2008_retail_api_2a_rectZpdoc

¢« Recommendation 2008 Retail Annual Plan Item 3(ng &), Part 1 - ESI ID Set-up, ESI ID Informati@hange,
and Ad Hoc Historical Usage Using a Registratiomi#tgModel Business Practices) and Attachment:
http://www.naesb.org/pdf4/2008_retail_api_3iv_v_neartl.do¢cAttachment:
http://www.naesb.org/pdf4/2008_retail_api_3iv_v_neartl attach.ppt

¢ Recommendation 2008 Retail Annual Plan Item 3(ng &), Part 2 - ESI ID Set-up, ESI ID Informati@hange,
and Ad Hoc Historical Usage Using a Registratioritg Technical X12 Implementation Guidelines andaDa
Dictionaries):http://www.naesb.org/pdf4/2008_retail_api_3iv_v_neart2.doc

4. Discussion, consideration and vote on minoreztion submitted by BPS (simple majority vote):
¢ Minor Correction:http://www.naesb.org/pdf4/retail_ec020409w1.énd attachment
http://www.naesb.org/pdf4/retail_ec020409w2.ppt
*  Minor Correction Proces$ttp://www.naesb.org/misc/MC_Procedure_112108.doc

5. Retail Publication Schedule Discussion (no vtadse taken) -http://www.naesb.org/pdf3/update091008w5.doc

6. DSM-EE efforts (no votes to be takehjtp://www.naesb.org/pdf4/weq_2008 api_5a_recEQ),
http://www.naesb.org/pdf4/dsmee_group2_011509w2(Retail)

7. Subcommittee Updates and Plan Updates — no imtestaken
e Triage Subcommittee
e Business Practices Subcommittee (BPS)
¢ Information Requirements Subcommittee (IR)
¢ Technical Electronic Implementation SubcommitteElQ)
e Texas Task Force
¢ Glossary Subcommittee

8. Review, discuss, identify changes and vote fs@a@ changes to the 2009 Annual Plan to be prapiosthe Board of
Directors —http://www.naesb.org/pdf4/draft retail 2009_annpkin.doc
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NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COM MITTEE MEETING
RETAIL QUADRANTS DRAFT AGENDA
Wednesday, February 4, 2009 — 10:00 a.m. to 4:00p.MST
Mesquite Hall — ** floor of the Clubhouse

9. Board of Directors, Board Committee and Regujatipdates (no votes or action to be taken)

¢ Board Updates

¢« Wholesale Gas and Electric key activities — WGQ dadrPlan, WEQ Annual Plan --
http://www.naesb.org/pdf4/draft wgq 2009_annualnmlac(WGQ)

¢ Update on Board Retail Structure Review Commitféats —http://www.naesb.org/pdf4/rsrc011509w2.doc
April 1-2, 2009 Workshop Announcement

¢ Advisory Council Meeting February 14, 2009

. NARUC Winter Session — February 15-18, 2009

10. Other Business

Adjourn

Attire — Business Casual
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NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COM MITTEE MEETING
WHOLESALE GAS QUADRANT DRAFT AGENDA
Thursday, February 5, 2009 — 10:00 a.m. to 4:00 p.iVIST
Mesquite Hall — ** floor of the Clubhouse

1. Welcome
e Antitrust Guidelines
¢ Welcome to members and attendees
¢ Quorum Establishment: Roll Call of WGQ EC Membansl Alternates:
http://www.naesb.org/pdfd/ec_terms.d&C) anchttp://www.naesb.org/pdf4/alt_ec_members (EIT Alt)
* Adoption of WGQ Agenda (simple majoritigjtp://www.naesb.org/pdf4/ec020309a.doc

2. WGQ Draft Minutes (simple majority to approve)
*  Adoption of the WGQ EC Meeting Minutes

3. Discussion, consideration and vote on recomntemdafor which the comment period ended on Janlir2009 and
none were submitted: (super-majority votes for gach
¢ Recommendation R06016- “Modify NAESB WGQ Standand Al3.69 to expand the ‘Submit’ function to
include sending records to the TSP for processim the Matrix to now include the Form as well.”:
http://www.naesb.org/pdf4/r06016 rec.doc
¢ Recommendation R0O8007- “Modify NAESB WGQ Standard Al3.16 to refer to Appendix C for valid display
and download formats."http://www.naesb.org/pdf4/r08007_rec.doc

4, Update on specific issues — no votes to be taken
e Confirmation of Publication Schedule for Versio8 1.
e Use of the Minor Correction Procedure for modificas to coding —
http://www.naesb.org/misc/BLANK REC FORM_MCC 12050&;
http://www.naesb.org/misc/MC_Procedure_112108.doc

5. Subcommittee Updates and Plan Updates — no imtestaken
¢ Triage Subcommittee
e Business Practices Subcommittee (BPS)
¢ Information Requirements (IR) Subcommittee
¢ Technical Subcommittee
¢ Electronic Delivery Mechanism (EDM) Subcommittee
¢ Interpretations Subcommittee
«  Contracts Subcommittee

6. Review, discuss, identify changes and vote py@ changes to the 2009 Annual Plan to be prapimsthe Board of
Directors —
7. Board of Directors, Board Committee and Regujatépdates (no votes or action to be taken)

e Board Updates —

¢ Wholesale Electric and Retail key activities — WE@nual Plan, Retail Annual Plan --
http://www.naesb.org/pdf4/draft retail 2009 annp&in.doc(Retail)

¢ Update on Board Retail Structure Review Commitféats —http://www.naesb.org/pdf4/rsrc011509w2.doc

e April 1-2, 2009 Workshop Announcement

¢ Advisory Council Meeting February 14, 2009

¢ NARUC Winter Session — February 15-18, 2009

8. Other Business

Adjourn

Attire — Business Casual
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November 19, 2008

TO: NAESB Wholesale Electric Quadrant Executive Corteriand Interested Industry Participants
FROM: Jonathan Booe, NAESB Staff Attorney
RE: WEQ Executive Committee Meeting Draft Minutes — Novem#g2008

NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT (WEQ)
EXECUTIVE COMMITTEE MEETING
Hosted by Dominion — Glen Allen, Virginia
Tuesday, November 4, 2008 — 10:00 am to 4:00 pm Ezas
DRAFT MINUTES

1. Welcome

Ms. York called the meeting to order and welconfezl\Wholesale Electric Quadrant (WEQ) Executive Cdattesn
(EC) members and other participants. Mr. Booe ghaeeantitrust guidance and called the roll of WEQ EC
members. Quorum was established. The other fpatits, both in attendance and on the phone, inted
themselves.

2. Adoption of Wholesale Electric Draft Agenda and Mirutes

Wholesale Electric Draft AgendaMs. York reviewed the agenda and suggesteditieahddoption of thédugust 19,

2008 October 6, 2008andOctober 23, 2008VEQ EC minutes be addressed through notationédtbafter the

meeting to ensure that ample time is availabledress the other items on the agenda. She algesieg that
agenda item seven be grouped with the other “rorddtems contained in agenda item three. Mrb8kasked that
a discussion concerning the approval process ofjtbesary being developed by the subcommittee airsibe

added to the agenda. Ms. York suggested the discube added to agenda item nine. Mr. Rodriquexeh to

adopt the agenda as amended and Mr. Harshbargerdsetthe motion. The motion passed without opiposi

3. Discussion and consideration of recommendatiorisr standards, comments submitted, and vote on:

2008 WEQ Annual Plan Item 6.i/R06012008 WEQ Annual Plan Item 3.a.vi.3/R0502608 WEQ Annual Plan
Item 3.a.j 2008 WEQ Annual Plan Item 6.j/RO70@008 WEQ Annual Plan Item 6.k/R0O7Q@008 WEQ Annual
Plan Item 6.9/R03031 & R03031 Revis@®08 WEQ Annual Plan Item 1.9/R0301Ms. Crockett suggested that
the voting process be expedited by grouping themagendations in agenda item three that receivecbnaments.
She moved to adopt the recommendations of no adion2008 WEQ Annual Plan Items: 6.i/R06010;
3.a.vi.3/R05026; 3.a.i; 6.)/R07001; 6.k/R07003;/B@B031 & R03031 Revised; and 1.g/R03014. Mr. Norr
seconded the motion. The motion passed a simpjearityavote without opposition.

2008 WEQ Annual Plan Item 1.fMs. York reviewed the recommendation for no @ctand noted that two
comments were submitted. Mr. Skiba stated thatStendards Review Subcommittee (“SRS”) reviewed the
comments submitted bpJM and Southern Company He noted that Mr. Brown of PJM participated lire tSRS
review and that Mr. Brown stated that he would addrthe issues noted in the PIJM comments through th
appropriate channels at NERC rather than NAESB. 3kiba stated that the SRS suggested that Soutldeiness
the issues identified in their comments throughatemarrowly tailored standards request. Mr. McGtaged that
Southern wants to ensure that only the reliabpitycess is reviewed by NERC and not the businesseps. Ms.
Crockett moved to adopt the recommendation of nmmador 2008 WEQ Annual Plan Item 1.f. Mr. Pritad
seconded the motion. The motion passed a simpjearityavote without opposition.

2008 WEQ Annual Plan Item 6.b/R0O7020/s. York reviewed the recommendation and noted the Time and
Inadvertent Management Task Force (“TIMTF") workeith members of the NERC Balancing Authority Cotgro
Standards Drafting Team to draft the recommendatiefore it was approved by the Business Practice

NAESB WEQ Executive Committee Meeting Draft MinuteBlovember 4, 2008
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Subcommittee (“BPS”). She stated that she andDMsselle submitted a comment requesting that thedeGider
remanding the recommendation to the TIMTF so thetytmay have another opportunity to review the
recommendation with the NERC Drafting Team to eagbat the revisions to the standards recommendedat
incompatible with the related NERC reliability stiands. She stated that the NAESB process wouavdtr any
comments submitted as a result of the review tedmsidered late comments and there would not beed for a
second thirty day formal comment period. A singlpic call would be scheduled to adopt the recontagan.
Ms. McQuade noted that the review could take pthming the next NERC Drafting Team meeting schedifibe
November 13-14, 2008. Mr. Skiba stated that thehairs of the BPS have agreed that a final reviévthe
recommendation would be beneficial. Mr. Rodriqetated that he supports another review and thahglthe
meeting the two groups could discuss how to proceid the related field test. Mr. Davis suggesthdt the
groups also review the comments submitted in respda the recommendation. Mr. Rodriquez noted tifat
industry is moving towards elimination of time aramrrections all together. Mr. Norris moved tdageaction on
recommendation 2008 WEQ Annual Plan Item 6.b/RO7&&Daddress it in a single topic WEQ EC meetingeo
scheduled after the TIMTF and the NERC Drafting mielaave and an opportunity to complete a review.. Mr
Rodriquez seconded the motion. The motion passéd@e majority vote without opposition.

2008 WEQ Annual Plan Item 1.a.iMs. York reviewed the recommendation and noked four sets of comments
have been submitted. Ms. Crockett moved to ad@ptédcommendation as drafted and Mr. Rodriquezrgkszbthe
motion. Mr. Skiba stated that the comments offdrgdhe SRS suggest a few non-substantive modifications and
offered the modifications as a friendly amendmenthe motion to adopt the recommendation as draftists.
Crockett and Mr. Rodriquez accepted the modificetioecommended in the comments as a friendly amemidm
Mr. Feagans reviewed tHEBVA comments. He stated that the comments suggdstatiguage be added as a last
sentence to WEQ-008-3.6.2.1 to clarify that they@atlispatch options that may be available areottes identified
and sold as part of the service and that if theyrat identified as part of the service they areawailable. The
participants discussed the additional language gzeg by TVA and made modifications. Ms. Crockeid &r.
Rodriquez accepted the following language as adlieamendment to the motion to adopt the recommaéonl as
drafted:

“The redispatch options that may be available ® Thansmission Customer are the redispatch optamtified
and sold as part of the transmission service.”

Next, Mr. Davis reviewed the comments submittecEloyergy noting that they were intended to be editorislr.
Skiba stated that the suggested modifications ntadéERC Reliability Standards IRO-006 2.6.1 and 2.n.1
section 4.d of the recommendation should not b@tedo as they are extracts from the NERC Standavits Davis
withdrew the proposed modifications to section dfdthe recommendation. Ms. Crockett and Mr. Raaki)
accepted the modifications proposed in the Entecggments with the exception of those in sectiona.d friendly
amendment to the motion to the adopt the recomntimdas drafted.

Mr. McGee reviewed the comments submittedSmythern Company The Southern Company comments propose
that the language “and Flowgates” be added to WB&3)5.3 so that the standards for TLR level fandl TLR
level 5 will be consistent. Ms. Crockett and MiodRiquez accepted the modification as a friendlyadment to
the motion to adopt the recommendation as drafted.

The participants took a super majority roll callteraon the motion to adopt the recommendation asndetk
however there were an insufficient number of vatast to determine the outcome [V1]. A notationdldbawill be
distributed to make the determination. A redlinedsion of the recommendation reflecting the madifions made
through friendly amendment can be found on the NBESvebsite through the following link:
http://naesb.org/pdf4/weq_ec110408all.d¢a notational ballot was distributed on NovemHds}, 2008 and the
motion passed a super majority vote. A recordhefriotational ballots received is included in thativg Record
below.].

2008 WEQ Annual Plan Item 2.a.iv.3, 3.a.vii, and &4s. York reviewed the recommendation and noted $even
sets of comments were submitted. Mr. Martinko nabtee adopt the recommendation as drafted and Mslaye
seconded the motion. Ms. York asked Mr. Sorensedadilitate the review of the comments. Mr. Skétated that

NAESB WEQ Executive Committee Meeting Draft MinuteBlovember 4, 2008
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the comments submitted by the SRS could be addtegsekly as they did not suggest any modificatibmshe
recommendation. Mr. Sorenson noted that mostebther comments concerning standard WEQ-001-%ater®

the conveyance of rollover rights to the redirecpath. Ms. Otondo stated that the Electronic Salieg and
Information Technology Subcommittees (“ESS/ITS"uggled with WEQ-001-9.7 and that there were sdvera
differing interpretations of the policy statemestablished in FERC Order No. 890 concerning thevegance of
rollover rights to redirected paths. Ms. Weslegtest that the comments submittedSBP, PJM, and Midwest ISO
related to WEQ-001-9.7 suggest that the languagmfi@ned Request to” be added to the first sentesfcthe
standard to modify “Transmission Customer’s Redire8he stated that SPP, PJM, and Midwest ISO avbk to
modify their comment so that only the word “Confedi is added to the first sentence of the standadd. Skiba
made a motion that the motion to adopt the recondaiion as drafted be amended to include the comsment
submitted by SPP, PJM, and Midwest 1ISO, modifiedtsd only the word “Confirmation” is added to siand
WEQ-001-9.7. Mr. Rodriquez seconded the motiohe Totion passed a simple majority vote. Mr. Graeth Mr.
Mucci voted in opposition. Mr. Sorenson abstained.

Mr. Harshbarger reviewed the comments submittedPbget SoundHe stated that the comments submitted by
Puget Sound recommend that the language “becaastéstthe path to which it has rights at the enthefservice
agreement” in WEQ-001-9.7 be redacted, as it isummecessary justification for the preceding languadwr.
Rodriquez made a motion that the motion to adopt rditommendation as drafted be amended to inchele t
proposed modification in the Puget Sound commehts. Skiba seconded the motion. The motion passsithple
majority vote. Mr. Green and Mr. Mucci voted inpmsition.

Mr. Berwager made a motion to accept the commartimited by theSsRS Mr. Davis seconded the motion. The
motion passed a simple majority vote without oppasi

Mr. McGee reviewed the comments submittedSmyithern Company Mr. McGee stated that Southern Company
suggested modifications to WEQ-001-9.5.3, WEQ-0(1-and WEQ-001-20.2, as well as changes to WEQ-003
and WEQ-013. Mr. Norris questioned how the prodosalditional language to WEQ-001-9.7 would be
incorporated in relation to the previous modifioas to the standard. Mr. Davis suggested thatansesentence

be added to the standard capturing the conceptopeabin the Southern Company comments. He offtéred
following language:

“The availability of rollover rights for ConfirmedRedirect is subject to the possibility that the nEmission
Provider may not be able to provide rights on gtirected path.”

Mr. Rodriquez asked if it is premature to make rfiodiions to WEQ-001-9.7 prior to considering theJA
comments, which question the validity of the stadda Mr. Pritchard noted that the proposed language
referencing the defined term Unexercised Rollovigh®. Mr. Sorenson stated that if the modificatwoposed by
Southern Company to standard WEQ-001-20.2 is adppaguage in other standards would need to bédfied
Mr. Davis made a motion to amend the motion to aduogp recommendation as drafted to include the fiwadions
proposed by Southern Company in their commentd) thi¢ modifications suggested by the EC to WEQ-9(Q1-
Mr. McGee seconded the motion. Mr. Sorenson sugddhbat the second sentence in WEQ-001-9.7 drafietie
EC be modified to state:

“The rollover rights conveyed on the redirectedhpate subject to availability as determined by Th@nsmission
Provider at the time of acceptance of the Redwad firm basis.”

Mr. Davis and Mr. McGee accepted the modificatisradriendly amendment to their motion. Mr. Préuh asked
if rollover rights are still available on the olatp, if they are not conveyed to the new path. WMzGee responded
that the modified WEQ-001-9.7 does not provide eaclanswer, and that if it is approved WEQ-001would
allow for different implementations based upon Thransmission Provider’'s interpretation. Mr. Dasigggested
that language be modified to state:

“The rollover rights associated with the transnaesservice on the redirected path are subject tdladbility as
determined by the Transmission Provider at the tifrecceptance of the Redirect on a firm basis.”
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Mr. McGee accepted the modification as a friendlyeadment. Mr. Williams stated that rollover riglat®e not
terminated on the original path if the rights axereised on a Redirect. Mr. Berwager respondet dhae the
rollover rights are exercised they are terminatédr. Pritchard suggested that “rollover rights” timle proposed
second sentence be changed to “Unexercised RolRigdits”. Mr. Sorenson stated that he does nopaiphat
modification. Mr. Skiba made a motion to call theestion and the motion passed a simple majokity.. Sorenson,
Ms. Rehman, and Mr. Balu opposed. The participtodk a vote on the motion to amend the motiondopa the
recommendation as drafted to include the modificegiproposed by Southern Company in their commeititsthe

modifications suggested to WEQ-001-9.7 by the EGe motion failed a simple majority vote.

Mr. Green reviewed the comments submittecER5A and suggested that the recommendation be remadodid
subcommittee to readdress the customer choice m®sented in the EPSA comments. He stated tkatnttter
could be handled expeditiously at the subcommitteel if proper guidance was provided by the ECs. Kdtondo
requested that if the recommendation is remanded EC provide explicit guidance as to how the sobudtee
should proceed. She stated that the subcommidedsnto know the EC’s position regarding the litiota on
rollover rights to a redirected path at the endeofn. She also noted that the ESS/ITS is workimgewveral other
high priority items. Ms. York stated that NAESBub® request that FERC staff attend a single topmetmng to help
answer some of the subcommittee’s questions. MilaGher stated that he does not support remanitieg
recommendation to the subcommittee but would sugpbling the motion and requesting FERC staffrovjile an
interpretation, so that the EC can make a decaianmeeting in the future. Mr. Martinko statedtthis motion is
currently on the floor and that he supports th@mamendation and is ready to vote. Mr. Pritchaadest that there
are other standards in the recommendation regattm@ccounting of rollover rights that should logr@ssed as
soon as possible. Mr. Green stated that he supfif@trecommendation with the exception of WEQ-8(1- The
participants discussed whether WEQ-001-9.7 shoalicemanded to the subcommittee. Ms. McQuade readitite
participants that the EC is responsible for apprg\standards and EC members may make any modifisathey
deem appropriate to recommended standards. MrisDaade a motion to amend the motion to accept the
recommendation as drafted and remove WEQ-001-@m ftthe recommendation. Mr. Gallagher seconded the
motion. The motion passed a simple majority. Msrk, Ms. Crockett, and Mr. Martinko opposed. M&rk
stated that the EC will table discussion on WEQ-80.and a task force will be developed to addtkssissues
related to the standard with FERC staff.

Mr. Pritchard made a motion to modify the recomnadimhs request number and title to reflect the nexhof
WEQ-001-9.7. Mr. McGee seconded the motion. MsQMade stated that NAESB staff will modify the resju
number and title, making the WEQ-001-9.7 standar fwo of the WEQ Annual Plan item. She noted there is
no need for a motion to take that action, as maltirey modification would be administrative. Mr. tehiard
withdrew his motion.

Mr. Davis reviewed th&ntergycomments and withdrew the comments concerning VBBQ9.7. He stated that
the suggested modifications in the comments atergli Mr. Sorenson suggested that the languégeligible for
rollover rights” be removed from WEQ-001-y.1, WEQ108y.2, WEQ-001-y.2.1, and WEQ-001-y.2.3. Mr.
Pritchard made a motion to amend the motion to etthepstandard as drafted to include the modificetisuggested
in the Entergy comments, with the exception of ¢hts WEQ-001-9.7 and the modifications suggestedviby
Sorenson. Mr. McGovern seconded the motion. Tbeom passed a simple majority vote. Mr. Skiba, Mastle,
and Ms. Wesley opposed. Ms. Sheffrin abstained.

Next, Ms. Rehman reviewed thBonneville Power Administratiorcomments and withdrew the comments
concerning WEQ-001-9.7. Mr. Martinko and Ms. Wegskecepted the modifications proposed in the Boitleev
Power Administration comments as a friendly amenutrteethe motion to adopt the recommendation afiedta

The participants returned to the Southern commants Mr. Wood reviewed the comments not related ©QA
001-9.7. Mr. Wood withdrew the proposed modifioat to the WEQ-003. Mr. Rodriquez moved to améred t
motion to adopt the recommendation as drafted dude the modifications to WEQ-001-9.5.3 and WEQ-§®
as proposed in the Southern Comments. The motiesepl a simple majority vote without opposition.
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Ms. York asked if anyone would like to offer anyet amendments to the motion adopt the recommemdalione
were offered. The participants took a super mgjaoll call vote on the motion to adopt the recoemdation as
amended, however there were an insufficient nurolberotes cast to determine the outcome [V2]. Aational
ballot will be distributed to make the determinatio A redlined version of the recommendation reifer the
modifications made through friendly amendment carfdund on the NAESB website through the followlimdx:
http://naesb.org/pdf4/weq_ec110408al3.décnotational ballot was distributed on Novemide®, 2008 and the
motion passed a super majority vote. A recorchefriotational ballots received is included in thatig Record
below.].

Ms. McQuade asked that the participants intereistemlunteering for the Task Force concerning WHII-9.7 to
email the NAESB office expressing their interest.

4, Discuss and consider minor corrections to standds and final actions, and vote on:

Mr. Norris made a motion to adopt all minor coriees included in agenda item eight. Ms. Crocketiosided the
motion. Ms. Otondo stated that the modificatiom€Recommendation 2008 WEQ Annual Plan Item 2.2023
WEQ Annual Plan Item 2.a.vii.1 proposedBgnneville Power Administratioshould not be addressed through the
minor correction process, as they are substantivaiure. Ms. Rehman withdrew the proposed matibas.

Ms. Otondo reviewed the minor corrections submitigdhechairs of the BPS and ESS/ITiSresponse to the ATC
related standards adopted by NERC. She also rib&cchairs of the BPS and ESS/ITS will review NMERC
CBM standard once it is finalized to determine ifyamodifications to the NAESB CBM standards will be
necessary.

Ms. Rehman reviewed the second set of minor coorestsubmitted byBonneville Power Administration She
explained that the page numbers reference the 206%) Annual Plan Item 2.a.iv.4, 2.a.vi.4 and 2.b.ii.
recommendation that is currently out for membeification. Ms. Rager modified the language in tt,eument to
more accurately explain the correction. A redlinedsion of the minor correction reflecting the rfieations made
by Ms. Rager can be found on the NAESB website ufno the following link:
http://naesb.org/pdf4/weq_ec110408al6.doc

Mr. Norris modified his motion to adopt all minoorcections in agenda item eight with the exceptibthe minor
correction withdrawn by Bonneville Power Administom. Ms. Crockett accepted the modification. Thetion
passed without opposition.

5. Update on specific issues

Order No. 890; DSM-EE Efforts; and e-Tarifbue to time constraints, Ms. York asked the ipgudnts to review
the updates contained in the meeting materialdiregf Mr. True quickly added that the DSM Standafdr the
WEQ will be reviewed at the December 2, 2008 megitinBirmingham, Alabama, and if approved couldoeéore
the EC at the next meeting in February. A parsinipasked if NAESB intended to host an e-Tariffsslén the
West. Ms. McQuade responded that it would depenthe attendance at the meetings in Austin on Ndesrl,
2008 and New Orleans no January 12, 2009.

Glossary DiscussionMr. Skiba stated that he has discussed remaviegiefinitions contained in each section of
the NAESB Standards and creating a single NAESBsgly with each of the active subcommittees, aatttie
subcommittees have been generally supportive. tddedsthat some of the definitions are in confliith the NERC
definitions and therefore need to be modified. ddked what the process would be for making thesdifivations.
Ms. McQuade responded that if the modifications @my to the numbering of the definitions then ticah be
handled administratively by the NAESB office. Howe if the modifications are substantively modifyithe
definition of the terms, then the proposed modifaas would have to undergo a thirty day formal coemt period.
Mr. Skiba asked if every subcommittee would havepprove the modifications. Ms. McQuade resporitied
they would not have to be approved by the subcoteest

6. Subcommittee Updates and Plan Updates
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Triage Subcommittee Ms. York noted that some of the triage items ldooe discussed during the WEQ 2009
Annual Plan review and asked that the participessgew the triage meeting materials off line.

Business Practices Subcommitte®lr. Skiba quickly reviewed thBusiness Practice Subcommittpeesentation.
He reviewed the WEQ Annual Plan items that the sobmittee has completed and the subcommittee’s tibgsc
for 2009. He noted that subcommittee completeé@rsdvtems in 2008 that were not included in the @V&nnual
Plan.

Electronic Scheduling (ESS) and Information Tecbggl(ITS) SubcommitteesMr. Wood reviewed th&SS/ITS

presentation. He reviewed the WEQ Annual Plan sté¢hat the subcommittees completed in 2008 andi bt

the subcommittee is currently working on the Netwbrtegration Transmission Service (“NITS”) Annuglan

items. He stated that the subcommittee has bdeualing conference calls and meetings every tweke@and that
the subcommittees would welcome more participadi®they develop the NITS standards.

Joint Interchange Scheduling Working Group (JISW®Ir. Harshbarger provided an update of the agiwiof the
JISWG. He noted that the working group will meetHouston the next week and will receive an updfat the
NAESB staff regarding the transfer of the EIR ariiag from NERC to NAESB. He stated that the graipalso

review the informal comments submitted in respdogbe e-Tag 1.8.1 specification document. On Pet®, 2008
the working group reviewed the timing table recomdsation that was created in 2007 but tabled coatihgpon
related NERC Standards that have now been complekdddifications were made to the timing table ghd

revised recommendation was submitted for a thiay fdrmal comment period ending on November 108200

Standards Review Subcommittee (SRMIr. Skiba reviewed th&RS presentation. He stated that 2008 was a
rebuilding year and that the subcommittee is nougbaup and working effectively. He noted that 8RS has
addressed all of their WEQ Annual Plan items and &kso worked on some of the provisional items.e Th
subcommittee is scheduled to meet the first Tuesélayery month during 2009.

6. Review, discuss, identify changes and vote to appm® changes to th008 Annual Planto be proposed
to the Board of Directors and the process for 2008nnual Plan creation.

Due to time constraints, Ms. McQuade suggestedtki®aparticipants email proposed modifications apdates to
the WEQ 2008 Annual Plan to the NAESB office. Stated that the NAESB office will compile the upstatnd
email the updated plan to the members for approvel. Otondo noted that a line item needs to bedddr FERC
Order No. 717.

7. Board of Directors, Board Committee and Regulaty Updates

Board Updates Ms. McQuade reviewed the materials providedHieBoard updat@ndpolicy changes She noted
that at the September 25, 2008 Board of Directogeting, the Board voted to modify the NAESB Certife,
Bylaws, and Standard Operating Practices, as wgeih@ease membership fees and change the revaootuse.
The Board approved a membership fee increase @08 to $6,500, which has not been modified sit@@6.
The increased revenue from the membership fee tatgms should help address some financial issuesdrof
down box reminding users of the NAESB copyrightipplis being added to the website, and softwaré with
prohibit users from downloading the standards tdtipla computers is currently being negotiated. B8B is also
raising the price of its work product and will nalvarge non-members $900 for the NAESB standardiss action
was proposed in response to extensive researchhenptice point of work products distributed by athe
organizations. Ms. McQuade noted that NAESB ditdaujust the current government rate.

Ms. Otondo asked how the Certificate and Bylaw ¢esnwould have affected the ATC Information List
recommendation. She asked if the recommendatahsd is still considered a segment block thagrethough it
did achieve supermajority support. Ms. McQuadeaasded that once the changes are ratified, at@hketel, each
segment will have to be fully populated, meanirgagments seats will have to be filled by a menavealternate,
in order for that segment to exercise a segmermkbl@\ recommendation is considered blocked bylsisggment
even if it does gain supermajority support, if thés at least forty percent support in every ofegment. Ms.
McQuade noted that the ATC Information List will peesented to the FERC as failing due to both ansegblock
and a lack of supermajority support. Mr. Skibaedbthat if a segment remains under populated thadn vote
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against a recommendation in a block and not begeldawith a segment block, and that a segment ¢héilly
populated could have a variation of votes and Béllcharged with a segment block if it does nothethe 40%
threshold.

Quadrant Action on IGO SegmentMs. McQuade noted that the issue concerningctbation of the 1IGO sub-
segments has been resolved. The IRC provided NA&R3&ter stating that IGO segment would be unable
establish a sub-segment structure that would nabbsidered arbitrary. To allow this action, theqass in 2.4 of
the WEQ procedures was invoked and the IGO segmiémtot be divided into sub-segments.

Wholesale Gas and Retail Activities; Regulatory Bied Due to time constraints, Ms. York asked theipgudnts
to review the updates contained in the meeting madgeoff line.

10. New Business

Process for Election of 2009 OfficertMs. McQuade stated that the NAESB office willdsking the organization’s
officers if they are interested in holding theirspimn in 2009 later in the month. If participamtish to run against
the officers or for empty positions they need tweghe NAESB office notice as soon as possible.

Mr. Skiba noted that the November 2009 EC meesmgrheduled on Veteran’s Day. Ms. McQuade respbtits
the NAESB office will look into moving the meetinigte.

11. Adjourn

Ms. Crockett moved to adjourn the meeting. Thetingevas adjourned at 4:11 PM Eastern.
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January 23, 2009

TO: NAESB Wholesale Electric Quadrant Executive Corteriand Interested Industry Participants
FROM: Jonathan Booe, NAESB Staff Attorney
RE: Wholesale ElectrictQuadrant Executive Committee Conference Call Reggrthe Quadrant’s 2009

Annual Plan — Draft Minutes — January 23, 2009

NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT
EXECUTIVE COMMITTEE MEETING

Friday, January 23, 2009 — 2:00 pm to 4:00 pm Cenrdai
DRAFT MINUTES

1. Welcome

Ms. York called the meeting to order and welconfezl\Wholesale Electric Quadrant (WEQ) Executive Cdattesn
(EC) members and other participants. Mr. Booe gaeeantitrust guidance and called the roll of YHEQ EC.
Quorum was established. Ms. York reviewed the dgerMr. Rodriquez moved to adopt the agenda andSkiba
seconded the motion. The motion passed withoubsippn.

2. Review of Comments and Adoption of 2009 Retail Anral Plan

Ms. York noted that the comments submitted in raspato the Proposed 2009 Wholesale Gas Quadrantafnn
Plan have been incorporated in #®posed 2009 Annual Plan with the WEQ Commentsidieciwork paper. The
participants reviewed the work paper and addreaBed the submitted comments. Modifications werade to the
2009 WGQ Annual Plan based upon the discussiohefptrticipants. These modifications can be foondhe
NAESB website through the following hyperlink: teypnk.

Mr. Rodriquez made a motion to adopt the 2009 WE®@uUal Plan as revised by the WEQ EC. Mr. Harshdrarg
seconded the motion and the motion passed a sim@jerity vote without opposition. The adopted 200€Q
Annual Plan will be reviewed at the February 3,200EQ EC meeting.

3. New Business

No new business was discussed

4, Adjourn

The meeting was adjourned by consensus at 4:15 &t &,

5. Executive Committee Attendance

SUBSEGMENT. ATTENDENCE
TRANSMISSIONSEGMENT
Patrick McGovern Georgia Transmission Corporation Muni/Coop
Barbara Rehman for Wendy Weathers Bonneville Pdwgeninistration Fed/State/Prov. Present
Daryl McGee Southern Company Services [0]V] Present
Edward Davis Entergy Services, Inc. [0]V] Present
Mark Hackney Arizona Public Service at large
Bob Harshbarger Puget Sound Energy at large Presenh
Michelle Mizumori WECC At-Large Present

GENERATION SEGMENT
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1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NI North American Energy Standards Board

SUBSEGMENT. ATTENDENCE

William J. Gallagher Vermont Public Power Supplyuthority Muni/Coop
Kathy York Tennessee Valley Authority Fed/State/Pra Present
Jalal Babik Dominion Resource Services, Inc. [e]V]
John Ciza Southern Company Services [e]V] Present
Ron Mucci Entegra Power Group LLC Merchant
Gary Hinners Reliant Energy, Inc. at large Present
Neal Balu Wisconsin Public Service Corporation aayé Present
MARKETERYBROKERSSEGMENT SUBSEGMENT.
Mack Thompson American Municipal Power Muni/Coop
Belinda Thornton Tennessee Valley Authority Fed/Stée/Prov.
Mark Mitchell Salt River Project at large
John Apperson PacifiCorp Energy 10U
Roy True ACES Power at large
Barry Green Electric Power Supply Association (EPBA at large Present
DISTRIBUTION/LOAD SERVING ENTITIES (LSE) SEGMENT SUBSEGMENT.
Robert Williams Florida Municipal Power Agency Muni/Coop
Alan Pritchard Duke Energy Corporation [0]V] Present
Jeffrey C. Mueller Public Service Electric and G&mpany [0]V]
Robert Martinko FirstEnergy Service Company agdar Present
Syd Berwager Bonneville Power Administration Other
Andy Rodriquez NERC At-Large Present
END USERSSEGMENT
Aaron Breidenbaugh EnerNOC, Inc.
Lou Ann Westerfield Idaho Public Utilities Commissn, rep. Regulator

National Association of Regulatory Utility

Commissioners
Paul Sorenson Open Access Technology Internatigriac.  At-Large Present
INDEPENDENTGRID OPERATOR$PLANNERS SEGMENT
Cathy Wesley for S. Bresler PJM Interconnection Present
Jim Castle New York Independent System Operator, Present

Inc.
Matt Goldberg ISO New England, Inc.
Anjali Sheffrin California ISO Present
Joel Mickey Electric Reliability Council of Texas
Ed Skiba Midwest ISO Present
Charles Yeung Southwest Power Pool

NAESB WEQ Executive Committee Meeting Draft Minutedanuary 23, 2009
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é RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
. For Quadrant : WEQ
I Requesters: Puget Sound Energy

| Request No.: WEQ 2008 AP Item 6.m (R0O7007)
Request Titl e: Update the Timing Table to Reflect the
Categories (On-time, Late, After-the-fact, and
Pre-late) used in the latest E-Tag Specification
with respect to receipt of an Arranged
Interchange (RFI)

1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
Accept as requested X Change to Existing Practice
X Accept as modified below Status Quo
Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
Initiation Initiation
Modification Modification
Interpretation Interpretation
Withdrawal Withdrawal
Principle Principle
Definition Definition

X Business Practice Standard Business Practice Standard

Document Document
Data Element Data Element
Code Value Code Value
X12 Implementation Guide X12 Implementation Guide
Business Process Documentation Business Process Documentation

3. RECOMMENDATION

SUMMARY:

To address Request R07007, e-Tag timing tables, the JISWG worked with the requestor to
simplify and enhance the clarity of the tables. The Timing Table Interchange Timeline with
Minimum Reliability-Related Response Times in Appendix D of WEQ 004 Coordinate Interchange
ratified under change request R0O5001 (with Minor Corrections Applied March 20, 2007) will be
split into two tables. One table will be applicable to all interconnections other than WECC. The
second table will be specific to WECC. These two tables have differences due to the difference in
ramp durations and ramp start between the WECC and other interconnections. The tables now
also contain a timeline diagram which various industry participants requested. The timing tables,

October 9, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant : WEQ

Requesters: Puget Sound Energy

Request No.: WEQ 2008 AP Item 6.m (R07007)

Request Titl e: Update the Timing Table to Reflect the
Categories (On-time, Late, After-the-fact, and
Pre-late) used in the latest E-Tag Specification
with respect to receipt of an Arranged
Interchange (RFI)

if approved, should replace the timing tables in the existing Coordinate Interchange standard. The
revised timing tables are included below.

At the August 14, 2007 the WEQ Executive Committee (EC) first reviewed the recommendation
for RO7007. Below is an extract from the meeting minutes/

After further discussion, Mr. Rodriquez requested that Mr. Davis and Mr. Castle withdraw
their motion in favor of a new motion to remand the Recommendation for RO7007 back to
the JISWG to address Mr. Davis’ concerns. Mr. Davis and Mr. Castle accepted Mr.
Rodriquez’ suggestion. Mr. Rodriquez then called the question. Mr. Sorenson requested
that the motion be revised to include that the modifications should wait to see what
happens in the NERC SAR process and standard process. Mr. Davis and Mr. Castle
accepted Mr. Sorenson’s suggestion. The motion unanimously passed a simple majority
vote.

Since the original recommendation was remanded back to JISWG, the INT-005-3, INT-006-3, and
INT-008-3 NERC Standards have been revised and submitted to the NERC Board of Trustees for
Approval. The Coordinate Interchange Timing tables in this recommendation reflect the time
changes for the GPE, LSE, and PSE Market Assessments so that they are concurrent with the BA
and TSP Reliability Assessments.

RECOMMENDED STANDARDS:

Delete the following information from WEQ-004 Appe  ndix D — Commercial Timing
Table

Timing Table
Interchange Timeline with Minimum
Request for Reliability-Related Response Times
Interchange Ramp
Submitted Start

<

October 9, 2008
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For Quadrant : WEQ

Requesters:
Request No.:
Request Titl e:

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

Puget Sound Energy
WEQ 2008 AP Item 6.m (R07007)
Update the Timing Table to Reflect the

Categories (On-time, Late, After-the-fact, and
Pre-late) used in the latest E-Tag Specification
with respect to receipt of an Arranged
Interchange (RFI)

A B C D
If IA Makes GPE, LSE, and | IA Compiles BA Prepares Minimum
Actual Initial PSE' Conduct and Confirmed Tota!
Distribution Market Distributes  |Interchange for Reliability
Arranged 2 : )
of Arranged Assessments Status Implementation Period
Interchange Interchange
(RFI) is IA Verifies (Columns A
Submitted Reliability through D)
Data
Complete
<1 hour prior to < 1 minute < 10 minutes < 1 minute > 3 minutes 15 minutes
ramp start from RFI from Arranged from receipt prior to ramp
submission Interchange of all start
receipt from 1A Reliability
for all Assessments
Interconnection
s except
WECC
<20 minutes < 1 minute < 5 minutes < 1 minute > 3 minutes 10 minutes
prior to ramp from RFI from Arranged | from receipt prior to ramp
start submission Interchange of all start
receipt from 1A Reliability
for WECC Assessments
>20 minutes to < 1 minute < 10 minutes < 1 minute > 3 minutes prior 15 minutes
<1 hour prior to from RFI from Arranged | from receipt of to ramp start
ramp start submission Interchange al Reliability
receipt from IA Assessments
for WECC

! This PSE reference applies to PSE’s whose transmission rights are cited on Arranged Interchange.

% These Market Assessments take place in concurrence with NERC Reliability Assessments (as found in NERC INT-

005-1).

October 9, 2008
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é RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
. For Quadrant : WEQ

I Requesters: Puget Sound Energy

| Request No.: WEQ 2008 AP Item 6.m (R07007)

Request Titl e: Update the Timing Table to Reflect the
Categories (On-time, Late, After-the-fact, and
Pre-late) used in the latest E-Tag Specification
with respect to receipt of an Arranged
Interchange (RFI)

A B C D
If IA Makes GPE, LSE, and | IA Compiles BA Prepares Minimum
Actual Initial PSE® Conduct and Confirmed Total
Distribution Market Distributes  |Interchange for Reliability
Arranged 2 : )
of Arranged Assessments Status Implementation Period
Interchange Interchange
(RFI) is IA Verifies (Columns A
Submitted Reliability through D)
Data
Complete
>1 hourto <4 < 1 minute < 20 minutes < 1 minute > 39 minutes 1 hour plus 1
hours prior to from RFI from Arranged | from receipt prior to ramp minute
ramp start submission Interchange of all start
receipt from 1A Reliability
Assessments
> 4 hours prior < 1 minute < 2 hours from < 1 minute > 1 hour 58 4 hours
to ramp start from RFI Arranged from receipt | minutes prior to
submission Interchange of all ramp start
receipt from 1A Reliability
Assessments

October 9, 2008



8002 ‘6 200100

(€-G00-LN1 D3N Ul punoj se) siewssassy All|ige!pd DHIN UM 80US1INdU0D Ul 8de|d dXe) SUBWSSSSS Y e N 359y | ¢
by eI | pafiuelly UO Pa1Id S SIYBI LUOISS IWSUR.1) 850UM S3Sd 01 sal|dde 0us el ISdsIy L |,
by eI | paliuelly 8 03 SUOITRD 1 ipow Jusnbasans Aue pue feniugns abueyoseiu| pabuelly iiul yiog o3 Ajdde saul|pesp pue suoieolysse|D Wl .

NAESB WEQ EC Meeting Materials Assembled, Page 34 of 217

SIUBWISSISSY VI
1e1s dwel 01 ANjiqel|9y ||e wouy 1d19334 abueyduaiu| uoissiwqgns uels
Joud sa1nuiw 85 4noy | < | Jo 1dIsdas wouy dnuiw | > pabuelsy wouy sunoy g > [4Y wouy AnuIw | > dwn-up dweu 01 Joud sinoy ¢ <
SJUDWISSISSY V| wouy 1d19334
1els dwel Aujiqeray e abueydiaiu| pabuelry uolssiuqgns 14e1s dwels 01 Joud
01 Joud sawnuiw g€ < 40 1d19234 wo4y AnuIw | > wouy salnuiw 0z > [4Y wouy AnuIw | > dwn-up sinoy ¢ > pue anoy |<
SIUDWISSISSY V| wouy 1d193314 1els
uels Aujiqeray e abueydiaiu| pabueiiy uolssiuqgns dweu 03 Joud sainuiw
dwes o1 Jond sainuiw €< | 4o 1d19d34 WO4Y dANUIW | > wouy salnuiw 0| > [4Y wouy AnuIw | > dwn-up Gl < pueunoy |>
SIUDWISSISSY Wil LIS |4y 9yl Jye
|44 paw.uod jo ANjiqel|9y ||e ‘puodsal 03 sanulw uoissiwqgns Jnoy |> pue uels dwel
1d19234 Jaye salnuiw € > | Jo 1dI9d34 wouy dnuiw | > 01 03 dn 9Aey SanIuUg [4Y wouy AnuIw | > 917 01 Joud sainujw g >
SIUDWISSISSY
ANjiqel|9y ||e “puodsai 03 uolssiwqgns Wil uels
VN 401d13334 wouy Anulw | > | SInoy ¢ 03 dn sABY SaNnU] 44 wouy anuiw | > 41v 144 /Yyl J9yje Unoy | <
uolejuswa|dwi| abueydiaiu| uonedIsseD paniwgns
10} abueyduaiu| snieis sainquisiq <SIUDWISSASSY 1B pabueusy jo uonnqusig dwi] s ¢(14Y) @bueydua1u|
pawiyuo) satedald ve pue sa|idwo) v| 1DNpuod, ISd pue ‘357 ‘IdD [eniuf sadel VI paubissy v| pabuelly [endy |
a ] 4 A4

sawi] asuodsay paie|dy
-AM[IgeIRY WNWIUIA Y3M duljdwi] abueydiaiu|

uels \V

4/ paniwqgns
dwey 9abueydiaiu|

10} 1sanbay
DD3IM 1daIX3 SUO011D2UU0dIU] || 10} SIudwdinbay buiwi]

a|0eL Buiwil esswwod —a xipuaddy 00-O3 /M 01 uoewlojur Buimoljoy sy ppy

(194y) abueyoisiu| pabueny ue Jo 1diadal 0} 10adsal yum uoneayioads Be| -3 1sa1e| ayl ul pasn

(81e]-81d pue ‘10e)-8yl-18Yy ‘9re ‘swn-uQ) s auobale)d syl 108)8yY 01 9|qe L Buiwil syr srepdn @ L 1senbay
(£0020d) w9 wall dv 8002 OIAM :'ON 1s8nbay _
ABiau3 punos 196nd :sl1a1sanbay _

Om_>>_ES_om:OBn_
JFILLININOD FAILNDIXT 9S3IVN OL NOILVANININODTY AV




NAESB WEQ EC Meeting Materials Assembled, Page 35 of 217

8002 ‘6 200100

(194y) abueyoisiu| pabueny ue Jo 1diadal 0} 10adsal yum uoneayioads Be| -3 1sa1e| ayl ul pasn
(81e]-81d pue ‘10e)-8yl-18Yy ‘9re ‘swn-uQ) s auobale)d syl 108)8yY 01 9|qe L Buiwil syr srepdn @ L 1senbay
(20020Y) w9 wal| dv 8002 OIM -"ON 1senbay
ABiau3 punos 196nd :slo1sanbay

O3IM : Wueipend) loH
JFILLININOD FAILNDIXT 9S3IVN OL NOILVANININODTY

|
|
Y




8002 ‘6 200100

NAESB WEQ EC Meeting Materials Assembled, Page 36 of 217

sinoy g sanuiw Q| sa)nuIW g sinoy g
< >¢ »g > >
uels dwel
alojoq uels dwel uels dwel
sajnuIw alojoq alojaq
Gl oy | sinoy
0011 00:0l gg6 0v6 GG'8 GG.q
< >4 - >
41V o awl] uQ
swl] uels swi] Jeis
abueyouayu| dwey

DDIM 1ddIXd SUOI1DUUO0DIU] || 10} sludwdinbay bujwi] jo sjdwex]

JuswIssassy

awn
1els 0] aAne|al
aw jwqgns |4y

uoneolyisse|d
awi]

(194y) abueyoisiu| pabueny ue Jo 1diadal 0} 10adsal yum uoneayioads Be| -3 1sa1e| ayl ul pasn
(81e]-81d pue ‘10e)-8yl-18Yy ‘9re ‘swn-uQ) s auobale)d syl 108)8yY 01 9|qe L Buiwil syr srepdn @ L 1senbay
(20020Y) w9 wal| dv 8002 OIM -"ON 1senbay
ABiau3 punos 196nd :slo1sanbay

O3IM : Wueipend) loH
JFILLININOD FAILNDIXT 9S3IVN OL NOILVANININODTY

|
¥




8002 ‘6 00100

(€-G00-LN1 D3N Ul punoj se) siewssassy All|ige!pd DHIN UM 80US1INdU0D Ul 8de|d dXe) SUBWSSSSS Y 1R N 359U |
9bueyoeIU | pafiuelly UO Pa1Id S8 SIYBI UOISS IWSUR.1) 8S0UM SIS 01 sal|dde 0us el ISdSIy L |,
by eI | paliue.ly U 03 SUOITRD 1 ipow Jusnbasans Aue pue [eniugns abueyoeiu| pabuelly iiul yiog o3 Ajdde saul|pesp pue suoieolysse|D awl ]

NAESB WEQ EC Meeting Materials Assembled, Page 37 of 217

V1 °U3 AQ PoAToOaT Aep 3uimor|oy
1reys durex oy Jorxd SyuLuISSassy AIIqeray e SEM o3UByoIojU] pasuelly uorssIqns JO 1dd 00:00 < 2w} MIe)s ym
s9INUIW G JNOY [ < Jo 3d190a1 WOy INUIWT > 33 Aep Jo Idd 00:¢1 Ad 14y woiy nuIw| > awn-uQ Ldd 00:0T 210Joq papIwuqns
1reys durer o) Jorxd sjuowISsassy AIiqeray e V1 woij 3dreda1 a3ueydraju] uorsstuqns
soInuUIW G INOY T < Jo 13d19001 WO INUIWT > paSuelry wolj sInoy g > 143 woij nuIwu| > awn-uQ 1reys dwrex 03 Joud sinoy 4 <
1rels durer SJuUSWISSasSy AIqernay e VI woij 3dredar s8ueydraju] uorssTmqns 1reys dures
01 Joud sajnuIw ¢ < Jo 3d19001 WOJf INUIWT > paSuelly Wolj seInuil 0g > 14y woij nuIwu| > awn-uQ 03 Jorid sinoy 4 > pue Jnoy 1<
1reys durer sjuowISsassy AIiqeray e V1 woij 3dreda1 a3ueydraju] uorsstuqns 11eys dwel 0
03 Jord sejnutw ¢ < Jo 13d19001 WO INUIWT > paduelly wolj sanuiw QT > 143 woij nuIw| > awn-uQ Joud S9)NUIW G < Pue Jnoy 1>
1reys dures SJUSWISSasSy AIIqeray e VI woij 3dreda1 s8ueydraju] uorssTmqns 14
03 Jorid sejnutwr ¢ < Jo 3d190a1 WO 9)NUIW | > paSuely WOl saINuUIW 6 > woJj nurtw [ > awn-uQ 1reys dwer o0 Joud sajnuill 41
1reys durer SsjuawISSassy AIiqeray e V1 woij 3dreda1 a3ueydIaju] uorssTmqns 143
03 Jord sejnutw ¢ < Jo 13d19001 WO AJNUIW | > pa3uely wWolj sanuIW g > woJj anuiw T > awn-uQ jreys dures o3 Jouxd soynuIw g1
1reys durerx SJUSWISSasSy AIIqernay e VI woij 3dredar s8ueydraju] uorssTmqns [
03 Jorid sejnurtwr ¢ < Jo 3d190a1 WO J)NUIW | > paSuely WoJj senuIil /, > woJf nurtw [ > awn-uQ 1reys dwer 0 Joud sajnuiwl g1
1reys durer sjuowIssassy AIiqeray e V1 woij 3dreda1 a3ueydraju] uorssTuqns 14
03 Jord sejnutw ¢ < Jo 13d19001 WO AJNUIW | > pa3uely Wolj sanuIW g > woJj anuiw T > awn-uQ jreys dures o3 Jouxd soynurw 1
1reys dures SJuUSWISSassy AIIqeray e VI woij 3dreda1 s8ueydraju] uorIssTIqns 14
03 Jorid sejnutwr ¢ < Jo 3d19051 WO 9)NUIW | > paSuely WoJj sanuIl G > woJf nutw [ > awn-uQ 1reys dwer 0 Joud sajnuiwi O
[ PaULIuod JOo sjuowISsassy AIiqeray e “puodsar o} uorsstuqns owIn} }3JIels 9y} Iojje Inoy [> pue
1d1e0a1 Joyye senuIw € > | Jo 3dI90a1 WO JNuIW ] > SoINUIW O 03 AN oA€Y SonUH | 4 WOJf )nuIiwi| > ore] 1reys dwres o0} Joud sejnurwi Q1 >
SJuUSWISSassy AIqernay e “puodsax uorssTmqns
VN Jo 3d19001 WOJf INUIWT > 03 SINOY g 03 dn oAeY Sopnuy | [4¥ Woij anurwi] > ALY owin) 3Iels 9y} I9)je Inoy <
a3ueyolaju] u
uonyejuswardw] paSuerry OT}EOISSE[D
10§ 23ueyoIau] snyels saInqginsig sSIUBLUSSASSY 1B Jo uonnqrisiq aw, panugng st o([43)
pawyuo) saredald ve pue soqdwo) vi 1PNpuo), 3Sd pue ‘357 ‘IdD rentu] soxeN VI SusIssy VI s8ueyOI2)U] PASUBLIY [ENIOV JI
a ) S| v

DDIM 410} syudwaiinbay bujwi g

Y 01 9|qe] Buiwi] abueyaiaiu| ayeuipioo) ayepdn :o piL 1sanbay

,00,0Y :ON isanbay
payelodioou] AB1aug punos 18bnd :sleisenbey

snyeis paubissy [eniu| 1099

O3IM : Wueipend) loH
FILLININOD FAILNDIXT 9S3IVN OL NOILVANININODTH

.wﬂ_v

Vj




NAESB WEQ EC Meeting Materials Assembled, Page 38 of 217

8002 ‘6 00100

G-0v6
9-6€6
L-8€6 .
8- /€6 1dd 00:2} Aq pue sinoy g =<
6-9¢6 S| Juswissasse uay} Aep Buimoj|o}
owm _m_m“m 9} JO 1dd 00:00 =< awi yess
Eweww%ww/\ UM 1 dd 00:01 409 papiwans jj,
9 [BRIWANS
sinoy g sajnuIw Q| sojnuIW Q| sajnulw Qg sinoy ¢
< D> g S —> < < >
uels dwel uejs dwel
alojoq 2l0jeq
Jnoy | sinoy ¢
00:LL 00:0L 056 058 0SS
) | | | | | R
ove| |s€6 _ _
< ¢ )G >
41V ajeT awl] up
awi] vels awi] yels
abueyalaiu| dwey

DD3IM 10} sludwaiinbay bujwi] jo sjdwex]

LJUSuISSassy

awiny
He)s 0] oAlejal
suwi jwugns |44

uoljeslIsse|
awi]

snie1s paubissy [eniu) 19918 ¥ 01 9jqel Buiwil abueyolslul ayeulpioo) arepdn 8 il 1senbay

£00.0d :'ON isanbay
pajesodioou] AB1sug punos 186nd :sislsanbay

O3IM : Wueipend) loH
FILLININOD FAILNDIXT 9S3IVN OL NOILVANININODTH

il

Vj




A

NAESB WEQ EC Meeting Materials Assembled, Page 39 of 217

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant : WEQ
| Requesters: Puget Sound Energy Incorporated

Request No.: R07007
Request Titl e: Update Coordinate Interchange Timing Table to
Reflect Initial Assigned Status

4. SUPPORTING DOCUMENTATION

Description of Request:

Update the Timing Table to Reflect the Categories (On-time, Late, After-the-fact, and Pre-
late) used in the latest E-Tag Specification with respect to receipt of an Arranged Interchange
(RFI):

- Include designation of request status based on start and submittal times.

- Include assess times for After-The-Fact (ATF) requests.

Include a WECC preschedule late (Pre-Late) submittal definition

b. Description of Recommendation:

After review of this Request and in consultation with the WECC, the JISWG recommends that
the Pre-late category is not necessary. The JISWG recommends that the tables set forth in
this recommendation be adopted to replace the existing timing tables in the Timing Table
Interchange Timeline with Minimum Reliability-Related Response Times in Appendix D of
WEQ 004 Coordinate Interchange documented in Version 002.0 of the NAESB Business
Practices.

c. Business Purpose:

Provide a clear definition of what RFIs are assigned on their initial status: On Time, Late, or
After the Fact.

Commentary/Rationale of Subcommittee(s)/Task For  ce(s):

Simplify timing rules, clarify the effects of the timing tables on each entity, incorporate desired
changes from industry participants, and provide a clear definition of the initial status that
should be assigned to an RFI as per the request.

The timing tables are being updated so that the timing requirements of the GPE, PSE, and
LSE Market Assessments are consistent with the timing requirements for the BA and TSP
Reliability Assessements documented in INT-005-3.

Standards Request:

R0O7007 Update the Timing Table to Reflect the Categories (On-time, Late, After-the-fact, and
Pre-late) used in the latest E-Tag Specification with respect to receipt of an Arranged
Interchange (RFI)

October 9, 2008
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant : WEQ

| Requesters: Puget Sound Energy Incorporated
Request No.: R07007

Request Titl e: Update Coordinate Interchange Timing Table to
Reflect Initial Assigned Status

Supporting Meeting Minutes:
e JISWG Meeting, May 15-18, 2007: Draft Minutes
* JISWG Conference Call, June 6, 2007: EFinal Minutes
+ Joint ESS/ITS and JISWG Conference Call, June 14, 2007: Draft Minutes
* JISWG Conference Call, June 25, 2007: Draft Minutes
e ESS/ITS Meeting, June 26-27, 2007: Final Minutes
WEQ Executive Committee Meeting, August 14, 2007: Final Minutes
e JISWG Conference Call, October 9, 2008: (unavailable — DC)

Corresponding NERC Standard to be approved by the N ERC Board of Trustees:
» INT-005-3 Interchange Authority Distributes Arranged Interchange

October 9, 2008
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FORMAL COMMENTS

Quadrant: Wholesale Electric Quadrant

Recommendation: 2008 AP Item 6.m (R0O7007) (Update the Timing Table to
Reflect the Categories (On-time, Late, After-the-Fact, and Pre-
late) used in E-Tag Specifications with respect to RFI)

Submitted By: Standards Review Subcommittee
Date: November 7, 2008

Under the Standards Review Subcommittee Scope of Work, which was approved by the
SRS on March 6, 2008, the SRS agreed to review recommendations and if
subcommittee deemed appropriate, they would submit advisory comments to the
Executive Committee for consideration. As stated in the Scope of Work these
comments are “not intended to change the scope of the Business Practices or
recommendation, but to provide consistency and uniformity across all WEQ Business
Practices.”

The SRS is requesting the Executive Committee consider the following advisory
comments in their review of this recommendation:

Foot Note #s Since Timing Table on page 3 and 4 of the recommendation will be
deleted from WEQ-004 Appendix D and will be replaced by the separate
Tables one applicable to all interconnections except WECC and the other
applicable to WECC, SRS recommends that the Foot Note numbers on
the new tables should start with 1 rather than 3.

ATF SRS recommends that the term After-the-Fact be used rather than an
abbreviation “ATF” in both timing tables as ATF is not a defined term in
the Standard.
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that provides
additional inadvertent payback options and

improved time control (R0O7020)

Dear Wholesale Electric Quadrant Members and Istedeindustry Participants —

For the attached recommendation for standardsatldtnked to NERC standards development for FER@:ONo.
693, specifically those dealing with time error amaldvertent interchange payback, our subcommitéseaccepted
these proposed standards and are asking you to @aiham them in a formal comment period. They e asking
the WEQ Executive Committee to consider this recemation and comments that are submitted durinfptineal

comment period, and vote on this recommendation.

The subcommittee understands that NERC is conagléne elimination of Time Error Corrections, ahdttthe
proposed standards may be unnecessary if NERCdshumntify that course of action.. However, asttine,
whether that path will be chosen is uncertaim light of this, the subcommittee believes it iagent to present this
standard for consideration. Should NERC choosdimainate Time Error Correction, it may be apprapegifor this
Business Practice to be retired.

The subcommittee also understands that the promaadards include references to NERC reliabitdypndards
related to Inadvertent Payback that are curremttieurevision. The subcommittee does not expettlis
recommendation will require significant rework Ime tsubcommittee once NERC adopts its related iktyab
standards.

The subcommittee’s chairs along with the chaithefTime and Inadvertent Management Task Forceavilew the
final NERC actions and will identify if any changa® needed to recommendations that have already be
processed through commenting and EC consideratfarthanges are needed, a determination will beemwatether
the changes can be processed as minor actions, miofe substantive changes, the standards mdibficarocess
will be used.

We are taking these steps and offering this recamdatéon for your comment and for EC consideratmmvbte

rather than waiting until NERC completes its fulbpess because:

(1) NERC has not determined if or when they would elmte of Time Error Corrections.

(2) The tools developed by the business practice stpptancing authorities compliance to the existitigRC
standards.

(3) Allowing the business practices to undergo a fiekt will provide signals to the NERC and NAESBfting
teams that they are on the right track.

(4) Submitting the recommendations now to the induainy to the WEQ EC will provide the necessary signal
from the industry through formal comments and tigtoEC actions. If corrective action is needed, ISBE
would have the opportunity to further coordinatéhwiERC.

Please note that the subcommittee and its Timérettvertent Management Task Force have workededitig on
this recommendation and that all steps outlinedaramwith NAESB operating procedures. We apprecyatur
consideration and your comments.

With Best Regards,

Jim Busbin, Co-Chair, NAESB Business Practices Soimittee
Ed Skiba, Co-Chair, NAESB Business Practices Sulpuitiae

September 22, 2008
Page 1



NAESB WEQ EC Meeting Materials Assembled, Page 43 of 217

For Quadrant:

Requesters:
Request No.:
Request Title:

iy

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

WEQ

WEQ BPS Subcommittee

2008 WEQ AP Item 6.b

Develop a NAESB time and inadvertent
management business practice that provides
additional inadvertent payback options and
improved time control (R0O7020)

1. RECOMMENDED ACTION:

__Accept as requested
X _Accept as modified below
___Decline

EFFECT OF EC VOTE TO ACCEPT

RECOMMENDED ACTION:
_X Change to Existing Practice
____Status Quo

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

____Business Practice Standard
____Document

___Data Element

___Code Value

__X12 Implementation Guide

Business Process Documentation

3. RECOMMENDATION
SUMMARY:

Per Recommendation:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

____Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

Standards Request R07020 was submitted to have NAESB develop additional time error
correction and indavertent payback options. At the June 4, 2008 BPS meeting Time
and Inadvertent Management Task Force was created to address R07020. The Task
Force met on three separate occassions on created:

e Time Error Correction Inititiation (Method 2) for WEQ-006
» Bilateral Payback (Method 2) for WEQ-007
* Unilateral Payback (Method 2) for WEQ-007

RECOMMENDED STANDARDS:

Changes to WEQ-006

September 22, 2008
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A RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
. For Quadrant: WEQ
I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent

management business practice that provides
additional inadvertent payback options and
improved time control (R0O7020)

Purpose

Interconnection frequency is normally scheduled at 60.00 Hz and controlled to that value. The
control is imperfect and over time the frequency will average slightly above or below 60.00 Hz
resulting in electromechanical clocks developing an error relative to true time. This Standard
specifies the procedures to be used for reducing the error to within acceptable limits of true
time.

006-0.2 RESERVED

006-4 TIME ERROR CORRECTION INITIATION (METHOD 1)

Time Error Corrections should start and end on the hour or half-hour, and notice
should be given at least one hour before the Time Error Correction is to start or
stop. Time Error Corrections shall last at least one hour, unless terminated by a
Reliability Coordinator. Time Error Corrections for fast time shall not be initiated
between 0400-1100 Central Time except in the Western Interconnection. All
Balancing Authorities within an Interconnection shall make all Time Error
Corrections directed by the Interconnection Time Monitor for its Interconnection.
All Balancing Authorities within an Interconnection shall make Time Error
Corrections at the same rate. Each Interconnection Time Monitor shall monitor
Time Error and make a reasonable effort to initiate or terminate corrective action
orders according to the following table:

. Initiation Termination Offset
TimeError
(seconds) East West West East
Slow -10 -5 +0.5 -6 +0.02 Hz
Fast +10 +5 +0.5 +6 -0.02 Hz

September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that provides

additional inadvertent payback options and
improved time control (R0O7020)

006-5 TIME ERROR CORRECTION INITIATION (METHOD 2)

The Interconnection Time Monitor may choose Method 2 to reduce the number
of Time Error Corrections. If Time Error is beyond +30 seconds at 22:00 Central
Prevailing Time, the Interconnection Time Monitor will initiate a 24 hour
correction starting at 00:00. The Interconnection Time Monitor shall make a
reasonable effort to initiate or terminate corrective action orders according to the
following table:

TimeError Initiation Termination Offset

(seconds)

Slow -30 @ 22:00 to start at 00:00 00:00 nextday | +0.02 Hz

Fast +30 @ 22:00 to start at 00:00 00:00 next day | -0.02 Hz
006-7 TIME ERROR CORRECTION OFESET

Each Balancing Authority, when requested, shall participate in a Time Error
Correction by one of the following two methods:

006-8 INTERCONNECTION TIME ERROR NOTIFICATION

On the first day of each month, the Interconnection Time Monitor shall issue a
notification of Time Error accurate to within 0.01 second to all Reliability
Coordinators within the Interconnection to assure uniform calibration of time
standards.

006-9 WESTERN INTERCONNECTION TIME ERROR NOTIFICATION

Within the Western Interconnection, the Interconnection Time Monitor shall
provide the accumulated Time Error (accurate to within 0.001 second) to all
Balancing Authorities on a daily basis at 1400 PDT/PST using the WECCNet.
The alphabetic designhator shall accompany Time Error notification if a Time
Error Correction is in progress.

September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that provides

additional inadvertent payback options and
improved time control (R0O7020)

006-10 After the premature termination of a manual Time Error Correction, a slow Time
Error Correction can be reinstated after the frequency has returned to 60.00 Hz
or above for a period of ten minutes. A fast Time Error Correction can be
reinitiated after the frequency has returned to 60.00 Hz or lower for a period of
ten minutes. At least one hour shall elapse between the termination and re-
initiation notices.

006-11 TIME ERROR CORRECTION ON RECONNECTION

When one or more Balancing Authorities have been separated from the
Interconnection, upon reconnection, they shall adjust their Time Error devices to
coincide with the Time Error of the Interconnection Time Monitor. The Balancing
Authorities shall notify the Interconnection Time Monitor they are ready to
receive the necessary adjustment to Time Error as soon as possible after
reconnection.

Changes to WEQ-007

007-1.1.1 Bilateral Payback (Method 1)

Inadvertent Interchange accumulations may be paid back via an Interchange
Schedule with another Balancing Authority.

007-1.1.1.1 Opposite Balances

The source Balancing Authority Area and sink Balancing Authority Area should
have Inadvertent Interchange accumulations in the opposite direction, unless
transferring inadvertent to another party to facilitate the reduction of
inadvertent balances.

007-1.1.1.2 Payback Terms

The terms of the Inadvertent Interchange payback shall be agreed upon by all
involved Balancing Authorities and Transmission Service Providers.

007-1.1.2 Bilateral Payback (Method 2)

Balancing Authorities may choose to financially settle part or all of their
Inadvertent Interchange accumulations.

September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that provides

additional inadvertent payback options and
improved time control (R0O7020)

007-1.1.2.1 Opposite Balances

The source Balancing Authority Area and sink Balancing Authority Area should
have Inadvertent Interchange accumulations in the opposite direction, unless
transferring inadvertent to another party to facilitate the reduction of
inadvertent balances.

007-1.1.2.2 Payback Terms

The terms of the Inadvertent Interchange payback shall be agreed upon by the
settling Balancing Authorities.

007-1.1.2.3 Accounting and Reporting

The settling transaction in a given month will be accounted for as an after-the-
fact schedule in the last on-peak hour of the month for on-peak Inadvertent
Interchange and the last off-peak hour of the month for off-peak Inadvertent
Interchange. The Balancing Authorities will jointly report to NERC the settled
on-peak and off-peak MWh.

007-1.1.3 Unilateral Payback (Method 1)

Inadvertent Interchange accumulations may be paid back unilaterally
controlling to a target of non-zero ACE. Controlling to a non-zero ACE ensures
that the unilateral payback is accounted for in the CPS calculations. The
unilateral payback control offset is limited to Balancing Authority's Lo limit and
shall not burden the Interconnection.

007-1.1.4 Unilateral Payback (Method 2)

A Balancing Authority may alternatively perform a unilateral payback to assist
in correcting Time Error. Such payback may only be accomplished whenever
the Balancing Authority’s Inadvertent Interchange Balance and Time Error
have the same sign. Method 2 unilateral Inadvertent payback must end if a
Time Error Correction is initiated. Payback Method 2 may be accomplished by
either of the following methods:

007-1.1.4.1 An offset of scheduled frequency of +0.02 Hz.

007-1.1.4.2 An offset of the Net Interchange Scheduled value of the ACE equation of
5MW or 20% of the Balancing Authority Bias, whichever is greater.

September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that provides

additional inadvertent payback options and
improved time control (R0O7020)

007-2 OTHER PAYBACK METHODS
Upon agreement by all Regions within an Interconnection, other methods of
Inadvertent Interchange payback may be utilized.

4. SUPPORTING DOCUMENTATION

a. Description of Request:
The purpose of this standard is to provide time correction and inadvertent
interchange management business practices that will help NERC address the
concerns raised by the FERC (Mandatory Reliability Standards for the Bulk-Power
System Docket No. RM06-16-000; Order No. 693).

» Specifically, this Business Practice would address concerns raised in the
sections of the order dealing with BAL-004, BAL-005 and BAL-006:Number
of frequency excursions. Over 40% of the identified frequency excursions
happened during Time Error Corrections (TEC), where the TEC magnifies
the deviation from 60Hz. This business practice would result in fewer hours
in TEC, which should result in fewer frequency excursions.

* BAL-004: Number and efficiency of TEC. Performing a clock-day TEC will
reduce confusion about start and stop times and would enable a simple
measurement on the efficiency of each correction.

* BAL-006: Accumulation of large Inadvertent balances. This business
practice provides two additional tools to allow Balancing Authorities to pay
back or recover Inadvertent Interchange. The unilateral payback option will
also result in fewer TECs.

The scope of the proposed practices is intended to be very focused.
Time Error Correction Practices

First, the practices would accommodate and have no impact on the Western
Interconnection’s Automatic Time Error Correction (WATEC) procedure for the
Western Interconnection.

The practices would still allow current manual TEC practices and would also allow an
alternate manual TEC procedure. The alternate procedure would expand the time
window and reduce the frequency offset such that TECs are implemented if Time
Error exceeds + 30 seconds (East) at 22:00 Central Prevailing Time. If this
threshold is reached, a TEC is implemented at midnight (2 hours later) with a

September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that provides

additional inadvertent payback options and
improved time control (R0O7020)

scheduled frequency offset of +0.02Hz and run for a full clock day (unless stopped
for reliability reasons).

Inadvertent Management

There are two components to the Inadvertent Management practices.

Unilateral Payback Correcting Time Error: In addition to current procedures, allow
unilateral payback via one of the following two methods whenever the BA
Inadvertent Interchange Balance and Time Error have the same sign:

» An offset of scheduled frequency of +0.02 Hz, or

» If the scheduled frequency setting cannot be offset, a Net Interchange

Schedule (MW) equal to 5SMW or 20% of the BA Bias (whichever is greater).

This unilateral Inadvertent payback ends when the time error is zero or has changed
signs, the accumulation of inadvertent interchange has been corrected to zero, or a
scheduled time error correction begins, which takes precedence over offsetting
frequency schedule to pay back inadvertent.

Financial Settlement: Allowing financial settlement of Inadvertent Interchange
prevents a second flow of energy to correct an unscheduled flow of energy in
previous hours. The terms of the financial inadvertent settlement remain private, the
parties and amount of Inadvertent Interchange would be reported to NERC.

Terms and mechanisms for settlement of Inadvertent Interchange are not part of the
scope of this proposal.

b. Description of Recommendation:
See proposed standards changes listed under Section 3 Recommended Standards.
c. Business Purpose:

Develop a NAESB Time and Inadvertent Management Business Practice that
provides additional Inadvertent Payback options and improved Time Control.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

Notes:

» The changes to WEQ-006 are based on the assumption that the WEQ
membership has ratified 2008 WEQ Annual Plan Item 6.a Review/revise
WEQ 006 to remove/revise mandatory requirements for Interconnection
Time Monitor (R07019)

Supporting Documentation:

September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

For Quadrant: WEQ

Requesters: WEQ BPS Subcommittee

Request No.: 2008 WEQ AP Item 6.b

Request Title: Develop a NAESB time and inadvertent
management business practice that provides
additional inadvertent payback options and
improved time control (R07020)

R07020 Time and Inadvertent Management Business Practice

Time and Inadvertent Management Business Practice Presentation, provided

to the Business Practices Subcommittee June 4, 2008

Time and Inadvertent Management Business Practices FAQ, dated August

16, 2008

Time and Inadvertent Management Business Practices Implementation Plan

(Best Case) dated September 19, 2008

Meeting Minutes

BPS June 4, 2008

BPS July 29, 2008 NAESB to add link
BPS September 22, 2008 NAESB to add link

Time and Inadvertent Management Task Force July 14, 2008 NAESB to
add link

Time and Inadvertent Management Task Force July 24, 2008 NAESB to
add link

Time and Inadvertent Management Task Force August 15, 2008 NAESB
to add link

September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that provides
additional inadvertent payback options and

improved time control (R0O7020)

Dear Wholesale Electric Quadrant Members and Istedeindustry Participants —

For the attached recommendation for standardsatldtnked to NERC standards development for FER@:ONo.
693, specifically those dealing with time error amaldvertent interchange payback, our subcommitéseaccepted
these proposed standards and are asking you to @aiham them in a formal comment period. They e asking
the WEQ Executive Committee to consider this recemation and comments that are submitted durinfptineal

comment period, and vote on this recommendation.

The subcommittee understands that NERC is conagléne elimination of Time Error Corrections, ahdttthe
proposed standards may be unnecessary if NERCdshumntify that course of action.. However, asttine,
whether that path will be chosen is uncertaim light of this, the subcommittee believes it iagent to present this
standard for consideration. Should NERC choosdimainate Time Error Correction, it may be apprapegifor this
Business Practice to be retired.

The subcommittee also understands that the promaadards include references to NERC reliabitdypndards
related to Inadvertent Payback that are curremttieurevision. The subcommittee does not expettlis
recommendation will require significant rework Ime tsubcommittee once NERC adopts its related iktyab
standards.

The subcommittee’s chairs along with the chaithefTime and Inadvertent Management Task Forceavilew the
final NERC actions and will identify if any changa® needed to recommendations that have already be
processed through commenting and EC consideratfarthanges are needed, a determination will beemwatether
the changes can be processed as minor actions, miofe substantive changes, the standards mdibficarocess
will be used.

We are taking these steps and offering this recamdatéon for your comment and for EC consideratmmvbte

rather than waiting until NERC completes its fulbpess because:

(1) NERC has not determined if or when they would elmte of Time Error Corrections.

(2) The tools developed by the business practice stpptancing authorities compliance to the existitigRC
standards.

(3) Allowing the business practices to undergo a fiekt will provide signals to the NERC and NAESBfting
teams that they are on the right track.

(4) Submitting the recommendations now to the induainy to the WEQ EC will provide the necessary signal
from the industry through formal comments and tigtoEC actions. If corrective action is needed, ISBE
would have the opportunity to further coordinatéhwiERC.

Please note that the subcommittee and its Timérettvertent Management Task Force have workededitig on
this recommendation and that all steps outlinedaramwith NAESB operating procedures. We apprecyatur
consideration and your comments.

With Best Regards,

Jim Busbin, Co-Chair, NAESB Business Practices Soimittee
Ed Skiba, Co-Chair, NAESB Business Practices Sulpuitiae

September 22, 2008
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For Quadrant:

Requesters:
Request No.:
Request Title:

iy

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

WEQ

WEQ BPS Subcommittee

2008 WEQ AP Item 6.b

Develop a NAESB time and inadvertent
management business practice that provides
additional inadvertent payback options and
improved time control (R0O7020)

1. RECOMMENDED ACTION:

__Accept as requested
X _Accept as modified below
___Decline

EFFECT OF EC VOTE TO ACCEPT

RECOMMENDED ACTION:
_X Change to Existing Practice
____Status Quo

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

____Business Practice Standard
____Document

___Data Element

___Code Value

__X12 Implementation Guide

Business Process Documentation

3. RECOMMENDATION
SUMMARY:

Per Recommendation:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

____Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

Standards Request R07020 was submitted to have NAESB develop additional time error
correction and indavertent payback options. At the June 4, 2008 BPS meeting Time
and Inadvertent Management Task Force was created to address R07020. The Task
Force met on three separate occassions on created:

e Time Error Correction Inititiation (Method 2) for WEQ-006
» Bilateral Payback (Method 2) for WEQ-007
* Unilateral Payback (Method 2) for WEQ-007

RECOMMENDED STANDARDS:

Changes to WEQ-006
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A RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
. For Quadrant: WEQ
I Requesters: WEQ BPS Subcommittee
| Request No.. 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent

management business practice that provides
additional inadvertent payback options and
improved time control (R07020)

Purpose

Interconnection frequency is normally scheduled at 60.00 Hz and controlled to that value. The
control is imperfect and over time the frequency will average slightly above or below 60.00 Hz
resulting in electromechanical electric—clocks developing an error relative to true time. This
Standard specifies the procedures to be used for reducing the error to within acceptable limits
of true time.

006-0.2

006-4 TIME ERROR CORRECTION INITIATION (METHOD 1)

Time eError Ceorrections should start and end on the hour or half-hour, and
notice should be given at least one hour before the Ttime Eerror Ceorrection is to
start or stop. Time Error Ceorrections shall last at least one hour, unless
terminated by a Reliability Coordinator. Time Error Ceorrections for fast time
shall not be initiated between 0400-1100 Central Time except-for in the Western
Interconnection. All Balancing Authorities within an Interconnection shall make all
Time Error eCorrections directed by the Interconnection Time Monitor for its
Interconnection. All Balancing Authorities within an Interconnection shall make
Time Error Corrections at the same rate._Each Interconnection Time Monitor
shall monitor Time Error and make a reasonable effort to initiate or terminate
corrective action orders according to the following table:

. Initiation Termination Offset
TimeError
(seconds) East West West East
Slow -10 -5 0.5 —6 +0.02 Hz
Fast +10 +5 +0.5 +6 -0.02 Hz

September 22, 2008
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A RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
. For Quadrant: WEQ
I Requesters: WEQ BPS Subcommittee
| Request No.. 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent

management business practice that provides
additional inadvertent payback options and
improved time control (R07020)

006-5 TIME ERROR CORRECTION INITIATION (METHOD 2)INFERCONNECHON
HME-MONTORING

The Interconnection Time Monitor may choose Method 2 to reduce the number
of Time Error Corrections. If Time Error is beyond +30 seconds at 22:00 Central
Prevailing Time, the Interconnection Time Monitor will initiate a 24 hour
correction starting at 00:00. The Interconnection Time Monitor shall make a
reasonable effort to initiate or terminate corrective action orders according to the
following table:

TimeError Initiation Termination Offset
(seconds)

Slow -30 @ 22:00 to start at 00:00 00:00 next day | +0.02 Hz
Fast +30 @ 22:00 to start at 00:00 00:00 next day | -0.02 Hz

006-7 TIME ERROR CORRECTION OFFESET

Each Balancing Authority, when requested, shall participate in a Time Error
Correction by one of the following two methods:

006-8 INTERCONNECTION TIME ERROR NOTIFICATION

On the first day of each month, the Interconnection Time Monitor shall issue a
notification of tTime eError accurate to within 0.01 second to all Reliability

September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
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Request Title: Develop a NAESB time and inadvertent
management business practice that provides

additional inadvertent payback options and
improved time control (R0O7020)

Coordinators within the Interconnection to assure uniform calibration of time
standards.

006-9 WESTERN INTERCONNECTION TIME ERROR NOTIFICATION

Within the Western Interconnection, the Interconnection Time Monitor shall
| provide the accumulated tTime eError (accurate to within 0.001 second) to all
Balancing Authorities on a daily basis at 1400 PDT/PST using the WECCNet.
The alphabetic designator shall accompany Ttime Eerror notification if a Ttime
Eerror eCorrection is in progress.

006-10 After the premature termination of a manual tTime Error eCorrection, a slow
tTime Error eCorrection can be reinstated after the frequency has returned to
60.00 Hz or above for a period of ten minutes. A fast tTime Error eCorrection can
be reinitiated after the frequency has returned to 60.00 Hz or lower for a period
of ten minutes. At least one hour shall elapse between the termination and re-
initiation notices.

| 006-11 TIME ERROR_ CORRECTION ON RECONNECTION

When one or more Balancing Authorities have been separated from the
Interconnection, upon reconnection, they shall adjust their Ttime Eerror devices
to coincide with the tTime eError of the Interconnection Time Monitor. The
Balancing Authorities shall notify the Interconnection Time Monitor they are

| ready to receive the necessary adjustment to tTime eError as soon as possible
after reconnection.

Changes to WEQ-007

| 007-1.1.1 Bilateral pPayback (Method 1)

Inadvertent Interchange accumulations may be paid back via an Interchange
Schedule with another Balancing Authority.

| 007-1.1.1.1  Opposite bBalances

The source Balancing Authority Area and sink Balancing Authority Area must
should have Inadvertent Interchange accumulations in the opposite direction,
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A RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
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Request Title: Develop a NAESB time and inadvertent
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unless transferring inadvertent to another party to facilitate the reduction of
inadvertent balances.

007-1.1.1.2 Payback Tterms

The terms of the Inadvertent Interchange payback shall be agreed upon by all
involved Balancing Authorities and Transmission Service Providers.

007-1.1.2 Bilateral Payback (Method 2)

Balancing Authorities may choose to financially settle part or all of their
Inadvertent Interchange accumulations.

007-1.1.2.1 Opposite Balances

The source Balancing Authority Area and sink Balancing Authority Area should
have Inadvertent Interchange accumulations in the opposite direction, unless
transferring _inadvertent to another party to facilitate the reduction of
inadvertent balances.

007-1.1.2.2 Payback Terms

The terms of the Inadvertent Interchange payback shall be agreed upon by the
settling Balancing Authorities.

007-1.1.2.3 Accounting and Reporting

The settling transaction in a given month will be accounted for as an after-the-
fact schedule in the last on-peak hour of the month for on-peak Inadvertent
Interchange and the last off-peak hour of the month for off-peak Inadvertent
Interchange. The Balancing Authorities will jointly report to NERC the settled
on-peak and off-peak MWh.

007-1.1.32 Unilateral Ppayback (Method 1)

Inadvertent Interchange accumulations may be paid back unilaterally
controlling to a target of non-zero ACE. Controlling to a non-zero ACE ensures
that the unilateral payback is accounted for in the CPS calculations. The
unilateral payback control offset is limited to Balancing Authority's Lo limit and
shall not burden the Interconnection.

007-1.1.4 Unilateral Payback (Method 2)
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A Balancing Authority may alternatively perform a unilateral payback to assist
in correcting Time Error. Such payback may only be accomplished whenever
the Balancing Authority’s Inadvertent Interchange Balance and Time Error
have the same sign. Method 2 unilateral Inadvertent payback must end if a
Time Error Correction is initiated. Payback Method 2 may be accomplished by
either of the following methods:

007-1.1.4.1 An offset of scheduled frequency of +0.02 Hz.

007-1.1.4.2 An offset of the Net Interchange Scheduled value of the ACE equation of
5MW or 20% of the Balancing Authority Bias, whichever is greater.

007-2 OTHER PAYBACK METHODS
Upon agreement by all Regions within an Interconnection, other methods of
Inadvertent Interchange payback may be utilized.

4. SUPPORTING DOCUMENTATION

a. Description of Request:
The purpose of this standard is to provide time correction and inadvertent
interchange management business practices that will help NERC address the
concerns raised by the FERC (Mandatory Reliability Standards for the Bulk-Power
System Docket No. RM06-16-000; Order No. 693).

» Specifically, this Business Practice would address concerns raised in the
sections of the order dealing with BAL-004, BAL-005 and BAL-006:Number
of frequency excursions. Over 40% of the identified frequency excursions
happened during Time Error Corrections (TEC), where the TEC magnifies
the deviation from 60Hz. This business practice would result in fewer hours
in TEC, which should result in fewer frequency excursions.

* BAL-004: Number and efficiency of TEC. Performing a clock-day TEC will
reduce confusion about start and stop times and would enable a simple
measurement on the efficiency of each correction.

* BAL-006: Accumulation of large Inadvertent balances. This business
practice provides two additional tools to allow Balancing Authorities to pay
back or recover Inadvertent Interchange. The unilateral payback option will
also result in fewer TECs.

The scope of the proposed practices is intended to be very focused.

Time Error Correction Practices
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First, the practices would accommodate and have no impact on the Western
Interconnection’s Automatic Time Error Correction (WATEC) procedure for the
Western Interconnection.

The practices would still allow current manual TEC practices and would also allow an
alternate manual TEC procedure. The alternate procedure would expand the time
window and reduce the frequency offset such that TECs are implemented if Time
Error exceeds + 30 seconds (East) at 22:00 Central Prevailing Time. If this
threshold is reached, a TEC is implemented at midnight (2 hours later) with a
scheduled frequency offset of +0.02Hz and run for a full clock day (unless stopped
for reliability reasons).

Inadvertent Management

There are two components to the Inadvertent Management practices.

Unilateral Payback Correcting Time Error: In addition to current procedures, allow
unilateral payback via one of the following two methods whenever the BA
Inadvertent Interchange Balance and Time Error have the same sign:

» An offset of scheduled frequency of +0.02 Hz, or

» If the scheduled frequency setting cannot be offset, a Net Interchange

Schedule (MW) equal to 5SMW or 20% of the BA Bias (whichever is greater).

This unilateral Inadvertent payback ends when the time error is zero or has changed
signs, the accumulation of inadvertent interchange has been corrected to zero, or a
scheduled time error correction begins, which takes precedence over offsetting
frequency schedule to pay back inadvertent.

Financial Settlement: Allowing financial settlement of Inadvertent Interchange
prevents a second flow of energy to correct an unscheduled flow of energy in
previous hours. The terms of the financial inadvertent settlement remain private, the
parties and amount of Inadvertent Interchange would be reported to NERC.

Terms and mechanisms for settlement of Inadvertent Interchange are not part of the
scope of this proposal.

b. Description of Recommendation:
See proposed standards changes listed under Section 3 Recommended Standards.
c. Business Purpose:

Develop a NAESB Time and Inadvertent Management Business Practice that
provides additional Inadvertent Payback options and improved Time Control.
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d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

Notes:

The changes to WEQ-006 are based on the assumption that the WEQ
membership has ratified 2008 WEQ Annual Plan Item 6.a Review/revise
WEQ 006 to remove/revise mandatory requirements for Interconnection
Time Monitor (R07019)

Supporting Documentation:

R07020 Time and Inadvertent Management Business Practice

Time and Inadvertent Management Business Practice Presentation, provided
to the Business Practices Subcommittee June 4, 2008

Time and Inadvertent Management Business Practices FAQ, dated August
16, 2008

Time and Inadvertent Management Business Practices Implementation Plan
(Best Case) dated September 19, 2008

Meeting Minutes

» BPS June 4, 2008

*  BPS July 29, 2008 NAESB to add link

* BPS September 22, 2008 NAESB to add link

* Time and Inadvertent Management Task Force July 14, 2008 NAESB to
add link

* Time and Inadvertent Management Task Force July 24, 2008 NAESB to
add link

» Time and Inadvertent Management Task Force August 15, 2008 NAESB
to add link

September 22, 2008
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Dear Wholesale Electric Quadrant Members and Istedeindustry Participants —

For the attached recommendation for standardsatldtnked to NERC standards development for FER@:ONo.
693, specifically those dealing with time error amaldvertent interchange payback, our subcommitéseaccepted
these proposed standards and are asking you to @aiham them in a formal comment period. They e asking
the WEQ Executive Committee to consider this recemation and comments that are submitted durinfptineal

comment period, and vote on this recommendation.

The subcommittee understands that NERC is conagléne elimination of Time Error Corrections, ahdttthe
proposed standards may be unnecessary if NERCdshumntify that course of action.. However, asttine,
whether that path will be chosen is uncertaim light of this, the subcommittee believes it iagent to present this
standard for consideration. Should NERC choosdimainate Time Error Correction, it may be apprapegifor this
Business Practice to be retired.

The subcommittee also understands that the promaadards include references to NERC reliabitdypndards
related to Inadvertent Payback that are curremttieurevision. The subcommittee does not expettlis
recommendation will require significant rework Ime tsubcommittee once NERC adopts its related iktyab
standards.

The subcommittee’s chairs along with the chaithefTime and Inadvertent Management Task Forceavilew the
final NERC actions and will identify if any changa® needed to recommendations that have already be
processed through commenting and EC consideratfarthanges are needed, a determination will beemwatether
the changes can be processed as minor actions, miofe substantive changes, the standards mdibficarocess
will be used.

We are taking these steps and offering this recamdatéon for your comment and for EC consideratmmvbte

rather than waiting until NERC completes its fulbpess because:

(1) NERC has not determined if or when they would elmte of Time Error Corrections.

(2) The tools developed by the business practice stpptancing authorities compliance to the existitigRC
standards.

(3) Allowing the business practices to undergo a fiekt will provide signals to the NERC and NAESBfting
teams that they are on the right track.

(4) Submitting the recommendations now to the induainy to the WEQ EC will provide the necessary signal
from the industry through formal comments and tigtoEC actions. If corrective action is needed, ISBE
would have the opportunity to further coordinatéhwiERC.

Please note that the subcommittee and its Timérettvertent Management Task Force have workededitig on
this recommendation and that all steps outlinedaramwith NAESB operating procedures. We apprecyatur
consideration and your comments.

With Best Regards,

Jim Busbin, Co-Chair, NAESB Business Practices Soimittee
Ed Skiba, Co-Chair, NAESB Business Practices Sulpuitiae
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For Quadrant:

Requesters:
Request No.:
Request Title:

iy

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

WEQ

WEQ BPS Subcommittee

2008 WEQ AP Item 6.b

Develop a NAESB time and inadvertent
management business practice that provides
additional inadvertent payback options and
improved time control (R0O7020)

1. RECOMMENDED ACTION:

__Accept as requested
X _Accept as modified below
___Decline

EFFECT OF EC VOTE TO ACCEPT

RECOMMENDED ACTION:
_X Change to Existing Practice
____Status Quo

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

____Business Practice Standard
____Document

___Data Element

___Code Value

__X12 Implementation Guide

Business Process Documentation

3. RECOMMENDATION
SUMMARY:

Per Recommendation:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

____Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

Standards Request R07020 was submitted to have NAESB develop additional time error
correction and indavertent payback options. At the June 4, 2008 BPS meeting Time
and Inadvertent Management Task Force was created to address R07020. The Task
Force met on three separate occassions on created:

e Time Error Correction Inititiation (Method 2) for WEQ-006
» Bilateral Payback (Method 2) for WEQ-007
* Unilateral Payback (Method 2) for WEQ-007

RECOMMENDED STANDARDS:

Changes to WEQ-006

September 22, 2008
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Purpose

Interconnection frequency is normally scheduled at 60.00 Hz and controlled to that value. The
control is imperfect and over time the frequency will average slightly above or below 60.00 Hz
resulting in electromechanical electric—clocks developing an error relative to true time. This
Standard specifies the procedures to be used for reducing the error to within acceptable limits
of true time.

006-0.2

006-4 TIME ERROR CORRECTION INITIATION (METHOD 1)

Time eError Ceorrections should start and end on the hour or half-hour, and
notice should be given at least one hour before the Ttime Eerror Ceorrection is to
start or stop. Time Error Ceorrections shall last at least one hour, unless
terminated by a Reliability Coordinator. Time Error Ceorrections for fast time
shall not be initiated between 0400-1100 Central Time except-for in the Western
Interconnection. All Balancing Authorities within an Interconnection shall make all
Time Error eCorrections directed by the Interconnection Time Monitor for its
Interconnection. All Balancing Authorities within an Interconnection shall make
Time Error Corrections at the same rate._Each Interconnection Time Monitor
shall monitor Time Error and make a reasonable effort to initiate or terminate
corrective action orders according to the following table:

Initiation Termination Maximum
@)
TimeError S
(seconds) East West West East
Slow -10 -5 0.5 -6 +0.02 Hz
Fast +10 +5 +0.5 +6 -0.02 Hz

September 22, 2008
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006-5 TIME ERROR CORRECTION INITIATION (METHOD 2)INFERCONNECHON
HME-MONTORING

The Interconnection Time Monitor may choose Method 2 to reduce the number
of Time Error Corrections. If Time Error is beyond +30 seconds at 22:00 Central
Prevailing Time, the Interconnection Time Monitor will initiate a 24 hour
correction starting at 00:00. The Interconnection Time Monitor shall make a
reasonable effort to initiate or terminate corrective action orders according to the
following table:

TimeError Initiation Termination Maximum
(seconds) Offset ¥
Slow -30 @ 22:00 to start at 00:Q0 00:00 next day | +0.02 Hz
Fast +30 @ 22:00 to start at 00:00 00:00 next day | -0.02 Hz

006-7 TIME ERROR CORRECTION OFFSET

Each Balancing Authority, when requested, shall participate in a Time Error
Correction by one of the following two methods:

006-8 INTERCONNECTION TIME ERROR NOTIFICATION

September 22, 2008
Page 4



NAESB WEQ EC Meeting Materials Assembled, Page 64 of 217

A RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
. For Quadrant: WEQ
I Requesters: WEQ BPS Subcommittee
| Request No.. 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent

management business practice that provides
additional inadvertent payback options and
improved time control (R0O7020)

On the first day of each month, the Interconnection Time Monitor shall issue a
notification of tTime eError accurate to within 0.01 second to all Reliability
Coordinators within the Interconnection to assure uniform calibration of time
standards.

006-9 WESTERN INTERCONNECTION TIME ERROR NOTIFICATION

Within the Western Interconnection, the Interconnection Time Monitor shall
| provide the accumulated tTime eError (accurate to within 0.001 second) to all
Balancing Authorities on a daily basis at 1400 PDT/PST using the WECCNet.
The alphabetic designator shall accompany Ttime Eerror notification if a Ttime
Eerror eCorrection is in progress.

006-10 After the premature termination of a manual tTime Error eCorrection, a slow
tTime Error eCorrection can be reinstated after the frequency has returned to
60.00 Hz or above for a period of ten minutes. A fast tTime Error eCorrection can
be reinitiated after the frequency has returned to 60.00 Hz or lower for a period
of ten minutes. At least one hour shall elapse between the termination and re-
initiation notices.

| 006-11 TIME ERROR CORRECTION ON RECONNECTION

When one or more Balancing Authorities have been separated from the
Interconnection, upon reconnection, they shall adjust their Ttime Eerror devices
to coincide with the tTime eError of the Interconnection Time Monitor. The
Balancing Authorities shall notify the Interconnection Time Monitor they are

| ready to receive the necessary adjustment to tTime eError as soon as possible
after reconnection.

(1) Pending a successful Time and Inadvertent Management field trial and subsequent
reliability standard approvals, the Interconnection Time Monitor shall have the
discretion to choose any increment of offset frequency , up to and including the
Maximum Offset frequency, deemed necessary to effect Time Error Correction.

Changes to WEQ-007

| 007-1.1.1 Bilateral pPayback (Method 1)
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Inadvertent Interchange accumulations may be paid back via an Interchange
Schedule with another Balancing Authority.

007-1.1.1.1 Opposite bBalances

The source Balancing Authority Area and sink Balancing Authority Area must
should have Inadvertent Interchange accumulations in the opposite direction,
unless transferring inadvertent to_another party to facilitate the reduction of
inadvertent balances.

007-1.1.1.2 Payback Tterms

The terms of the Inadvertent Interchange payback shall be agreed upon by all
involved Balancing Authorities and Transmission Service Providers.

007-1.1.2 Bilateral Payback (Method 2)

Balancing Authorities may choose to financially settle part or all of their
Inadvertent Interchange accumulations.

007-1.1.2.1 Opposite Balances

The source Balancing Authority Area and sink Balancing Authority Area should
have Inadvertent Interchange accumulations in the opposite direction, unless
transferring _inadvertent to another party to facilitate the reduction of
inadvertent balances.

007-1.1.2.2 Payback Terms

The terms of the Inadvertent Interchange payback shall be agreed upon by the
settling Balancing Authorities.

007-1.1.2.3 Accounting and Reporting

The settling transaction in a given month will be accounted for as an after-the-
fact schedule in the last on-peak hour of the month for on-peak Inadvertent
Interchange and the last off-peak hour of the month for off-peak Inadvertent
Interchange. The Balancing Authorities will jointly report to NERC the settled
on-peak and off-peak MWh.

September 22, 2008
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007-1.1.32 Unilateral Ppayback (Method 1)

Inadvertent Interchange accumulations may be paid back unilaterally
controlling to a target of non-zero ACE. Controlling to a non-zero ACE ensures
that the unilateral payback is accounted for in the CPS calculations. The
unilateral payback control offset is limited to Balancing Authority's Lo limit and
shall not burden the Interconnection.

007-1.1.4 Unilateral Payback (Method 2)

incorrectingTime Error—Such paybackmay-only-be-accomplishedMethod 2
may only be utilized —whenever the Balancing Authority’s Inadvertent
Interchange Balance and Time Error have the same sign. Method 2 unilateral
Inadvertent payback must end if a Time Error Correction is initiated. Payback
Method 2 may be accomplished by either of the following methods:

007-1.1.4.1 An offset of scheduled frequency of +0.02 Hz. in the ACE equation used for
control (but not NERC reporting). This will result in a non-zero reporting ACE.
A non-zero ACE ensures that the unilateral payback is accounted for in the
CPS calculations.

007-1.1.4.2 An offset of the Net Interchange Scheduled value of the control ACE equation
(but not NERC reporting ACE) of 5MW or 20% of the Balancing Authority
Bias, whichever is greater. This will result in a non-zero reporting ACE. A non-
zero ACE ensures that the unilateral payback is accounted for in the CPS
calculations.

007-2 OTHER PAYBACK METHODS
Upon agreement by all Regions within an Interconnection, other methods of
Inadvertent Interchange payback may be utilized.

4. SUPPORTING DOCUMENTATION

a. Description of Request:
The purpose of this standard is to provide time correction and inadvertent
interchange management business practices that will help NERC address the
concerns raised by the FERC (Mandatory Reliability Standards for the Bulk-Power
System Docket No. RM06-16-000; Order No. 693).
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» Specifically, this Business Practice would address concerns raised in the
sections of the order dealing with BAL-004, BAL-005 and BAL-006:Number
of frequency excursions. Over 40% of the identified frequency excursions
happened during Time Error Corrections (TEC), where the TEC magnifies
the deviation from 60Hz. This business practice would result in fewer hours
in TEC, which should result in fewer frequency excursions.

* BAL-004: Number and efficiency of TEC. Performing a clock-day TEC will
reduce confusion about start and stop times and would enable a simple
measurement on the efficiency of each correction.

* BAL-006: Accumulation of large Inadvertent balances. This business
practice provides two additional tools to allow Balancing Authorities to pay
back or recover Inadvertent Interchange. The unilateral payback option will
also result in fewer TECs.

The scope of the proposed practices is intended to be very focused.
Time Error Correction Practices

First, the practices would accommodate and have no impact on the Western
Interconnection’s Automatic Time Error Correction (WATEC) procedure for the
Western Interconnection.

The practices would still allow current manual TEC practices and would also allow an
alternate manual TEC procedure. The alternate procedure would expand the time
window and reduce the frequency offset such that TECs are implemented if Time
Error exceeds + 30 seconds (East) at 22:00 Central Prevailing Time. If this
threshold is reached, a TEC is implemented at midnight (2 hours later) with a
scheduled frequency offset of +0.02Hz and run for a full clock day (unless stopped
for reliability reasons).

Inadvertent Management

There are two components to the Inadvertent Management practices.

Unilateral Payback Correcting Time Error: In addition to current procedures, allow
unilateral payback via one of the following two methods whenever the BA
Inadvertent Interchange Balance and Time Error have the same sign:

» An offset of scheduled frequency of +0.02 Hz, or

» If the scheduled frequency setting cannot be offset, a Net Interchange

Schedule (MW) equal to 5SMW or 20% of the BA Bias (whichever is greater).

This unilateral Inadvertent payback ends when the time error is zero or has changed
signs, the accumulation of inadvertent interchange has been corrected to zero, or a
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scheduled time error correction begins, which takes precedence over offsetting
frequency schedule to pay back inadvertent.

Financial Settlement: Allowing financial settlement of Inadvertent Interchange
prevents a second flow of energy to correct an unscheduled flow of energy in
previous hours. The terms of the financial inadvertent settlement remain private, the
parties and amount of Inadvertent Interchange would be reported to NERC.

Terms and mechanisms for settlement of Inadvertent Interchange are not part of the
scope of this proposal.

b. Description of Recommendation:
See proposed standards changes listed under Section 3 Recommended Standards.
c. Business Purpose:

Develop a NAESB Time and Inadvertent Management Business Practice that
provides additional Inadvertent Payback options and improved Time Control.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):
Notes:

» The changes to WEQ-006 are based on the assumption that the WEQ
membership has ratified 2008 WEQ Annual Plan Item 6.a Review/revise
WEQ 006 to remove/revise mandatory requirements for Interconnection
Time Monitor (R07019)

Supporting Documentation:

« R07020 Time and Inadvertent Management Business Practice

» Time and Inadvertent Management Business Practice Presentation, provided
to the Business Practices Subcommittee June 4, 2008

 Time and Inadvertent Management Business Practices FAQ, dated August
16, 2008

 Time and Inadvertent Management Business Practices Implementation Plan
(Best Case) dated September 19, 2008

* Meeting Minutes
 BPS June 4, 2008
BPS July 29, 2008 NAESB to add link

September 22, 2008
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* BPS September 22, 2008 NAESB to add link
* Time and Inadvertent Management Task Force July 14, 2008 NAESB to

add link

* Time and Inadvertent Management Task Force July 24, 2008 NAESB to
add link

» Time and Inadvertent Management Task Force August 15, 2008 NAESB
to add link
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Formal Commentsto the NAESB Business Pr actices Subcommittee for Proposed
Changes to WEQ-006 and WEQ-007 Submitted by the Tennessee Valley Authority

Proposed Changes to WEQ-006 - Manual Time Errorgction

Method 2, a 24 hour duration time error correctisrproposed as an option in lieu of the
existing NAESB business practice (Method 1) fortihee error correction. TVA
recommends guidelines be developed and includdébarthe Time Monitor will make
the decision to forgo initiation of time error cection according to the table as shown in
Method 1 or defer to the table in Method 2.

Proposed Changes to WEQ-007 - Inadvertent Integsh&ayback

Unilateral payback (Method 2) allows unilateral pagk only when the Balancing
Authority’s Inadvertent Interchange Balance andTimee Error have the same sign. For
the Eastern Interconnection the vast majoritymktierror corrections have been for fast
time correction. Therefore this proposal if addptuld be discriminatory and would
favor those Balancing Authorities in the Eastetiedconnection who over-generated,
created a positive balance, and contributed t@tséive time error. Those Balancing
Authorities who under-generated and did not contglio a fast time error would not be
able to utilize Method 2. When one Balancing Auiypas allowed in Method 2,
changes its scheduled frequency by 0.02 hertzjjos® its net interchange schedules the
greater of 20 percent of the Balancing Authorifyé&juency bias or 5 MW; other
Balancing Authorities within the Interconnectionegle scheduled frequency remains at
60 hertz will provide through their frequency bMS8V contributions to maintain the
Interconnection to its frequency schedule of 6@zeThis method will not reduce the
time error of the Interconnection and should noplposed as an assist to correct time
error. Time error can be corrected only if thetrency of the Interconnection is
maintained at a frequency other than 60 hertz fograod of time. For example, if an
Interconnection frequency was maintained at 59&¥&!Hor one hour, the time error
would be corrected 1.2 seconds. In addition, pgeddJnilateral Payback (Method 2),
unlike existing (Method 1), would not require thisilateral payback to be limited to the
Balancing Authority’s Lo limit nor would it require this unilateral paybattkbe properly
accounted for in the CPS calculations and subségaparting required by NERC.
Adoption of this proposed Unilateral Payback (Metl2) would allow Balancing
Authorities to over- or under-generate without ictga their CPS2 bound. There is no
prohibition that would prevent the simultaneousaurided over- or under-generation by
several large Balancing Authorities who chooses® Method 2 over a 24 hour period.
TVA does not support the adoption of Unilateral Ifask (Method 2).
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William Franklin

Entergy Services, Inc

System Planning & Operations (SPO)
Generation & Marketing

10055 Grogans Mill Rd

The Woodlands, TX 77380
281-297-3594

NAESB WEQ Business Practices Subcommittee
Time & Inadvertent Management Task Force:

Please see Entergy (SPO) formal comments in response to the proposed changes
to WEQ-006 and WEQ-007.

Feel free to contact me if you have any questions about our comments. Thank
you for the opportunity to provide comments.

Regards,
Will Franklin

WEQ-006:
The suggestion that Method 2 will reduce the number of TEC is not necessarily true since
the time spent in each TEC is longer.

TECs place the interconnection closer to operating limits and equipment trip set points,
thus inherently TECs reduce reliability. One could contend that TECs should be entirely
eliminated unless there is a true business need to perform them. If there is a valid
business need, NAESB should identify that business need and the impact to reliability
should be analyzed by NERC and if determined to be needed, appropriate limits on TECs
should be established.

Instead of proposing “Method 2, why not propose the suspension of TECs altogether?

Time Error Correction Initiation Method 2 states that a 24 hr TEC will be applied with no
termination value for TE. This means that the TE would continue, even if TE went
negative. (Note that many systems are programmed to terminate TEC if TE isina
direction not congruent with the TEC). Recommend defining a TE termination criteria for
TEC.

Also, the initiation criteria of +/- 30 seconds seems arbitrary (as is the criteria in Method
1). What is the business justification for 30 seconds vs. 5 or 10?

WEQ-007

Bilateral Payback Method 2: The concept of financial settlement of inadvertent is
beneficial to reliability in that physical transfer of energy is no longer needed and thus
those flows (especially unilateral payback) would not impact the interconnection.
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To whom at NERC will BAs report the settled amounts?

Unilateral Payback Method 2:

This method appears to be a more restrictive variation of Method 1. | can’t understand
why any BA would elect to use Method 2 when they could use Method 1.

The statement to “to assist in correcting time error...” is not necessary as the purpose of
this is to reduce inadvertent. TEC is accomplished through the process in WEQ-006.
Why does this have only a + 0.02 Hz offset as a mode of payback?

What is meant by “an Interchange Schedule of 5 MW...” Who would this Interchange
Schedule be with?

Additionally, this method is biased towards those who have a positive balance (since TE
has been typically positive over the last several years).
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FORMAL COMMENTS

Quadrant: Wholesale Electric Quadrant

Recommendation: 2008 WEQ AP Item 6.b Develop a NAESB time and
inadvertent management business practice that provides
additional inadvertent payback options and improved time
control (R0O7020)

Submitted By: Standards Review Subcommittee
Date: October 22, 2008

Under the Standards Review Subcommittee Scope of Work, which was approved by the
SRS on March 6, 2008, the SRS agreed to review recommendations and if
subcommittee deemed appropriate, they would submit advisory comments to the
Executive Committee for consideration. As stated in the Scope of Work these
comments are “not intended to change the scope of the Business Practices or
recommendation, but to provide consistency and uniformity across all WEQ Business
Practices.”

The SRS is requesting the Executive Committee consider the following advisory
comments in their review of this recommendation:

3. RECOMMENDATION SUMMARY:

In 4™ line believe line should read “Force met on three separate
occasions and created:”. Currently have the word “on”.

In 1% bullet misspelling. Should be “Initiation” instead of “Inititiation”.
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Comments Submitted by L. Larson, Otter Tail Power Company

————— Original Message-----

From: LLarson@otpco.com

Sent: Thursday, October 23, 2008 2:37 PM

To: naesbmail @naesh.org

Subject: RE: NAESB Request for Formal Comments on WEQ Recommendations - Due October 24, 2008

Otter Tail supports the changes proposed for time error correction in WEQ-006 and for inadvertent
interchange payback in WEQ-007.

Larry

Lawrence R Larson, P E

Principal Engineer, Delivery Operations System Operations
Otter Tail Power Company

215 South Cascade Street

Fergus Falls, MN 56538-0496

Confidentiality Notice: Thise-mail may include confidential or privileged information. If thisis not
intended for your use, please destroy immediately and contact the sender of this message.

----- Original Message-----

From: naesbmail @naesh.org [mailto: naesbmail @naesh.org]

Sent: Tuesday, September 23, 2008 1:53 PM

To: Larson, Larry

Subject: NAESB Request for Formal Comments on WEQ Recommendations - Due October 24, 2008

viaemail and posting

TO: NAESB Wholesale Electric Quadrant (WEQ) Members and Interested
Industry Participants

FROM: Jonathan Booe, NAESB Staff Attorney

RE: Request for Formal Comments on WEQ Recommendations WEQ 2008
Annual Plan Items 6.i/R06010, 6.0/R07020 and 1.a.ii

DATE: September 23, 2008

Dear NAESB WEQ Members and Interested Industry Participants,

An industry formal comment period begins today, September 23, 2008, and ends on October 24, 2008 for
three Wholesale Electric Quadrant recommendations voted out of the Business Practice Subcommittee on
September 22, 2008:

Recommendations:

2008 WEQ Annual Plan Item 6.i//R06010 - "Modify the timing chart for the Western Interconnection in
WEQ BPS-006 to an initiation of manual time error at +/- 5 seconds’ - NO ACTION TO BE TAKEN:
http://naesb.org/pdf3/weq 2008 api_6i_r06010 rec.doc

2008 WEQ Annual Plan Item 6.b/R07020 - "Develop a NAESB time and inadvertent management business
practice that provides additional inadvertent payback options and improved time control"

(clean): http://naesh.org/pdf3/wegq 2008 api_6b _r07020 rec clean.doc

(redline): http://naesb.org/pdf3/weq 2008 api_6b_r07020 rec redline.doc
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Comments Submitted by L. Larson, Otter Tail Power Company

2008 WEQ Annual Plan Item 1.a.ii - "Continuous Support of TLR Procedure in Alignment with NERC
Efforts on Phase Il and Phase 111"

(clean): http://naesh.org/pdf3/weq 2008 api laii_rec clean.doc

(redline): http://naesh.org/pdf3/weq 2008 api_laii_rec redline.doc

All interested parties, regardless of membership status within NAESB are eligible to submit comments for
consideration. The Wholesale Electric Quadrant Executive Committee will review the recommendations
and consider them for vote during an upcoming Executive Committee meeting.

The Executive Committee will review all submitted comments.

All comments received by the NAESB office by the end of business, October 24, 2008, will be posted on
the Home Page (WEQ Request Page):

http://www.naesh.org/weq request.asp and forwarded to the WEQ Executive Committee members for their
consideration. If you have difficulty downloading the recommendations, please call the NAESB office at
(713) 356-0060.

Best Regards,

Jonathan Booe
NAESB

cc. Rae McQuade, President
To change your contact information, or to modify your subscription(s) with the North American Energy
Standard Board (NAESB) mail system click the link below or copy and paste it into the address bar of your

web browser.

http://www.naesh.org/listserv/mail/listmanager.asp

NAESB, 1301 Fannin Street, Suite 2350, Houston, TX 77002
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Comments Submitted by D. Klempel, Basin Electric Power Cooperative

From: Dan Klempel

Sent: Thursday, October 23, 2008 3:33 PM

To: naesb@naesh.org

Subject: NAESB Business Practice WEQ-006 & WEQ-007

Please register my support for the referenced business practices.

Thanks,

Dan Klempel

Manager, Transmission Compliance
Basin Electric Power Cooperative
dklempel @bepc.com
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Comments Submitted by J. Cyrulewski, JDRJC Associates

From: Jdrjcassociates

Sent: Friday, October 24, 2008 11:10 AM

To: naesb@naesb.org

Subject: 2008 WEQ Annual Plan Item 6.b/R07020

| am proposing the following wording revision:

007-1.1.4 Unilateral Payback (Method 2)

Suggest rewording second sentence to read "Sudtapaynay only be accomplished whenever the
Interconnection Time Error and Balancing Authositiyiadvertent Interchange Balance have the same
sign." Time Error always pertains to an Intercastioa.

Thank you for the consideration.

Jim

Jim Cyrulewski, P.E.

JDRJC Associates

1120 East Long Lake Road Suite 205
Troy, Michigan 48085
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Comments Submitted by E. Davis, Entergy Services

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback
options and improved time control

(RO7020)

Entergy Formal Comments

Ed Davis
Enterqgy Services
10-24-08

Dear Wholesale Electric Quadrant Members and Istedeindustry Participants —

For the attached recommendation for standardsatiedinked to NERC standards development for FERC
Order No. 693, specifically those dealing with tiereor and inadvertent interchange payback, our
subcommittee has accepted these proposed starmhar@se asking you to comment on them in a formal
comment period. They are also asking the WEQ BikexCommittee to consider this recommendation
and comments that are submitted during the formaneent period, and vote on this recommendation.

The subcommittee understands that NERC is conagléne elimination of Time Error Corrections, and
that the proposed standards may be unnecessaBRECNshould identify that course of action.. Howeve
at this time, whether that path will be chosennisaitain. In light of this, the subcommitteei®eds it is
prudent to present this standard for consideratigimould NERC choose to eliminate Time Error
Correction, it may be appropriate for this Businesactice to be retired.

The subcommittee also understands that the promtaadards include references to NERC reliability
standards related to Inadvertent Payback thatuarertly under revision. The subcommittee does not
expect that this recommendation will require siigaifit rework by the subcommittee once NERC adagts i
related reliability standards.

The subcommittee’s chairs along with the chaithefTime and Inadvertent Management Task Force will
review the final NERC actions and will identifyahy changes are needed to recommendations that have
already been processed through commenting and BSidavation. If changes are needed, a determmatio
will be made whether the changes can be processethar actions, or for more substantive chandpes, t
standards modification process will be used.

We are taking these steps and offering this recamdatéon for your comment and for EC consideratian f

vote rather than waiting until NERC completes it process because:

(1) NERC has not determined if or when they would algié of Time Error Corrections.

(2) The tools developed by the business practice stipptancing authorities compliance to the existing
NERC standards.

September 22, 2008
Page 1
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Comments Submitted by E. Davis, Entergy Services

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback

options and improved time control
(RO7020)

(3) Allowing the business practices to undergo a fiekt will provide signals to the NERC and NAESB
drafting teams that they are on the right track.

(4) Submitting the recommendations now to the indusiiy to the WEQ EC will provide the necessary
signals from the industry through formal commemig through EC actions. If corrective action is
needed, NAESB would have the opportunity to furttmardinate with NERC.

Please note that the subcommittee and its Timerettvertent Management Task Force have worked
diligently on this recommendation and that all steptlined conform with NAESB operating procedures.
We appreciate your consideration and your comments.

With Best Regards,

Jim Busbin, Co-Chair, NAESB Business Practices Soimittee
Ed Skiba, Co-Chair, NAESB Business Practices Sulpuitiae

September 22, 2008
Page 2
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Comments Submitted by E. Davis, Entergy Services

For Quadrant:

Requesters:
Request No.:
Request Title:

iy

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

WEQ

WEQ BPS Subcommittee

2008 WEQ AP Item 6.b

Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback
options and improved time control

(R0O7020)
1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
__ Accept as requested _X Change to Existing Practice
_X_Accept as modified below ____Status Quo

Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

___Business Practice Standard
____Document

___Data Element

___Code Value

__X12 Implementation Guide

Business Process Documentation

3. RECOMMENDATION
SUMMARY:

Per Recommendation:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

___Definition

___Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

Standards Request R07020 was submitted to have NAESB develop additional
time error correction and indavertent payback options. At the June 4, 2008 BPS
meeting Time and Inadvertent Management Task Force was created to address
R07020. The Task Force met on three separate occassions en-createding:

e Time Error Correction Inititiation (Method 2) for WEQ-006
» Bilateral Payback (Method 2) for WEQ-007
* Unilateral Payback (Method 2) for WEQ-007

RECOMMENDED STANDARDS:

September 22, 2008
Page 3
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Comments Submitted by E. Davis, Entergy Services

A RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
. For Quadrant: WEQ
I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent

management business practice that
provides additional inadvertent payback
options and improved time control
(RO7020)

Changes to WEQ-006

Purpose

Interconnection frequency is normally scheduled at 60.00 Hz and controlled to that

| value; however, —Fthe control is imperfect and, over time, the frequency will average
slightly above or below 60.00 Hz resulting in electromechanical clocks developing an
error relative to true time. This Standard specifies the procedures to be used for
reducing the error to within acceptable limits of true time.

006-0.2 RESERVED

006-4 TIME ERROR CORRECTION INITIATION (METHOD 1)

Time Error Corrections should start and end on the hour or half-hour, and
notice should be given at least one hour before the Time Error Correction
is to start or stop. Time Error Corrections shall last at least one hour,
unless terminated by a Reliability Coordinator. Time Error Corrections for
fast time shall not be initiated between 0400-1100 Central Time except in
the Western Interconnection. All Balancing Authorities within an
Interconnection shall make all Time Error Corrections directed by the
Interconnection Time Monitor for its Interconnection. All Balancing
Authorities within an Interconnection shall make Time Error Corrections
at the same rate. Each Interconnection Time Monitor shall monitor Time
Error and make a reasonable effort to initiate or terminate corrective
action orders according to the following table:

. Initiation Termination Offset
TimeError
(seconds) East West West East
Slow -10 -5 +0.5 -6 +0.02 Hz
Fast +10 +5 +0.5 +6 -0.02 Hz

September 22, 2008
Page 4
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Comments Submitted by E. Davis, Entergy Services

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback

options and improved time control
(RO7020)

006-5 TIME ERROR CORRECTION INITIATION (METHOD 2)

The Interconnection Time Monitor may choose Method 2 to reduce the
number of Time Error Corrections. |If the Time Error is beyond +30
seconds at 22:00 Central Prevailing Time, the Interconnection Time
Monitor will initiate a 24 hour correction starting at 00:00. The
Interconnection Time Monitor shall make a reasonable effort to initiate or
terminate corrective action orders according to the following table:

TimeError Initiation Termination Offset

(seconds)

Slow -30 @ 22:00 to start at 00:00 00:00 nextday | +0.02 Hz

Fast +30 @ 22:00 to start at 00:00 00:00 next day | -0.02 Hz
006-7 TIME ERROR CORRECTION OFESET

Each Balancing Authority, when requested, shall participate in a Time
Error Correction by one of the following two methods:

006-8 INTERCONNECTION TIME ERROR NOTIFICATION

On the first day of each month, the Interconnection Time Monitor shall
issue a notification of Time Error accurate to within 0.01 second to all
Reliability Coordinators within the Interconnection to assure uniform
calibration of time standards.

006-9 WESTERN INTERCONNECTION TIME ERROR NOTIFICATION

Within the Western Interconnection, the Interconnection Time Monitor
shall provide the accumulated Time Error (accurate to within 0.001
second) to all Balancing Authorities on a daily basis at 1400 PDT/PST
using the WECCNet. The alphabetic designator shall accompany Time
Error notification if a Time Error Correction is in progress.

006-10 After the premature termination of a manual Time Error Correction, a
slow Time Error Correction can be reinstated after the frequency has

September 22, 2008
Page 5



NAESB WEQ EC Meeting Materials Assembled, Page 83 of 217

Comments Submitted by E. Davis, Entergy Services

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback

options and improved time control
(RO7020)

returned to 60.00 Hz or above for a period of ten minutes. A fast Time
Error Correction can be reinitiated after the frequency has returned to
60.00 Hz or lower for a period of ten minutes. At least one hour shall
elapse between the termination and re-initiation notices.

006-11 TIME ERROR CORRECTION ON RECONNECTION

When one or more Balancing Authorities have been separated from the
Interconnection, upon reconnection, they shall adjust their Time Error
devices to coincide with the Time Error of the Interconnection Time
Monitor. The Balancing Authorities shall notify the Interconnection Time
Monitor that they are ready to receive the necessary adjustment to Time
Error as soon as possible after reconnection.

Changes to WEQ-007

007-1.1.1 Bilateral Payback (Method 1)

Inadvertent Interchange accumulations may be paid back via an
Interchange Schedule with another Balancing Authority.

007-1.1.1.1 Opposite Balances

The source Balancing Authority Area and sink Balancing Authority Area
should have Inadvertent Interchange accumulations in the opposite
direction, unless transferring inadvertent_energy to another party to
facilitate the reduction of inadvertent balances.

007-1.1.1.2 Payback Terms

The terms of the Inadvertent Interchange payback shall be agreed
upon by all involved Balancing Authorities and Transmission Service
Providers.

007-1.1.2 Bilateral Payback (Method 2)

Balancing Authorities may choose to financially settle part or all of their
Inadvertent Interchange accumulations.

September 22, 2008
Page 6
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Comments Submitted by E. Davis, Entergy Services

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback

options and improved time control
(RO7020)

007-1.1.2.1 Opposite Balances

The source Balancing Authority Area and sink Balancing Authority Area
should have Inadvertent Interchange accumulations in the opposite
direction, unless transferring inadvertent energy to another party to
facilitate the reduction of inadvertent balances. |

007-1.1.2.2 Payback Terms

The terms of the Inadvertent Interchange payback shall be agreed
upon by the settling Balancing Authorities.

007-1.1.2.3 Accounting and Reporting

The settling transaction in a given month will be accounted for as an
after-the-fact schedule in the last on-peak hour of the month for on-
peak Inadvertent Interchange and the last off-peak hour of the month
for off-peak Inadvertent Interchange. The Balancing Authorities will
jointly report to NERC the settled on-peak and off-peak MWh.

007-1.1.3 Unilateral Payback (Method 1)

Inadvertent Interchange accumulations may be paid back unilaterally,
controlling to a target of non-zero ACE. Controlling to a non-zero ACE
ensures that the unilateral payback is accounted for in the CPS
calculations. The unilateral payback control offset is limited to
Balancing Authority's L limit and shall not burden the Interconnection.

007-1.1.4 Unilateral Payback (Method 2)

A Balancing Authority may alternatively perform a unilateral payback to
assist in correcting a_Time Error. Such payback may only be
accomplished whenever the Balancing Authority’s Inadvertent
Interchange Balance and Time Error have the same sign. Method 2,
dUnilateral Inadvertent Ppayback, must end if a Time Error Correction
is initiated. Payback Method 2 may be accomplished by either of the
following methods:

007-1.1.4.1 An offset of scheduled frequency of +0.02 Hz.

September 22, 2008
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Comments Submitted by E. Davis, Entergy Services

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback

options and improved time control
(RO7020)

007-1.1.4.2 An offset of the Net Interchange Scheduled value of the ACE equation
of 5MW or 20% of the Balancing Authority -Bias, whichever is greater.

007-2 OTHER PAYBACK METHODS

Upon agreement by all Regions within an Interconnection, other
methods of Inadvertent Interchange payback may be utilized.

4. SUPPORTING DOCUMENTATION

a. Description of Request:
The purpose of this standard is to provide Ttime Error eCorrection (TEC) and
linadvertent linterchange management business practices that will help
NERC address the concerns raised by the FERC (Mandatory Reliability
Standards for the Bulk-Power System Docket No. RM06-16-000; Order No.
693).

» Specifically, this Business Practice would address concerns raised in
the sections of the order dealing with BAL-004, BAL-005 and BAL-
006:_Number of frequency excursions. Over 40% of the identified
frequency excursions happened during Fime-Error-Corrections
{TEC)s, where the TEC magnifies the deviation from 60Hz. This
business practice would result in fewer hours in TEC, which should
result in fewer frequency excursions.

* BAL-004: Number and efficiency of TEC. Performing a clock-day
TEC will reduce confusion about start and stop times and would
enable a simple measurement on the efficiency of each correction.

* BAL-006: Accumulation of large Inadvertent Interchange balances.
This business practice provides two additional tools to allow
Balancing Authorities to pay back or recover Inadvertent Interchange. |

* The Udnilateral payback option will also result in fewer TECs.

The scope of the proposed practices is intended to be very focused.
Time Error Correction Practices
First, the practices would accommodate and have no impact on the Western

Interconnection’s Automatic Time Error Correction (WATEC) procedure for
the Western Interconnection.

September 22, 2008
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Comments Submitted by E. Davis, Entergy Services

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback

options and improved time control
(RO7020)

The practices would still allow current manual TEC practices and would also
allow an alternate manual TEC procedure. The alternate procedure would
expand the time window and reduce the frequency offset such that TECs are
implemented if Time Error exceeds + 30 seconds (East) at 22:00 Central
Prevailing Time. If this threshold is reached, a TEC is implemented at
midnight (2 hours later) with a scheduled frequency offset of +0.02Hz and
run for a full clock day (unless stopped for reliability reasons).

Inadvertent Management

There are two components to the Inadvertent Management practices.

Unilateral Payback Correcting Time Error: In addition to current procedures,
allow unilateral payback via one of the following two methods whenever the
Balancing Authority (BA) Inadvertent Interchange Balance and Time Error
have the same sign:
» An offset of scheduled frequency of +0.02 Hz, or
» If the scheduled frequency setting cannot be offset, a Net Interchange
Schedule (MW) equal to 5SMW or 20% of the BA Bias (whichever is
greater).
This Usnilateral Inadvertent payback ends when the tTime eError is zero or
has changed signs, the accumulation of linadvertent linterchange has been
corrected to zero, or a scheduled time-erroreorrectionTEC begins, which
takes precedence over offsetting frequency scheduled to pay back
linadvertent Interchange.

Financial Settlement: Allowing financial settlement of Inadvertent Interchange
prevents a second flow of energy to correct an unscheduled flow of energy in
previous hours. The terms of the financial inadvertent settlement remain
private,; however, -the parties and amount of Inadvertent Interchange would
be reported to NERC.

Terms and mechanisms for settlement of Inadvertent Interchange are not
part of the scope of this proposal.

b. Description of Recommendation:
See proposed standards changes listed under Section 3 Recommended Standards.

c. Business Purpose:

September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback
options and improved time control

(RO7020)

Develop a NAESB Time Error Correction and Inadvertent Management
Business Practice that provides additional Inadvertent Payback options and
improved Time Control.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):
Notes:

* The changes to WEQ-006 are based on the assumption that the
WEQ membership has ratified 2008 WEQ Annual Plan Item 6.a
Review/revise WEQ 006 to remove/revise mandatory requirements
for Interconnection Time Monitor (R07019)

Supporting Documentation:

« R07020 Time and Inadvertent Management Business Practice

 Time and Inadvertent Management Business Practice Presentation,
provided to the Business Practices Subcommittee June 4, 2008

 Time and Inadvertent Management Business Practices FAQ, dated
August 16, 2008

 Time and Inadvertent Management Business Practices
Implementation Plan (Best Case) dated September 19, 2008

* Meeting Minutes
* BPS June 4, 2008
BPS July 29, 2008 NAESB to add link
* BPS September 22, 2008 NAESB to add link

* Time and Inadvertent Management Task Force July 14, 2008
NAESB to add link

* Time and Inadvertent Management Task Force July 24, 2008
NAESB to add link

» Time and Inadvertent Management Task Force August 15, 2008
NAESB to add link

September 22, 2008
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Comments Submitted by J. Knight, Great River Energy

From: Knight, Joseph GRE/ER

Sent: Friday, October 24, 2008 2:47 PM

To: naesb@naesh.org

Subject: Comments on WEQ-006 and WEQ-007

| would like to offer the following comments on proposed busi ness practices WEQ-006 and WEQ-007.

WEQ-006:

Overall | amin favor of this proposed business practice. That said, | find the language in Requirement 006-
4 (TIME ERROR CORRECTION INITIATION (METHOD 1)) somewhat curious. The drafters of this
requirement appear to mix suggestions with requirements and it comes across as being somewhat
inconsistent. If thisisin fact arequirement, | suggest using "shall" throughout the requirement versus
mixing "should" and "shall".

WEQ-007

| amin favor of this proposed business practice aswell. | like how the drafting team has given the
applicable entities the option of in-kind as well asfinancial repayment. | offer the following comment on
Requirement 007-1.1.2; Bilateral payback (Method 2). It would seem to me that when two BAs choose to
financially settle an inadvertent balance, the price the repaying company should be required to pay should
be equal to the price that the energy was on the day that they accumulated the inadvertent energy versus
whatever the price may be on the day that they choose to repay. | believe that repaying at the same value as
was accumulated would ultimately prove to be more equitable. This would seem to run parallel to thein-
kind repayment practices of "if you accumulate it On-Peak you repay it On-Peak".

Thank you for the opportunity to comment.

Joe Knight
Compliance Specialist
Great River Energy
17845 Hwy 10

Elk River, MN 55330
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Comments Submitted by D. Koehn, Bonneville Power Administration

From: Koehn,Denise E - TGP-DITT-2

Sent: Friday, October 24, 2008 2:07 PM

To: naesbmail@naesb.org

Cc: Kelley,Rod - SR-7; Halpin,Francis J - PGST-%Ma&nus,Bart - TOT-DITT2; Chung,Robin L - PGST-
5; Koehn,Denise E - TGP-DITT-2; Tuck,Brian A - T@ITT2; Jones,Lorissa J - TG-DITT-2;
Rehman,Barbara M - TSPP-TPP-2; Simpson,Troy D -TFBE T-1

Subject: BPA Comments on NAESB Request for Fornmah@ents on WEQ Recommendations - Due
October 24, 2008

Hello,

Bonneville Power has the following comments regagdhe WEQ Recommendations for the NAESB
Business Practice.

The NAESB Business Practice accommodates the WETECAprocedure as is, and will not impact BAL-
004-WECC-01 Automatic Time Error Correction. It pi@i out only one difference between WECC and the
other two interconnections, which is that WECC calhon manual time error corrections at any time,

do not disallow them for fast time error correctidretween 0400 and 1100 centridbwever, there is
another major difference in that WECC does notvaldateral inadvertent interchange transactions.

Thanks for the opportunity to comment.

Denise Koehn, Compliance Specialist
Transmission Reliability Program - TGP/DITT-2
Bonneville Power Administration

*% * * * * *% * *% *% * * * *

*% * * * * *%

----Original Message-----

From: naesbmail@naesb.orgdilto:naesbmail@naesb.drg

Sent: Tuesday, September 23, 2008 11:53 AM

To: Kelley,Rod - SR-7

Subject: NAESB Request for Formal Comments on WEQdRmendations - Due October 24, 2008

via email and posting
TO: NAESB Wholesale Electric Quadrant (WEQ) Mms and Interested Industry Participants
FROM: Jonathan Booe, NAESB Staff Attorney

RE: Request for Formal Comments on WEQ Recordatégons WEQ 2008 Annual Plan Items
6.i/R06010, 6.b/R07020 and 1.a.ii

DATE: September 23, 2008
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Comments Submitted by D. Koehn, Bonneville Power Administration

Dear NAESB WEQ Members and Interested Industryi¢pants,

An industry formal comment period begins today, t€eyber 23, 2008, and ends on October 24, 2008 for
three Wholesale Electric Quadrant recommendatiotexivout of the Business Practice Subcommittee on
September 22, 2008:

Recommendations:

2008 WEQ Annual Plan Item 6.i//R06010 — “Modify tiiming chart for the Western Interconnection in
WEQ BPS-006 to an initiation of manual time errb#a 5 seconds” — NO ACTION TO BE TAKEN:
http://naesb.org/pdf3/weq_2008 api_6i_r06010 rer.do

2008 WEQ Annual Plan Item 6.b/R07020 — “DevelopAHES$B time and inadvertent management
business practice that provides additional inaéwvenpayback options and improved time control”

(clean):http://naesb.org/pdf3/weq_2008_api 6b_r07020 reanctoc
(redline): http://naesb.org/pdf3/weq 2008 api_6b_r07020_reflineedoc

2008 WEQ Annual Plan Item 1.a.ii — “Continuous Sappf TLR Procedure in Alignment with NERC
Efforts on Phase Il and Phase III”

(clean): http://naesb.org/pdf3/weq 2008 api_laii_rec_cleamn.d
(redline):http://naesb.org/pdf3/weq_2008_api_1laii_rec_rediioe

All interested parties, regardless of memberstapistwithin NAESB are eligible to submit commens f
consideration. The Wholesale Electric QuadrantcHtiee Committee will review the recommendations
and consider them for vote during an upcoming EtreelCommittee meeting. The Executive Committee
will review all submitted comments.

All comments received by the NAESB office by thel erfi business, October 24, 2008, will be posted on
the Home Page (WEQ Request Paddjp://www.naesb.org/weq_request.asml forwarded to the WEQ
Executive Committee members for their consideratibryou have difficulty downloading the
recommendations, please call the NAESB office 48] B56-0060.

Best Regards,

Jonathan Booe
NAESB

cc: Rae McQuade, President

To change your contact information, or to modifyuysubscription(s) with the North
American Energy Standard Board (NAESB) mail systéiok the link below
or copy and paste it into the address bar of yaly arowser.

http://www.naesb.org/listserv/mail/listmanager.asp

NAESB, 1301 Fannin Street, Suite 2350, Houston,7YB02
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Comments Submitted by D. Kimm, MidAmerican Energy

MidAmerican Energy Comments On:
WEQ 2008 ANNUAL PLAN 6(b)/R07020

NAESB time and inadvertent management business practice that provides additional
inadvertent payback options and improved time control

MidAmerican Energy offers the following comments on the above-referenced NAESB
Business Practice Standard. We commend the subcommittee for much of the difficult
work it has done to produce a draft standard.

MidAmerican Energy is very supportive of the option to payback inadvertent energy
financially - Bilateral Payback (Method 2). This is something that makes it easier to
exchange inadvertent without worrying about the hassles of transmission and
scheduling and it can, in no way, cause reliability issues.

In closing, MidAmerican would like thank you for all of the effort spend on this standard
and hopes you will seriously consider our comments.
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ISO newengland

naesh@naesh.org

Michael Potishnak, Principal Engineer
Matthew F. Goldberg, Director, Reliability & Operations Compliance

Terry Bilke
October 24, 2008

Time Error Correction

We provide these comments to express our support for the current proposal to expand the dlowable
time error to 30 seconds.

Recognizing, for now, the value in continuing to perform Time Error Correction', our preference,
though, isthat the period of time in which TEC takes place should be alowed in al hours of the
day, only if the frequency is bounded at 59.99Hz and at 60.01Hz (as was originally proposed).
Alternatively, if the frequency is bounded at 59.98 and at 60.02Hz (asis now proposed), our
preference would be to keep the same hours of prohibited operation (e.g., avoid morning start-up
hours) as exist today.

We support the additional options offered for the payback of inadvertent energy.

Please do not hesitate to contact us (mpoti shnak @i so-ne.com; mgol dberg@iso-ne.com) if you
have questions.

' We're supportive of NERC’s Balancing and Controls Standard Drafting Team completing ongoing
research as to value of TEC and whether any industrial processes are materially affected by time errors.
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The following comments are being submitted by tloethN American Electric Reliability
Corporation (NERC) on behalf of the following:

Andy Rodriquez
NERC Manager of Business Practice Coordination
Coordinator, NERC Balancing Authority Controls Standards Drafting Team
Gerry Adamski
NERC Vice-President of Sandards
Scott Henry,
Duke Energy Vice President, Electric Systems Operations
Chairman, NERC Standards Committee
Allen Mosher
American Public Power Association
Senior Director of Policy Analysis and Reliability
Vice-Chairman, NERC Standards Committee

We appreciate the opportunity to comment on thisoRenendation.

The NERC Balancing Authority Controls Standardsfiing Team (BACSDT) has
expressed concerns that the changes proposed iISBIARequest 2008 WEQ AP Item
6.b may have reliability impacts that have nothy@tn fully considered. The BACSDT
has requested that the executive management of NEBRGIAESB consider whether
joint development of this request and the conculERC standards effort is
appropriate. NERC and NAESB executive managemare kxpressed their support for
such coordination, believing it to be prudent anappr.

Note that it is not our intent to call into questiorevious decisions made regarding the
“version zero” standards and business practicesveder, we believe that with regard to
the subject matter of this Recommendation, thexenat necessarily clear demarcations
between reliability and business practice interekts our intent that as our standards
mature, we exercise appropriate due diligence sorenneither NERC nor NAESB
efforts have adverse consequences on each othgésipations.

Accordingly, we suggest that this Recommendatioteb®orarily remanded back to the
Business Practices Subcommittee, and that the NERCSDT and NAESB Time and
Inadvertent Management Task Force be given thertppty to conduct a joint meeting
to review this item and make any necessary chatogeissure that the business practices
and the reliability standards are not inconsistélie believe that it should be possible to
accomplish this review within a reasonably shorbant of time, and note that the
BACSDT currently has a meeting scheduled for Novemmil3-14 in Austin, Texas,

which could be used to accommodate this joint megeti
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I North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002
‘ Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

October 27, 2008

TO: Members of the Wholesale Electric Quadrant Hikge Committee
FROM: Michael Desselle, NAESB Chairman and Kathykf NAESB WEQ Executive Committee Chair
RE: Comments on 2008 WEQ Annual Plan Item 6b/R07020

Dear WEQ Executive Committee Members,

We have been requested to implement a porfitmedNAESB/NERC joint development process for specific
standard'2008 WEQ Annual Plan Item 6.b/R07020 — Develogp& 8B time and inadvertent management business
practice that provides additional inadvertent pagkaptions and improved time contrali'order to ensure that, as
this standard has evolved at NAESB, our revisiamoisincompatible with NERC's related reliabilittaadard.

While we understand that our process is nearingpbetion to finalize NAESB's version 2.1 releasetef NAESB
WEQ business practices, of which this recommendatiould be included, should it be adopted - a saelty to
consider the matter would appear to be reasonable.

Accordingly, as Chairman and Executive ComreitBhair, respectively, we request that you congielmanding
the recommendation back to the Time and InadveMamagement Task Force for the limited purposeeviewing
the recommendation with NERC to determine that itat incompatible with existing related NERC rielligy
standards. If the EC determines that this reconai@@ction is appropriate, we also request thaipyouide
direction to the Task Force that it be done exjpmaity, and that the recommendation and any rewvisie brought
back to the Executive Committee at its next scretiuheeting.

We commend the Time and Inadvertent Manageim&sit Force for acting in a deliberate, timely anoper
manner to bring this current recommendation forywardl in no circumstance should our suggestiongdveed as
opposition to the recommendation before you todayndeed as any criticism of the work completedhsy Task
Force. Rather, we wish to ensure that the ECtisfigal that there are no inadvertent and substamtifects upon
NERC's existing reliability standards when it takieal action consistent with NAESB's standardsedepment
process.

With best regards for a successful EC meeting,

N D. Desselle Katny york
Michael D. Desselle Kathy York
Chairman, NAESB NAESB WEQ Executive Committee

Chair
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To: NAESB Office; WEQ Executive Committee Chairs

From: Barbara Rehman, Bonneville Power Administrative

Subject: Minor Correction to NAESB WEQ Version 002.0 Publication
Date: December 1, 2008

During a review of the NAESB WEQ Version 002.0 publication, it was determined
a minor correction should be applied to the last paragraph of WEQ-013-2.6.8.2
as follows:

WEQ-013.2.6.8.2 recommended change (redlined):

On confirmation of the FULL—TRANSFER PART_TRANSFER, the IMPACTED
attribute will be incremented for each of the Original Transmission Customer’s
reservations referenced by the REASSIGNED_REF Data Elements and the
resulting impacts on each REASSIGNED_REF’s reserved capacity will be
viewable with the reduction template.

WEQ-013.2.6.8.2 recommended change (clean):

On confirmation of the PART_TRANSFER, the IMPACTED attribute will be
incremented for each of the Original Transmission Customer’s reservations
referenced by the REASSIGNED_REF Data Elements and the resulting impacts
on each REASSIGNED_REF’s reserved capacity will be viewable with the
reduction template.

Thank you for your consideration.
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1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NI North American Energy Standards Board

January 22, 2009
RE: Excerpt of 11-21-08 Naesb Operating PracticesMinor Corrections

Minor Clarifications and Corrections to Standards

Minor clarifications and corrections to existingustlards include: (a) clarifications or correctionade by a
regulatory agency to standards that are of a jigtisthal nature, or by the American National Staxiddnstitute or
its successor; (b) clarifications or correctionsthe format, appearance, or descriptions of stalsder standards
documentation; (c) clarifications or correctionsaiid code values to tables; and (d) clarificatiand corrections
that do not materially change a standard.

Any request for a minor clarification or correctitman existing standard should be submitted iirvgito the
executive director. This request shall include scdption of the minor clarification or correctiamd the reason the
clarification or correction should be implemented.

1. Processing of Requests

The executive director shall promptly notify the B@d any appropriate subcommittee(s) of the readiphe
request. The members of the applicable quadrar®sskall promptly determine whether the request snémt
definition of a minor clarification or correctioithrough the decision of the vice chair of the aggilie quadrant,
this determination may be delegated to one of thadmant's subcommittees, with the concurrence ef th
subcommittee chair, in which case the subcommdedl make a prompt decision.

If the request is determined to meet the definibdminor clarification or correction, the applidalmuadrant’s
EC, with input from any subcommittee(s) to whicle tlequest has been forwarded, shall act on thessequithin
one month of its receipt. A meeting to discussrégpest is not required; the decision may be madeokbational
vote. A simple majority of the votes received shaditermine the outcome. The members of the appdicab
guadrant’s EC shall be given at least three workiags to consider and vote on the request.

2. Public Notice

The results of the vote on the request for a moarification or correction shall be posted on MAESB
website and the members of the applicable quadtait be notified of the request by e-mail. If tequest has been
approved by the applicable quadrant’s EC, the isatibn shall include a brief description of thguest, the contact
name and number of the requester so that furtfi@mmation can be obtained, and the proposed effectate of the
clarification or correction. The proposed effectdegte of the minor clarification or correction sharmally be one
month from the date of the public notice. Any ietged party shall have an opportunity to commertherrequest,
and the comments shall be posted on the NAESB teeb$he comment period is two weeks.

3. Final Disposition of Approved Requests

If no comments are received on an approved reqiessstandard shall be clarified or corrected &sifipd in
the approved request on the effective date propd$etbmments are received, they shall be forwartedhe
members of the applicable quadrant’s EC for comaiiten. Each comment requires a public written ogse from
the applicable quadrant's EC. The applicable quatrd&C shall determine whether changes are negesasaa
result of the comments. Members of the applicabkdgant’'s EC shall be given three working daysaiesaer the
comments and determine the outcome, which shaleb&ed by a simple majority of the votes receivedheeting
to discuss the request is not required; the detisiay be made by notational vote. The standard lskballarified or
corrected in accordance with the outcome of the,veftfective with the completion of voting, and inetthereof
shall be posted on the NAESB website.
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NERC/NAESB Joint I nterchange Scheduling Working Group
Mission and Scope
Approved by the WEQ Executive Committee on June 20,2005

Purpose
The Joint Interchange Scheduling Working Group\@& will address joint issues

within the scope of the NAESB Wholesale Electria@ant (WEQ) Information
Technology Subcommittee (ITS) and the NERC IntemgeaSubcommittee (IS) due to
the interdependency of commercial and reliabiliinaties between NAESB and NERC.

Scope of Activities
The JISWG will work on items assigned by the NABSEQ EC and NERC IS,
including but not limited to:

» Coordinating the development of technical standarsscommunication
protocols including aspects of Open Access SameeTirformation Systems
(OASIS), e-tagging and coordination of interchangesupport of NERC
standards and NAESB business practices.

» Developing application security standards for OA&HK NERC e-tagging.

* Serving as a common point of contact for all industganizations to propose
additions and enhancements to the Transmissioncgsrinformation Network
(TSIN) Registry

* Developing and revising System Requirements Doctsresrequired to specify
system functional requirements.

* Managing the development, implementation, and oyetr®f technical projects
as assigned by the NAESB WEQ ITS and NERC Trarmadtiformation System
Working Group (TISWG) or as appropriate within tHEWG scope.

Reporting
The JISWG takes direction and ultimately reporthheoNAESB WEQ Executive

Committee and the NERC Interchange Subcommittém aEsignments delegated to the
JISWG shall proceed through the appropriate NAESGBMERC processes — i.e. all
assignments shall come from the NAESB WEQ EC antti®NERC IS and take the
form of requests for standards developments, Stdadsuthorization Requests, and/or
approved project plans.

The JISWG shall work closely with all industry onggations that require or rely on the
TSIN Registry, OASIS and e-tagging (e.g., ISO/RTa@ukcil, NERC IDCWG, NERC
IS, NAESB WEQ ITS).

L eadership, Membership and Conducting Business

Co-chairs will lead the JISWG — one chair to repreNERC and one chair to represent
NAESB WEQ. Membership and meeting attendance és op any industry participant
regardless of affiliation. NERC and NAESB staff&lahe JISWG co-chairs will work
jointly on meeting agendas and the scheduling adtimgs.
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M eetings
The JISWG will conduct meetings as necessary. &Akktimg announcements, agendas,
working papers, etc., will be distributed via e-haaid posted for public notice on the

NAESB and NERC websites.
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I | North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

January 23, 2009

TO: NAESB Wholesale Electric Quadrant EC Members amerésted Industry Participants
FROM: Rae McQuade
RE: 2009 Annual Plan for the Wholesale Electric Quatran

Dear Wholesale Electric Quadrant EC Members aretdsted Parties,

The Wholesale Electric Quadrant Executive Commitbe¢ on January 23 and voted unanimously to supbpert
attached 2009 annual plan. The WEQ EC will hawattear opportunity to modify this plan on FebruargeSore it
is forwarded to the Board for its consideration apgroval.

Many thanks go to all who contributed to this doemt We look forward to hearing from you on Felbyuaat the
upcoming WEQ EC meeting. Should you have any guesor need additional information, do not hesitat
contact the NAESB office at 713-356-0060 or vthoom@naesb.org.

Best Regards,

RKe

Rae McQuade
President, NAESB
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
2009 WEQ Annual Plan Approved by the WEQ EC on January 23, 2009

Item Description Completion®

Assignment?

Develop business practices standards as needed to complement reliability standards

Develop business practice standards to supportamglement NERC reliability standards, NERC pelicand NERC
standards authorization requests (SARs) using ERGINAESB Coordination Joint Standards Developnfentess as
appropriate. Current NAESB activities underwaylévelop business practice standards that are siygpof this annual plan
item are:

a)

b)

<)

d)

e)

Develop business practices to support Coordinaézdnange -R05020"Include a 39Q, 2009

guideline for rounding schedules with partial MWin'the coordinate interchange
business practice WEQ BPS-002-000" the roundingdstad recommendation

Status: Underway

JISWG

Continuous support of TLR Procedure in alignmenhWERC efforts on TLR Phase Il and Phase Il depeient.

i) Parallel Flow Visualization/Mitigation for Riebility Coordinators in the 4" Q, 2009

Eastern Interconnection.

Note: Activity is dependent on NERC approval of S&gected in? Q,
2009. Upon approval of the SAR and NAESB actiortros item,consideratio
should be given to provisional item 4.

Status: Not Started

i) Update WEQ-008 Appendix D to include the Metrlow Threshold 4" Q, 2009

Percentage recommended by NERC working group/tasle f

Status: Not Started (dependent on successfultisid expected Oct. 2009)
Upon receipt of recommendation, completion date begdjusted.

Conduct analysis as to whether standards can teaged which outline a 1% Q, 2009

standardized process for the coordination and éxecaf emergency energy
schedules. These would be complementary stantaiE®OP-002-2 Requirements R4
and R6 SRS Analysis of EOP-002-2 R4 & IR6

Status: Completed and as a result item (3)(a)(vég been added to the plan

Time Error and Inadvertent (BAL-004 and BAL-006)dzdination with NERC 2009

Status: Not Started (upon initiation of this itesnNAESB. a completion date will be
determined)

DCS and AGC (BAL-002 and BAL-005) Coordination wERC 2009

Status Not Started (upon initiation of this itesnMAESB, a completion date will be
determined)

Develop complementary standards that align with BRERoject 2008-01 Voltage and 2009
Reactive Control

Status: Not Started (upon initiation of this itespNAESB, a completion date will be
determined)

BPS

BPS

JISWG

TIMTF

BPS

BPS

WEQ 2009 Annual Plan approved by WEQ EC -- Jan@ary2009

Page 2 of 11
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
2009 WEQ Annual Plan Approved by the WEQ EC on January 23, 2009

Item Description Completion®  Assignment?

2 Develop business practice standardsin support of the FERC RM 05-25-000 and RM 05-17-000 (OATT Reform)

a)

Develop version 2 business practice standardsttertmordinate the use of the transmission systewng neighboring
transmission providers. Such business practicelatds would be based on recommendations from NER{Ig Term
ATC/AFC Task Force and would involve revised praged for the ATC calculation and/or revised proteas
determined by the final order.

Status: Underway

Development is using joint standards developmemtgss with NERC. Request R050004 was expandedhale the
Order No. 890[ocket Nos. RM05-25-000 and RM05-17-000) and ONier890-A (Docket Nos. RM05-1@01, 002 ant
RM05-25-001, 00p “Preventing Undue Discrimination and Prefereimc&ransmission Services”, issued April 11, 2007).

i) Group 3: Network Service On OASIS

1. Use of OASIS to Make Electronic Requests to Dedigaad Terminate 3 Q, 2009 ESS/ITS
Network Resource

Status: Underway

2. Ability to Query Requests to Designate and Terngiridgtwork 349Q, 2009 ESS/ITS
Resources and Allow for Queries of All InformatiBrovided with
Designation Requests

Status: Underway

3. Masking of Designated Network Resource Operatingtriéions and 39Q, 2009 ESS/ITS
Generating Cost Information

Status: Underway

4. Procedural Requirements for Submitting Designatimres new OASIS 39 Q, 2009 ESS/ITS
Functionality

Status: Underway

5. Specify How Designated Network Service Informatidpastings are 39Q, 2009 ESS/ITS
Posted on OASIS

Status: Underway

6. Develop standards for the treatment of OASIS Ragueisen the 39Q, 2009 ESS/ITS
Customer Fails to Provide the Necessary Attestation

Status: Underway

7. Procedural Requirements for Submitting Both Tempoaad Indefinite 3" Q, 2009 ESS/ITS
Terminations of Network Resources

Status: Underway

8. Procedures for Submitting and Processing Requastddncomitant 39 Q, 2009 ESS/ITS
Evaluations of Transmission Requests and Tempdrnyinations

Status: Underway

i) Group 4: Pre-Emption; Request No. RO501% Revisions to Standard 9.7

WEQ 2009 Annual Plan approved by WEQ EC -- Jan@ary2009
Page 3 of 11
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I | North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
2009 WEQ Annual Plan Approved by the WEQ EC on January 23, 2009

Item Description Completion®  Assignment?
1. Pre-Emption 4"Q, 2009  ESS/TS
Status: Not Started
2. Request No. R05019 4"Q, 2009  ESS/TS
Status: Not Started
3. Modify WEQ-001-9.7 Rollover Rights for Redirect arFirm Basis 1%t Q, 2009 EC Task Force,
Status: Underway ESS/TS
iii) Group 5: Paragraph 1377
1. Paragraph 1377 4"Q, 2009  ESS/TS
Status: Not Started
2. Re-Bid Of Partial Service across Multiple TransmaissProviders’ 4h Q, 2009 ESS/ITS
Systems
Status: Not Started
iv) Group 6: Miscellaneous (Paragraphs 139016#Y of Order 890)
1. Paragraph 1390 of Order 890 4" Q, 2009 ESS/ITS
Status: Not Started
2. Paragraphs 1627 of Order 890 4" Q, 2009 ESS/ITS
Status: Not Started
3. Redispatch Cost Posting to allow for posting ofdhgarty offers of 4" Q, 2009 ESS/ITS
planning redispatch services.
Status: Not Started
b) Develop the needed business practices as comptniba NERC standards for ATC related efforts
i) Develop standards to support existing ReqesR05004
1. The processing of transmission servigaests, which use 39 Q, 2009 ESS/ITS

TTC/ATC/AFC, in coordination with NERC changes t@d 001 where
the allocation of flowgate capability based ondnistal Network Native
Load impacts the evaluation of transmission seméggiests, requiring
the posting of those allocation values in conjwrctvith queries of
service offerings on OASIS

Status: Underway

3 Develop business practices standards to improve the current oper ation of the wholesale electric market and develop and
maintain business practice and communication standardsfor OASIS and Electronic Scheduling

a) Develop and/or maintain business practice standeraeeded for OASIS and electronic schedulingcipéems to
address include:

WEQ 2009 Annual Plan approved by WEQ EC -- Jan@ary2009
Page 4 of 11
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
2009 WEQ Annual Plan Approved by the WEQ EC on January 23, 2009

Item Description Completion®  Assignment?

i)

ii)

iv)

v)

Vi)

Network Services: Determine and develop neduesiness practice standards 3" Q, 2009 ESS/ITS
or other support is needed to support use of OA&i8letwork Service
transactionsR040068. (Related to AP 2(a)(iii))

Status: Underway

Registry (TSIN): Determine and develop ned8lasiness practice standards to support the ngdistctions
currently supported by NER®Q4037 R06027.

1) Work with the NAESB counsel to develop a ideiftiality agreement, 2" Q, 2009 BPS
(RO7013

Status: Underway

2) Transition the TSIN Registry from NERC to N8E as the enhanced 4" Q, 2009 NAESB/NERC
Electric Industry Registry (EIR)R06027. Administration,

Status: Underway JISWG

Document procedures used to implement the displetmterruption terms « 4™ Q, 2009 ESS/ITS
the Pro Forma tariffR05019.

Status: Not Started

Make remaining incremental enhancements t&{&as an outgrowth of the NAESB March 29, 2005@@mce
on the future of OASISR05026.

Scopingstatementompleted by SRS and assignments made to BPSSSATES.

1) Eliminate Masking of TSR tag source and sifien requested status is4™ Q, 2009 ESS/ITS
denied, withdrawn refused, displaced, invalid, oiecl, annulled or
retracted

Status: Not Started

2) Initiate standard that eliminates the digpasf posting “sensitive” 2010 ESS/ITS
information. This standard should also includecpdures of user
certification that allows access to this classédimation.

Status: Underway (upon further development ofitkism by NAESB a
completion date will be determined)

3) Enhance the TSR result postings to allow shgwf (i) limiting 2010 ESS/ITS
transmission elements and (ii) available generatispatch optionshiat
would allow acceptance of reservation request.

Status: Not Started (upon initiation of this itesnpNAESB, a
completion date will be determined)

Develop, coordinate inoperability testing, amplement e-Tag version 1.8.1 4" Q, 2009 JISWG

Status: Underway

Transition e-Tag Specification and schemalAESB 1°'Q, 2009 JISWG

Status: Underway

WEQ 2009 Annual Plan approved by WEQ EC -- Jan@ary2009
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b)

c)

d)

Item Description Completion®  Assignment?
vi)  Review and correct the WEQ-004 Coordinateiichange Business Practice 4™ Q, 2009 JISWG
Standard as noted during the development of thege1T8 development
process.
Status: Underway
viii)  Review and correct WEQ-004 Coordinate Interchangsiri®ss Practice 2010 JISWG

Standard as needed based on activities in NER@&®r2008-12, Coordinate
Interchange Standards Revisions and supporting @2F2 R4 and R6. [note:
this is a new item]

Status: Not started — dependent on NERC activifyo( initiation of this item
by NAESB, a completion date will be determined)

Develop and/or maintain standard communicationgaats and cyber-security business practices asedeed

i)

Develop PKI certification program for e-Tagda®ASIS 2009

Status: Not Started (upon initiation of this item by NAESB, a complati date
will be determined)

i) Develop PKI standards for OASIS. 2009
Status: Not Started (upon initiation of this iteenNAESB, a completion date
will be determined)

iii) Develop PKI Standards for e-tagging (Develamplementation Plan). 2" Q, 2009
Status: Underway (upon further development of itkim by NAESB, a
completion date will be determined)
eTagging items are linked to the transition of Registry from NERC to
NAESB.

Develop needed business practice standards foniaegeon/company codes for 2009

NAESB standards — and address current issues ars¢éhef DUNs numbers.

Status: Underway (upon further development ofiteism by NAESB, a completion
date will be determined)

Common code usage is linked to the transition efRlegistry from NERC to NAESB

Develop business practice standards in supporE&CT-Order No. 717 2009

Status: Not Started (upon initiation of this itesnNAESB, a completion date will be
determined)

Board Cert.
Prgm Comm

ESS/ITS

JISWG

NAESB Staff
with WEQ
support

BPS

WEQ 2009 Annual Plan approved by WEQ EC -- Jan@ary2009
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Item Description

Completion®

Assignment?

Review and develop business practices standar ds to Demand Response, Demand Side M anagement and Ener gy
Efficiency Programs

Review and develop needed model business prafticasstandardized method for quantifying bengfitsszings, cost

avoidance and/or the reduction in energy demandiaade derived from the implementation of demaded sianagement and
energy efficiency programs. This effort will indiel demand side response, energy efficiency progaachenetering, including
the 'curtailment service provider' program.

a)

b)

c)

d)

e)

9)

Develop matrix and business practice standardsié@surement and verification for
demand response programs in ISO/RTO footprint areas

Status: Completed (examples still to be provided)

4" Q, 2008

Develop preamble for business practice standardséasurement and verification for2™ Q, 2009

demand response and energy efficiency programs.

Status: Underway

Develop glossary for business practice standards

Status: Underway

Support retail development of matrix and model bess practice standards for
measurement and verification for demand resporsgrams

Status: Underway

Develop business practice standards to measureeaifig energy reductions that are
made to comply with a Renewable Portfolio Standbad included energy efficiency
or a stand-alone Energy Efficiency Portfolio Staxdda

Status: Not Started (Scope to be initiated"h@ 2009, after which a completion d
will be set)

Develop business practice standards to factor Dér@amtrol and Energy Efficiency
programs into reliability / supply decisions at thieolesale level for generation and
transmission planning and operations in ISO/RTQoot areas.

Status: Not Started (Scope to be initiated"h@ 2009, after which a completion d
will be set)

Develop business practice standards for cap add peograms for green house gas

Status: Not Started (Scope to be initiatedh@ 2009 at the earliest. Upon
conclusion of the scoping statement it will be defeed whether NAESB standards
development is appropriate)

2" Q, 2009

2" Q, 2009

Phase 2

Phase 2

Phase 2

WEQ Section of
the Joint
WEQ/REQDSM
Subcommittee

Joint
WEQ/Retall
DSM-EE
Subcommittee

Joint
WEQ/Retall
DSM-EE
Subcommittee

Retail Section of
Joint
WEQ/Retall
DSM-EE
Subcommittee

WEQ
Section/Joint
WEQ/Retail
DSM-EE
Subcommittee

WEQ
Section/Joint
WEQ/Retail
DSM-EE
Subcommittee

Joint
WEQ/Retail
DSM-EE
Subcommittee

WEQ 2009 Annual Plan approved by WEQ EC -- Jan@ary2009
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Item Description Completion®  Assignment?

6 Maintain existing body of Version 2 standards

a)

b)

c)

d)

e)

Make consistency changes to Version 1.0 stdsdes directed by the WEQ Leadership Committee exeBber 12,
2007 (R0O8001 — BPS, ESS/ITS, R08002 - ESS/ITS, BB8ESS/ITS - BPS, R08004, RO8005 - ESS/ITS)

1) OASIS Consistency Changes (R08001, R08002, ROSRUB)05) 2009 ESS/ITS

Status: Not Started (upon initiation of this iteenNAESB, a completion date
will be determined)

2) Gas/ Electric Communication Consistency Chang@80R4) 2" Q, 2009 BPS

Status: Underway

Modify NAESB definitions to address internat@msistencies and inconsistencies 2™ Q, 2009 BPS/ESS/ITSI/S
with the NERC glossary. Revise existing NAESB ghrg/definition of terms to be RS Co-chairs
applicable to entire set of WEQ Business Practices.

(http://www.naesb.org/pdf3/weq_ec051308w3)doc

Status: Underway

Subcommittee co-chairs are developing WEID- Definition of Terms/Acronyms
replace definitions being included in each NAESBiBass Practice.

Develop standards to allow for registered Markeeq@fors to request changes to 1% Q, 2009 JISWG
Market Level profile of Implemented Interchand06006

Status: Complete

Consistent with 51 of FERC Order No. 890-Ad &d-C and TFC values to the 3 Q, 2009 ESS/ITS
“System_Attribute” data element of the NAESB Standd&/EQ-003: OASIS S&CP
Data Dictionaries.R08017

Status: Not Started
This Standards Request was assigned to the ESB/NSy 2008.

Provide for Enhanced Granularity for Publiclitiéis in Identifying Critical 2009 BPS jointly with
Operational Flow OrdersR08020 WGQ BPS

Status: Not Started. This Standards Request sggreed to the BPS in August
2008 (upon initiation of this item by NAESB, a cdeton date will be determined)

Synchronize Bidding Credit Requirements for FTRC and CRRE08025 2009 SRS (Scoping)
Posting of collateral is an important issue foafinial marketers. Most financial

marketers and smaller entities are required to gastt for FTR transactions, while

most utilities post unsecured credit. Therefdne,ttming for posting collateral is

especially crucial to financial marketers. Themtao posting periods for FTRs:

1. The Bidding Requirement: Credit must be post#d FTR bids and these
monies are held until bids are cleared.

2. The Holding Requirement: After bids are cldasad FTRs awarded, collateral
is required for the amount of time the FTR is aztiv

Status: Not Started (upon initiation of this itesnNAESB, a completion date will
be determined)

WEQ 2009 Annual Plan approved by WEQ EC -- Jan@ary2009
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PROVISIONAL ITEMS

1

Develop and or modify business practices relaenipport of NERC effort on the NERC Resources Enatghsmission
Adequacy (Project 2009-05 Resource Adequacy Assag3m

Develop business practices for allocating capaaiiong requests received during a submittal winGoder 890-A
(Docket Nos. RM05-17-001, 002 and RM05-25-001, ©Baragraph 805).

Determine any needed NAESB action in supporefibhterchange Distribution Calculator (IDC) andelep any
necessary standards.

Prepare recommendations for future path for Tédiity concerns) in concert with NERC, which magiiile
alternative congestion management procedurdsrk on this activity is dependent on complet2@®9 WEQ Annual
Plan 1.c.i (Parallel Flow Visualization/Mitigatidar Reliability Coordinators in the Eastern Intanoection).

WEQ 2009 Annual Plan approved by WEQ EC -- Jan@ary2009
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Wholesale Electric Quadrant
Executive Committee (WEQ EC)

[ Standards Review Subcommittee (SRS)
(

_[ Interpretations Subcommittee ]

[ Business Practices Subcommittee (BPS}

Scoping

e

Electronic Scheduling Subcommittee (ES%)

\.

e

Information Technology Subcommittee (ITY)

.
EEEEEE NN NSNS S S EEE NN NN NN NN NN EEEEEEEEEEEEEEEE

pessfennnnnnfunnnn

Development

[ Joint Interchange Scheduling Working Groyp
(JISWG)

"

r

E-Tariff Joint WEQ/WGQ Subcommittee

| ]
]

—[ DSM-EE Retail/WEQ Subcommittee

Task Forces & Working Groups

NAESB WEQ EC and Subcommittee L eader ship:
Executive Committee: Kathy York (WEQ EC Chair) arslA (WEQ EC Vice Chair)
Standards Review Subcommittee: Narinder SainiSEba
Interpretations Subcommittee: Robert Schwermann
Business Practices Subcommittee & Task ForcesBdishin (TLR), Ed Skiba
Electronic Scheduling Subcommittee/Information Tealbgy Subcommittee & Task Forces: Paul Sorensdn, J
Wood, Marcie Otondo
Joint Interchange Scheduling Working Group (JISW8jb Harshbarger (NAESB), Jim Hansen (NERC)
e-Tariff Joint WEQ/WGQ Subcommittee (e-Tariff): ngaDaly (WEQ), Keith Sappenfield (WGQ)
DSM-EE Joint Retail/lWEQ Subcommittee: Ruth Kiseldwand David Koogler (Retail), Roy True and Paukia

(WEQ)

WEQ 2009 Annual Plan approved by WEQ EC -- Jan@ary2009
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End Notes WEQ 2009 Annual Plan:

! Dates in the completion column are by end of thargr for completion by the assigned committeche Tates do not
necessarily mean that the standards are fullyestati be implementable by the industry, and/ofiedtiby membership. If one
item is completed earlier than planned, anothen itan begin earlier and possibly complete eartiantplanned. There are no
begin dates on the plan.

2 The assignments are abbreviated. The abbreviation committee structure can be found at the értleoannual plan
document.

® For additional information, please see commertisritted by PIJM and MISO for this Annual Plan Item:
http://www.naesb.org/pdf3/weq_aplan102907w1..pdf

WEQ 2009 Annual Plan approved by WEQ EC -- Jan@ary2009
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I December 2, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards approved by the subcommittee on December 2, 2008

1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
X Accept as requested X Change to Existing Practice
Accept as modified below Status Quo
Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
X Initiation X Initiation
X Modification X Modification
Interpretation Interpretation
Withdrawal Withdrawal
X Principle X Principle
X Definition X Definition
X Business Practice Standard X Business Practice &tdard
X Document X Document
Data Element Data Element
Code Value Code Value
X12 Implementation Guide X12 Implementation Guide
X Business Process Documentation X Business Proced3ocumentation

3. RECOMMENDATION
SUMMARY:

The standards support the measurement and vesficettiaracteristics of Demand Response progams
administered for application in the wholesale madtel may be the subject of individual tariffs dilevith
and approved by the Federal Energy Regulatory Csgiami.

RECOMMENDED STANDARDS:

DISCLAIMER: This document contains draft inforroatbn standards for wholesale electricity Demand
Response products and services in markets admigisby Independent System Operators and Regional
Transmission Organizations (hereinafter referredifo"System Operator”). The information contained
within this draft is not intended to replace applite tariff, market rules, operating proceduresptorcols

or manuals, for wholesale Demand Response, arttkie¥ent of a conflict, the latter documents shaille
precedence over these standards.

Contact information: Eric Winkler, Ph.D., ISO New England, 413-540-45&®inkler@iso-ne.com

WEQ-015 Business Practices for Wholesale Eletgridemand Response Programs - Please see attached
documentation.
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4. SUPPORTING DOCUMENTATION
a. Description of Request:

Develop business practices to support demand sia@agement and energy efficiency programs in the
wholesale and retail electric markets.

b. Description of Recommendation:

For the first phase, develop business practicespport the measurement and verification aspedtseof
wholesale market demand response programs.

¢. Business Purpose:

The business practices may be used by the admaitoisgrof wholesale demand response programs to add
market transparency and understanding in the agjait of the measurement and verification
characteristics of those programs.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

« April 11, 2007: Several representatives of the NAESB WEQ, REQ,RB® as well as
representatives of the US Department of EnergyEtl8ronmental Protection Agency, FERC,
and other industry experts met at the DepartmeBnefgy offices in Washington, D.C. to discuss
the NAESB effort to draft business practices fonfaad Side Management and Energy
Efficiency. Ongoing Energy Efficiency and DSM pojs and programs by other groups (such as
NAPEE) were reviewed by the meeting attendees. falleving resolution outlines the scope of
the initial effort by NAESB to draft business piiaetstandards for these topics: It was decided that
NAESB should begin its standards development focusieasurement and verification of energy
savings and peak demand reduction from both a whldend retail electric market perspective.
A future schedule of meetings for DSM and Enerdicieincy should be posted on the NAESB
website shortly.

« May 24, 2007: 75 NAESB members, FERC, DOE, EEI, ISO and Stateladgry personnel,
experts in DSM and energy markets participants (2&%e than the first meeting) met in person
and by conference telephone at NAESB headquartdisuston to refine the scope of Phase 1
activities, agreeing on a specific list of taskd assigning subgroups of volunteers to work on
each task. At this meeting, no less than 28 iddiais spoke to the group.

« June 18, 2007:. 51 NAESB members, FERC, DOE, EEI, ISO and Stgelatory personnel,
experts in DSM and energy markets participants impérson and by conference telephone at
BGE offices in Baltimore to further refine the seopf Phase 1 activities by reviewing the initial
task list and revising it with more detailed detisiele requirements and dates, and with
identification of base documents to support conipdegéach task.

« July 26, 2007: 46 NAESB members, FERC, DOE, EEI, ISO and Statelatgry personnel,
experts in DSM and energy markets participantsimgérson and by conference telephone at
AGA offices in Washington DC to present deliverahdé existing demand response measurement
and verification protocols and a list of 41 possitdpics and subtopics for NAESB model
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business practices. The task force reviewed afiakkibilities, deciding whether to draft MBPs
and which ones can be grouped together.

»  September 14, 2007: The results of the meeting including possible séadsl text were sent out
for comment including notes, considerations andibbs standards text. Comments were
requested on each of the nine standards develomreas including whether the remarks were
directed to wholesale or retail markets, pre progezaluation or post implementation evaluation,
or to DSM or EE projects.

«  September 25, 2007: A DSM-EE meeting was held in Austin, Texas hostgdERCOT. The
purpose of the meeting was to review the commeletgrmine the level of progress made towards
the task list and determine if adjustments to #is&,tfocus or schedule were needed. When
reviewing the comments it was determined to foau$/e areas specific to demand response
programs, and develop business practice standsatg/ould prove helpful — (1) DR programs
administered by ISOs and RTOS in the wholesale etgrk2) DR programs administered by
utilities in wholesale markets, (3) DR programs adstered by utilities in the retail markets, (4) a
glossary to support the DR programs, and (5) anpioésaato put the business practice standards in
context. To focus on the DR programs, each oftihee areas outlined will develop a matrix that
describes the aspects of the DR programs in dfféety, planned, or has been in effect in the past.

* November 6, 2007: Several of the NAESB leadership met with CommissierKerr and Ervin of
NC to gain further understanding of expectatiamr<¥SM-EE NAESB activity for electricity for
the retail markets.

«  November 11, 2007: NAESB participated in a panel on DSM-EE at tieRUC Annual Meeting
in Anaheim.

»  November 30, 2007: Meeting hosted by Dominion in Richmond. During theeting, each of the
five groups described the progress made and ptathateé. Drafts of the three matrices were
reviewed, as was a draft glossary and outlineemreamble. It is possible that the two
wholesale matrices will be combined. The calerfida2008 was also set. The next meeting is
scheduled for January 23 in Baltimore hosted by BGE

«  December 3, 2007: A meeting was held with Commissioner Mason of Ghigain further
understanding of expectations for DSM-EE NAESBudigtifor natural gas for the retail markets.

« January 23, 2008: The group met in Baltimore to review progresshantwo matrices, the
preamble and the glossary. The wholesale mairi®R programs administered by 1ISOs and
RTOs was reviewed. Data is being placed in fiymasate categories -Initial Testing and Auditing,
Ongoing Testing and Auditing, Triggering; Constioi, Statistical Analysis, Performance and
Baselines. The matrix for retail DR programs ggiag but several companies have provided or
agreed to provide data — including BGE, DominioanEd, Alabama Power and ComVerge.
Procedures for how to collect the data was discliadth both interviews online and distributed
surveys discussed. Both the preamble and glosgaly first drafts are available are dependent
on the work of the matrices and cannot be furtlesetbped until after more progress has been
made on the matrices.

« March 28, 2008: The group met in Houston to review progress entto matrices. The
wholesale matrix for DR programs administered b94%&nd RTOs was reviewed. The matrix had
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expanded significantly to provide for more compdiigtfor responses. 45 DR programs have
been identified and the data is now being verifiademplate for the type of standards to be
expected from this effort was reviewed. The retalrix now has additional data and several
interviews were conducted online, with the conanghat it is the preferred way to gather data.
The retail group is to set up a face-to-face megdtirMay to review the matrix and make changes
before sending it out to utilities for interviews.

+ May 30, 2008 — The group met in Holyoke to continue review pesg on the two matrices. The
wholesale matrix for DR programs administered b94%nd RTOs was reviewed. The matrix had
expanded significantly to provide for more compditstfor responses. With the 45 DR
programs identified, the group is now consolidatimg data to higher levels from the more
specific items collected. With the consolidatitre business practices should be drafted. The
outline for the business practices has been prdparbe retail matrix now has contributions from
11 DR programs and the matrix structure is beidiglaged against flow charts of the programs.
Once the matrix structure is validated, onlinervitavs will be held. It was determined to
concentrate on dispatchable DR programs first.

e July 30, 2008 —The group met in Carmel, Indiana hosted by ACB®d? to review the progress
made in the two efforts. With the 45 DR progradestified, the wholesale group has
consolidated the data to higher levels and drafidage is being developed around four product
types, energy, capacity, regulation and reserveshwhcorporate information from various
ISO/RTOs, as well as other entities. For the reféart, the group is relying on work from AEIC
regarding process flow and applying that flow to piegrams in place. From the flows, draft
standards are being prepared. Once the draftat@sdre prepared, efforts will being to collect
through interviews information from other utilitieggeographically diverse and administering
programs different from those already documeniBakough the interviews it is expected that we
would validate both the matrix and the draft stadda The retail group is initially focusing on
dispatchable DR programs. Coordination is alsceamndy with NERC on the development of a
DR survey and with the AEIC. Work will soon begiith both groups to include the glossary and
the preamble text.

» October 3, 2008 —The group met in Austin, Texas hosted by ERCOetew prorgess made in
development of M&V standards for retail and wholedaR programs. A recommendation of
business practice standards for the wholesale madsreviewed by the group. After discussion,
it was the intent that the recommendation be disted for a two week informal comment period.
The comments would be discussed at the Decembdamgégcluding any suggested changes.
After discussion on December 2, the recommendatitheither be voted out of subcommittee and
would proceed to a formal comment period and Exee@ommittee consideration, or the
recommendation would continue to be modified bysthiecommittee through another round of
informal comments. For retail, the subgroup hdected detailed data on some DR programs
underway. After review of the wholesale effortwis discussed that the retail subgroup would
hold a two day session to determine whether togedat the level defined in the wholesale
recommendation, or proceed to define more presesigtandards.

«  December 2, 2008 — The group met in Birmingham hosted by Alabama &dw review
comments and vote on the recommendation for Whielédactric Quadrant standards for M&V
characteristics for DR products and services. rAftamsiderable discussion, and several votes to
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amend the recommendation the recommendation wéthrtendments put forward by the 1SOs
and RTOs and three separate amendments addradsiggdpplicability, and additional
specificity for the definition of Baseline, the riaot to adopt the revised recommendation was
approved with significant support.with 86.5 percapproval by balanced vote. All WEQ
segments were present and voting. The revisedmaemdation will go out for a thirty day
comment period and is now considered a work prodiitte WEQ EC. The abbreviated update
report was given for the Retail market effort. Retail group plans to use the WEQ revised
recommendation as a foundation for their work.

e. Additional Background documentation

DSM-EE NAESB page for meetings and materiddgp://www.naesb.org/dsm-ee.asp

Presentation of the wholesale recommendation give@ctober 3: ISO presentation -
http://www.naesb.org/pdf3/dsmee100308w?7.pdf

Presentation on the NAESB process to be used A ginéOctober 3:
http://www.naesb.org/pdf3/dsmee100308w8.pdf

[At a later time a supporting document with clanify information will be provided as a Technical
Implementation Business Practice]
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Business Practicesfor a Framework for M easurement and Verification of
Wholesale Electricity Demand Response

I ntroduction

1. Measurement and Verification Standards

These Measurement and Verification (M&V) standamdsintended to facilitate Demand Response in
wholesale electricity markets by providing a comrframework for the following:

» Transparency: accessible and understandable M&\inements for Demand Response
products;

e Accountability: criteria that will enable the Systé®perator to accurately measure
performance of Demand Response resources; and

» Consistency: standards applicable across all waldedectricity markets.
2. Applicability of Measurement and Verification Standards:
ISO/RTO Administered Markets

These standards are applicable only to Indeper&iestem Operator-Regional Transmission Organization
administered markets in North America. The stadslagflect business practices applicable to
measurement and verification of wholesale markeh&rel Response services including the following four
product/service categories

Energy Service

A type of Demand Response service in which DemaggbRrces are compensated based solely on
Demand reduction performance during a Demand Respevent.
Capacity Service

A type of Demand Response service in which DemaggbRrces are obligated over a defined
period of time to be available to provide Demandpamse upon deployment by the System
Operator.

Reserve Service

A type of Demand Response service in which DemaggbRrces are obligated to be available to
provide Demand reduction upon deployment by theéeBy®perator, based on reserve capacity
requirements that are established to meet apptigehihbility standards.

! The terms Product(s) or Service(s) may be usecctm@gably in these standards.
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Regulation Service

A type of Demand Response service in which a Denrsburce increases and decreases Load in
response to real-time signals from the System Gper®emand Resources providing Regulation
Service are subject to dispatch continuously dusimgmmitment period. Demand Resources
providing Regulation Service automatically resptmdhanges in grid frequency (similar to the
governor action on a generator), and also are sutgeontinuous dispatch based on instructions
from the System Operator (similar to Automatic Gatien Control). Provision of Regulation
Service does not correlate to Demand Response Enerines, deadlines and durations.

These standards establish Demand Response M&VYiarit€hey do not establish requirements related to
the compensation, design, operation, or use of DdrResponse services. In these regards, System
Operators are not required to offer these Sendoesmay not currently offer each of these Serviderms
that are capitalized in these standards have tlamimgs ascribed to them in the Definitions of Terms
section.

For purposes of these Measurement and Verificatiandards, Demand Response does not include
Measurement and Verification of energy efficiencypermanent Load reduction.

Tariff Conflict and NERC Standards:

In the event of a conflict between these businesstigses and the System Operator’s Tariffs, mankiess,
operating procedures, protocols or manuals, théf Tiaarket rules, operating procedures, protocols
manuals shall have precedence. Terms define@ibdfinition of Terms do not modify or supersede
market rule or tariff definitions that apply to tbempensation, design, operation, or use of Demand
Response services. Additionally, all entities $yipg Demand Response Services shall comply with
applicable NERC reliability standards.

Non-1SO/RTO M arkets:

These standards do not apply in markets admingteyaon-ISO/RTOs. Wholesale Demand Response
standards applicable to non- ISO/RTO markets wltbveloped when required.
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3. Overview of the Standards

These M&V standards establish criteria for the afsequipment, technology, and procedures to
qguantify the Demand Reduction Value delivered. &ads developed may include commonalities
among product types. The following outline of starts is applicable to the four Demand Response
product categories.

Advance Notification

Deployment Time

Reduction Deadline

Release/Recall
General

Normal Operations

Demand Resource Availability Measurement

Aggregation

Transparency of Requirements

Telemetry Requirement

Telemetry Accuracy

Telemetry Interval

Telemetry Other Telemetry Measurements

Communication Protocol

Governor Control Equivalent

On-Site Generation Telemetry Requirement

After-the-Fact Metering Requirement

Meter Accuracy

Details of Meter/Equipment Standards

After-The-Fact Meter Data Reporting Deadline
M etering

Meter Data Reporting Interval

Clock / Time Accuracy
Validating, Editing & Estimating (VEE) Method

On-Site Generation Meter Requirement

Performance

. Rules for Performance Evaluation
Evaluation
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Per for mance Evaluation M ethodology

For each Demand Response service, a performankeatoa methodology is used to determine the
Demand Reduction Value provided by a Demand Resoilitte standards include descriptions of
acceptable Baselines and alternative performanesumements that are appropriate for each of the fou
types of Demand Response services. The table h@lovides an outline of the applicable criteria for

performance evaluation methodologies.

Baseline Window

Calculation Type

Baseline

Sampling Precision and Accuracy

Information

Exclusion Rules

Baseline Adjustments

Adjustment Window

Use of Real-Time Telemetry

Use of After-The-Fact Metering

Event Information

Performance Window

Measurement Type

Highly-Variable Load Logic

Special Processing

On-Site Generation Requirements

These standards do not specify detailed charatitsres performance evaluation methodologies, hthar
provide a framework that may be used to develofopeance evaluation methodologies for specific
Demand Response services. This approach is béltevge most appropriate at this time as developmen
of performance evalaution methodologies and baselihculations continues to mature. The following
methodology types are applicable to wholesale Denfesponse Services:

Maximum Base L oad: A performance evaluation methodology based solelg ®emand Resource’s
ability to reduce to a specified level of electyiaiemand, regardless of its electricity consunmptio

demand at Deployment.

Meter Before/ Meter After: A performance evaluation methodology where eleitgrconsumption
or demand over a prescribed period of time priddéployment is compared to similar readings during

the Sustained Response Period.

Baseline Type-1: A Baseline performance evaluation methodology based Demand Resource’s
historical interval meter data which may also idewther variables such as weather and calendar dat

Baseline Type-11: A Baseline performance evaluation methodology tisat statistical sampling to
estimate the electricity consumption of an Aggreddbemand Resource where interval metering is not

available on the entire population.
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Metering Generator Output: A performance evaluation methodology, used whgereeration asset
is located behind the Demand Resource’s revenuer nietwhich the Demand Reduction Value is
based on the output of the generation asset.

Valid For Service Type
Performance
Evaluation Type
Energy Capacity Reserves Regulation
Maximum Base L oad v v v
Meter Before/ Meter After v v v v
Baseline Type-| v v v
Baseline Type-11 v v v
Metering Generator Output v v v v
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Definition of Terms
DEMAND RESPONSE EVENT TERMS

[llustration of Timing of a Demand Response Event

The illustration below represents the terms foirtgrevents and time durations applicable to the
charactersitics of a Demand Response Event. Timtaens of the ten elements in the illustratiare ghe basis for
describing the Timing of a Demand Response Ev&he applicablity of these elements to a Demand &esp
Service is dependent on the Service type. The=By€iperator shall specify whether any or all ofélements
illustrated in the Timing Demand Response Eventrégare applicable. In some cases, some eleméhtotbe
applicable; the inclusion of the elements estaldisbquirement for said elements.

DEMAND RESPONSE EVENT

A
e N
DEPLOYMENT PERIOD
A
s N
RAMP SUSTAINED RESPONSE RECOVERY
PERIOD PERIOD PERIOD
A A A
e Y Y N

ADVANCE NOTIFICATION(S)

Figure 1. Timing of a Demand Response Event
Thefollowing termsrefer to the above Figure 1.
Advance Notification(s)

One or more communications to Demand Resourcas ofipending Demand Response Event in
advance of the actual event.

Demand Response Event

The time periods, deadlines and transitions dusihigh Demand Resources perform. The System
Operator shall specify the duration and applicgbdf a Demand Response Event. All deadlines,
time periods and transitions may not be not appléeto all Demand Response products or services.
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Deployment

The time at which a Demand Resource begins rediémgand on the system in response to an
instruction.

Deployment Period

The time in a Demand Response Event beginningthétbeployment and ending with the
Release/Recall.

Normal Operations

The time following Release/Recall at which a Sys@perator may require a Demand Resource to
have returned its Load consumption to normal le\ais to be available again for Deployment.

Ramp Period

The time between Deployment and Reduction Deadlepresenting the period of time over which
a Demand Resource is expected to achieve its chamgEmand.

Recovery Period

The time between Release/Recall and Normal Opesatiepresenting the window over which
Demand Resources are required to return to themaid_oad .

Reduction Deadline

The time at the end of the Ramp Period when a DdrRasource is required to have met its
Demand Reduction Value obligation.

Release/Recall

The time when a System Operator or Demand Resprnaséder notifies a Demand Resource that
the Deployment Period has ended or will end.

Sustained Response Period

The time between Reduction Deadline and ReleasalRezpresenting the window over which a
Demand Resource is required to maintain its redae¢donsumption of electricity.

GENERAL TERMS
Adjustment Window

The period of time prior to a Demand Response Ewsed for calculating a Baseline adjustment.
After-the-Fact Metering

Interval meter data separate from Telemetry thasésl to measure Demand Response. May not
apply to Demand Resources under BaselineType lh{iHterval Meter).
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Aggregated Demand Resour ce

A group of independent Load facilities that providemand Response services as a single Demand
Resource.

Baseline

A Baseline is an estimate of the electricity thauld have been consumed by a Demand Resource
in the absence of a Demand Response Event. Thédirkasecompared to the actual metered
electricity consumption during the Demand Respdhsmt to determine the Demand Reduction
Value. Depending on the type of Demand Respormdugt or service, Baseline calculations may
be performed in real-time or after-the-fact. Tlyst8m Operator may offer multiple Baseline
models and may assign a Demand Resource to a imasked on the characteristics of the Demand
Resource’s Load or allow the Demand Resource tossha performance evaluation model
consistent with its load characteristics from adpfaned list. A baseline model is the simple or
complex mathematical relationship found to existeen Baseline Window demand readings and
Independent Variables. A baseline model is usatktive the Baseline Adjustments which are part
of the Baseline, which in turn is used to comph&Demand Reduction Value. Independent
variable is a parameter that is expected to chesmdarly and have a measureable impact on
demand. Figure 2. below illustrates the concefigasfeline relative to a Demand Response Event.

Expected or

. Contracted Load
Baseline Reduction Measured

Load

ELECTRICITY
USAGE

N T y TIME

I:_)eployn"lent Reduc_tlon Release Normal
instruction deadline operations

Figure2. lllustration of Baseline Concept.
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Baseline Adjustment

An adjustment that modifies the Baseline to reflttial conditions immediately prior to or during
a Demand Response Event to provide a better estiofidhe energy the Demand Resource would
have consumed but for the Demand Response Eveatadjtstments may include but are not
limited to weather conditions, near real time evanility Load, current Demand Resource
operational information, or other parameters basethe System Operator’s requirements.

Baseline Type-1 (Interval M etered)

A Baseline performance evaluation methodology based Demand Resource’s historical interval
meter data which may also include other variablet sis weather and calendar data.

Baseline Type-11 (Non-Interval M eter ed)

A Baseline performance evaluation methodology tisas statistical sampling to estimate the
electricity consumption of an Aggregated DemandoRese where interval metering is not
available on the entire population.

Baseline Window

The window of time preceding and optionally follogi a Demand Response Event over which the
electricity consumption data is collected for thegmse of establishing a Baseline. The
applicability of this term is limited to Meter Bef/Meter After, and Baseline Type-l and Type-II.

Capacity Service

A type of Demand Response service in which DemaggbRrces are obligated over a defined
period of time to be available to provide Demandpase upon deployment by the System
Operator.

Demand Response Provider

The entity that is responsible for delivering Deshaeductions from Demand Resources and is
compensated for providing such Demand Responseipt®dh accordance as specified by the
System Operator.

Demand

The rate at which electric energy is deliveredrtbya system or part of a system, generally
expressed in kilowatts or megawatts, at a givetamor averaged over any designated interval of
time; and the rate at which energy is being usethéyustomer (NERC Definition).

Demand Reduction Value
Quantity of reduced electrical consumption by a BethResource, expressed as MW or MWh.
Demand Resour ce

A Load or aggregation of Loads capable of measyratd verifiably providing Demand Response.
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Demand Response

A temporary change in electricity consumption Hyeanand Resource in response to market or
reliability conditions. For purposes of these dands, Demand Response does not include energy
efficiency or permanent Load reduction.

Energy Service

A type of Demand Response service in which DemasgbRrces are compensated solely based on
their performance during a Demand Response Event.

Highly-Variable L oad

A Load with a fluctuating or unpredictable eleatsiconsumption pattern.
Load

An end-use device or customer that receives pawer the electric system (NERC Definition).
Maximum Base L oad

A performance evaluation methodology based solelg ®emand Resource’s ability to reduce to a
specified level of electricity Demand, regardlesigelectricity consumption or Demand at
Deployment.

Meter Before/ Meter After

A performance evaluation methodology where eletgridemand over a prescribed period of time
prior to Deployment is compared to similar readidgsng the Sustained Response Period.

Meter Data Recording Interval
The time between electricity meter consumption reéiogs.
Meter Data Reporting Deadline

The maximum allowed time from the end of a Demardf®nse Event (Normal Operations) to the
time when meter data is required to be submittegpéoformance evaluation and settlement. The
Meter Data Reporting Deadline may be either redatevnumber of hours/days after Normal
Operations) or fixed (a fixed calendar time, suskead-of-month).

Metering Generator Output

A performance evaluation methodology, used whearegtion asset is located behind the Demand
Resource’s revenue meter, in which the Demand Riedi¢alue is based on the output of the
generation asset.

Perfor mance Window

The period of time in a Demand Response Event aedlpy the System Operator to measure and
verify the Demand Reduction Value for a Demand Resa

Page 15 of 33



NAESB WEQ EC Meeting Materials Assembled, Page 159 of 217

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I December 2, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards approved by the subcommittee on December 2, 2008

Ramp Rate

The rate, expressed in megawatts per minute, thaharator changes its output. (NERC
Definition) Demand Resource ramp rate is the, tpressed in megawatts per minute, that a
Demand Resource changes its Load.

Regulation Service

A type of Demand Response service in which a DenfRgburce increases and decreases Load in
response to real-time signals from the System Qper&emand Resources providing Regulation
Service are subject to dispatch continuously duaimgmmitment period. Provision of Regulation
Service does not correlate to Demand Response Eweglines, deadlines and durations as
depicted in Figure 1.

Reserve Service

A type of Demand Response service in which DemaggbRrces are obligated to be available to
provide Demand reduction upon deployment by thee®y©perator, based on reserve capacity
requirements that are established to meet appéicatihbility standards.

System Operator

A System Operator is a Balancing Authority, Trarssign Operator, or Reliability Coordinator
whose responsibility is to monitor and control #&t#ic system in real time (based on NERC
definition). The System Operator is responsiblaraiating Advance Notifications, Deployment,
and Release/Recall instructions.

Telemetry

Real-time continuous communication between a DenRewburce or Demand Response Provider
and the System Operator.

Telemetry Interval

The time unit between communications between a Ddresource or Demand Response
Provider and a System Operator.

Validation, Editing and Estimation

The process of taking raw meter data and perforwatigation and, as necessary, editing and
estimation of corrupt or missing data, to createated data. (VEE guidelines are published in
the Edison Electric Institute’s Uniform Businesa@ices for Unbundled Electricity Metering,
Volume Two, Published 12/05/0Bttp://www.naesb.org/REQ/req_form.asp

Business Practice Reguir ements:

Provision of Wholesale Electric Demand Response Ener gy Products
Applicability

The Standard applies to any entity that administéigdesale Demand Response Energy Products.
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Purpose

The purpose of this Standard is to ensure thaicfaahts in wholesale electric markets in whichsthe
Products are administered receive uniform accesgdomation that will enable them to participatesaid
markets.

015-1.0 GENERAL
« Advance Notification
The System Operator shall specify any requiresiemtthe Advance Notification instruction.
+  Deployment Time

The System Operator shall specify the time at wBiemand Resources must begin reducing
Demand on the system.

» Reduction Deadline
The System Operator shall specify the Reductiordiea
* Release/Recall

The System Operator shall specify the time at wBiemand Resources shall be instructed to
begin restoring Load.

«  Normal Operations
The System Operator shall specify Normal Operations
» Demand Resource Availability M easurement
Not applicable to Energy Service unless otherwigzified by the System Operator.
« Aggregation
The System Operator shall specify any requirenmfentaggregated Demand.
«  Transparency of Requirements

Any specific requirements shall be defined in at&ysOperator’s tariff, market rules,
operating procedures, protocols or manuals and iséglosted in a publicly accessible
location.

015-1.1 TELEMETRY
«  Telemetry Requirement

The System Operator shall specify any requiremienteal-time Telemetry, including, but
not limited to: the use of real-time Telemetryge #intity or entities responsible for installing
and maintaining Telemetry equipment and collecing communicating Telemetry data.
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On-Site Generation Telemetry

If on-site generation is present behind the primfalemetry point, real-time Telemetry data
shall be required to measure performance of thergéor unless otherwise specified by the
System Operator.

Telemetry Accuracy

The System Operator shall specify the accuracheféal-time Demand measurement to be
expressed as a percentage of full scale, not teeeix8.0% .

Telemetry Interval
The System Operator shall specify the Telemetmrisatl at a value not to exceed 5 minutes.

Other Telemetry M easurements

The System Operator shall specify any additionéfhetry data requirements.

Communication Protocol

The System Operator shall specify the Telemetryrmoonication protocol.

Governor Control Equivalent

Not applicable to Energy Service unless otherwigified by the System Operator.

015-1.2AFTER-THE-FACT METERING
«  After-the-Fact Metering Requirement
After-the-Fact Metering is required unless otheengpecified by the System Operator.
 Meter Accuracy

The System Operator shall specify the accuracheifter-the-Fact Metering not to exceed
3% of full scale.

+ Detailsof Meter/Equipment Standards

Meter/Equipment standards shall meet or exceedstngatandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

« Meter Data Reporting Deadline
The System Operator shall specify the Meter DajgoR&g Deadline.
+ Meter Data Reporting Interval

The System Operator shall specify the Meter DajaoRing Interval at a value not to exceed
1 hour.
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Clock / Time Accuracy

The System Operator shall specify the clock ané ticcuracy. Clock and time
meter/equipment standards shall meet or exceedtirydstandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

Validating, Editing & Estimating (VEE) Method
The System Operator shall specify VEE requirements.

On-Site Generation M eter Requirement

The System Operator shall specify additional meterequirements if on-site generation is
present behind the primary metering point.

015-1.3PERFORMANCE EVALUATION
« Rulesfor Performance Evaluation

Performance shall be evaluated through the usaebbthe following methods unless
otherwise specified by the System Operator:

* Maximum Base Load

* Meter Before / Meter After

e Baseline Type-I

» Baseline Type-II

e Metering Generator Output

Business Practice Reguir ements:

Provision of Wholesale Electric Demand Response Capacity Products
Applicability

The Standard applies to any entity that adminigtersvholesale Demand Response Capacity Products.
Purpose

The purpose of this Standard is to ensure thaiczahts in wholesale electric markets in whichsthe
Products are administered receive uniform accesgdomation that will enable them to participatesaid
markets.

015-1.4 GENERAL
« Advance Notification
The System Operator shall specify any requiresemtthe Advance Notification instruction.
+  Deployment Time

The System Operator shall specify the time at wBiemand Resources must begin reducing
Demand on the system.
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»  Reduction Deadline
The System Operator shall specify the Reductiordiesa
* Release/Recall

The System Operator shall specify the time at wbBiemand Resources shall be instructed to
begin restoring Load.

+  Normal Operations
The System Operator shall specify Normal Operations
« Demand Resour ce Availability M easurement

The System Operator shall specify any requirenmfentsieasuring the capability of a Demand
Resource to meet its obligation.

* Aggregation
The System Operator shall specify any requirenfentaggregated Demand Resources.
« Transparency of Requirements

Any specific requirements shall be defined in at&ysOperator’s tariff, market rules,
operating procedures, protocols or manuals and Iskéglosted in a publicly accessible
location.

015-1.5TELEMETRY
+  Telemetry Requirement

The System Operator shall specify any requirenfentseal-time Telemetry, including, but
not limited to: the use of real-time Telemetryge tntity or entities responsible for installing
and maintaining Telemetry equipment and collecing communicating Telemetry data.

« On-Site Generation Telemetry

If on-site generation is present behind the primfalemetry point, real-time Telemetry data
shall be required to measure performance of thergéor unless otherwise specified by the
System Operator.

»  Telemetry Accuracy

The System Operator shall specify the accuracheféal-time Demand measurement to be
expressed as a percentage of full scale, not t@eex8.0% .

e Telemetry Interval

The System Operator shall specify the Telemetmrisatl at a value not to exceed 5 minutes.
»  Other Telemetry Measurements

The System Operator shall specify any addition&metry data requirements.
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»  Communication Protocol
The System Operator shall specify the Telemetryrmoonication protocol.
« Governor Control Equivalent
Not applicable to Capacity Service unless otherspeified by the System Operator.
015-1.6 AFTER-THE-FACT METERING
+  After-the-Fact Metering Requirement
After-the-fact Metering is required unless othepngpecified by the System Operator.
 Meter Accuracy

The System Operator shall specify the accuracheifter-the-Fact Metering not to exceed
3% of full scale.

+ Detailsof Meter/Equipment Standards

Meter/Equipment standards shall meet or exceedstnglatandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

« Meter Data Reporting Deadline
The System Operator shall specify the Meter DajaoR&g Deadline.

Meter Data Reporting Interval

The System Operator shall specify the Meter DajaoRing Interval at a value not to exceed
1 hour.

Clock / Time Accuracy

The System Operator shall specify the clock ane ticcuracy. Clock and time
meter/equipment standards shall meet or exceedtirydstandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

Validating, Editing & Estimating (VEE) M ethod

The System Operator shall specify VEE requirements.

« On-Site Generation Meter Requirement

The System Operator shall specify additional meterequirements if on-site generation is
present behind the primary metering point.

015-1.7 PERFORMANCE EVALUATION
« Rulesfor Performance Evaluation

Performance shall be evaluated through the usaebbéthe following methods unless
otherwise specified by the System Operator:

e Maximum Base Load

» Meter Before / Meter After
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e Baseline Type-I
* Baseline Type-II

e Metering Generator Output

Business Practice Reguir ements:

Provision of Wholesale Electric Demand Response Reserve Products
Applicability

The Standard applies to any entity that adminigtersvholesale Demand Response Reserve Products.
Purpose

The purpose of this Standard is to ensure thaicaahts in wholesale electric markets in whichsthe
Products are administered receive uniform accesgdomation that will enable them to participatesaid
markets.

015-1.8 GENERAL
« Advance Notification
The System Operator shall specify any requiresemtthe Advance Notification instruction.
+  Deployment Time

The System Operator shall specify the time at wBiemand Resources must begin reducing
Demand on the system.

» Reduction Deadline
The System Operator shall specify the Reductiordiea
* Release/Recall

The System Operator shall specify the time at wBiemand Resources shall be instructed to
begin restoring Load.

«  Normal Operations
The System Operator shall specify Normal Operations
» Demand Resource Availability M easurement

The System Operator shall specify any requirenfentsieasuring the capability of a Demand
Resource to meet its obligation.

« Aggregation
The System Operator shall specify any requirenmfentaggregated Demand Resources.

«  Transparency of Requirements
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Any specific requirements shall be defined in at&ysOperator’s tariff, market rules,
operating procedures, protocols or manuals and Iskéglosted in a publicly accessible
location.

015-1.9TELEMETRY
+  Telemetry Requirement

»  The System Operator shall specify any requiremientseal-time Telemetry, including, but not
limited to: the use of real-time Telemetry, théitgror entities responsible for installing and
maintaining Telemetry equipment and collecting aochmunicating Telemetry data

« .On-Site Generation Telemetry

If on-site generation is present behind the printalgmetry point, real-time Telemetry data
shall be required to measure performance of thergéor unless otherwise specified by the
System Operator.

»  Telemetry Accuracy

The System Operator shall specify the accuracheféal-time Demand measurement to be
expressed as a percentage of full scale, not t@eex8.0% .

e Telemetry Interval

The System Operator shall specify the Telemetmrisatl at a value not to exceed 5 minutes.
*  Other Telemetry Measurements

The System Operator shall specify any addition&metry data requirements.
«  Communication Protocol

The System Operator shall specify the Telemetryroanication protocol.
«  Governor Control Equivalent

Not applicable to Reserve Service unless otherspseified by the System Operator.

015-1.10 AFTER-THE-FACT METERING

« After-the-Fact Metering Requirement

After-the-fact Metering is required unless otheengpecified by the System Operator.
« Meter Accuracy

The System Operator shall specify the accuracheRfter-the-Fact Metering not to exceed
3% of full scale.

« Detailsof Meter/Equipment Standards

Meter/Equipment standards shall meet or exceedstrglatandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

+ Meter Data Reporting Deadline
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The System Operator shall specify the Meter DajaoR&g Deadline.
+ Meter Data Reporting Interval

The System Operator shall specify the Meter DataoRing Interval at a value not to exceed
1 hour.

« Clock / Time Accuracy

The System Operator shall specify the clock ane ticcuracy. Clock and time
meter/equipment standards shall meet or exceedtirydstandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

« Validating, Editing & Estimating (VEE) M ethod
The System Operator shall specify VEE requirements.
« On-Site Generation Meter Requirement

The System Operator shall specify additional meterequirements if on-site generation is
present behind the primary metering point.

015-1.11 PERFORMANCE EVALUATION
« Rulesfor Performance Evaluation

Performance shall be evaluated through the usaebbéthe following methods unless
otherwise specified by the System Operator:
+ Maximum Base Load

* Meter Before / Meter After
» Baseline Type-I
e Baseline Type-ll

» Metering Generator Output

Business Pr actice Reguir ements:

Provision of Wholesale Electric Demand Response Requlation Products
Applicability

The Standard applies to any entity that adminigtersvholesale Demand Response Regulation Products.

Purpose

The purpose of this Standard is to ensure thaicfyzahts in wholesale electric markets in whichsthe
Products are administered receive uniform acceggdomation that will enable them to participatesaid
markets.
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015-1.12 GENERAL

« Advance Natification

Not applicable to Regulation Service unless othegvgpecified by the System Operator.
* Deployment Time

Not applicable to Regulation Service unless othegvgpecified by the System Operator.
» Reduction Deadline

Not applicable to Regulation Service unless othegvgpecified by the System Operator.
+ Release/Recall

Not applicable to Regulation Service unless othegvgpecified by the System Operator.
+  Normal Operations

Not applicable to Regulation Service unless othegvgpecified by the System Operator.
« Demand Resour ce Availability M easurement

Not applicable to Regulation Service unless othegvgpecified by the System Operator.
* Aggregation

The System Operator shall specify any requirenfentaggregated Demand Resources.
« Transparency of Requirements

Any specific requirements shall be defined in at&ysOperator’s tariff, market rules,
operating procedures, protocols or manuals and Iskéglosted in a publicly accessible
location.

015-1.13 TELEMETRY
+  Telemetry Requirement

The System Operator shall specify any requirenfentsal-time Telemetry, including, but
not limited to: the use of real-time Telemetryge tntity or entities responsible for installing
and maintaining Telemetry equipment and collecing communicating Telemetry data.

« On-Site Generation Telemetry

If on-site generation is present behind the prinfaslemetry point, real-time Telemetry data
shall be required to measure performance of thergéor unless otherwise specified by the
System Operator.

»  Telemetry Accuracy

The System Operator shall specify the accuracheféal-time Demand measurement to be
expressed as a percentage of full scale, not t@eex8.0% .
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+ Telemetry Interval
The System Operator shall specify the Telemetmriatl at a value not to exceed 5 minutes.
e Other Telemetry Measurements
The System Operator shall specify any additionéfhetry data requirements.
»  Communication Protocol
The System Operator shall specify the Telemetryroonication protocol.
« Governor Control Equivalent

Demand Resources providing Regulation Service slugdimatically respond to grid
frequency deviations, similar to governor actiooyided by generation resources, unless
otherwise specified by the System Operator.

015-1.14 AFTER-THE-FACT METERING
+ After-the-Fact Metering Requirement
After-the-fact Metering is required unless othepngpecified by the System Operator.
 Meter Accuracy

The System Operator shall specify the accuracheifter-the-Fact Metering not to exceed
3% of full scale.

+ Detailsof Meter/Equipment Standards

Meter/Equipment standards shall meet or exceedstngatandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

« Meter Data Reporting Deadline
The System Operator shall specify the Meter DajaoR&g Deadline.
* Meter Data Reporting Interval

The System Operator shall specify the Meter DajaoRing Interval at a value not to exceed
1 hour.

« Clock / Time Accuracy

The System Operator shall specify the clock ane ticcuracy. Clock and time
meter/equipment standards shall meet or exceedtirydstandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

« Validating, Editing & Estimating (VEE) M ethod
The System Operator shall specify VEE requirements.
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+  On-Site Generation Meter Requirement

The System Operator shall specify additional meterequirements if on-site generation is
present behind the primary metering point.

015-1.15 PERFORMANCE EVALUATION
« Rulesfor Performance Evaluation

Performance shall be evaluated using telemetryatadaadditionally through the use of one of
the following methods unless otherwise specifiedheySystem Operator:

» Meter Before / Meter After

» Metering Generator Output

Business Practice Requirements

M aximum Base L oad Evaluation
015-1.16 BASELINE INFORMATION

There are no Baseline calculations defined for Maxn Base Load evaluations. The Maximum Base
Load Evaluation methodology shall be associatetl ailemand reduction obligation compared to the
Demand Resource’s average Load or as specifiedeb@ystem Operator.

015-1.17 EVENT INFORMATION
e Useof Real-Time Telemetry

The System Operator shall specify if real-time Ta&y data is to be used to measure
performance.

» Useof After-The-Fact Metering

After-the-fact metering shall be used to measuréopaance, unless otherwise specified by the
System Operator.

e Performance Window

The Performance Window shall be the Sustained RespBeriod (Reduction Deadline through
Release/Recall) unless otherwise specified by yisée$ Operator.

* Measurement Type

During the Performance Window, the Demand Resoumest maintain its electricity
consumption at or below the Maximum Base Load. difteria used to evaluate performance
shall be one of the following unless otherwise detby the System Operator:

a) Peak Demand

b) Average Demand
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015-1.18 SPECIAL PROCESSING
The System Operator shall specify any special @sing rules.

Business Practice Requirements
Meter Before/ Meter After

015-1.19 BASELINE INFORMATION
» Basdline Window

The System Operator shall specify the Baseline \&iind
e Calculation Type

During the Baseline Window, the energy consumptioBemand of the Demand Resource shall
be evaluated using one of the following measuresnemiess otherwise specified by the System
Operator:

a) Instantaneous

b) Maximum

c) Average

e Sampling Precision and Accuracy

Sampling is not permitted for this performance eatibn type, unless otherwise specified by the
System Operator.

* Exclusion Rules

The System Operator shall specify any exclusioastul
e Basdine Adjustments

The System Operator shall specify any event-daysaaients.
* Adjustment Window

No Adjustment Window is used for this model unled®erwise specified by the System
Operator.

015-1.20 EVENT INFORMATION
e Useof real-time Telemetry

The System Operator shall specify if real-time Ta&y data is to be used to measure
performance.

» Useof After-The-Fact Metering

After-the-fact metering shall be used to measuréopmance, unless otherwise specified by the
System Operator.
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e Performance Window

The Performance Window shall be the Sustained RespBeriod (Reduction Deadline through
Release/Recall) unless otherwise specified by yisée$ Operator.

* Measurement Type

During the Performance Window, the Demand Resacsined be evaluated using one of the
following measurements unless otherwise specifiethb System Operator:

a) Instantaneous

b) Maximum

c) Average

015-1.21 SPECIAL PROCESSING
e Highly-Variable Load Logic

The System Operator shall specify any performamatuation requirements for Highly-Variable
Loads.

» On-Site Generation Requirements

The System Operator shall specify any performamatiation requirements for on-site
generation.

Business Practice Requirements

Basdine Type-|l (Interval Meter)

015-1.22 BASELINE INFORMATION
e Basdline Window

The System Operator shall specify the Baseline \&iind

Calculation Type

The System Operator shall specify the method oéldging the Baseline value using, but not
limited to, the following calculation types:

a) Maximum

b) Average

c) Regression

e Sampling Precision and Accuracy

Sampling is not permitted for this Performance Hatbn type, unless otherwise specified by the
System Operator.

e Exclusion Rules

The System Operator shall specify any rules fofughiog data from the Baseline Window.
Exclusion rules may be based on, but are not lartibethe following:

a) Historical Demand Response Events

b) Testing/Audit Periods
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c) Calendar data

d) Outages

e) Weather emergencies or force majeure events

f) Usage threshold

g) Known, discrete load additions or reductions theatehoccurred during the Baseline
Window

e Basdine Adjustments

The System Operator shall specify any rules foreBas Adjustments. Adjustment rules may be
based on, but are not limited to the following:

a) Temperature

b) Humidity

c) Calendar data

d) Sunrise/Sunset time

e) Event day operating conditions

* Adjustment Window
The System Operator shall specify the Adjustmemddiv.
015-1.23 EVENT INFORMATION
e Useof Real-Time Telemetry

The System Operator shall specify if real-time Ta&y data is to be used to measure
performance.

» Useof After-The-Fact Metering

After-the-fact metering shall be used to measuréopmance, unless otherwise specified by the
System Operator.

*  Performance Window
The System Operator shall specify the Performancelbw.
* Measurement Type

During the Performance Window, the Demand Resacsined be evaluated using one of the
following measurements unless otherwise specifiethb System Operator:

a) Maximum

b) Average

c) Regression

015-1.24 SPECIAL PROCESSING
e Highly-Variable Load Logic

The System Operator may specify performance evatuatquirements for Highly-Variable
Loads.

» On-Site Generation Requirements
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i

Review and develop business practice standar dsto support DR and DSM -EE programs

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

For Quadrant: WEQ
December 2, 2008

Requesters:DSM -EE Subcommittee
Request No.: 2008 AP Item 5(a)

Proposed Standards approved by the subcommittee on December 2, 2008

The System Operator may specify performance evaluatquirements for on-site generation.

Business Practice Requirements

Baseline Type-I1 (Non-Interval Meter)

015-1.25 BASELINE INFORMATION
* Baseline Window
The System Operator shall specify the Baseline \&iind

Calculation Type

The System Operator shall specify the method oéldging the Baseline value using, but not
limited to, the following calculation types:

a)
b)
<)

Maximum
Average
Regression

e Sampling Precision and Accuracy

The System Operator shall specify sampling pregiaizd accuracy requirements.

e Exclusion Rules

The System Operator shall specify any rules fofughiog data from the Baseline Window.
Exclusion rules may be based on, but are not lartibethe following:

a)
b)
c)
d)
e)
f)
)}

Historical Demand Response Events

Testing/Audit Periods

Calendar data

Outages

Weather emergencies or force majeure events

Usage threshold

Known, discrete load additions or reductions tteatehoccurred during the Baseline
Window

e Basdine Adjustments

The System Operator shall specify any rules foreBas Adjustments. Adjustment rules may be
based on, but are not limited to the following:

a)
b)
<)
d)
e)

Temperature

Humidity

Calendar data

Sunrise/Sunset time

Event day operating conditions

* Adjustment Window
The System Operator shall specify the Adjustmemdiiv.

015-1.26 EVENT INFORMATION
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I[ December 2, 2008

Requesters:DSM -EE Subcommittee
Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards approved by the subcommittee on December 2, 2008

 Useof Real-Time Telemetry

The System Operator shall specify if real-time Ta&y data is to be used to measure
performance.

» Useof After-The-Fact Metering

After-the-fact metering or other energy measurertesiinology shall be used to measure
performance, as a supplement to real-time Telenugtigss otherwise specified by the System
Operator.

*  Performance Window
The System Operator shall specify the Performancelbw.
* Measurement Type

During the Performance Window, the Demand Resacsined be evaluated using one of the
following measurements unless otherwise specifiethb System Operator:

a) Maximum

b) Average

c) Regression

015-1.27 SPECIAL PROCESSING
The System Operator shall specify any special @sing rules.

Business Practice Requirements

M etering Generator Output
015-1.28 BASELINE INFORMATION

The System Operator shall specify Baseline cdicuis for Metering Generator Output.
015-1.29 EVENT INFORMATION
e Useof Real-Time Telemetry

The System Operator shall specify if real-time Ta&y data is to be used to measure
performance.

» Useof After-The-Fact Metering

After-the-fact metering on the generator and ogilgron the associated Load shall be used to
measure performance unless otherwise specifiedeb$ystem Operator.

e Performance Window

The System Operator shall specify the Performancelbw.
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I December 2, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards approved by the subcommittee on December 2, 2008

e Measurement Type

During the Performance Window, the Demand Resacsie# be evaluated using the total
measured generation output unless otherwise spedifi the System Operator.

015-1.30 SPECIAL PROCESSING

The System Operator shall specify any special @sing rules.
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Discussion Itemsfor Meeting with FERC Staff on
Rollover (Renewal) of Firm Redirects

Background and Summary:

The questions below resulted from the difficultg (RAESB subcommittee was having in
interpreting the Commission’s Orders with respedhe rollover rights available to a
transmission customer when the transmission custamsées to use a redirected path at
the time of renewal of a reservation.

The rollover rights on a redirect path was addmsgsethe Commission in Orders 676-C,
890 and Order 890-A. The two key references far tiscussion are paragraph 1280 of
Order 890, paragraph 702 of Order 890-A, and pa@y707 of Order 890-A. The
guestions below arise from the subcommittee’s giteémaddress implementation of the
Orders and the various interpretations of theseireapents by the industry.

A primary area of difficulty has been whether then@nission’s Orders preclude
development of a standard that allows transmissistomers the ability to choose, when
requesting and/or confirming a firm redirect, tlahpon which they will have rollover
rights. One reading of the Orders would suggestttiere is no choice for the
transmission customer—that its renewal can onlgrbthe path which it happens to be
using at the time its contract ends. In many crstances, where the transmission
customer is expecting to rollover its transmisservice, the end of the term of the
contract is just one more day in a long term conemaétransaction. For valid

commercial reasons, the transmission customer migght to:

* redirect to end of term and rollover on the rededqath,

» redirect to end of term and then revert to the qgpath,

» redirect for a few weeks or months beyond the dridrm and then revert to the
parent path.

The questions posed to Commission staff are intttm@rovide, for the subcommittee
members, a better understanding of the optiondadlaito a transmission customer in
these scenarios so that an appropriate NAESB stéuweda be drafted where industry
consensus is reached.

An additional primary area of difficulty has beenunderstanding: 1) the Commission’s
definition of the term “rollover rights”, as it ctilbe read to imply either “all of the
rollover rights capacity (both exercised and uneised)” or “only unexercised rollover
rights capacity” when a firm redirect to end ofnteis confirmed and 2) how the rollover
rights transfer to the redirect (i.e., removal frhma parent reservation and given to the
redirect).
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Notes regar ding specific examples provided to assist in the discussion:

1) The questions are asked in a way that suggestsomelyirm redirect. In reality,
the transmission reservation may be redirected éimabasis several times.

2) In all examples short-hand language is used. #sisumed that the parent
reservation qualifies for rollover rights, any litation on rollover rights is
consistent with FERC policy, all redirects are ofiren basis, all redirects are to
the end of the parent reservation and all renevegjuests are submitted in a
timely manner.

3) When an example includes a sectiaiiat MW of rollover rights are
available?” the example not only demonstrates the questionerefed, the
example also demonstrates Question B.
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Question A

Is it the intent of Commission Orders for NAESBd@velop a standard that precludes
transmission customers the ability (when requestifign redirect with an end time
coincident with the parent reservation end timahtbcate to the transmission provider
the transmission customer’s choice of path (thgimai [parent] path or the redirect path)
for rollover rights.

I. If so, is the transmission provider required toch&T C/AFC on both
paths until the transmission customer selects &orgd If they should not
hold ATC/AFC on both paths, what rules should beliag?

il. If not, what options, if any, should be availaldlte transmission
customer to continue to have rollover rights ongheent path (see
question B and C below)?

Examplesfor Question A:

Example A-1

» Parent reservation
i. 100 MW capacity granted
ii. 100 MW of rollover rights
* Redirect reservation
i. 100 MW capacity granted
ii. 0 MW of rollover rights would be available

What MW of rollover rights are available?

* The parent reservation?
» Before the renewal deadline
» After the renewal deadline
» Before a renewal is submitted
» After a renewal is submitted
» Before a renewal is confirmed
» After a renewal is confirmed

* The redirect reservation?
« Before the renewal deadline
» After the renewal deadline
» Before a renewal is submitted
» After a renewal is submitted
» Before a renewal is confirmed
» After a renewal is confirmed
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Example A-2

Can FERC Staff provide an example of how a transioriscustomer can redirect over a
period that bridges the end of the current contaadtthe start of the renewal agreement,
yet goes back to the parent path at some poitieifiuture?

--------- parent path --|-- redirect path --|-- iredt path --|-- parent path ----------
T

deof current contract
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Question B

How does the timing of the redirect request implaetprocess?
I. If the redirect request is before or after the veadedeadline?

il. If the redirect request is before or after subrhdfahe renewal request
(on the parent reservation)?

iii. If the redirect request is before or after confitioraof the renewal request
(on the parent reservation)?

iv. Given the renewal deadline is approaching, whaoogt if any, should be
available to transmission customers in situatiohere the transmission
customer is waiting for the results of the Systempdct Study that will
identify if and how much capacity would be avaiabdr rollover on a
redirect path?

Examplesfor Question B:

Example B-1

Scenario for Example B-1.:
Transmission customer has a contract with theviolig characteristics:

* along term firm contract with rollover rights expg on Dec 31, 2010
« the deadline for exercising those rights is DecZBD9
« the contract is to be redirected for the periog 142010 to Dec. 31, 2010

What would be the transmission customer’s rolloigints on the parent path and on the
redirect path if:

B-1-A: The transmission customer requests rollover erettisting path prior to
requesting the redirect for the period July-Decem204.0?

B-1-B: The transmission customer requests rollover sigintthe existing path after
requesting the redirect for the period July-Decen20d.0?

B-1-C. The transmission customer requests the rollomghe redirected path with
on-going rollover rights on Oct 1, 2009, but aPet. 31, 2009 the results
of the study concerning the on-going rollover rggbh the redirected path
are not available?

Example B-2

In instances where the transmission customer hexgierd their rollover rights on the
initial path (has a confirmed renewal reservat@am) the transmission customer
subsequently requests a firm redirect to the erteoinitial term of the agreement, does
the confirmed renewal reservation stay on the oaigbath or does it move to the
redirected path?
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Are short-term firm redirects of a long-term fireservation considered with attributes of
short-term firm redirects with rollover rights areahey considered with attributes of
long-term firm redirects with rollover rights?

Notes:

Are firm redirects with a term of less than oneryaansidered to be Short-
Term Firm Point-To-Point Transmission Service dee under thero
formaOATT?

Are firm redirects with a term of one year or moomsidered to be Long-
Term Firm Point-To-Point Transmission Service dmeé under thero
formaOATT?

Does firm redirect need to be for a term of 5 yéargear if the
Transmission provider does not yet have an accejttadhment K to
their OATT) in order to qualify for rollover rightsn the redirected path?

WEQ-001-9.1.3 A request for Redirect on a Firm $abiall be queued and evaluated

in the same manner (i.e. same service prioritgrgsother Firm Point
to Point request, subject to the other requiremeintisis standard.

WEQ-001-9.3.1 A request for Redirect on a Firm $asust be submitted, and is

subject to all request timing requirements constsiath a reservation
for Firm service of similar duration.

WEQ-001-9.3.2 A request for Redirect on a Firm $asiist represent an established

Example C-1

Firm Point-to-Point Service Increment (e.g. DaMonthly, etc.)
offered by the transmission provider.

* Parent reservation

i.
ii.
iii.
iv.
V.

100 MW capacity granted

100 MW of rollover rights

5 year (60 month) contract term

Months 1 through 59, the transmission customereets

1 year prior to the termination of the parent reggon the transmission
customer submits and confirms a renewal requegteparent path

* Redirect

13 months prior to the end of the parent resermagom (Month 47), for
the last month (Month 60), the transmission custameairects 100 MW
of Short-Term Firm Monthly Point-to-Point Transms Service

If applicable, 100 MW of rollover rights could beaslable

Does the transmission customer have rollover rightthe parent path, the redirect path,

or both?
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Example C-2

» Parent reservation
i. 100 MW capacity granted
ii. 100 MW of rollover rights
iii. 5 year (60 month) contract term
iv. Months 1 through 59, the transmission customereett
v. 1 year prior to the termination of the parent reagon the transmission
customer submits and confirms a renewal requetteparent path
* Redirect
i. 6 months prior to the end of the parent reservagom (Month 54), for
the last month (Month 60), the transmission custamairects 100 MW
of Short-Term Firm Monthly Point-to-Point Transms Service
ii. If applicable, 100 MW of rollover rights could beaalable

Does the transmission customer have rollover rightthe parent path, the redirect path,
or both?
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Question D

What is the quantity of MW available for renewaltbe parent or redirected path?

I. Is it limited by the capacity granted on the pareservation, which may
be more than the rollover rights granted?

il. Is it limited by the MW of rollover rights grantexh the parent reservation
(e.qg, if the rollover rights have been limited by logwth)?

ii. Is it limited by the capacity granted on the reclive

iv. Is it limited by the MW of rollover rights grantexh the renewal
reservation?

V. Is it the highest of i through iv? The lowest?tlisi neither the highest or
lowest, what is the criteria for determining théue®

Vi. If during the initial evaluation of the parent ression rollover was
“denied” or “limited to 0 MW”. Does the parent regation have rollover
rights that can be applied to the redirected path?

Vii. Should any special considerations be given folgdgtess than 100% of
the MW of the parent reservation) redirects? Jfvglbat special
consideration should be given?

viii.  Should any special considerations be given foligdgiess than 100% of
the MW of the parent reservation) renewals? Iivguat special
consideration should be given?

Examplesfor Question D:

Example D-1

If a renewal for only part of the rollover rightashbeen submitted and confirmed, are
there remaining rollover rights on the parent resgon and are there remaining rollover
rights available for a redirect?

» Parent reservation
i. 100 MW capacity granted
ii. 100 MW of rollover rights
* Renewal on parent reservation submitted and coatirm
i. 60 MW capacity granted
* Redirect reservation
i. 40 MW capacity granted
ii. 40 MW of rollover rights could be available

What MW of rollover rights are available?

* The parent reservation?
 Before the renewal deadline
« After the renewal deadline
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Before a renewal is submitted
After a renewal is submitted
Before a renewal is confirmed
After a renewal is confirmed

* The redirect reservation?

Example D-2

Before the renewal deadline
After the renewal deadline
Before a renewal is submitted
After a renewal is submitted
Before a renewal is confirmed
After a renewal is confirmed
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Is the rollover rights capacity of a redirect liedtby the rollover rights capacity of the

parent?

* Parent reservation

100 MW capacity granted
70 MW of rollover rights

* Redirect reservation

100 MW capacity granted

100 MW of rollover rights would be available

What MW of rollover rights are available?

* The parent reservation?

Before the renewal deadline
After the renewal deadline
Before a renewal is submitted
After a renewal is submitted
Before a renewal is confirmed
After a renewal is confirmed

+ The redirect reservation?

Example D-3

Before the renewal deadline
After the renewal deadline
Before a renewal is submitted
After a renewal is submitted
Before a renewal is confirmed
After a renewal is confirmed

What is the total rollover rights capacity if reslit rollover rights capacity is less than the
parent rollover rights capacity?
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* Parent reservation
i. 100 MW capacity granted
ii. 100 MW of rollover rights

* Redirect reservation
i. 100 MW capacity granted
ii. 80 MW of rollover rights would be available

What MW of rollover rights are available?

» The parent reservation?
» Before the renewal deadline
e After the renewal deadline
» Before a renewal is submitted
» After a renewal is submitted
» Before a renewal is confirmed
» After a renewal is confirmed

* The redirect reservation?
» Before the renewal deadline
o After the renewal deadline
» Before a renewal is submitted
» After a renewal is submitted
» Before a renewal is confirmed
» After a renewal is confirmed

Example D-4

What rollover rights capacity is available if bakie parent and the redirect rollover rights
capacity has been or would be, respectively, lidfite

* Parent reservation
i. 100 MW capacity granted
ii. 70 MW of rollover rights
* Redirect reservation
i. 100 MW capacity granted
ii. 80 MW of rollover rights would be available

What MW of rollover rights are available?

* The parent reservation?
« Before the renewal deadline
e After the renewal deadline
e Before a renewal is submitted
» After a renewal is submitted
» Before a renewal is confirmed
» After a renewal is confirmed
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* The redirect reservation?

Example D-5

Before the renewal deadline
After the renewal deadline
Before a renewal is submitted
After a renewal is submitted
Before a renewal is confirmed
After a renewal is confirmed
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Does a parent reservation with rollover rights theate been limited to 0 MW have

rollover rights capacity to convey to a redirect?

» Parent reservation

100 MW capacity granted
0 MW of rollover rights

* Redirect reservation

100 MW capacity granted

100 MW of rollover rights would be available

What MW of rollover rights are available?

* The parent reservation?

Before the renewal deadline
After the renewal deadline
Before a renewal is submitted
After a renewal is submitted
Before a renewal is confirmed
After a renewal is confirmed

+ The redirect reservation?

Before the renewal deadline
After the renewal deadline
Before a renewal is submitted
After a renewal is submitted
Before a renewal is confirmed
After a renewal is confirmed
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Question E

Paragraph 704 of Order 890-A included the following

As a new request for service, each redirect reqisesibject to the availability of
capacity and subject to the possibility that trensmission provider may not be able
to provide rollover rights on the new redirectedipa

Which, if either, of the following could be consridd the correct interpretation given the
Commission’s conclusions?

E-1  The magnitude (MW) of rollover rights assoaiatégth a reservation is set once
for the original reservation path, if requestedhtoy customer. Part of the rollover
right MW value can be redirected to a new pathdfytare available on that new
path, otherwise the magnitude of the rollover riglw remains on the original
path, irrespective of how many MWs of the origitrahsmission service capacity
is redirected. Does the customer get to choosm#gnitude of the rollover rights
that will be transferred to the redirected pathther magnitude that will remain
with the original path, irrespective of the cappat the Redirected service? (This
concept would convert an original TS capacity d MWs and 65 MWs of
rollover rights to the original path TS capacityrigeZERO with 60 MWs of
rollover rights on that original path, after thestamer obtains a redirect of 100
MWs on a second path with 5 MWs of rollover rigbtsthat second path.)

E-2  The magnitude (MW) of rollover rights assoaiatégth a reservation is set for the
original reservation path. Then, the magnitude (MdMhe rollover rights on the
redirected path is associated with the TS capacégted on that redirected path,
if the customer requests rollover rights on the path. Redirected TS capacity
on the new path requires a new evaluation of rellaights on that new path. The
magnitude (MW) of the rollover rights associatedwthat redirected capacity is
dependent on the new path. Separately, the magnatiihe rollover rights for
the original path is decremented based on the matmof the TS capacity
redirected. (This concept would convert an origin@lcapacity of 100 MWs and
65 MWs of rollover rights to the original path T&pacity being ZERO with
ZERO MWs of rollover rights on that original pa#fter the customer obtains a
redirect of 100 MWs on a second path with 5 MWsotlbver rights on that
second path.)

If neither E-1 or E-2 are the correct interpretatigplease provide guidance on how the
reference in Paragraph 704 of Order 890-A shouldhteepreted.
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Redirects and Rollover Rights:
FERC Staff's Interpretation of the OATT

Eligibility for rollover rights follows the redgct if the redirect is for the remaining term of
the contracti(e., not paired with a redirect back to the originatlp, although the
transmission provider may restrict rollover rigbtsthe redirected path if necessary to serve
reasonably forecasted native load growth or préegigontracts that commence in the
future. See Order No. 890 at P 1280, 1286; Order No. 890-A &%, Order No. 676 at P

51, 57-59.

Renewal on a particular path does not limitahgtomer’s rights associated with subsequent
redirects. See Order No. 890-A at P 707.

Failure to renew a reservation by the renewadltiee date waives all rollover rights for the
reservation.See Order No. 890-A at P 707.

Partial renewal reduces the eligibility for oMeér rights to the amount renewe@t. Order
No. 890-A at P 707.

Restrictions on rollover rights stated in a senagreement do not follow a redire&ee
Order No. 676 at P 51, 59; Order No. 890-A at P, 706.

Granting rollover rights on a redirected patkegiaot affect the ability of the customer to
redirect, subject to availability, back to the amag or another pathSee Order No. 676 at P
59.
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| North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

via email
TO: Posting on the NAESB WEQ-EC Page
FROM: Deonne Cunningham, NAESB Staff Attorney
RE: Notes from WEQ Executive Committee (EC) Task F@&ession on Rollover Rights of Redirects
— January 8, 2009
DATE: January 26, 2009

Dear WEQ Distribution List and Interested Parties,
The notes below and work papers referenced sertheeascord for the conference call held on Jan8ag009.

AGENDA TOPIC RESULTSOF DISCUSSION

Administrative: The conference call/web cast begia?:10pm C. The participants were welcomed tactie

Attendees: Roy True, ACES Power Marketing Patrick McGovern, Georgia Transmission
Ren Henry, AESO Ross Kovacs, Georgia Transmission
Pedro Lagos, AESO Jerry Tang, MEAG
Marcie Otondo, APS Marie Knox, Midwest ISO
Syd Berwager, BPA Ed Skiba, Midwest ISO
Rodeck Kelley, BPA Deonne Cunningham, NAESB
Barbara Rehman, BPA Rae McQuade, NAESB
Alan Pritchard, Duke Energy Denise Rager, NAESB
Ron Mucci, Entegra Paul Sorenson, OATI
Christina Bigelow, Entergy John Apperson, PacifiCorp
Ed Davis, Entergy Cathy Wesley, PIM
Narinder Saini, Entergy Daryl McGee, Southern
John Cohen, FERC JT Wood, Southern
Mason Emnett, FERC Charles Yeung, SPP
Michael Goldenberg, FERC Kathy York, TVA
Ryan Irwin, FERC Rose Pysh, Ul
Bill Lohrman, FERC Bill Gallagher, Vermont Public Power
Michelle Mizumori, WECC
Agenda: « Administrative: Welcome to members and attendees

« Review of Redirects and Rollover Rights: FERC Sdffterpretation of OATT
+  Questions

« Adjourn
Review of - Mr. Emnett noted that FERC received and reviewedised version of the Rollover
Redirects Rights of Redirects Discussion Items. He furtheted that FERC Staff drafted a document

that contained their interpretation of the OATThwiespect to Redirects and Rollover
Rights. This document contains general guidelarasrules for rollover rights of redirects.
Mr. Emnett further noted that FERC Staff is solgiying their views and opinion on FERC
policy and is not speaking on behalf of the Cominisen these specific matters.

« Mr. Emnett reviewed the FERC Staff's Interpretatodrihe OATT: Redirects and Rollover

Notes from the WEQ EC Task Force Session on RallRights, January 9, 2009
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AGENDA TOPIC RESUL TS OF DISCUSSION

Rights. In regards to the first rule, he explaitieat if a customer seeks to redirect service a
new path, it is communicating that the need folioxar rights on the parent path no longer
exists. The WEQ EC task force inquired as to viagupens to the parent reservation when
there is a redirect that occurs at the end of eshterm. It is the FERC staff's view that
rollover rights follow the redirect and thus, woldd on the redirected path. Mr. Emnett
noted that the NAESB business practice could peofliekibility if a customer wanted to
revert back to the original path and maintain ngdiorights. He stated that redirects should
be treated as a request for transmission servinewareservation) and should be studied
accordingly. A request for a redirect of transioiggights through the end of a reservation
should be treated as a request for redirect afvetlrights associated with that reservation,
even if the rollover rights associated with thegmépath had already been exercised and thus
converted to a new, separate transmission resernvati

« As it relates to the second rule, FERC staff deiteeththat a renewal on a particular path
does not limit the customer’s rights associateth witbsequent redirects. Mr. Emnett stated
the redirect is studied similar to a new requestévice.

» With respect to the third rule, FERC staff cladfignat failure to renew a reservation by the
renewal deadline date waives all rollover rightstfe reservation. Mr. Emnett explained
that renewal occurs when the customer notifiegrdmesmission provider (TP) of its intent to
exercise its rights and the TP has the abilityrtivigle those rights before the deadline. |If
the request for renewal of service is not maderedfte deadline, the customer has no
ongoing rights on the redirected path.

« Inreview of the fourth rule, FERC staff concludédt a partial renewal reduces the
eligibility for rollover rights to the amount rened. Mr. Emnett stated that if the customer
voluntarily requests a partial renewal, only thetiphamount of MWs renewed will have the
rollover rights. He noted that the reduced portizay be rolled over to the extent that MWs
are available.

» The fifth rule states that restrictions on rollovigihts stated in a service agreement do not
follow a redirect. FERC staff agreed that eligtiibf rollover rights is tied to the terms of
the service agreement and relates to the TP'syatmliprovide rollover rights on a specified
path. Mr. Emnett stated that a restriction ondtiginal path is not relevant to a restriction
on the redirected path.

« Inregards to the sixth rule, FERC staff determitied the granting rollover rights on a
redirected path does not affect customer’s ahititsedirect, subject to availability, back to
original path and redirected path. FERC staff edrthat subsequent redirects are considered
like any other reservation. The granting of rolovights does not affect the customer’s
ability to redirect negatively or positively.

Questions « Speakers from the WEQ EC task force asked FERE€miaktion in regards to Redirects
and Rollover Rights: FERC Staff's Interpretatiortled OATT. With respect to the fourth
rule, Ms. Otondo questioned whether a partial rehémequested six months in advance)
would be limited to the partial MWs on the rediegtpath. FERC Staff responded that a
customer is required to provide notice of a pargalewal based on the terms of the service
agreement. Mr. Emnett stated that a customer prostde notice of partial renewal of
service no less than one year of the expiratioa dathe service agreement.

» Mr. Davis inquired as to how rollover rights areugted, if the MW value allocated to
remain on the original path is less than the MWigaln the redirected path (a partial
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AGENDA TOPIC RESUL TS OF DISCUSSION

quantity redirect of a 100 MW reservation with oakr rights of 60 MW on the parent
reservation). After extensive discussion, FER® gt@vided a separate response in regards
to Mr. Davis’ question. In summary, FERC staffatatined that a customer should be
eligible to receive up to 100 MW of rollover rights that reservation if redirected, subject
to availability on the redirect path. The restha response is available for viewing via the
following link: http://www.naesb.org/pdf4/weq_ec010809al.doc

« Ms. Wesley questioned if the redirects of rollorights could be analyzed without the
original reservation going to the end of the sanagreement and if a different outcome
could be achieved. FERC staff responded thatifsdsomer requests to redirect service to
another path, the service agreement has not eadddhe customer changes its mind
regarding the redirect, the rollover rights woulitl exist undisturbed on the original path.

« Mr. Berwager presented the following hypotheticAlcustomer has rollover rights of a 100
MW reservation and prior to the deadline it appf@srenewal of service but then chooses to
redirect the rollover rights. The renewal of seevon the original path is subsequently
granted. Mr. Emnett responded that the TP woule lae opportunity to study whether the
rollover rights would need to be restricted urti £nd of the contract term. Ms. Otondo
clarified that if a renewal notice is provided foparent reservation, a new reservation is
created with the new service agreement. She rib&edhe rollover rights on the parent
reservation are decremented by the rollover righiteched to the new service agreement.
Mr. Pritchard expressed the need for clarificatioregards this issue. After extensive
discussion, the FERC staff provided the followiegpgonse: If customer has 100 MW on a
parent reservation, provides notice for renewal auttbequently redirects, the service
agreement has been modified and is now applicalialy the redirected path. The
transmission customer would not be allowed to “deuwtip.”

- Mr. Davis presented the following hypothetical:cAstomer has requested rollover rights on
the parent reservation which were later grantasbs8quently, the customer request 15 days
before the end of the contract to redirect sertocanother path. He inquired as to how
resolve this particular issue. Mr. Emnett statet & TP has the right to study to restrict
service. If the customer has not provided the TtR adequate time, the customer is at risk
to not having rollover rights readily available.r.NEmnett noted that the request to redirect
service for the remainder of the contract term wdag granted but rollover rights would not
be readily available to the customer.

« As itrelates to the fourth rule, FERC staff expéad that paragraph 707 of FERC Order No.
890-A states when a customer should provide nédiceenewal of service. If a customer
wants to exercise a partial renewal and does net the deadline, the customer is forfeiting
rights to the MWs that were not renewed. Mr. Ermsgtted that NAESB may adopt
business practice standards to provide for fleikybibr instances in which a customer opts
out of rollover rights for a redirected path. NIondo presented the following hypothetical:
A customer has a 100 MW parent reservation andvetlrights were exercised for a service
agreement with a term of five years. She inquaedtlb whether the customer would be able
to redirect on a path that would not have rollavgints and abrogate a new contract. Mr.
Emnett responded that once a customer renewss itdramitted to a new term of service
and the MW value could be affected for the new tefreervice. He further responded that a
redirect is a request to modify the agreement had'P could respond by restricting service
or accepting service entirely. Mr. Goldenberg ddtet this instance would not abrogate the
contract.

» Ms. Otondo suggested that the WEQ EC task force senrecommendation back to the
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WEQ Electronic Scheduling and Information Schedpobcommittees (ESS/ITS) so that
optionality can be considered with respect to igsse. She noted that if the subcommittee
determines that optionality is appropriate, it vebdtamatically change the recommendation.
The rest of the participants agreed with this aseest. Mr. Goldenberg stated that the
subcommittee should consider building flexibilitythe recommendation by considering
secondary firm rights without the need to opera&tisvben various service agreements. Ms.
McQuade will inform the WEQ EC as to the task féGsatecision to send the
recommendation to the ESS/ITS for additional cagrsition on the issue of optionality.

Adjourn: The meeting adjourned at 3:12p.m. C.

Action Items: « Ms. McQuade will inform the WEQ EC as to the tagicé’s decision to send the
recommendation to the ESS/ITS for additional cagrsition on the issue of optionality.

Materials Announcement http://www.naesb.org/pdf4/weq_ec010809announceihent.

referenced in the 2008 WEQ Annual Plan Items 2.a.iv.3, 3.a.vii, @art 2 Recommendation):

meetlggé)r H http://www.naesb.org/pdf4/weq_ec010809w1.doc

amende . In the Rollover of Redirects Discussion Items (Revised) :

meeting :

http://www.naesb.org/pdf4/weq ec010809w3.doc

Redirects and Rollover Rights : FERC Staff’s Intetption of OATT :
http://www.naesb.org/pdf4/weq_ec010809w5.doc

FERC Staff Response on Rollover Rights — FollowttJft-8-09 NAESB Conference Call :
http://www.naesb.org/pdf4/weq_ec010809al.doc
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via posting and email

TO: NAESB WEQ Executive Committee Members, Alternates and Attendees of the WEQ EC Task Force Call on
Rollover Rights

(oo Mason Emnett, Ryan Irwin, Bill Lohrman, Michael Goldenberg, John Cohen, Deonne Cunningham

FROM: Rae McQuade

RE: FERC Staff Follow-up Response

DATE: January 13, 2009

Dear All,

Below please find the follow-up response provided by FERC staff after our session, held on Thursday, January 8. The notes from
the meeting should be posted shortly, and this document will be posted as an attachment to those notes. Many thanks go to those
who participated, helped to craft the work papers, and specia thanks go to the FERC staff for making themselves available to
better understand this difficult issue. With Best Regards, Rae

Rae -

Following up on our call yesterday, we have théofeing to offer regarding Ed’s hypothetical of arpal quantity
redirect of a 100 MW reservation with rollover righof 60 MW on the parent reservation. We ardefdpinion
that a customer should be eligible to receive upG® MW of rollover rights for that reservationtifedirected,
subject to availability on the redirect path.

Consistent with the above, if the customer redg@&0 MW to a new path for the remainder of thereatterm,
and retained 50 MW on the parent path, the custommerd have 50 MW of rollover rights on the parpath and,
subject to availability, up to 50 MW of rollovegkhits on the redirected path. The amount of rollaights
available on the parent path would be within thigimral limitation stated in the service agreemartd the amount
of rollover rights on the redirected path would et restricted by that limitation (although a segigr limitation
may apply depending on the results of the transamgsovider’'s study). The aggregate rollover righvould be
100 MW, equal to the amount for which the custameligible under the contract. That is, a custosigning, and
paying for, a contract for 100 MW of the appropeaéngth is eligible to receive 100 MW of rollovigihts for that
contract. The only reason those rights were lithfr the parent path is because capacity was matlable on
that path. If capacity is available on an alterivat path, the customer should be entitled to recelover rights
up to the amount associated with its contract.

Similarly, if the customer redirected 30 MW to avrath for the remainder of the contract term, aethined 70
MW on the parent path, the customer would stillehamly 60 MW of rollover rights on the parent resgion and,
subject to availability, up to 30 MW on the rediest path. The aggregate rollover rights would lpe@ 90 MW,
less than the amount for which the customer isl#églue to the restriction stated in the contract.

Please forward this as appropriate to the partigigmon yesterday’s call. Thanks again for the afpuoty to
consider and discuss the issues the EC is workiraugh, and let us know if there’s anything elsecene do to be
of assistance.

Mason
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January 26, 2009
NAESB Wholesale Electric Quadrant Executive Committee

Subject: ISWG Recommendation on Transitioning the e-Tag Specification to NAESB

During the January 14-15, 2009 NERC-NAESB Joint Interchange Scheduling Working Group
(JISWG) meeting, the working group discussed the transition of the Electronic Tagging
Functional Specification and corresponding XML schema definition. The JISWG acknowledged
that the senior managements of both NERC and NAESB have agreed to transition the
Specifications and Schemafrom NERC to NAESB.

The JISWG made and approved the following motion:

Regarding the NAESB 2009 Annual Plan item 3(a)(vi), Transition of e-Tag
Specification and schemato NAESB, the JISWG proposes the Electronic Tagging
Functional Specification and corresponding XML schema definition continue to
be maintained in their current form by NAESB. The JISWG believesitis
inappropriate to include the specification and schemain NAESB Business
Practice Standards. However, the maintenance of these documents needs
structure and process, JISWG does not see the need to file these two documents
with FERC.

The JISWG will continue to work with the NERC and NAESB staff, the NAESB WEQ EC, and
the industry to complete the transition of the Electronic Tagging Functional Specification and
corresponding XML schema definition from NERC to NAESB.

Sincerely,
Robert Harshbarger James Hansen
JISWG, NAESB Co-chair JISWG, NERC Co-chair

Cc. RaeMcQuade
Lynn Constantini
Andy Rodriquez
Joint Interchange Scheduling Working Group
e-Tag Vendors
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January 27, 2009

TO: NAESB Board Members, Posting for Interested InguBtrticipants
FROM: Deonne Cunningham, Meeting Administrator / Projdenager
RE: Draft Minutes from the NAESB Board of Directors Mieg — December 18, 2008

NORTH AMERICAN ENERGY STANDARDS BOARD
NAESB BOARD OF DIRECTORS MEETING
December 18, 2008 — Hilton Houston North Hotel - Heston, TX
Draft Minutes

1. Administration and Welcome

Ms. Crockett welcomed the Board members and giesii® room and on the phone. Mr. Boswell readatfigrust
guidelines. Ms. Cunningham read the roster ohdmaes and quorum was established.

The Board members reviewed the draft agenda. Mzas moved to adopt the agenda. The motion wasided
by Mr. Oberski and the agenda was adopted as wrifithe Board members reviewed the draft minutas fthe
September 25, 2008 meeting. Mr. Smead moved tptalde draft minutes and the motion was secondediby
Templeton. The motion passed without objectiohe final minutes are available for viewing via thowing
link: http://naesb.org/pdf4/bd092508fm.doc.

2. Membership and Financial Report

Membership Report Ms. McQuade reviewed thmembership repart The membership profile reflects a 10
member loss from year end 2007 to present dayotah, there have been 16 new membership and hedons
from all four quadrants. With the further develaggmof the DSM-EE efforts and other key projectsspthanges in
the fees charged to new members, a net gain in mesimip is expected to occur in 2009.

Financial Report for 2008Ms. McQuade provided an account of fimancial reportandfinancial chart The
meeting statistics show the number of meeting bgldonference call, in person and the number ofallocated
for these meeting for 2008. The report also tis#ssnumber of products sold, a month-by-month aeting of
membership, and membership changes by segmentpuaddants. In reviewing the balance sheet, it shamv
increase in expenses which are directly relatétlgancrease in the number of meetings held. Nwhess, the
balance sheet dictates a negative net income of§h@9,000 due to loss of 10 memberships rather ahzet gain
of 20 membership (a swing of thirty membership$1-50,000)..

Presentation of 2009 Budget Proposal for Vote fdogtion The Board reviewed tigudget Proposal for 2009
Ms. McQuade indicated that the $200,000 swing wenees for 2009 represents 40% of the amount thighev
realized in 2010. It is expected that there walldm increase in revenue resulting from the merhiyedkies
increases and the affects of less expenses bydhairation. It is further expected that NAESBIwd@cognize the
full impact of the membership dues increase arfidrecasted have positive retained earnings for ZA. Ms.
Barry questioned whether the change in memberstuproed because of the membership dues increase. M
McQuade responded that those memberships that clob$e renew did so to reduce cost and this détertion
was made before the Board voted on the increasembership dues. She indicated that membership due
reminders have been to those that must renew ida2009. Mr. Lucas moved to approve the 2009getd
Proposal. The motion was seconded by Mr. Templefdre motion was approved with no opposition otter
discussion.

3. Reports from Board Committees

Resources Committe®r. Brown provided a review of the progress af Resources CommitteeHe indicated that
the organization has net increase of 22 membecs &008, but saw a decline in 2009 of 10 membdn&hw

NAESB Board Meeting Draft Minutes — December 18)&20
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brought the previously noted gain of 32 membe2008 to 22 net as of YE 2009. He noted that arease in
participation with Board members to reach out &olérassociation for leadership opportunities shyield
additional memberships. He further noted thateheve been many new participants involved in tBMEEE
meetings, which will continue to be an opportumitygain members. During the November 2008 NARU@ting,
the group made a membership presentation whiclivexteositive reception from the participants. Tineup will
make a similar presentation during the Februar@20ARUC meeting in Washington, DC. Board membegsew
encouraged to identify additional contacts witlioge companies and firms. During the Septembe8 28#kting,
the Resources Committee presented a challengea Beembers to increase membership within the quiasir A
prize would be awarded to the quadrants that gaimedhost members. For YE 2009, the WGQ was thaeviof
the challenge and Mr. Hebenstreit accepted thechamits behalf.

Retail Restructuring Considerationsir. Minneman provided an update on Retail Restructuring Considerations
At the request of the NAESB Board of Directors, Retail Structure Review Committee met on DecenilBer
2008 to discuss the future of the Retail Quadrabisting this meeting, the participants discusseel potential
solutions to the membership issues faced by betiRetail Gas and Retail Electric Quadrants. Thekgions
included: (1) merging the Retail Gas and RetalcElc Quadrants, (2) merging the Retail Quadrantsthe
Wholesale Quadrants, (3) indefinitely discontinuihg work of the Retail Quadrants or significamgtricting the
work that will be undertaken by the Retail Quadsa(4) dissolving the Retail Quadrants, or (5) oaihg the
existing structure for 2009-2010. The Committemremended that the Retail Quadrants focus developwark
on the emerging areas of energy efficiency and demale management. As a result the current seigstrecture
should be modified. The current segment struatfithe Quadrants was appropriate for developmenaxfel
business practices for customer choice and congebut is no longer appropriate given the shiffiagus of the
Quadrants’ work. The Quadrants could be restradtso that current members, including those hol&ietil
Board and Executive Committee seats, would be natynaffected, and more accurately represent theenti
Retail market activities. This course of actionwabbe presented to the Board at its next meeting.

Mr. Kruse stated that the Retail quadrant app@alack participation given the Committee’s percaptihat work
remains to be completed. Mr. Minneman respondatittie market has not been one that has maintained
membership but the quadrant has seen an increaseticipation due to the DSM-EE efforts. Mr. Lawms
guestioned whether the Retail quadrant would receinough of a gain in membership that will alloerthto
continue operation as noted in the NAESB governaooements. Mr. Desselle moved to accept the tepal the
recommendation from the Committee. Mr. Burks sdeainthe motion. During the discussion of the muthdr.
Kruse addressed his concern that the Retail quadoms not reflect the consensus of the industy. Boswell
explained that this action pertaining to the Regaddrant will allow it to continue to operate andst until a final
decision can be determined by the Board durindthech 2009 meeting. He noted that this decisidhallow the
Retail quadrant to continue its work with the DSM-&fforts in developing a recommendation to beyfstaffed by
the March 2009 meeting. The motion passed witbpposition.

Managing CommitteeMs. Crockett provided a brief update on the atitis of theManaging Committee She
indicated that Committee met via conference calDesember 10, 2008 to review the proposed 2009dtudifter
review and discussion, a motion was made by Mr.dleton and seconded by Ms. Crockett to approv2@ed
budget as presented. The 2009 budget was unarirapoved.

4. Updates on specific efforts

WEQ: Ms. York provided an update on the activitidated toFERC Order No. 89Ccoordination with NERC,
ATC deliverable deadlines, OASIS change progre#d& 8B filing of Version 2 with FERC. She noted thfag 17
ATC-related efforts have been completed and filétd WERC. She further noted that the CBM recomnagind
was recently ratified and will be filed with Versi@.1 during the Lquarter of 20009.

During the November 2008 WEQ EC meeting, the EQdcoat reach a consensus in regards to modification
2008 WEQ Annual Plan Item 2.a.iv, 3.a.vii., and &lsection, WEQ-001-9.7 was pulled from the reomndation
and the WEQ EC assigned a task force to reviewstition pertaining to rollover of redirects onrenfbasis. The
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WEQ EC task force will meet with FERC staff in gathnuary 2009. Since the last Board meetingethave been
27 meetings in total between the WEQ EC and subdtieea combined.

WGQ: Mr. Buccigross provided a brief update on theawdty release price indexing technical impleméotednd

progress report on FERC Order No. 712. He indit#tat the technical implementation for capacitgase price

indexing was on schedule and will be completeditsy uarter 2009. He stated the publication ofsién 1.9 with
technical implementations is scheduled to be coraglby second quarter 2009.

WEQ and Retail: DSM/EE effortsMr. True reviewed the DSM/EE efforts. Since k&t Board meeting, the
subcommittee has held two meetings to finalizemwlesale demand response program measurement and
verification proposed business practice standakiis. McQuade noted that the recommendation recelieskts of
comments that contributed 90 distinct commentdedlto specific areas of the recommendation. 8hbdr noted
that the recommendation received only three negattes at the subcommittee level. During the D 2,
2008 meeting, th@vVholesale DSM-MV recommendatiomas voted out of the subcommittee and is out f80-aay
formal comment period. The deadline for industiynments to be received by the NAESB has been estkted
January 12, 2009 due to the upcoming Holiday breakMVEQ EC Single Topic call to review the recommi&tion
has been scheduled for January 14, 2009. The WEQilEmeet on January 27, 2009 for a possible wot¢he
recommendation.

In regards to th&etail DSM/EE effortsthe subcommittee determined that the recommesdatould be fashioned
after the characteristics of the Wholesale demasganse program measurement and verification peopmssiness
practice standards. The group is currently drgfinwhite paper that will specifically outline tifetail market
efforts. The group is scheduled to meet Januar@69 and has several other meeting arrangedati réae goal
of drafting a recommendation.

Retail: Progress on next publicatioMs. McKeever provided a brief update on the pesg of the next Retalil
publication. She indicated that the group is auttyeworking on the centralized process for the d®Registration
Agent model. The group has completed work onealhiical guidelines and process loads includingcéwhove
in, move outs, drops, and ad hoc historical usagaeasts. She stated that the group will meetubégation
deadline for first quarter 2009.

5. Executive Committee Reports

Review of WGQ Annual PlanMr. Buccigross reviewed tH2008 WGQ Annual PlanHe indicated that there
carry-over items listed on the plan as it relateBERC Order No. 698. He noted that the additic2008 WGQ
Annual Plan Item 10, which was added as resulttd®€ action. He further noted that the WGQ EC sdhedule a
conference call for January 2009 for a possible wot this recommendation. Mr. Sappenfield noted ttie status
for 2008 WGQ Annual Plan 3.a is underway. Thisngfgawas approved by the Board and the Annual P w
subsequently modified to reflect this revision.eTdpproved revisions are available for viewingtiig following
link: http://naesb.org/pdf4/bd121808a2.doc

Review of Retail Annual PlanMs. Kiselewich provided a brief review of tB808 Retail Annual PlanThere was
no discussion regarding the changes that were atiopldate related. The approved version of taa B
available for viewing via the following linkattp://naesb.org/pdf4/bd121808a3.doc

Review of WEQ Annual PlarMs. York reviewed possible modifications to 2@08 WEQ Annual Planin regards
to Item 1, she noted that five of the listed itedmase been completed and three items will continube 2009 WEQ
Annual Plan. She further noted that the subcoressthave worked diligently on all of the FERC Order 890
items. In regards to the OASIS-related items, hual Plan items will carry-over to the 2009 WEQnAal Plan.
Ms. York indicated that as it relates to DSM-EHteBns are set for completion for January 2009 aede items
may require further clarification and granularity: relation to Section 6 of the 2008 WEQ AnnuarRI6 items

will continue forward to the 2009 WEQ Annual Plavir. Burke moved to approve the revisions to thendad

Plan. Mr. Lucas seconded the motion. The motimamimously passed with no further discussion. dp@roved
version of the 2008 WEQ Annual Plan is availableviewing via the following link:
http://naesb.org/pdf4/bd121808al.doc
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2009 Plan DevelopmentThe comments for the 2009 Annual Plans are duanuary 16, 2009. The WGQ, Retall,
and WEQ have scheduled meetings the week of Ja@ia?, 2009 to approve the 2009 plans. Subselyy &
plans will be submitted to the Board for approwablsimple majority vote.

6. Plan for March 2009 Board Meeting

Members and participants were encouraged to coktacMcQuade and Mr. Desselle if they would likénolude
items on the agenda for the March 2009 Board mgetin

7. Old and New

Liaisons with external groups: FERC, NARUC, NERGh& groups Ms. McQuade stated that in earlier in the
month, she, along with Ms. Crockett and Mr. Degsetiet with FERC Commissioners to discuss NAESBresf
The Commission is pleased of NAESB'’s progress Wittler 890 and DSM-EE efforts. During the November
NARUC meeting, Ms. McQuade made a presentatiohrasates to the DSM-EE efforts. She noted thaElSR
will continue to work closely in coordination withERC in regards to Order 890 efforts. She furtimed that
NAESB must involve NARUC and state commissioneff stéth respect to the Retail Restructuring issue.

The dates for next year’s board meetings have beleeduled They will be held on March 26, June 25, Septambe
24 and December 10 at the Houston — Marriott IAH.

8. Adjourn

Mr. Templeton moved to adjourn the meeting. Miudseconded the motion. The meeting adjourne@:80&.m.
Central on December 18, 2008.

9. Board Attendance and Voting Record (Vacancies Oitted)

ATTENDANCE
WGQ PRODUCERS SEGMENT
Jay Elizey Vice President Commercial Operationse@ton Natural Gas
William T. Benham Vice President — Regulatory Af&aiBP Energy Company
Keith Sappenfield Regional Director — US Regulataffairs, EnCana Oil & Gas (USA) Inc. In Person
Marty Patterson Vice President — Commercial Opanati Foothills Energy Ventures LLC
Pete Frost Director - Regulatory Affairs, Conocdljis Gas and Power Marketing
WGQ PIPELINE SEGMENT
Cathie Legge Manager — Customer Service, Alliandpétine LP In Person
Bill Grygar Vice President, Panhandle Eastern Ripe In Person
Susanna B. Barry Vice President — Commercial Ojpersit Tennessee Gas Pipeline Company In Person
Anne Bomar Vice President, Dominion In Person
Richard Kruse Senior Vice President, Spectra Eneflggnsmission In Person
WGQ LoCAL DISTRIBUTION COMPANY (LDC) SEGMENT
Clifton Olson Vice President of Supply and Transgiis\, Energy East Corporation On Phone
Adrian Chapman Vice President, Regulatory AffairE8&ergy Acquisition, Washington Gas In Person
Carlos Thillet Manager, Gas Supply & Transportati®ECO Energy Co. On Phone
Mike Novak Asst. General Manager, National Fuel @Gastribution Corporation
Lee Stewart Senior Vice President, Gas TransnmisSlouthern California Gas Company On Phone
WGQ END USERSSEGMENT
Valerie Crockett Senior Energy & Policy SpecialiBtgnnessee Valley Authority In Person
Timothy W. Gerrish Director of Origination-Energyavketing and Trading, Florida Power & Light
Tina Burnett Natural Gas Resources AdministratongTBoeing Co.
Lori-Lynn C. Pennock Senior Fuel Supply Analystlt &aver Project In Person
Jim Templeton Principal, Comprehensive Energy $esvi In Person
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ATTENDANCE
WGQ SERVICES SEGMENT
John Bretz Vice President - Gas Marketing, Anadaikoergy Services Company In Person
Rusty Braziel Managing Director, Bentek Energy, LLC
Jim Buccigross Vice President Energy Industry Priaet 8760 Inc. On Phone
Bill Hebenstreit Marketing Manager, Goodrich Pettoh Company, LLC In Person
REQ SUPPLIERS SEGMENT
Robert K. Koger President, North Carolina AdvancEdergy Corporation In Person
REQ DISTRIBUTORS SEGMENT
David Koogler Director — State Regulation, Dominiafirginia Power (SERC NERC Region) In Person
Dennis Derricks Director Regulatory Policy and Analis, Wisconsin Public Service Corporation On Phone
Ruth Kiselewich giégic;ﬁ;, Conservation Programs, Baltimore Gas &ckic Company (MAAC NERC On Phone
Debbie McKeever Market Advocate, Oncor In Person
REQ END USERSSEGMENT
Sonny Popowsky Consumer Advocate, Pennsylvaniai€défof Consumer Advocate
REQ SERVICE PROVIDERS SEGMENT
Jim Minneman Controller, PPL Solutions LLC On Phone
David Pickles Vice President, ICF International
J Cade Burks President, EC Power In Person
WEQ TRANSMISSION SEGMENT SuB SEG:!
Dan Klempel Director Transmission Regulatory Comptie, Basin Electric Power Muni/Coop On Phone
Cooperative
Chuck Feagans Senior Manager, Reliability Policy,ehnessee Valley Authority Fed/State/Prov. On Phone
John E. Lucas Director - Transmission Policy andr8ees, Southern Company 10U In Person
Transmission
Jerry Smith Alliance/Partnership Manager, ArizongélR Service Co. 10U In Person
Jill Horswell Director Transmission, Southern Califiia Edison at large On Phone
Terri Grabiak Director — FERC and RTO Internal Affa, Allegheny Energy, Inc. at large
Michelle Mizumori Market Interface Manager, West&iectricity Coordinating Council At-Large On Phone
(WECC)
WEQ GENERATION SEGMENT
Curtis Winterfeld Vice President of Power MarketinDeseret Generation & Transmission ~ Muni/Coop
Cooperative
Belinda Thornton General Manager - Energy OrigomatiTennessee Valley Authority Fed/State/Prov.
Lou Oberski Director — Electric Market Policy, Domion Resources Services, Inc. []V] In Person
Charles W. Severance Manager — Supply & Wholesatei&@s, Wisconsin Public Service 10U In Person
Corporation
Ron Mucci Consultant, Representing Entegra PowesuprLLC Merchant In Person
Gloria Ogenyi Vice President Energy Policy, Cone&hergy Supply, Inc. Merchant
Shah Hossain Senior Regulatory Specialist, Westardy, Inc. at large
WEQ MARKETERS/BROKERS SEGMENT
Roy True Manager of Regulatory and Markets Devel@mt ACES Power Marketing ~ Muni/Coop In Person
Jeff Ackerman Manager, Colorado River Storage Rtdg@ergy Management and Fed/State/Prov. In Person
Marketing Office, Western Area Power Administration
Jack Cashin Senior Manager of Policy, Electric PemSupply Association (EPSA) at large
Sam Forrest Vice President, Energy Marketing anthding, Florida Power & Light [0]V]
R. Scott Brown Vice President and Director, ExeBemeration Power Team [0]V] On Phone
Rick Smead Director, Navigant Consulting, Inc. At-Large In Person
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ATTENDANCE
WEQ DISTRIBUTION /L OAD SERVING ENTITIES (LSE) SEGMENT
Arthur G. Fusco Vice President and General Couns&ntral Electric Power Cooperative ~ Muni/Coop In Person
Inc.
Barry R. Lawson Manager-Power Delivery, National Ral Electric Cooperative Association Muni/Coop lerson
Frank Johnson Senior Vice President Electric Trassion and Distribution, Consumers 10U
Energy
Thomas Burgess Director — FERC Compliance, Firstgn8ervice Company at large In Person
Joe Hartsoe Managing Director — Federal Policy, Anman Electric Power Service at large On Phone
Corp.
Bruce Ellsworth New York State Reliability Council At-Large In Person
WEQ END USERSSEGMENT
Thomas G. Dvorsky Director of the Office of Elecity, Gas, and Water at the New York State Regulator
Department of Public Service
Michehl Gent Open Access Technology Internatiorak,. At-Large In Person
WEQ INDEPENDENT GRID OPERATORS/PLANNERS
Michael Desselle Vice President Process Integri§outhwest Power Pool On Phone
Kent Saathoff Vice President of System Operati&RCOT
Kevin Kirby Vice President Market Operations, IS@WEngland, Inc. On Phone
Rana Mukerji Vice President Market Structures, N&ark Independent System Operator,
Inc. (NYISO)
Andy Ott Senior Vice President Marketing, PJM Intetnection On Phone
Bill Phillips Vice President Standards Complianc&gategy, Midwest ISO (MISO) On Phone
Don Tench Director Planning & Assessments, IndepemtElectricity System Operator
(IESO)
RGQ DISTRIBUTORS SEGMENT
Alonzo Weaver Vice President of Engineering and @gions, Memphis Light, Gas & Water Division (APGA) In Person
Ralph Cleveland Senior Vice President — Engineesimd) Operations, AGL Resources, Inc. In Person
SERVICE PROVIDERS SEGMENT
Leigh Spangler President, Latitude Technologies Inc In Person
Dave Darnell President & CEO, Systrends USA
Greg Lander President, Capacity Center
The subsegments noted in the above roster are:
At-Large -- Regional reliability organizations, regal ITC — Independent Transmission Company
transmi;sion_ organi;ations, c_:onsultants, service Large Industrials (not in other segments)
companies, information services and software
companies, law firms, and other such organizations Merchant
that are not specifically encompassed in the other . . .
subsegments for a given segment. Muni/Coop — Municipals, Cooperatives
Competitive Retailer (not available to MUNI/COOBU or 10U Not 10U Affiliated
affiliates) OTHER -- (not available to MUNI/COOP, 10U or IO Ufitiites)
End Use (also in another segment) Regulator
Federal/State/Provincial Residential/Commercial
10U — Investor Owned Utility or IOU Affiliated End Use (Self Generation)

The numbers of seats within each segment thatlateed to sub-segments are controlled throughMieQ Procedures.

NAESB Board Meeting Draft Minutes — December 18)&20
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10. Other Attendance

Name Organization Attendance
Jonathan Booe NAESB In Person
Bill Boswell NAESB In Person
John Bretz Anadarko Energy Services Company In Person
Kathryn Burch Spectra Energy Transmission In Person
Christopher Burden Williams Gas Pipeline In Person
Ralph Cleveland AGL Resources In Person
Deonne Cunningham NAESB In Person
Dale Davis Williams Gas Pipeline In Person
Ed Davis Entergy In Person
Bruce Ellsworth New York State Reliability Council In Person
Cory Galik NAESB In Person
Mark Gracey Tennessee Gas Pipeline In Person
Bill Irwin FERC Phone
Melissa Lauderdale Integrys Energy Phone
Bill Lohrman FERC Phone
Rae McQuade NAESB In Person
Denise Rager NAESB In Person
Andy Rodriquez NERC In Person
Gwen Schoepp Williston Basin Phone
Micki Schmitz Northern Natural Gas Phone
Ed Skiba Midwest ISO In Person
Richard Smith Noble Energy In Person
Veronica Thomason NAESB In Person
Kim Van Pelt Panhandle Eastern Pipeline In Person
Jill Web Preferred Legal Services In Person
Marcie Otondo APS In Person
Charles Yeung SPP In Person
Kathy York Tennessee Valley Authority In Person

NAESB Board Meeting Draft Minutes — December 18)&20
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January 22, 2009

TO: NAESB Wholesale Gas Quadrant EC Members and bteatdndustry Participants
FROM: Rae McQuade
RE: 2009 Annual Plan for the Wholesale Gas Quadrant

Dear Wholesale Gas Quadrant EC Members and Ineer&sirties,

The Wholesale Gas Quadrant Executive Committeeomdanuary 22 and voted unanimously to support the
attached 2009 annual plan. The WGQ EC will hawattar opportunity to modify this plan on Februaredore it
is forwarded to the Board for its consideration apgroval.

Many thanks go to all who contributed to this doemt We look forward to hearing from you on Febyuaat the
upcoming WGQ EC meeting. Should you have any guesbr need additional information, do not hesitat
contact the NAESB office at 713-356-0060 or vthooms@ naesb.org.

Best Regards,

e

Rae McQuade
President, NAESB
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NORTH AMERICAN ENERGY STANDARDS BOARD
2009 WGQ Annual Plan Adopted by the NAESB WGQ EC on January 22, 2009

Item Description Completion' Assignment"

1. Damage

Reporting for Natural Gas Pipeline Facilities

Review and develop standards as appropriate fwosuposting of information as 2 Q, 2009 Interpretations

noted

in Docket No. RM06-18-000rder No. 682and Docket No. RM06-18-001,

Order No. 682-A Review transmission line damage reporting tafifie
commonality and apply as appropriate.

Status: Underway

2. Contracts Activities

a.

Update ISDA Gas Annex to correspond to the gudAESB Base Contract 1%Q, 2009  Contracts
for Sale and Purchase of Sale of Natural Gas, da¢ptember 5, 2006.

Status: Underway

Revise the Trading Partner Agreement TPA byorény the Exhibits from the 1%'Q, 2009  Joint Retail/WGQ
agreement and relegate such information as coutaintae Exhibits to Contracts
operational worksheet(s)R08015.

Status: Underway

3. Gas-Electric Interdependency

Respond to directives #ERC Order No. 698 issued 6-25;Mbcket NosRM05-5-001 and RM96-1-023s related to the
NAESB reports submitted in Docket NRM05-28-000

1 56 of Order No. 698: “... Under the Commissiegulations, the releasing shipper is responsilelearly setting out

a.
the terms and conditions of the release and thatdaiaclude the means for implementing the fornmal@. _This is also
an issue on which NAESB can develop standardsdorerthat such releases can be processed quiaklgffitiently”
(emphasis added)

i.) Prepare fully staffed recommendation 2" Q, 2009 BPS, IR/Technical
Status: Underway (This item is being developecdoimjunction with
Items 4.a and 4.b)

b. Provide for Enhanced Granularity for Publiclitiés in Identifying Critical TBD BPS jointly with WEQ
Operational Flow OrdersR08020 BPS
Status: Not Started (Completion Date to be detezthion February 5, 2009)

4. Promotion of a More Efficient Capacity Release M ar ket

Review FERC Order Nos. 712 and 712A and modify SBEtandards as appropriabBotket Nos. RM08-1-00(RM08-1-

001).

a.

Develop business practice standards as apatepri 2 Q, 2009 BPS/Interpretations
Status: Underway (This item is being developedainjunction with Item 3.a.i)
Prepare fully staffed recommendation ond Q, 2009 BPS, Interpretations,

Status: Underway (This item is being developecoinjunction with Item 3.a.i) IR and Technical

Wholesale Gas Executive Committee 2009 Annual Rfggroved by the WGQ EC on January 22, 2009
Page 2 of 6
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NORTH AMERICAN ENERGY STANDARDS BOARD
2009 WGQ Annual Plan Adopted by the NAESB WGQ EC on January 22, 2009

Item Description Completion' Assignment"

5. Capacity Release EDI Review

Review capacity release transactions upload dateteresponses to determine suitability for EDI

a. Conduct Technical Investigation and prepare rejooBPS consideration 39Q, 2009 IR/Technical
Status: Not Started (Dependent on conclusion af 4

b. Develop Business Practice Standards as appropriate 39Q,2009 BPS

Status: Not Started (Adjustments may be made topglatian Dates based on
report from Item 5.a)

c. Prepare fully staffed recommendation 1%t Q, 2010 BPS, IR/Technical

Status: Not Started (Adjustments may be made topglatian Dates based on
report from Item 5.a)

6. Customer Security Administration

Review and develop standards as appropriate fwosuustomer Security 2009 BPS
Administration Standard€pmment Submittal, 10-29-p7

Status: Not started (Scoping to take plat€12009 after which a Completion Date
will be set)

7. GasQuality Reporting

a. Respond to directives of FERC Docket No. RP@#-300: 1°'Q, 2009  BPS

110 “... develop a uniform set of standards regaydie posting of rapidly
changing gas quality information applicable to thpgpelines which are
required by their tariffs to do so.Dfcket No. RP07-504-000

Status: Complete

b. Prepare fully staffed recommendation 2 Q, 2009 IR/Technical
Status: Not started

8. Standards of Conduct

Review and develop standards, as appropriateipjeost posting of standards of 1%Q, 2009 BPS
conduct information pursuant Bocket No. RM07-1-000, Order No. 717

Status: Complete

9. Electronic Delivery M echanisms

Review minimum technical characteristics in Appeed B, C, and D of the WGQ 1%t Q, 2009 EDM
QEDM Manual, and make changes as appropriate.

Status: Complete

Wholesale Gas Executive Committee 2009 Annual Rfggroved by the WGQ EC on January 22, 2009
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NORTH AMERICAN ENERGY STANDARDS BOARD
2009 WGQ Annual Plan Adopted by the NAESB WGQ EC on January 22, 2009

Item Description Completion' Assignment"

Program of Standards M aintenance & Fully Staffed Standards Work

Business Practice Requests Ongoing Assigned by the EC
Continue review against plan for migration to ANSSC X12 new versions as Ongoing ANSI X12

needed and coordinate such activities with DISA. Subcommittee
Information Requirements and Technical Mappingu$iness Practices Ongoing Assigned by the EC
Interpretations for Clarifying Language Ambigugtie Ongoing Assigned by the EC
Maintenance of Code Values and Other Technicatévkat Ongoing Assigned by the £C

Provisional Activities

Respond to requests as received that are retat@ddket No.AD06-11-000(Market Transparency Reporting).

Wholesale Gas Executive Committee 2009 Annual Rfggroved by the WGQ EC on January 22, 2009
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s

Executive Committee (WGQ EC)

Wholesale Gas Quadrant ]

p < The translation of business
. . . practices to usable
Business Practices Subcommittee (BPS) % uniform business
transactions is
accomplished through the
( ) definition of information
Contracts Subcommittee requirements for the data,
. \ J and mapping of that data
Practices into speFZ:Fi)ficgeIectronic
Development - N transactions. This
Inter pretations Subcommittee translation is performed
by IR and Technical
subcommittees and
completes the standards
( h development process,
Joint WEQ/WGQ e-Tariff often referred to as “full
L Subcommittee J staffing.” Both IR and
Technical work in tandem
to complete this crucial
technical implementation
activity. Until these steps
have been completed, the
process is incomplete, and
in many cases, the
business practices cannot
be used.

. J

Subcommittee (IR)

~

Technical Subcommittee

p
Infor mation Requirements ]

Technical
| mplementation

.

-
Electronic Delivery Mechanism
Subcommittee (EDM)

| ]
J

ANSI X12 Subcommittee

Task Forces& Working Groups

NAESB 2009 WGQ EC and Subcommittee L eader ship:
Executive Committee: Jim Buccigross, Chair andéWovak, Vice-Chair
Business Practices Subcommittee: Kim Van PelteNalCrockett, Steve Abbey and Richard Smith
Information Requirements Subcommittee: Dale Davis
Technical Subcommittee: Mike Stender, Kim Van Pelt
Contracts Subcommittee: Keith Sappenfield
Electronic Delivery Mechanism Subcommittee: Le®pangler, Christopher Burden
Interpretations Subcommittee: Paul Love
Joint WEQ/WGQ e-Tariff Subcommittee: Keith Sappeldf Jane Daly

Wholesale Gas Executive Committee 2009 Annual Rfggroved by the WGQ EC on January 22, 2009
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End Notes WGQ 2009 Annual Plan:

' Dates in the completion column are by end of thargr for completion by the assigned committeehe Tates do not
necessarily mean that the standards are fullyestaff be implementable by the industry, and/ofiedtiby membership. If one
item is completed earlier than planned, anothen itan begin earlier and possibly complete eartiantplanned. There are no
begin dates on the plan.

" The assignments are abbreviated. The abbreviaiod committee structure can be found at the érttieoannual plan
document.

I The EC assigns maintenance of existing standardsrequest-by-request basis.

Wholesale Gas Executive Committee 2009 Annual Rfggroved by the WGQ EC on January 22, 2009
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January 21, 2009

TO: NAESB Retail Gas and Electric Quadrant Memberslatetested Industry Participants
FROM: Rae McQuade
RE: 2009 Annual Plan for the Retail Quadrants

Dear Retail Quadrants EC Members and posting fiberésted Parties,

The Retail Gas and Electric Executive Committeesanelanuary 21 and voted unanimously to suppert th
attached 2009 annual plan. The Retail ECs wilehtawother opportunity to modify this plan on Febyuabefore it
is forwarded to the Board for its consideration apgroval. Please keep in mind that the BoardiR&traicture
Review Committee is considering changes to betisitipn the two quadrants to address retail marketls, which
may also contribute additional changes not reftbatehis plan.

Many thanks go to all who contributed to this doemt We look forward to hearing from you on Febyuhat the
upcoming Retail ECs meeting. Should you have amstions or need additional information, do noitaesto
contact the NAESB office at 713-356-0060 or vthooms@naesb.org.

Best Regards,

e

Rae McQuade
President, NAESB
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NORTH AMERICAN ENERGY STANDARDS BOARD
2009 ANNUAL PLAN for the RETAIL GASand ELECTRIC QUADRANTS
Adopted by the NAESB Retail Executive Committees on January 21, 2009

Item Number & Description Completion”  Assignment
1 Electronic Retail Billing.
Develop Technical Electronic Implementation Stadda- Electronic Retail Billing, 2" Q, 2009  TEIS
(R0O5016andAttachment submitted by Wal-Mart/J.C. Penney)
Status: Underway
2 Customer Inquiries
a. Develop Model Business Practices and procedaressponding to customer 2" Q, 2009  BPS
inquiries directed to Distributors and/or Suppliarsl for notification of the
other party.
Status: Underway
b. Develop Technical Electronic Implementationn8tards to support MBPs for  3rd Q, 2009 IR/TEIS/Texas Task

customer inquiries directed to Distributors andappliers and for notification
of the other party.

Status: Not Started

3 Develop NAESB Certification checklist criteriar flBetail Quadrants to be used in the4™ Q, 2009
NAESB Certification Program.

Status: Not Started. Dependent upon publicatforiession 1.1 at a minimum, but
more dependent upon completion of Customer Chdfoet®

4 Review and develop needed model business pradtica standardized method for 2008
quantifying benefits, savings, cost avoidance antth® reduction in energy demand

and usage derived from the implementation of denséael management and energy
efficiency programs. This effort will include denthside response, energy efficiency

programs and metering, including the 'curtailmemvise provider' program.
Status: Underway

a. Develop matrix and business practice standardaeasurement and 4" Q, 2008

verification for demand response programs in IS@RAdotprint areas.
Status: Completed

b. Develop matrix and business practice standardaeasurement and TBD

verification for demand response programs in nd@/RST O footprint areas.
Status: On hold

C. Develop preamble for business practice stasdardneasurement and 39Q, 2009

verification for demand response and energy efficyeprograms.
Status: Underway

d. Develop glossary for business practice starsdard 39 Q, 2009

Status: Underway

e. Support retail development of matrix and mdmisiiness practice standards for 2™ Q, 2009
measurement and verification for demand resporesgrams
Status: Underway

f. Develop business practice standards to measwteerify energy reductions  Phase 2

that are made to comply with a Renewable Portfétendard that included

“These items may be moved to Provisional Activities

Force

Ad Hoc EC
Certification Group

Joint WEQ/REQ
DSM Subcommittee

WEQ Section of the
Joint WEQ/REQ
DSM Subcommittee

WEQ Section of the
Joint WEQ/REQ
DSM Subcommittee

Joint WEQ/REQ
DSM Subcommittee

Joint WEQ/REQ
DSM Subcommittee

Retail Section of the
Joint WEQ/REQ
DSM Subcommittee

WEQ Section of the
Joint WEQ/REQ

Retail Executive Committee 2009 Annual Plan Apprbleg the Retail ec on January 21, 2009
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NORTH AMERICAN ENERGY STANDARDS BOARD
2009 ANNUAL PLAN for the RETAIL GASand ELECTRIC QUADRANTS
Adopted by the NAESB Retail Executive Committees on January 21, 2009

Item Number & Description’ Completion®

Assignment'"

energy efficiency or a stand-alone Energy EfficieRortfolio Standard.
Status: Not Started

g. Develop business practice standards to factondhd Control and Energy Phase 2
Efficiency programs into reliability / supply deitias at the wholesale level for
generation and transmission planning and operations
Status: Not Started
h. Develop business practice standards to suppprand trade programs for greefPhase 2
house gas.
Status: Not Started
Revise the Trading Partner Agreement TPA by réngpthe Exhibits from the 1% Q, 2009
agreement and relegate such information as containtae Exhibits to operational
worksheet(s),R08015.

Status: Underway

Billing and Payments

a.

Develop Process Flows to be included as maal@sok 3 — billing and 2" Q, 2009
payments

Status: Underway

If the development of Process Flows indicag@@in the model business 2" Q, 2009
practices, then develop new model business pradiicaddress the gap.

Status: Not Started

Model Business Practices User Guide 3 Q, 2009

Add a new section to Book 0 to describe what Bdukse been developed, how the
Books are laid out, and revised the title of th@Bwo reflect the additions

Status: Not Started

Additional Registration Agent Processes

a.

Review all existing Model Business Practiceddtermine if the Service 4" Q, 2009
Request process is already covered, and if negedsaelop any new Model
Business Practices required

Status: Not Started
Review all existing Model Business Practiceddétermine if the update 4" Q, 2009

Customer Information process is already covered ifamecessary develop any
new Model Business Practices required

Status: Not Started
Review all existing Model Business Practicedetermine if the disconnection 4" Q, 2009

and reconnection process is already covered, aretéssary develop any new
Model Business Practices required.

Status: Not Started
Review all existing Model Business Practiceddtermine if the billing & 4" Q, 2009

payment process is already covered, and if negedsaelop any new Model
Business Practices required

Status: Not Started

DSM Subcommittee

WEQ Section of the
Joint WEQ/REQ
DSM Subcommittee

Joint WEQ/REQ
DSM Subcommittee

Joint Retail/WGQ
Contracts

BPS

BPS

BPS

BPS

BPS

BPS

BPS

Retail Executive Committee 2009 Annual Plan Apprbleg the Retail ec on January 21, 2009
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NORTH AMERICAN ENERGY STANDARDS BOARD
2009 ANNUAL PLAN for the RETAIL GASand ELECTRIC QUADRANTS
Adopted by the NAESB Retail Executive Committees on January 21, 2009

Item Number & Description Completion"  Assignment"

9  Supplier Certification 4" Q, 2009 BPS

Review Book 1 — Market Participant Interactionslédermine if Supplier Certification
is fully covered, and if necessary develop any Madel Business Practices required
with the potential of moving all related Model Busss Practices to a new Book

Status: Not Started

10  Supplier Marketing Practices 4" Q, 2009 BPS

Develop Model Business Practices providing for ari€umer Disclosure Statement”
to be presented to residential and small commetastomers describing the
Supplier’s service offering and related contracivsions. This statement would also
identify how certain Supplier-Customer interactiane conducted.

Amongst the topics to be considered for inclusiorte statement would be the
following:

« the most important terms of the Supplier agregnserch as the contract’s term
and termination fee provisions;

« training and identification of Supplier marketirgpresentatives;
« protocols for Supplier in-person and telephongtacts with customers;
« added measures for protecting non-English spgakistomers; and

« Processes for handling customer complaints asmlvieg disputes arising from
Supplier marketing activities.

Status: Not Started

Program of Standards Maintenance & Fully Staffed Standards Work'"

Business Practice Requests Ongoing Assigned by the EC
Information Requirements and Technical Mappingu$iness Practices Ongoing Assigned by the EC
Ongoing Interpretations for Clarifying Language Biguities Ongoing Assigned by the EC
Ongoing Maintenance of Code Values and Other TieahNatters Ongoing Assigned by the EC
Ongoing Development and Maintenance of Definitions Ongoing Glossary

Provisional Activities

Joint Effort:

Supplier Certification: Develop practices for ilsution Companies to register/certify new Supliwhen they seek
to begin doing business in the Distribution Compssegrvice area.

Modify TPA as necessary.
Review security standards as may be deemed negessah as Public Key Infrastructure (PKI).

Review existing body of model business practicesémsistency and develop or modify model busipeastices as
needed.

Retail Electric Quadrant Effort Only:

Retail Meter Data Validation, Editing & EstimaginDevelop procedures for insuring the integritd amlidity of retail
customer metering data that is needed by utilgres suppliers for billing, etc. Issues relatedribundled or
competitive metering are not to be considered.

Retail Executive Committee 2009 Annual Plan Apprbleg the Retail ec on January 21, 2009
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NORTH AMERICAN ENERGY STANDARDS BOARD
2009 ANNUAL PLAN for the RETAIL GASand ELECTRIC QUADRANTS
Adopted by the NAESB Retail Executive Committees on January 21, 2009

Item Number & Description Completion"  Assignment"

Settlement Process: Reconcile energy schedutkesreergy delivered by suppliers within a given nearkiNote: will
need to be coordinated with the WEQ for the REQ.

Retail Gas Quadrant Effort Only:
Examine Wholesale Gas Quadrant Non-EDM Standardspplicability to retail business practices.

Settlement Process: Reconcile energy schedutesrargy delivered by suppliers within a given neark

Retail Executive Committee 2009 Annual Plan Apprbleg the Retail ec on January 21, 2009
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Retail Electric & Retail Gas
Quadrant Executive Committees
(REQ and RGO ECs)

Business Practices Subcommittee (BPS)

€ y,
( )
Contracts Subcommittee (dor mant)
M odel Business ~ o
Practice
Development ( )
Glossary Subcommittee
€ y,
e ™
Joint Retail/ WEQ DSM -EE Subcommittee
\ y,
e ™
Retail Ad Hoc Texas Task Force (*)
Technical _ y,
Standards
Development - ~

I nfor mation Requirements Subcommittee (IR)

Technical Electronic
Implementation Subcommittee (TEIS)

Task Forces & Working Groups

NAESB Retail Subcommittee Leadership:
Executive Committee: Mike Novak, Chair (RGQ), Ritselewich, Chair (REQ)
Business Practices Subcommittee: Phil Precht (RG@)y Edwards and Dan Jones (REQ)
Information Requirements Subcommittee: Jennifeld TREQ)
Technical Electronic Implementation SubcommitteBDT
Glossary Subcommittee: Don Sytsma (RGQ), Mary Edsvand Patrick Eynon (REQ)
DSM-EE Subcommittee: Ruth Kiselewich, David KoodIREQ), Roy True (WEQ), and Paul Wattles (WEQ)
Retail Ad Hoc Texas Task Force: Debbie McKeever@RBennifer Teel (REQ), and Susan Munson (REQ)

(*) The Retail Ad Hoc Texas Task Force may draBR$, process flows, implementation guides and ieahrstandards
supportive of the Registration Agent.
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Retail 2009 Annual Plan End Notes:

" As outlined in the NAESB Bylaws, the REQ and RG{ also address requests submitted by membersaasigned to the
REQ and RGQ through the Triage Process.

" Dates in the completion column are by end of thargr for completion by the assigned committeeche Tates do not
necessarily mean that the standards are fullyestati be implementable by the industry, and/ofiedtiby membership. If one
item is completed earlier than planned, anothen itan begin earlier and possibly complete eartiantplanned. There are no
begin dates on the plan.

i The assignments are abbreviated. The abbreviaiod committee structure can be found at the értleoannual plan
document.

¥ This work is considered routine maintenance an the items are not separately numbered. The RECR&Q ECs will
assign maintenance efforts on a request-by-redpaass.

Y The ECs and the subcommittees can create tasksfand working groups to support their developnaativities for
development of model business practices and teghstandards.

Retail Executive Committee 2009 Annual Plan Apprbleg the Retail ec on January 21, 2009
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NAESB Retail Structure Review Committee

At the request of the NAESB Board of Directors, Retail Structure Review Committee met on DecemiiBer
2008 to discuss the future of the Retail Quadrabisting this meeting, the participants discusseel iotential
solutions to the membership issues faced by betiiretail Gas and Retail Electric Quadrants. Tlkelgions
included: (1) merging the Retail Gas and RetacElc Quadrants, (2) merging the Retail Quadrantsthe
Wholesale Quadrants, (3) indefinitely discontinuihg work of the Retail Quadrants or significamigtricting the
work that will be undertaken by the Retail Quadsa(#) dissolving the Retail Quadrants, or (5) Twihg the
existing structure for 2009-2010. The followinguéted from that meeting:

Goals
The participants determined that the course obagiursued by the Organization should not conflith the
following overarching goals:

(1) The course of action should not negatively affaetdverall membership of NAESB.
(2) The course of action should not negatively affeetdurrent financial standing of the Organization.

(3) The course of action should increase the credillfithe membership and representation of the
retail market.

(4) The course of action should strengthen the leageddlthe organization and address the number of
vacant Board and Executive Committee seats in thetfiRetail Gas and Retail Electric Quadrants.

Solutions
The participants reviewed the five courses of actiotlined above and discussed how those coursastioh relate
to the overarching goals established by the ppéits.

Merging the Retail Gas and Retail Electric QuadraBased upon the current membership, if the R€a#drants
merged, the combined membership of the two Quasimaotild not satisfy the minimum requirements for a
Quadrant established in the NAESB By-Laws. Alsayauld become unnecessary for companies thatrmlyre
hold memberships in both Quadrants to continue mititiple memberships. This would result in a r&éhn to the
overall membership while not achieving the minimom@mbership goal in the By-Laws.

Merging the Retail Quadrants and the Wholesale €umsl The interests of the Wholesale Quadrants andilRet
Quadrants are very different. As a result, membehsse interests lie within the Retail market dndlésale
market, would have to spend a significant amoutinoé addressing issues which are not applicabileetio
interests. This would diminish the value of menshgr within NAESB and damage the credibility of the
Organization, as standards would be evaluated bghaes of unaffected markets.

Indefinitely discontinuing the work of the Retail@drants or significantly restricting the work thal be
undertaken by the Retail Quadranihis course of action would be appropriate @rthis no further work of value
to industry to be done by the Quadrants. The Rethistry’s focus on business practice standaedsshifted from
those relating to customer choice and competitiaindse concerning DSM/EE programs. As such, #taiR
Quadrants role in facilitating that standards depelent is significant and should not be discontihoelimited.

Dissolving the Retail QuadrantSee above

Continuing the existing structure for 2009-20Ithe membership issues faced by the Retail Quéslramve been
unresolved for several years. Given the conditibiihe current market and the Quadrant’'s potefdiagirowth, it is
in the Organizations best interest to take actioaddress the Quadrants issues and develop ansiéastructure
within the Organization.

Suggested Cour se of Action
The Retail Structure Review Committee recommendsttie Retail Quadrants focus development workhen t
emerging areas of energy efficiency and demandremigagement. As a result the current segmentisteushould

Drafted by Retail Structure Review Committee — Deloer 10, 2008
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be modified. The current segment structure olQbadrants was appropriate for development of mbdgihess
practices for customer choice and competition ®uioi longer appropriate given the shifting focuthef Quadrants’
work.. The Quadrants could be restructured sodiaent members, including those holding Reta@Boand
Executive Committee seats, would be minimally e&ffdcand more accurately represent the currenilRedaket
activities. This course of action would satisfg tipals established by the Retail Structure ReGemmittee and
lead to the sustainability of the Retail Quadrants.

Drafted by Retail Structure Review Committee — Deloer 10, 2008
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