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I North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002

‘ Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesh.org
Home Page: www.naesb.org

October 29, 2008
TO: NAESB Quadrant Executive Committee Members, Alternates and Interested Industry Participants
FROM: Rae McQuade, NAESB President

RE: Quadrant Executive Committee Meeting Announcements and Draft Agendas with links to Meeting Materials

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETINGS
5000 Dominion Blvd, Glen Allen, VA 23060
November 4-6

As announced at prior Executive Committee meetings, meeting announcements and in other communications, the Executive
Committee (EC) will meet in Glen Allen, VA on November 4-6. Below are the meeting arrangements:

Where: Dominion Offices: 5000 Dominion Blvd, Glen Allen, VA 23060
Contact: Veronica Thomason, 713-356-0060
When: Tuesday, Nov. 4 -- 10:00 a.m. to 4:00 p.m. Eastern — Wholesale Electric Quadrant

Wednesday, Nov. 5 -- 1:00 p.m. to 4:00 p.m. Eastern — Retail Gas Quadrant and Retail Electric Quadrant
Thursday, Nov. 6 -- 9:00 a.m. to 2:00 p.m. Eastern — Wholesale Gas Quadrant

If you plan to attend any of the above EC meetings, please RSVP to the NAESB office (naesb@naesh.org) as soon as you know
so that proper meeting arrangements can be made. Hotel information is posted on the NAESB web site at
http://www.naesb.org/pdf3/ec1108announcement.doc. If you plan to participate by conference call, please contact the NAESB
Office (713-356-0060 or naesb@naesb.org) to obtain the calling number and pass code. The EC meetings will be web cast as
well. The meeting, conference calling and web casting is open to any interested party.

The materials for the meeting will be emailed to the participants and posted on the web site shortly. For agenda items where
materials are already available and have been sent to you in prior communications, or posted on the web site, the links to those
documents are included in the agenda for your convenience, and to help you prepare for the meetings. The links are formatted in
blue underlined text. In an effort to control costs and be more environmentally aware, we are not printing Executive Committee
books any longer.

As always, the chair reserves the right to extend the time of the meeting to ensure that agenda items are addressed. The times
indicated on the agenda will be followed to ensure that agenda items are allotted appropriate time slots. Should an agenda item
conclude earlier than its stated time slot, the remaining time could be allotted to other agenda items at the discretion of the chair.

As a special invite, we will be holding a Workshop on Roles and Responsibilities for Executive Committee Members, Alternates
and Subcommittee Leadership. The workshop will be held at the Dominion offices. The details are:

e  Wed, Nov5 Workshop on Roles and Responsibilities 8:30 a.m. to 12:00 p.m. E
Please note audio and web conferencing will not be available for the workshop.

There are other NAESB subcommittee meetings being held in conjunction with the EC meetings. They are held in various
Dominion offices in Glen Allen, VA and available via conference call and web cast. The details are:

e Mon, Nov 3 Retail Glossary 1:30 p.m. t0 2:30 p.m. E
Retail BPS (day one) 2:30 p.m. to 5:00 p.m. E
e Tue,Nov4 Retail BPS (day two) 9:30 a.m. t0 4:00 p.m. E
WGQ Joint IR/Technical (day one) 9:00 a.m. to 4:00 p.m. E
e Wed, Nov5 WGQ Joint IR/Technical (day two) 1:00 p.m. to 4:00 p.m. E

You can access the materials for this meeting from the NAESB web site, at the page specific for the subcommittee noted (WEQ:
http://www.naesb.org/weg/default.asp, Retail: http://www.naesb.org/retail/default.asp, and WGQ:
http://www.naesb.org/wga/default.asp,).

Please feel free to call the NAESB office should you have any questions or comments.

Best Regards, Rae
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesh.org

Home Page: www.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE ELECTRIC QUADRANT DRAFT AGENDA
Tuesday, November 4, 2008 — 10:00 am to 4:00 pm E

Welcome

e Antitrust Guidelines

e Welcome to members and attendees

e  Quorum Establishment: Roll Call of WEQ EC Members and_Alternates
e  Adoption of WEQ Agenda (simple majority)

Wholesale Electric Quadrant Draft Minutes

Adoption of the WEQ EC Meeting Minutes (simple majority)

Discussion and consideration of recommendations for no action including discussion on comments submitted and
possible votes: (simple majority vote)

2008 WEQ Annual Plan Item 6.i/R06010 - Comments Due October 24 (No comments submitted)
2008 WEQ Annual Plan Item 3.a.vi.3/R05026 - Comments Due October 20 (No comments submitted)
2008 WEQ Annual Plan Item 3.a.i - Comments Due October 20 (No comments submitted)

2008 WEQ Annual Plan Item 6.j/R07001 - Comments Due October 20 (No comments submitted)
2008 WEQ Annual Plan Item 6.k/R07003 - Comments Due October 20 (No comments submitted)
2008 WEQ Annual Plan Item 1.f - Comments Due October 16 (Comments submitted)

Comments:

e  P.Brown, PJM: http://www.naesb.org/pdf3/weg_091608 1f pjm.pdf

e D. Ulch, Southern Company: http://www.naesb.org/pdf3/weq 091608 1f southern.doc
2008 WEQ Annual Plan Item 6.9/R03031 & R03031 Revised - Comments Due October 16 (No comments
submitted)

2008 WEQ Annual Plan Item 1.9/R03014 - Comments Due October 16 (No comments submitted)

Discussion and consideration of recommendation for 2008 WEQ Annual Plan Item 6.b/R07020 including discussion on
comments submitted and possible votes: (super majority vote) — Comments Due October 24

Redline - http://www.naesh.org/pdf3/weqg_2008 api_6b_r07020 rec_redline.doc

Clean - http://www.naesb.org/pdf3/weq_2008 api_6b_r07020 rec_clean.doc

Comments:

e C. Feagans, TVA: http://www.naesb.org/pdf4/weq_092308_6b_r07020tva.doc

W. Franklin, Entergy Services: http://www.naesb.org/pdf4/weq_092308_6b_r07020entergy.pdf

NAESB SRS: http://www.naesb.org/pdf4/weq_092308 6b_r07020srs.doc

L. Larson, Otter Tail Power Company: http://www.naesb.org/pdf4/weq_092308 6b_r07020otter tail.doc
D. Klempel, Basin Electric Power Cooperative: http://www.naesb.org/pdf4/weq_092308 6b_r07020bepc.doc
J. Cyrulewski, JDRJC Associates: http://www.naesb.org/pdf4/weq_092308_6b_r07020jdrjc.doc

E. Davis, Entergy: http://www.naesb.org/pdf4/weq_092308_6b_r07020entergy.doc

J. Knight, Great River Energy: http://www.naesh.org/pdf4/weq_092308_6b_r07020gre.doc

D. Koehn, Bonneville Power Administration: http://www.naesb.org/pdf4/weg_092308 6b_r07020bpa.doc
D. Kimm, MidAmerican Energy Company: http://www.naesb.org/pdf4/weq_092308_6b_r07020mec.doc
M. Goldberg, ISO New England: http://www.naesb.org/pdf4/weqg_092308 6b_r07020isone.doc

A. Rodriquez, NERC Staff: http://www.naesb.org/pdf4/weq_092308 6b_r07020nerc.doc

M. Desselle, NAESB Chairman and K. York, NAESB WEQ EC Chairman:
http://www.naesb.org/pdf4/weq_092308 6b_r07020desselle_york.doc

NAESB Executive Committee Meeting Announcements and Agendas — Nov 4-6, 2008
Page 2



WEQ Meeting Materials Assembled
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesh.org

Home Page: www.naesb.org

10.

11.

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING
WHOLESALE ELECTRIC QUADRANT DRAFT AGENDA
Tuesday, November 4, 2008 — 10:00 am to 4:00 pm E

Discussion and consideration of recommendation for 2008 WEQ Annual Plan Item 1.a.ii including discussion on
comments submitted and possible votes: (super majority vote) - Comments Due October 24
e  Redline - http://www.naesb.org/pdf3/weq_2008_api_1aii_rec_redline.doc
e  Clean - http://www.naesb.org/pdf3/weq_2008 api_1aii_rec clean.doc
Comments:
e NAESB SRS: http://www.naesb.org/pdf4/weq_092308_1aii_srs.doc
e C. Feagans, Tennessee Valley Authority: http://www.naesb.org/pdf4/weq_092308_1aii_tva.doc
e E. Davis, Entergy Services: http://www.naesb.org/pdf4/weq_092308_1aii_entergy.doc
e JT Wood, Southern Company: http://www.naesb.org/pdf4/weg_092308 1aii_southern.doc (late comments)

Discussion and consideration of recommendation for 2008 WEQ Annual Plan Item 2.a.iv.3, 3.a.vii, and 6.1 including
discussion on comments submitted and possible votes: (super majority vote) - Comments Due October 06
e  Redline - http://www.naesb.org/pdf3/weq 2008 ap 2aiv3 3avii_6l rec redline.doc
e  Clean - http://www.naesh.org/pdf3/weq 2008 ap 2aiv3 3avii 6l rec clean.doc
Comments:
e R. Lamoureux, SPP, PIJM, and Midwest 1SO: http://www.naesb.org/pdf3/weg 090508spp_pjm_miso.doc
B. Harshbarger, Puget Sound Energy: http://www.naesb.org/pdf3/weq_090508puget.doc
NAESB SRS: http://www.naesb.org/pdf3/weq_090508srs.doc
JT Wood, Southern Company: http://www.naesb.org/pdf3/weq_090508southern.doc
B. Green, EPSA: http://www.naesb.org/pdf3/weg 090508epsa.doc
E. Davis, Entergy: http://www.naesb.org/pdf3/weq_090508entergy.doc
B. Rehman, BPA: http://www.naesb.org/pdf3/weq_090508bpa.doc

Discussion and consideration of recommendation for 2008 WEQ Annual Plan Item 6.f including discussion on
comments submitted and possible votes: (super majority vote) - Comments Due September 4
e  http://www.naesb.org/pdf3/weq_2008_api_6f_rec.doc

Comments:

e E. Davis, Entergy: http://www.naesb.org/pdf3/weq_080408entergy.doc

Discussion and consideration of minor corrections, including discussion on comments submitted and possible votes:

e B. Rehman, Bonneville Power Administration - http://www.naesb.org/pdf3/weq_ec110408w1.doc

e  Chairs, NAESB Joint WEQ BPS and ESS/ITS Subcommittees - http://www.naesb.org/pdf3/weq_ec110408w2.doc
e  B. Rehman, Bonneville Power Administration - http://www.naesb.org/pdf3/weq_ec110408w3.doc

e  Co-chairs, in response to MOD review - http://www.naesb.org/pdf3/weq_ec110408w4.doc

Update on specific issues (no votes or action to be taken):

e  Order No. 890 Plan: Plan

e DSM-EE efforts: Activity Report, Draft WEQ Recommendation

e  eTariff Update: Final Order No. 714, Course Description, Notice of Technical Conference

Subcommittee Updates and Plan Updates — no votes to be taken
e  Triage Subcommittee : October 20, September 8
e  Business Practices Subcommittee (BPS)
e Time and Inadvertent Management Task Force
e  Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees
e Joint Interchange Scheduling Working Group (JISWG)
e  Standards Review Subcommittee (SRS)

Review, discuss, identify changes and vote to approve changes to the 2008 Annual Plan to be proposed to the Board of
Directors, and process for 2009 Annual Plan creation
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NI North American Energy Standards Board

WEQ Meeting Materials Assembled
Meeting Notice: Page 4

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesh.org
Home Page: www.naesb.org

12.

13.

14.

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE ELECTRIC QUADRANT DRAFT AGENDA
Tuesday, November 4, 2008 — 10:00 am to 4:00 pm E

Board of Directors, Board Committee and Regulatory Updates (no votes or action to be taken)

Board Updates — Certificate, Bylaws, Standard Operating Practices, Policy Changes

Quadrant action on IGO segment: ballot results

Wholesale Gas and Retail key activities - WGQ Annual Plan, Retail Annual Plan

Regulatory Updates: WEQ Version 2.0, FERC Order No. 717, NAESB Report on Order No. 698

New Business

Process for Election of 2009 officers

Adjourn

Attire — Business Casual
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesh.org

Home Page: www.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
EXECUTIVE COMMITTEE AND SUBCOMMITTEE LEADERSHIP
ROLES AND RESPONSIBILITIES WORKSHOP LED BY RICHARD MILES

PROGRAM
Wednesday, November 5, 2008 — 8:30 a.m. to 12:00 noon E

Welcome
e Introduction

NAESB: History — Creation of NAESB and GISB
e Importance and Value of ANSI Certification
e  The context of NAESB within the regulatory framework

NAESB Future
e  Standards Development Challenges
e  Collaboration and Consensus Building in Meeting Standards Development Challenges

Roles and Responsibilities

e EC Members and Alternates
e  Subcommittee Leadership

e  Subcommittee Participants

Collaboration and Consensus Discussion

e  How to encourage collaboration in the Executive Committee and in the Subcommittees

e How to provide leadership that focuses on reaching consensus

e  Knowing when to push for consensus and when to determine that consensus cannot be reached

Taking Ownership in your roles
e  Contributing to the success of the organization

Adjourn

Attire — Business Casual
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesh.org

Home Page: www.naesb.org

10.

11.

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING
RETAIL QUADRANTS DRAFT AGENDA
Wednesday, November 5, 2008 — 1:00 p.m. to 4:00 p.m. E

Welcome

Antitrust Guidelines

Welcome to members and attendees

Quorum Establishment: Roll Call of Retail EC Members and_Alternates
Adoption of Retail Agenda (simple majority)

Retail Gas & Electric Quadrants Draft Minutes
e  Adoption of Retail ECs Meeting Minutes (simple majority)

Retail Publication Schedule Discussion

DSM-EE efforts: Activity Report, Draft WEQ Recommendation

eTariff Effort: Final Order No. 714, Course Description, Notice of Technical Conference:

Subcommittee Updates and Plan Updates — no votes to be taken
e  Triage Subcommittee : October 20, September 8

Business Practices Subcommittee (BPS)

Information Requirements Subcommittee (IR)

Technical Electronic Implementation Subcommittee (TEIS)
Glossary Subcommittee

Review, discuss, identify changes and vote to approve changes to the 2008 Annual Plan to be proposed to the Board of
Directors, and process for 2009 Annual Plan creation

Discuss reclassification of definitions and minor corrections before publication of Version 1.1
e Joint REQ/RGQ Business Practices Subcommittee - http://www.naesb.org/pdf4/retail_ec110508wl.doc
Book 0, Book 1, Book 2, Book3, Book 4, Book 6, Book 8, Book 9, Book 10a, Book 10b, Book 10c, Book 11

Board of Directors, Board Committee and Regulatory Updates (no votes or action to be taken)

e  Board Updates — Certificate, Bylaws, Standard Operating Practices, Policy Changes

e Wholesale Gas and Electric activities — WGQ Annual Plan, WEQ Annual Plan

e  Regulatory Updates: WEQ Version 2.0, FERC Order No. 717, NAESB Report on Order No. 698

New Business
e  Process for Election of 2009 officers

Adjourn

Attire — Business Casual
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‘s Meeting Notice: Page 7

I North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002

‘ Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesh.org
Home Page: www.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING
WHOLESALE GAS QUADRANT DRAFT AGENDA
Thursday, November 6, 2008 — 9:00 a.m. to 2:00 p.m. E

Welcome

Antitrust Guidelines

Welcome to members and attendees

Quorum Establishment: Roll Call of WGQ EC Members and_Alternates
Adoption of WGQ Agenda (simple majority)

Wholesale Gas Draft Minutes
e Adoption of WGQ Meeting Minutes (simple majority)

Discussion and consideration of recommendations for standards, comments submitted, and vote on:
R96121-a23/R07011 http://www.naesh.org/pdf3/r96121a23 r07011 rec.doc - Comments Due Nov. 5

R03027 http://www.naesb.org/pdf3/r03027 rec.doc - Comments Due Nov. 5

R04001 http://www.naesb.org/pdf3/r04001 rec.doc - Comments Due Nov. 5

R04002 http://www.naesb.org/pdf3/r04002_rec.doc - Comments Due Nov. 5

R04004 http://www.naesb.org/pdf3/r04004 rec.doc - Comments Due Nov. 5

R04012 http://www.naesb.org/pdf3/r04012_rec.doc - Comments Due Nov. 5

R04024/R04039/R05024 http://www.naesb.org/pdf3/r04024 r04039 r05024 rec.doc - Comments Due Nov. 5
R04033/R05011/R05023/R05025/R05029

http://www.naesb.org/pdf3/r04033 r05011 r05023 r05025 r05029 rec.doc - Comments Due Nov. 5

R04041 http://www.naesb.org/pdf3/r04041 rec.doc - Comments Due Nov. 5

R05003 http://www.naesh.org/pdf3/r05003 rec.doc - Comments Due Nov.
R05028 http://www.naesb.org/pdf3/r05028 rec.doc - Comments Due Nov.
R06013 http://www.naesb.org/pdf3/r06013 rec.doc - Comments Due Nov.
R06017 http://www.naesb.org/pdf3/r06017 rec.doc - Comments Due Nov.
R06018 http://www.naesb.org/pdf3/r06018 rec.doc - Comments Due Nov.
R06019 http://www.naesb.org/pdf3/r06019 rec.doc - Comments Due Nov.
R06020 http://www.naesh.org/pdf3/r06020 rec.doc - Comments Due Nov.
R06021 http://www.naesb.org/pdf3/r06021 rec.doc - Comments Due Nov.
R06023 http://www.naesb.org/pdf3/r06023 rec.doc - Comments Due Nov.
Comments:

° R. Young, Boardwalk Pipeline Partners, LP: http://www.naesb.org/pdf4/wgg_110508boardwalkpp.doc
R07006 http://www.naesb.org/pdf3/r07006_rec.doc Comments Due Nov. 5

R07012 http://www.naesh.org/pdf3/r07012_rec.doc Comments Due Nov. 5

R07016 http://www.naesh.org/pdf3/r07016_rec.doc Comments Due Nov. 5

R0O7017 http://www.naesb.org/pdf3/r07017 rec.doc Comments Due Nov. 5

R08009 http://www.naesb.org/pdf3/r08009 rec.doc Comments Due Nov. 5

o

o1 o1 o1 o1t or o1 ool

Update on specific issues — no votes to be taken:
e  eTariff Update: Activity Report, FERC Final Order, NAESB Report
e  Publication Schedule for Version 1.9

Subcommittee Updates and Plan Updates — no votes to be taken
Triage Subcommittee : October 20, September 8

Business Practices Subcommittee (BPS)

Information Requirements (IR) Subcommittee

Technical Subcommittee

Electronic Delivery Mechanism (EDM) Subcommittee
Interpretations Subcommittee

Contracts Subcommittee
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I North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002
‘ Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesh.org

Home Page: www.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING
WHOLESALE GAS QUADRANT DRAFT AGENDA
Thursday, November 6, 2008 — 9:00 a.m. to 2:00 p.m. E

Review, discuss, identify changes and vote to approve changes to the 2008 Annual Plan to be proposed to the Board of
Directors, , and process for 2009 Annual Plan creation

Board of Directors, Board Committee and Regulatory Updates (no votes or action to be taken)

e Board Updates — Certificate, Bylaws, Standard Operating Practices, Policy Changes

e  Wholesale Gas and Electric activities — Retail Annual Plan, WEQ Annual Plan

e  Regulatory Updates: WEQ Version 2.0, FERC Order No. 717, NAESB Report on Order No. 698

New Business
e  Process for Election of 2009 officers

Adjourn

Attire — Business Casual

NAESB Executive Committee Meeting Announcements and Agendas — Nov 4-6, 2008
Page 8



i

WEQ Meeting Materials Assembled

Agenda Item 1, Roster: Page 9

North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

2008 EXECUTIVE COMMITTEE TERMS - Wholesale Electric Quadrant

NORTH AMERICAN ENERGY STANDARDS BOARD

TRANSMISSION SEGMENT TERM END: SUBSEGMENT:

Patrick McGovern Manager - System Services, Georgia Transmission 12-31-2009 Muni/Coop
Corporation

Steven C. Cobb Manager Transmission Services, Salt River Project 12-31-2008 Fed/State/Prov.

Dean Ulch Principal Engineer, Transmission Policy and Services 12-31-2008 I0U
Group, Southern Company Services

Edward Davis Policy Consultant, Entergy Services, Inc. 12-31-2009 10U

VACANT 12-31-2008 ITC

Bob Harshbarger OASIS Trading Manager, Puget Sound Energy 12-31-2009 at large

Michelle Mizumori Market Interface Manager, Western Electricity 12-31-2009 At-Large
Coordinating Council (WECC)

GENERATION SEGMENT

William J. Gallagher ~ Special Contracts Chief, Vermont Public Power Supply 12-31-2009 Muni/Coop
Authority

Kathy York Sr. Energy Markets & Policy Specialist, Tennessee 12-31-2008 Fed/State/Prov.
Valley Authority

Jalal Babik Manager — Electric Policy, Dominion Resource 12-31-2008 I0U
Services, Inc.

John Ciza Project Manager Energy Policy and Regulatory Affairs, 12-31-2009 [o]V)
Southern Company Services

Ron Mucci Consultant, Representing Entegra Power Group LLC 12-31-2008 Merchant

Gary Hinners Director- West regulatory Issues, Reliant Energy, Inc. 12-31-2009 at large

Neal Balu Director of Transmission Policy, Wisconsin Public 12-31-2009 at large
Service Corporation

MARKETERS/BROKERS SEGMENT

Clay A. Norris Senior Vice President — Planning and Marketing, North ~ 12-31-2008 Muni/Coop
Carolina Municipal Power Agency #1

Belinda Thornton General Manager - Energy Origination, Tennessee 12-31-2009 Fed/State/Prov.
Valley Authority

Ralph Honeycutt Director of Transmission Analysis & Operations — 12-31-2008 Not 10U Affiliated
Merchant Management Group, SUEZ Energy
Marketing NA, Inc.

Mark Mitchell Manager of Power Marketing Supply and Trading 12-31-2009 at large
Department, Salt River Project

John Apperson Director — Commercial and Trading, PacifiCorp 12-31-2008 10U
Energy

Roy True Manager of Regulatory and Markets Development, 12-31-2009 at large
ACES Power Marketing

Barry Green Barry Green Consulting (representing Electric Power 12-31-2009 at large

Supply Association (EPSA))

Prepared October 6, 2008
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

DISTRIBUTION/LOAD SERVING ENTITIES (LSE) SEGMENT TERM END: SUBSEGMENT:
Robert Williams Director of Regulatory Affairs, Florida Municipal 12-31-2008 Muni/Coop
Power Agency
W. Shannon Black Regulatory and Contracts Specialist, Sacramento 12-31-2009 Muni/Coop
Municipal Utility District
Alan Pritchard Senior Engineer, Duke Energy Corporation 12-31-2008 10U
Jeffrey C. Mueller Manager - ERO / RE Policy and Standards Interface, 12-31-2009 10U
Public Service Electric and Gas Company
Robert Martinko Consultant FERC Compliance, FirstEnergy Service 12-31-2008 at large
Company
Syd Berwager Industry Restructuring Project Manager, Bonneville 12-31-2009 Other
Power Administration/Power Business Line
Andy Rodriquez Manager of Business Practice Coordination, NERC 12-31-2009 At-Large
END USERS SEGMENT
VACANCY 12-31-2009 at large
VACANCY 12-31-2008 at large
Lou Ann Westerfield  Policy Strategist, Idaho Public Utilities Commission, 12-31-2008 Regulator
rep. National Association of Regulatory Utility
Commissioners
VACANCY 12-31-2009 at large
VACANCY 12-31-2008 at large
VACANCY 12-31-2009 at large
Paul Sorenson Director-Central Markets Strategy, Open Access 12-31-2009 At-Large
Technology International, Inc.
INDEPENDENT GRID OPERATORS/PLANNERS
Stu Bresler General Manager, Market Operations, PJM 12-31-2008
Interconnection
Jim Castle Manager, Grid Operations, New York Independent 12-31-2008
System Operator, Inc.
Matt Goldberg Director Reliability & Operations Compliance 1SO 12-31-2008
New England, Inc.
Anjali Sheffrin Director Market and Product Development and Chief 12-31-2008
Economist, California 1ISO
Joel Mickey Manager Market Operations Support, Electric 12-31-2009
Reliability Council of Texas
Ed Skiba Technical Manager, Standards Compliance & Strategy, 12-31-2009
Midwest 1SO
Charles Yeung Executive Director Interregional Affairs, Southwest 12-31-2009

Power Pool

Prepared October 6, 2008
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD

2008 EXECUTIVE COMMITTEE ALTERNATES - Wholesale Electric Quadrant

END USER SEGMENT

SUB-SEGMENT

Bill Heinrich

Robert Schwermann

New York State Dept. of Public Service

Manager — Customer Care, Open Access Technology
International, Inc.

Regulators

At-Large

DISTRIBUTION/LSE SEGMENT

SUB-SEGMENT

Gerry Adamski
Lee Hall

Vice President of Standards, NERC

Coordination Manager — Power Services, Bonneville
Power Administration

At-Large
Other

GENERATION SEGMENT

SUB-SEGMENT

Joel Dison

Project Manager, Southern Company Generation and
Energy Marketing

10U

Lou Oberski Director — Electric Market Policy, Dominion Resources 10U
Services, Inc
Francis Halpin Bonneville Power Administration Fed/State/Prov.
MARKETER/BROKER SEGMENT SUB-SEGMENT
Jeff Ackerman Manager, CRSP-Energy Mgmt., Western Area Power Fed/State/Prov
Administration
Brenda Anderson Bonneville Power Administration Fed/State/Prov
Edison G. Elizeh PacifiCorp 10U Affiliated
Greg Locke Manager, Strategic Analysis, ElectriCities of North Muni/Coop
Carolina
Valerie Crockett Energy Markets & Policy Specialist, Tennessee Valley Fed/State/Prov
Authority
Carol McCrary ElectriCities (North Carolina Municipal Power Agency Muni/Coop

#1)

TRANSMISSION SEGMENT

SUB-SEGMENT

Barbara Rehman Policy Development & Analysis, Bonneville Power Fed/State/Prov.
Administration

Tim Ponseti Tennessee Valley Authority Fed/State/Prov.

Chuck Feagans Tennessee Valley Authority Fed/State/Prov.

Wendy Weathers Principal Analyst, Salt River Project — Transmission and Fed/State/Prov
Generation Operations

Bob McKee American Transmission Company ITC

Brian Weber Manager — Transmission Strategy and Policy, PacifiCorp 10U

Shay Labray Transmission Strategy Consultant, PacifiCorp 10U

Jane Daly Rate & Regulatory Advisor, Arizona Public Service 10U
Company

Marceline Otondo Regulatory Compliance Advisory, Arizona Public Service 10U

Company
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Narinder Saini Policy Consultant, Entergy Services, Inc. 10U

J.T. Wood Southern Company Services 10U

Daryl McGee Manager — Transmission Services, Southern Company 10U
Transmission

INDEPENDENT GRID OPERATORS/PLANNERS SEGMENT SUB-SEGMENT

Brent Kingsford Sr. Operations Regulatory Specialist, CAISO

Paul Wattles Supervisor Demand Side Programs, Electric Reliability
Council of Texas (ERCOT)

Bill Blevins Sr. Market Support Analyst, Electric Reliability Council of

Robert Coughlin

Cheryl Mendrala
Brian Pedersen
Jason Marshall
Dean Hartung

Cathy Wesley
Carl Monroe

Greg Campoli
Diana Pommen

Jimmy Womack

Texas (ERCOT)

Principal Scientist Reliability & Operations Compliance,
ISO New England, Inc.

Principal Engineer, ISO New England, Inc.
Manager Transmission Services, Midwest 1ISO
Technical Manager, Midwest ISO

Manager Real Time Market Operations, PJIM
Interconnection

Sr. Analyst, PIM Interconnection, LLC

Sr. Vice President Operations & Chief Operating Officer,
Southwest Power Pool

Supervisor — Reliability Compliance and Assessment,
New York ISO

Director Interjurisdictional Affairs, Alberta Electric
System Operator

Manager-Tariff Administration, Southwest Power Pool
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesh.org

Home Page: www.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE ELECTRIC QUADRANT DRAFT AGENDA
Tuesday, November 4, 2008 — 10:00 am to 4:00 pm E

Welcome

e Antitrust Guidelines

e Welcome to members and attendees

e  Quorum Establishment: Roll Call of WEQ EC Members and_Alternates
e  Adoption of WEQ Agenda (simple majority)

Wholesale Electric Quadrant Draft Minutes

Adoption of the WEQ EC Meeting Minutes (simple majority)

Discussion and consideration of recommendations for no action including discussion on comments submitted and
possible votes: (simple majority vote)

2008 WEQ Annual Plan Item 6.i/R06010 - Comments Due October 24 (No comments submitted)
2008 WEQ Annual Plan Item 3.a.vi.3/R05026 - Comments Due October 20 (No comments submitted)
2008 WEQ Annual Plan Item 3.a.i - Comments Due October 20 (No comments submitted)

2008 WEQ Annual Plan Item 6.j/R07001 - Comments Due October 20 (No comments submitted)
2008 WEQ Annual Plan Item 6.k/R07003 - Comments Due October 20 (No comments submitted)
2008 WEQ Annual Plan Item 1.f - Comments Due October 16 (Comments submitted)

Comments:

e  P.Brown, PJM: http://www.naesb.org/pdf3/weg_091608 1f pjm.pdf

e D. Ulch, Southern Company: http://www.naesb.org/pdf3/weq 091608 1f southern.doc
2008 WEQ Annual Plan Item 6.9/R03031 & R03031 Revised - Comments Due October 16 (No comments
submitted)

2008 WEQ Annual Plan Item 1.9/R03014 - Comments Due October 16 (No comments submitted)

Discussion and consideration of recommendation for 2008 WEQ Annual Plan Item 6.b/R07020 including discussion on
comments submitted and possible votes: (super majority vote) — Comments Due October 24

Redline - http://www.naesh.org/pdf3/weqg_2008 api_6b_r07020 rec_redline.doc

Clean - http://www.naesb.org/pdf3/weq_2008 api_6b_r07020 rec_clean.doc

Comments:

e C. Feagans, TVA: http://www.naesb.org/pdf4/weq_092308_6b_r07020tva.doc

W. Franklin, Entergy Services: http://www.naesb.org/pdf4/weq_092308_6b_r07020entergy.pdf

NAESB SRS: http://www.naesb.org/pdf4/weq_092308 6b_r07020srs.doc

L. Larson, Otter Tail Power Company: http://www.naesb.org/pdf4/weq_092308 6b_r07020otter tail.doc
D. Klempel, Basin Electric Power Cooperative: http://www.naesb.org/pdf4/weq_092308 6b_r07020bepc.doc
J. Cyrulewski, JDRJC Associates: http://www.naesb.org/pdf4/weq_092308_6b_r07020jdrjc.doc

E. Davis, Entergy: http://www.naesb.org/pdf4/weq_092308_6b_r07020entergy.doc

J. Knight, Great River Energy: http://www.naesh.org/pdf4/weq_092308_6b_r07020gre.doc

D. Koehn, Bonneville Power Administration: http://www.naesb.org/pdf4/weg_092308 6b_r07020bpa.doc
D. Kimm, MidAmerican Energy Company: http://www.naesb.org/pdf4/weq_092308_6b_r07020mec.doc
M. Goldberg, ISO New England: http://www.naesb.org/pdf4/weqg_092308 6b_r07020isone.doc

A. Rodriquez, NERC Staff: http://www.naesb.org/pdf4/weq_092308 6b_r07020nerc.doc

M. Desselle, NAESB Chairman and K. York, NAESB WEQ EC Chairman:
http://www.naesb.org/pdf4/weq_092308 6b_r07020desselle_york.doc

NAESB Executive Committee Meeting Announcements and Agendas — Nov 4-6, 2008
Page 2
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesh.org

Home Page: www.naesb.org

10.

11.

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING
WHOLESALE ELECTRIC QUADRANT DRAFT AGENDA
Tuesday, November 4, 2008 — 10:00 am to 4:00 pm E

Discussion and consideration of recommendation for 2008 WEQ Annual Plan Item 1.a.ii including discussion on
comments submitted and possible votes: (super majority vote) - Comments Due October 24
e  Redline - http://www.naesb.org/pdf3/weq_2008_api_1aii_rec_redline.doc
e  Clean - http://www.naesb.org/pdf3/weq_2008 api_1aii_rec clean.doc
Comments:
e NAESB SRS: http://www.naesb.org/pdf4/weq_092308_1aii_srs.doc
e C. Feagans, Tennessee Valley Authority: http://www.naesb.org/pdf4/weq_092308_1aii_tva.doc
e E. Davis, Entergy Services: http://www.naesb.org/pdf4/weq_092308_1aii_entergy.doc
e JT Wood, Southern Company: http://www.naesb.org/pdf4/weg_092308 1aii_southern.doc (late comments)

Discussion and consideration of recommendation for 2008 WEQ Annual Plan Item 2.a.iv.3, 3.a.vii, and 6.1 including
discussion on comments submitted and possible votes: (super majority vote) - Comments Due October 06
e  Redline - http://www.naesb.org/pdf3/weq 2008 ap 2aiv3 3avii_6l rec redline.doc
e  Clean - http://www.naesh.org/pdf3/weq 2008 ap 2aiv3 3avii 6l rec clean.doc
Comments:
e R. Lamoureux, SPP, PIJM, and Midwest 1SO: http://www.naesb.org/pdf3/weg 090508spp_pjm_miso.doc
B. Harshbarger, Puget Sound Energy: http://www.naesb.org/pdf3/weq_090508puget.doc
NAESB SRS: http://www.naesb.org/pdf3/weq_090508srs.doc
JT Wood, Southern Company: http://www.naesb.org/pdf3/weq_090508southern.doc
B. Green, EPSA: http://www.naesb.org/pdf3/weg 090508epsa.doc
E. Davis, Entergy: http://www.naesb.org/pdf3/weq_090508entergy.doc
B. Rehman, BPA: http://www.naesb.org/pdf3/weq_090508bpa.doc

Discussion and consideration of recommendation for 2008 WEQ Annual Plan Item 6.f including discussion on
comments submitted and possible votes: (super majority vote) - Comments Due September 4
e  http://www.naesb.org/pdf3/weq_2008_api_6f_rec.doc

Comments:

e E. Davis, Entergy: http://www.naesb.org/pdf3/weq_080408entergy.doc

Discussion and consideration of minor corrections, including discussion on comments submitted and possible votes:

e B. Rehman, Bonneville Power Administration - http://www.naesb.org/pdf3/weq_ec110408w1.doc

e  Chairs, NAESB Joint WEQ BPS and ESS/ITS Subcommittees - http://www.naesb.org/pdf3/weq_ec110408w2.doc
e  B. Rehman, Bonneville Power Administration - http://www.naesb.org/pdf3/weq_ec110408w3.doc

e  Co-chairs, in response to MOD review - http://www.naesb.org/pdf3/weq_ec110408w4.doc

Update on specific issues (no votes or action to be taken):

e  Order No. 890 Plan: Plan

e DSM-EE efforts: Activity Report, Draft WEQ Recommendation

e  eTariff Update: Final Order No. 714, Course Description, Notice of Technical Conference

Subcommittee Updates and Plan Updates — no votes to be taken
e  Triage Subcommittee : October 20, September 8
e  Business Practices Subcommittee (BPS)
e Time and Inadvertent Management Task Force
e  Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees
e Joint Interchange Scheduling Working Group (JISWG)
e  Standards Review Subcommittee (SRS)

Review, discuss, identify changes and vote to approve changes to the 2008 Annual Plan to be proposed to the Board of
Directors, and process for 2009 Annual Plan creation

NAESB Executive Committee Meeting Announcements and Agendas — Nov 4-6, 2008
Page 3
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1301 Fannin, Suite 2350, Houston, Texas 77002
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12.

13.

14.

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE ELECTRIC QUADRANT DRAFT AGENDA
Tuesday, November 4, 2008 — 10:00 am to 4:00 pm E

Board of Directors, Board Committee and Regulatory Updates (no votes or action to be taken)

Board Updates — Certificate, Bylaws, Standard Operating Practices, Policy Changes

Quadrant action on IGO segment: ballot results

Wholesale Gas and Retail key activities - WGQ Annual Plan, Retail Annual Plan

Regulatory Updates: WEQ Version 2.0, FERC Order No. 717, NAESB Report on Order No. 698

New Business

Process for Election of 2009 officers

Adjourn

Attire — Business Casual

NAESB Executive Committee Meeting Announcements and Agendas — Nov 4-6, 2008
Page 4
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A

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: Business Practices Subcommittee
Request No.: RO06010/WEQ 2008 AP Item 6.i

Request Title: Modify the timing chart for the Western
Interconnection in WEQBPS-006 to an initiation
of manual time error at +/-5 seconds

1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
__ Accept as requested __ Change to Existing Practice
___Accept as modified below _X_Status Quo
__ X Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
____Initiation ___Initiation

_X_Modification ___Modification
___Interpretation ___Interpretation
____Withdrawal _X_Withdrawal

__ Principle __ Principle

____Definition ___Definition

__Business Practice Standard __Business Practice Standard
____Document ___ Document

___Data Element __ Data Element

____Code Value ___Code Value

__ X12 Implementation Guide __ X12 Implementation Guide
____Business Process Documentation ____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

On May 31, 2006, Steven Ashbaker of the Western Electricty Coordinating Council submitted a
standards request to “Modify the timing chart for the Western Interconnection in WEQBPS-006 to
an initiation of manual time error at +/-5 seconds.” During the August 21, 2006, Business
Practices Subcommittee Meeting the BPS determined the request could be addressed through a
minor correction. A minor correction was submitted by the BPS co-chair on August 22, 2006.
The minor correction was subsequently approved by the Executive Committee on September 16,
2006 via notational ballot.

This “No Action” recommendation is intended to close out R0O6010 and provide the needed audit
trail for explaining how the Standards Request was addressed by the WEQ.

September 22, 2008
Page 1
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A

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: Business Practices Subcommittee
Request No.: RO06010/WEQ 2008 AP Item 6.i

Request Title: Modify the timing chart for the Western
Interconnection in WEQBPS-006 to an initiation
of manual time error at +/-5 seconds

RECOMMENDED STANDARDS:

No new or revised standards are proposed.

4. SUPPORTING DOCUMENTATION
a. Description of Request:

Modify the timing chart for the Western Interconnection in WEQBPS-006 to an initiation of
manual time error at +/-5 seconds to be consistent with what was implemented in May 2004.

b. Description of Recommendation:

No changes are recommended to the existing standards. The request has already been
addressed through WEQ Minor Correction for WEQBPS-006 Manual Time Error Correction

c. Business Purpose:

The Western Interconnection initiated a manual time error corrections at +/- 5 seconds in May
2004 and requested a modification/enhancement to the referenced table in WEQ-006 to
change the +/- 2 seconds to +/- 5 seconds.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):
The WEQ BPS is submitting this “No Action” recommendation to close out R06010.
Supporting Documentation:

» Standards Request R06010 Modify the timing chart for the Western Interconnection
in WEQBPS-006 to an initiation of manual time error at +/-5 seconds.

«  WEQ Minor Correction for WEQBPS-006 Manual Time Error Correction
* BPS Meeting Minutes September 22, 2008 NAESB Staff to add link

September 22, 2008
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For Quadrant:

Requesters:
Request No.:
Request Title:

i

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
WEQ

ESS/ITS Subcommittees
2008 AP 3.a.vi.3
Initiate standard that requires all historical

transmission service reservations to be
available for review up to a number of years in
the past.

1. RECOMMENDED ACTION:

__Accept as requested
___Accept as modified below
X Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

____Initiation

____Modification

___Interpretation
X __Withdrawal

__ Principle

___Definition

____Business Practice Standard
____Document

___Data Element

___Code Value

__ X12 Implementation Guide
____Business Process Documentation

EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:

__ Change to Existing Practice
X Status Quo

Per Recommendation:

____Initiation

____Modification

___Interpretation
X __Withdrawal

__ Principle

___Definition

_X_Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

Standards Request R05026 was originally submitted by Terry Dobson of Calpine on
October 11, 2005, and was divided into parts to be completed by various subcommittees
of NAESB which were documented in the 2008 Annual Plan as item 3.a.vi. Item J from
R05026 (Initiate standard that requires all historical transmission service reservations to
be available for review up to a number of years in the past.) was assigned to the
ESS/ITS at the May 8 2008 Executive Committee to review in light of the work the
ESS/ITS subcommittee is doing in relationship to Order 890.

At the September 17, 2008, ESS/ITS meeting it was determined that this particular item
in the original standards request has been addressed through a previous final action.
As a result of that review the Subcommitee is recommending that no further action be
taken on this Annual Plan Item.

September 17, 2008
Page 1
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: ESS/ITS Subcommittees
| Request No.: 2008 AP 3.a.vi.3
Request Title: Initiate standard that requires all historical
transmission service reservations to be

available for review up to a number of years in
the past.

RECOMMENDED STANDARDS:

No new standards or changes to existing standards are proposed.

4. SUPPORTING DOCUMENTATION

a. Description of Request:
Annual Plan Item 3.a.vi.3 — Initiate standard that requires all historical transmission
service reservations to be available for review up to a number of years in the past.

b. Description of Recommendation:

The ESS/ITS Subcommittee is recommending that no further action be taken on this
Annual Plan Item.

c. Business Purpose:

Provide increase transparency in retrieving historical transmission service request
information.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

During its September 17, 2008, meeting the ESS/ITS Subcommittee reviewed the
proposed requirement documented in R05026 which included the original proposed
requirement from October 11, 2005, and the Annual Plan item 3.a.vi.3 dated August
19, 2008. An analysis of this requirement was performed by the ESS/ITS
Subcommittee and the results are documented in meeting minutes. Based on this
analysis the ESS/ITS Subcommittee passed the following motion.

The subcommittees submit the recommendation to the EC for approval and posting for
formal comment the 2008 AP item 3.a.vi.3 that no further action be taken subject to final
clean-up by NAESB staff.

Please review the following ESS/ITS Subcommittee meeting minutes:
e September 17-19, 2008 (unavailable)

Please review the following Executive Committee meeting minutes:

+ May 8, 2007
Standards Request Documents
* R05026

September 17, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: ESS/ITS Subcommittees
| Request No.: 2008 AP 3.a.vi.3
Request Title: Initiate standard that requires all historical
transmission service reservations to be

available for review up to a number of years in
the past.

Final Actions:

e 2007 WEQO Annual Plan Item 2(c) Final Action: Attachment - Minor Correction
Applied February 27, 2008

Supporting reasons:
WEQ 001-1.7 AUDITING TRANSMISSION SERVICE INFORMATION
(a) All OASIS database transactions, except other transmission-related
communications provided for under Standard 1.6(g)(2), must be stored, dated, and
time stamped.
(b) Audit data must remain available for download on the OASIS for 9 days, except
ATC/TTC postings that must remain available for download on the OASIS for 20
days. The audit data are to be retained and made available upon request for
download for five years from the date when they are first posted in the same
electronic form as used when they originally were posted on the OASIS.

September 17, 2008
Page 3
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For Quadrant:

Requesters:
Request No.:
Request Title:

i

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
WEQ

ESS/ITS Subcommittees

2008 AP 3.a.i

Develop OASIS S&CP changes to support
OASIS business practices.

1. RECOMMENDED ACTION:

__Accept as requested
____Accept as modified below
X Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE
Per Request:

____Initiation

____Modification

___Interpretation
X __Withdrawal

__ Principle

____Definition

____Business Practice Standard
____Document

___Data Element

___Code Value

__ X12 Implementation Guide
____Business Process Documentation

3. RECOMMENDATION
SUMMARY:

EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:

__ Change to Existing Practice
X Status Quo

Per Recommendation:

____Initiation

____Modification

___Interpretation
X __Withdrawal

__ Principle

____Definition

_X_Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

The 2008 Annual Plan item 3.a.i was used as a catch all for making changes to the
OASIS S&CP. Since the Annual Plan item was written FERC has issued Orders 890,
890-A, 890-B and 676-C. As a result of these orders the WEQ has developed detail line

items in the WEQ 2008 Annual Plan.
item is no longer applicable.

Therefore, this summary catch all annual plan

At the September 17, 2008, ESS/ITS meeting it was determined that this particular
annual plan item has been superseded by the detailed line items in the Annual Plan
assigned to the ESS/ITS. As a result of that review the Subcommitee is recommending
that no further action be taken on this Annual Plan Item.

September 17, 2008
Page 1
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: ESS/ITS Subcommittees
| Request No.. 2008 AP 3.a.i

Request Title: Develop OASIS S&CP changes to support
OASIS business practices.

RECOMMENDED STANDARDS:

No new standards or changes to existing standards are proposed.

4. SUPPORTING DOCUMENTATION

a. Description of Request:

Annual Plan Item 3.a.i — Develop OASIS S&CP changes to support OASIS business
practices.

b. Description of Recommendation:

The ESS/ITS Subcommittee is recommending that no further action be taken on this
Annual Plan Item.

c. Business Purpose:
Provide OASIS S&CP changes to support OASIS business practices.
d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

During its September 17, 2008, meeting the ESS/ITS Subcommittees reviewed the
Annual Plan item 3.a.i dated August 19, 2008. An analysis of this requirement was
performed by the ESS/ITS Subcommittees and the results are documented in
meeting minutes. Based on this analysis the ESS/ITS Subcommittees passed the
following motion.

The subcommittees submit the recommendation to the EC for approval and posting for
formal comment the 2008 AP item 3.a.i that no further action be taken, subject to final
clean-up by NAESB staff.

Please review the following ESS/ITS Subcommittee meeting minutes:
e September 17-19, 2008 (unavailable)

Please review the 2008 WEQ Annual Plan for a complete list of S&CP related items
assigned to the ESS/ITS

« WEQ 2008 Annual Plan

Supporting reasons:
A number of OASIS business practices have been approved by the Executive
Committee and are reflected in the OASIS S&CP documentation. All future
recommendations for changes to OASIS business practices will carry with them
detail references to Standard Request Numbers and/or Annual Plan Numbers.
There is no longer a need for a catch all item.

September 17, 2008
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i

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

For Quadrant :

Requesters:
Request No.:
Request Titl e:

WEQ

ESS/ITS Subcommittees

2008 AP 6.

Develop a standard mechanism to implement a
“RECALL” of transmission capacity from an
existing confirmed transmission service
reservation/Specify the technical requirements
for implementation of a new OASIS request
type, RECALL. (R07001)

1. RECOMMENDED ACTION:

__Accept as requested
___Accept as modified below
X Decline

EFFECT OF EC VOTE TO ACCEPT

RECOMMENDED ACTION:
__ Change to Existing Practice
__X Status Quo

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

____Initiation

____Modification

___Interpretation
X__Withdrawal

__ Principle

___Definition

___Business Practice Standard
____Document

___Data Element

___Code Value

__X12 Implementation Guide

Business Process Documentation

3. RECOMMENDATION

SUMMARY:

Standards Request R07001 was originally submitted by Open Access Technology
International (Paul Sorenson) on February 12, 2007, which was documented in the 2008

Annual Plan as item 6.j.

Per Recommendation:

____Initiation

____Modification

___Interpretation
X __Withdrawal

__ Principle

___Definition

_X_Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

At the September 17, 2008, ESS/ITS meeting it was

determined that this particular item in the standards request has been addressed
through the recommendation 2007 WEQ Annual Plan Item 2.ii (Group 1: Conditional
Firm, Annotations For ATC; Load Forecast And Actual Load; Re-Bid Of Partial Service;
And Preconfirmation Priority). As a result of that review the Subcommitee is
recommending that no further action be taken on this Annual Plan ltem.

September 17, 2008
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i

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant : WEQ

Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP 6.
Request Titl e: Develop a standard mechanism to implement a

“RECALL” of transmission capacity from an
existing confirmed transmission service
reservation/Specify the technical requirements
for implementation of a new OASIS request
type, RECALL. (R07001)

RECOMMENDED STANDARDS:

No new standards or changes to existing standards are proposed.

4. SUPPORTING DOCUMENTATION

a. Description of Request:

Annual Plan Item 6.j — Develop a standard mechanism to implement a “RECALL" of
transmission capacity from an existing confirmed transmission service
reservation/Specify the technical requirements for implementation of a new OASIS
request type, RECALL. (R0O7001)

b. Description of Recommendation:

The ESS/ITS Subcommittee is recommending that no further action be taken on this
Annual Plan Item.

c. Business Purpose:

Develop a standard mechanism to implement a “RECALL” of transmission capacity
from an existing confirmed transmission service reservation/Specify the technical
requirements for implementation of a new OASIS request type, RECALL. (R07001)

d. Commentary/Rationale of Subcommittee(s)/Task For  ce(s):

During its September 17, 2008, meeting the ESS/ITS Subcommittee reviewed the
proposed requirement documented in RO7001 which included the original proposed
requirement from February 12, 2007, and the Annual Plan item 6.j dated August 19,

2008.

An analysis of this requirement was performed by the ESS/ITS

Subcommittee and the results are documented in meeting minutes. Based on this
analysis the ESS/ITS Subcommittee passed the following motion.

The subcommittee submits the recommendation to the EC for approval and formal
comment the 2008 AP item 6.j that no further action be taken subject to final clean-up by
NAESB staff.

Please review the following ESS/ITS Subcommittee meeting minutes:

September 17-19, 2008 (unavailable)

September 17, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant : WEQ

I Requesters: ESS/ITS Subcommittees
| Request No.: 2008 AP 6.

Request Titl e: Develop a standard mechanism to implement a
“RECALL” of transmission capacity from an
existing confirmed transmission service
reservation/Specify the technical requirements
for implementation of a new OASIS request
type, RECALL. (RO7001)

Standards Request Documents
 RO07001
Final Actions

e 2007 WEQ Annual Plan item 2(ii) Final Action: Group 1: Conditional Firm,
Annotations For ATC; Load Forecast And Actual Load; Re-Bid Of Partial Service;
And Preconfirmation Priority - Ratified February 29, 2008 - Minor Correction
Applied to Attachments February 27, 2008

o 2007 WEQO Annual Plan item 2(ii) Final Action: Attachment 1-OASIS S&CPs
(WEQ-002) - Minor Correction Applied February 27, 2008 and September 10,
2008

o 2007 WEQO Annual Plan item 2(ii) Final Action: Attachment 2-OASIS Data
Dictionary (WEQ-003)

o0 2007 WEO Annual Plan item 2(ii) Final Action: Attachment 3-OASIS
Implementation Guide (WEQ-013) - Minor Correction Applied February 27,
2008 and September 10, 2008

Supporting reasons:

That the RECALL mechanism has been implemented in the WEQ-002, WEQ-003,
and WEQ-013 as part of the FERC Order 890 work and was approved and ratified in
February 2008 to accommodate the proposed requests in standards request
R0O7001 and that no further action need to be taken.

September 17, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: ESS/ITS Subcommittees
| Request No.. 2008 AP 6.k
Request Title: Clarify the S&CP implementation of the
DEFERRAL request. (R07003)

1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
__ Accept as requested __ Change to Existing Practice
____Accept as modified below __X Status Quo
__X Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
____Initiation ____Initiation
____Modification ____Modification
___Interpretation ___Interpretation

X __Withdrawal X __Withdrawal
__ Principle __ Principle
____Definition ____Definition
____Business Practice Standard _X_Business Practice Standard
____Document ____Document
___Data Element ___Data Element
___Code Value ____Code Value
__ X12 Implementation Guide __X12 Implementation Guide
____Business Process Documentation ____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

Standards Request R07003 was originally submitted by Open Access Technology
International (Paul Sorenson) on February 12, 2007, which was documented in the 2008
Annual Plan as item 6.k. At the September 17, 2008, ESS/ITS meeting it was
determined that this particular item had been addressed through the recommendation
2007 WEQ Annual Plan Item 2.ii (Group 1: Conditional Firm, Annotations For ATC; Load
Forecast And Actual Load; Re-Bid Of Partial Service; And Preconfirmation Priority). As a
result of that review the Subcommitee is recommending that no further action be taken
on this Annual Plan ltem.

September 17, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: ESS/ITS Subcommittees
| Request No.. 2008 AP 6.k

Request Title: Clarify the S&CP implementation of the
DEFERRAL request. (R07003)

RECOMMENDED STANDARDS:

No new standards or changes to existing standards are proposed.

4. SUPPORTING DOCUMENTATION

a. Description of Request:
Annual Plan Item 6.k — Clarify the S&CP implementation of the DEFERRAL request.

(RO7003)
b. Description of Recommendation:

The ESS/ITS Subcommittee is recommending that no further action be taken on this
Annual Plan Item.

c. Business Purpose:
Clarify the S&CP implementation of the DEFERRAL request. (R07003)
d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

During its September 17, 2008, meeting the ESS/ITS Subcommittee reviewed the
proposed requirement documented in RO7003 which included the original proposed
requirement from February 12, 2007, and the Annual Plan item 6.k dated August 19,
2008. An analysis of this requirement was performed by the ESS/ITS
Subcommittee and the results are documented in meeting minutes. The co-chair
discussed this no action recommendation with the submitter and he was in
agreement that no further action is required on this standards request. Based on
this analysis the ESS/ITS Subcommittee passed the following motion.

The subcommittee submits the recommendation to the EC for approval and formal
comment the 2008 AP item 6.k that no further action be taken subject to final clean-up by
NAESB staff.

Please review the following ESS/ITS Subcommittee meeting minutes:
e September 17-19, 2008 (unavailable)

Standards Request Documents

 R07003

Final Actions

e 2007 WEQ Annual Plan item 2(ii) Final Action: Group 1: Conditional Firm,
Annotations For ATC; Load Forecast And Actual Load; Re-Bid Of Partial Service;

September 17, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: ESS/ITS Subcommittees
| Request No.. 2008 AP 6.k

Request Title: Clarify the S&CP implementation of the
DEFERRAL request. (R07003)

And Preconfirmation Priority - Ratified February 29, 2008 - Minor Correction
Applied to Attachments February 27, 2008

o 2007 WEQO Annual Plan item 2(ii) Final Action: Attachment 1-OASIS S&CPs
(WEQ-002) - Minor Correction Applied February 27, 2008 and September 10,
2008

o 2007 WEQO Annual Plan item 2(ii) Final Action: Attachment 2-OASIS Data
Dictionary (WEQ-003)

0 2007 WEQ Annual Plan item 2(ii) Final Action: Attachment 3-OASIS
Implementation Guide (WEQ-013) - Minor Correction Applied February 27,
2008 and September 10, 2008
Supporting reasons:

That the DEFERRAL mechanism has been implemented in the WEQ-002, WEQ-
003, and WEQ-013 as part of the FERC Order 890 work and was approved and
ratified in February 2008 to accommodate the proposed requests in standards
request R0O7003 and that no further action need to be taken.

September 17, 2008
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WEQ Meeting Materials Assembled
Agenda Item 3, AP ltem 1.f: Page 29

A

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: Standards Review Subcommittee
Request No.: 2008 AP Item 1.f

Request Title: Review Market System Back-Up existing
language and review of existing back-up

language
1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
__ Accept as requested __ Change to Existing Practice
___Accept as modified below _X_Status Quo

X Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
____Initiation ____Initiation

_X_Modification ____Modification
___Interpretation ___Interpretation
____Withdrawal _X_Withdrawal

__ Principle __ Principle

____Definition ____Definition

____Business Practice Standard ____Business Practice Standard
____Document ____Document

___Data Element ___Data Element

____Code Value ____Code Value

__X12 Implementation Guide ___X12 Implementation Guide
____Business Process Documentation ____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

The Standards Review Subcommittee during second and third quarter 2008 developed the
Request for Executive Committee Guidance on WEQ 2008 Provisional Item 5. In the document
the SRS recommended no standards needed to be developed for this annual plan provisional
item. The SRS also recommended Provisional Iltem 5 be moved to an active WEQ 2008 Annual
Plan Item so that a “No Action Required” recommendation could be developed to close out this
Annual Plan Item.

At the August 19, 2008, Executive Committee Meeting, the Executive Committee agreed to move
the WEQ 2008 Provisional Item 5 to WEQ 2008 Annual Plan Item 1.f. The Executive Committee
also requested that the SRS proceed with developing a “No Action Required” recommendation.

September 11, 2008
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A

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: Standards Review Subcommittee
Request No.: 2008 AP Item 1.f

Request Title: Review Market System Back-Up existing
language and review of existing back-up
language

RECOMMENDED STANDARDS:

No new or revised standards are proposed.

4. SUPPORTING DOCUMENTATION
a. Description of Request:

2008 Annual Plan item 1.f “Review Market System Back-Up existing language and review of
existing back-up language.”

b. Description of Recommendation:
No changes are recommended to the existing standards.
c. Business Purpose:

The business purpose of the request was for NAESB to review whether new backup standards
needed to be developed for the existing NAESB Business Practices.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

The SRS reviewed the existing NAESB business practices and backup processes which are
in place either under the NAESB business practices and NERC standards and determined
that no additional backup standards need to be developed at this time.

Supporting Documentation:

 Request for Executive Committee Guidance on WEQ 2008 Provisional Item 5

* SRS Meeting Minutes June 5, 2008
* SRS Meeting Minutes July 25, 2008 (unavailable — DC)

WEQ Executive Committee Meeting Minutes August 19, 2008 (unavailable — JB)
SRS Meeting Minutes September 11, 2008 (unavailable — DC)

September 11, 2008
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955 Jefferson Ave.
Valley Forge Corporate Center
Norristown, PA 19403-2497

Patrick A. Brown

Manager, NERC and Regional Coordination
P: 610-666-4597

C: 610-908-9262

E: brownp@pjm.com

To: NAESB Wholesale Electric Quadrant Executive Committee
From: PJM Interconnection, LLC
Subject: Request for Formal Comments on WEQ Recommendations “Proposed No

Action Taken”

Date: October 14, 2008

PJM appreciates the NAESB staff and industry representatives that have worked
diligently and in good faith to produce the current set of NAESB standards, and that
have made the current recommendations posted for comment.

In response to the NAESB WEQ Executive Committee’s request for formal comments
on the WEQ recommendation of ‘Proposed No Action Taken”, PIM offers the following
comment.

Regarding 2008 WEQ Annual Plan Item 1(f): - “Review Market System Back-Up existing
language and review of existing back-up language”, although PJM agrees that the
NAESB WEQ Executive Committee should accept the "Proposed No Action Taken"
recommendation, we urge the Executive Committee to refer this issue to NERC for
consideration.

Based on recent OATI interchange system and related data-link outages (e.g. PIM &
SPP OATI data-link outages in August of this year), it has been demonstrated that the
outage of critical business related systems could potentially pose a threat to the
reliability of the Bulk Electric System.

Even though this potential threat may fall outside the scope of NAESB's current
business standard & practice projects, PJM believes this possible threat could best be
addressed by the WEQ Executive Committee referring the matter to NERC for
consideration of further action under the NERC Standards Development Process.
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PJM appreciates the opportunity to offer these recommendations for the benefit of the
Committee’s ongoing efforts and the wider industry.

Respectfully Submitted,

Patrick A. Brown

610.666.8980 | www.pjm.com
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Southern Company
Comments Regarding Annual Plan Item 1.f

Review market System Back-up Existing Language
& Review of Existing back-up Language

Based on the recent outages of communication liriksappropriate for NAESB to
proceed with i.) making this provisional businpkm item a full business plan item,
ii.) request that NERC review the requirements t@sting of back-up communications
systems related with reliability functions, and)ihave the SRS review procedures and
implementation of back-up communications system$@siness processes prior to
finalizing this Request (e.g., with a “No Action @tered”, or other alternative action
recommendation to the Executive Committee).
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A

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant: WEQ
| Requesters: Standards Review Subcommittee
Request No.: 2008 AP Item 6.g (R0O3031 & R03031 revised)
Request Title: Investigate and review possible modifications
to the WGQ Intraday Nomination, Confirmation
Scheduling, and Gas Day Standards.

1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
__ Accept as requested __ Change to Existing Practice
___Accept as modified below _X_Status Quo
__ X Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
____Initiation ____Initiation

_X_Modification ____Modification
___Interpretation ___Interpretation
____Withdrawal _X_Withdrawal

__ Principle __ Principle

____Definition ____Definition

____Business Practice Standard ____Business Practice Standard
____Document ____Document

___Data Element ___Data Element

____Code Value ____Code Value

__X12 Implementation Guide ___X12 Implementation Guide
____Business Process Documentation ____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

On October 15, 2003, the Tennessee Valley Authority along with Salt River Project, Arizona Public
Service Company, Boeing Co., Florida Power & Light Company, 8760 Inc., and Reliant Energy
Services, Inc.submitted R03031. The description of the request stated:

Investigate and review possible additions, deletions, and/or changes to the current
Wholesale Gas Quadrant (WGQ) standards concerning Intraday Nominations,
Confirmation Scheduling, and Gas Day. In addition, investigate possible standards
creation related to additional coordination of the interaction between the scheduling of
wholesale electric and wholesale gas scheduling transactions.

Include this item on the 2004 WGQ Annual Plan as the submitters believe it is in the
industry's best interest to continually keep pace with the increases in technology and

September 11, 2008
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant: WEQ
| Requesters: Standards Review Subcommittee
Request No.: 2008 AP Item 6.g (R0O3031 & R03031 revised)
Request Title: Investigate and review possible modifications
to the WGQ Intraday Nomination, Confirmation
Scheduling, and Gas Day Standards.

market demands, especially when such efforts improve the integration of the gas and
electric industry.

On November 20, 2003, the standards request was revised to state:

Establish a task force to review and investigate possible standards creation related to
additional coordination of the interaction between the scheduling of wholesale electric and
wholesale gas scheduling transactions.

Include this item on all 2004 Annual Plans as the submitters believe it is in the industry’s
best interest to continually keep pace with the increases in technology and market
demands, especially when such efforts improve the integration of the gas and electric
industry.

The Gas Electric Coordination Task Force (GECTF) was formed by NAESB and met between
December 2003 and July 2004. The GECTF developed the Gas Electric Coordination Task Force
Final Report (effective June 30, 2004). The interim work products from this task force can be
found on the NAESB Gas Electric Coordination Task Force web page. A final report was filed
with the FERC on November 20, 2004.

As a result of the work of the GECTF and the subsequent FERC filing, the SRS has determined
that no additional work is required for this standards request and is recommending this standards
request be closed with no further action being required.

RECOMMENDED STANDARDS:

No new or revised standards are proposed.

4. SUPPORTING DOCUMENTATION

a. Description of Request:

Establish a task force to review and investigate possible standards creation related to
additional coordination of the interaction between the scheduling of wholesale electric and
wholesale gas scheduling transactions.

b. Description of Recommendation:
No changes are recommended to the existing standards.
c. Business Purpose:

Establish a task force to review and investigate possible standards creation related to
additional coordination of the interaction between the scheduling of wholesale electric and
wholesale gas scheduling transactions.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

The SRS reviewed the standards request R03031 and R03031 (Revised November 2003)
along with the interim and final reports of the Gas Electric Coordination Task Force and have
determined that the original objective of the standards requests have been met. As a result of

September 11, 2008
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[

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

Requesters: Standards Review Subcommittee
Request No.: 2008 AP Item 6.g (R0O3031 & R03031 revised)
Request Title: Investigate and review possible modifications

to the WGQ Intraday Nomination, Confirmation
Scheduling, and Gas Day Standards.

meeting these objectives the SRS has determined no further action is required for this
standards request.

Supporting Documentation:

Standards Request R03031
Standards Request R03031 Revised
April 16, 2004 Interim Report
November 20, 2004 Final Report

Gas Electric Coordination Task Force Final Report (effective June 30, 2003)
SRS Meeting Minutes September 11, 2008 (unavailable — DC)

September 11, 2008
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A

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant: WEQ
| Requesters: Standards Review Subcommittee
Request No.: 2008 AP Item 1.g (R03014)
Request Title: Provide complementary business practice
standards to support the Coordinate
Operations Standards Authorization Request
assigned to NERC by the JIC.

1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
__Accept as requested __ Change to Existing Practice
___Accept as modified below _X_Status Quo
__ X Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
____Initiation ____Initiation

_X_Modification ____Modification
___Interpretation ___Interpretation
____Withdrawal _X_Withdrawal

__ Principle __ Principle

___Definition ___Definition

____Business Practice Standard ___Business Practice Standard
____Document ____Document

___Data Element ___Data Element

___Code Value ____Code Value

__ X12 Implementation Guide __X12 Implementation Guide
____Business Process Documentation ____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

On June 15, 2003 Reliant Energy Services, Inc.submitted R03014. The description of the request
stated:

Provide complementary business practice standards to support the Coordinate
Operations Standards Authorization Request assigned to the North American Electric
Reliability Council. Business practices, particularly practices for transaction curtailments,
may be needed to support the reliability standards to be created which establish
requirements for the coordinated operation between Reliability Authorities (RAs) for
operational (for current and next day) planning, real-time operations, and maintenance of
the interconnected bulk electric system.

September 11, 2008
Page 1
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A

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant: WEQ
| Requesters: Standards Review Subcommittee
Request No.: 2008 AP Item 1.g (R03014)
Request Title: Provide complementary business practice
standards to support the Coordinate
Operations Standards Authorization Request
assigned to NERC by the JIC.

The request was originally assigned to the Coordination Operations Business Practices Task
Force (COBPTF) under the Standards Review Subcommittee (SRS). Since that time the
COBPTF has become an inactive task force. In an effort to assess the status of this request the
SRS found that at the May 4, 2004, Executive Committee a determination was made to close out
this Standards Request without taking any additional action on the request.

The SRS is submitting this “No Additional Action Required” recommendation to formally close out
Standards Request R03014.

RECOMMENDED STANDARDS:

No new or revised standards are proposed.

4. SUPPORTING DOCUMENTATION
a. Description of Request:

Provide complementary business practice standards to support the Coordinate Operations
Standards Authorization Request assigned to the North American Electric Reliability Council.
Business practices, particularly practices for transaction curtailments, may be needed to
support the reliability standards to be created which establish requirements for the coordinated
operation between Reliability Authorities (RAs) for operational (for current and next day)
planning, real-time operations, and maintenance of the interconnected bulk electric system.

b. Description of Recommendation:
No changes are recommended to the existing standards.
c. Business Purpose:

Provide complementary business practice standards to support the Coordinate Operations
Standards Authorization Request assigned to the North American Electric Reliability Council.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

In reviewing the associated documentation for this standards request the SRS found a work
paper from the March 31, 2004, Standards Review Committee titled “NAESB Wholesale
Electric Quadrant Standards Review Subcommittee Report on Coordinate Operations
Business Practice NAESB Standards Request R03014 of June 15, 2003.” In this document
the SRS requested guidance from the WEQ Executive Committee on how to dispose of the
standards request. Specifically the document states:
Until such time an industry participant identifies a need for a complementary business
practice to NERC Standard 100, the SRS will be unable to proceed in scoping and
drafting the COBP. Therefore, the SRS asks the WEQ Executive Committee for guidance
on how to dispose of NAESB Standard Request R03014.
Recommended Actions:
1) Suspend all NAESB activities on Request R03014, or
2) Repeal Standard Request R03014

September 11, 2008
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A

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

b
I[ For Quadrant: WEQ

Requesters: Standards Review Subcommittee
Request No.: 2008 AP Item 1.g (R03014)
Request Title: Provide complementary business practice

standards to support the Coordinate
Operations Standards Authorization Request
assigned to NERC by the JIC.

At the May 4, 2008, Executive Committee the Executive Committee updated the WEQ 2004
Annual Plan to inidcate R03014 was complete.

Supporting Documentation:
e Standards Request R03014

« NAESB Wholesale Electric Quadrant Standards Review Subcommittee Report on
Coordinate Operations Business Practice NAESB Standards Request R03014 of
June 15, 2003.

WEQ 2004 Annual Plan Updated by the WEQ Executive Committee May 4, 2004.
* SRS Meeting Minutes September 11, 2008 (unavailable — DC)

September 11, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that provides
additional inadvertent payback options and

improved time control (R0O7020)

Dear Wholesale Electric Quadrant Members and Istedeindustry Participants —

For the attached recommendation for standardsatldtnked to NERC standards development for FER@:ONo.
693, specifically those dealing with time error amaldvertent interchange payback, our subcommitéseaccepted
these proposed standards and are asking you to @aiham them in a formal comment period. They e asking
the WEQ Executive Committee to consider this recemation and comments that are submitted durinfptineal

comment period, and vote on this recommendation.

The subcommittee understands that NERC is conagléne elimination of Time Error Corrections, ahdttthe
proposed standards may be unnecessary if NERCdshumntify that course of action.. However, asttine,
whether that path will be chosen is uncertaim light of this, the subcommittee believes it iagent to present this
standard for consideration. Should NERC choosdimainate Time Error Correction, it may be apprapegifor this
Business Practice to be retired.

The subcommittee also understands that the promaadards include references to NERC reliabitdypndards
related to Inadvertent Payback that are curremttieurevision. The subcommittee does not expettlis
recommendation will require significant rework Ime tsubcommittee once NERC adopts its related iktyab
standards.

The subcommittee’s chairs along with the chaithefTime and Inadvertent Management Task Forceavilew the
final NERC actions and will identify if any changa® needed to recommendations that have already be
processed through commenting and EC consideratfarthanges are needed, a determination will beemwatether
the changes can be processed as minor actions, miofe substantive changes, the standards mdibficarocess
will be used.

We are taking these steps and offering this recamdatéon for your comment and for EC consideratmmvbte

rather than waiting until NERC completes its fulbpess because:

(1) NERC has not determined if or when they would elmte of Time Error Corrections.

(2) The tools developed by the business practice stpptancing authorities compliance to the existitigRC
standards.

(3) Allowing the business practices to undergo a fiekt will provide signals to the NERC and NAESBfting
teams that they are on the right track.

(4) Submitting the recommendations now to the induainy to the WEQ EC will provide the necessary signal
from the industry through formal comments and tigtoEC actions. If corrective action is needed, ISBE
would have the opportunity to further coordinatéhwiERC.

Please note that the subcommittee and its Timérettvertent Management Task Force have workededitig on
this recommendation and that all steps outlinedaramwith NAESB operating procedures. We apprecyatur
consideration and your comments.

With Best Regards,

Jim Busbin, Co-Chair, NAESB Business Practices Soimittee
Ed Skiba, Co-Chair, NAESB Business Practices Sulpuitiae

September 22, 2008
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For Quadrant:

Requesters:
Request No.:
Request Title:

iy

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

WEQ

WEQ BPS Subcommittee

2008 WEQ AP Item 6.b

Develop a NAESB time and inadvertent
management business practice that provides
additional inadvertent payback options and
improved time control (R0O7020)

1. RECOMMENDED ACTION:

__Accept as requested
X _Accept as modified below
___Decline

EFFECT OF EC VOTE TO ACCEPT

RECOMMENDED ACTION:
_X Change to Existing Practice
____Status Quo

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

____Business Practice Standard
____Document

___Data Element

___Code Value

__X12 Implementation Guide

Business Process Documentation

3. RECOMMENDATION
SUMMARY:

Per Recommendation:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

____Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

Standards Request R07020 was submitted to have NAESB develop additional time error
correction and indavertent payback options. At the June 4, 2008 BPS meeting Time
and Inadvertent Management Task Force was created to address R07020. The Task
Force met on three separate occassions on created:

e Time Error Correction Inititiation (Method 2) for WEQ-006
» Bilateral Payback (Method 2) for WEQ-007
* Unilateral Payback (Method 2) for WEQ-007

RECOMMENDED STANDARDS:

Changes to WEQ-006

September 22, 2008
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A RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
. For Quadrant: WEQ
I Requesters: WEQ BPS Subcommittee
| Request No.. 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent

management business practice that provides
additional inadvertent payback options and
improved time control (R07020)

Purpose

Interconnection frequency is normally scheduled at 60.00 Hz and controlled to that value. The
control is imperfect and over time the frequency will average slightly above or below 60.00 Hz
resulting in electromechanical electric—clocks developing an error relative to true time. This
Standard specifies the procedures to be used for reducing the error to within acceptable limits
of true time.

006-0.2 Ba#aﬂemq—AMhemy—AFea—éBAA_ | : : '_ : }——~AnR—electrical—system—bounded—by : :

006-4 TIME ERROR CORRECTION INITIATION (METHOD 1)

Time eError Ceorrections should start and end on the hour or half-hour, and
notice should be given at least one hour before the Ttime Eerror Ceorrection is to
start or stop. Time Error Ceorrections shall last at least one hour, unless
terminated by a Reliability Coordinator. Time Error Ceorrections for fast time
shall not be initiated between 0400-1100 Central Time except-for in the Western
Interconnection. All Balancing Authorities within an Interconnection shall make all
Time Error eCorrections directed by the Interconnection Time Monitor for its
Interconnection. All Balancing Authorities within an Interconnection shall make
Time Error Corrections at the same rate. Each Interconnection Time Monitor
shall monitor Time Error and make a reasonable effort to initiate or terminate
corrective action orders according to the following table:

. Initiation Termination Offset
TimeError
(seconds) East West West East
Slow -10 -5 0.5 -6 +0.02 Hz
Fast +10 +5 +0.5 +6 -0.02 Hz
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006-5 TIME ERROR CORRECTION INITIATION (METHOD 2)INFERCONNECHON
HME-MONTORING

The Interconnection Time Monitor may choose Method 2 to reduce the number
of Time Error Corrections. If Time Error is beyond +30 seconds at 22:00 Central
Prevailing Time, the Interconnection Time Monitor will initiate a 24 hour
correction starting at 00:00. The Interconnection Time Monitor shall make a
reasonable effort to initiate or terminate corrective action orders according to the
following table:

TimeError Initiation Termination Offset
(seconds)

Slow -30 @ 22:00 to start at 00:00 00:00 next day | +0.02 Hz
Fast +30 @ 22:00 to start at 00:00 00:00 next day | -0.02 Hz

006-7 TIME ERROR CORRECTION OFFSET

Each Balancing Authority, when requested, shall participate in a Time Error
Correction by one of the following two methods:

006-8 INTERCONNECTION TIME ERROR NOTIFICATION

On the first day of each month, the Interconnection Time Monitor shall issue a
notification of {Time eError accurate to within 0.01 second to all Reliability
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Coordinators within the Interconnection to assure uniform calibration of time
standards.

006-9 WESTERN INTERCONNECTION TIME ERROR NOTIFICATION

Within the Western Interconnection, the Interconnection Time Monitor shall
| provide the accumulated tTime eError (accurate to within 0.001 second) to all
Balancing Authorities on a daily basis at 1400 PDT/PST using the WECCNet.
The alphabetic designator shall accompany Ttime Eerror notification if a Ttime

rror cCorrection is in progress.

006-10 After the premature termination of a manual tTime orrection, a slow
ime orrection can be reinstated after the frequency has returned to
60.00 Hz or above for a period of ten minutes. A fast tTime orrection can

be reinitiated after the frequency has returned to 60.00 Hz or lower for a period
of ten minutes. At least one hour shall elapse between the termination and re-
initiation notices.

| 006-11 TIME CORRECTION ON RECONNECTION

When one or more Balancing Authorities have been separated from the
Interconnection, upon reconnection, they shall adjust their Ttime Eerror devices
to coincide with the tTime rror of the Interconnection Time Monitor. The
Balancing Authorities shall notify the Interconnection Time Monitor they are

| ready to receive the necessary adjustment to tTime eError as soon as possible
after reconnection.

Changes to WEQ-007

| 007-1.1.1 Bilateral pPayback

Inadvertent Interchange accumulations may be paid back via an Interchange
Schedule with another Balancing Authority.

| 007-1.1.1.1  Opposite bBalances

The source Balancing Authority Area and sink Balancing Authority Area
have Inadvertent Interchange accumulations in the opposite direction
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unless transferring inadvertent to another party to facilitate the reduction of
inadvertent balances.

007-1.1.1.2 Payback Tterms

The terms of the Inadvertent Interchange payback shall be agreed upon by all
involved Balancing Authorities and Transmission Service Providers.

007-1.1.2 Bilateral Payback (Method 2)

Balancing Authorities may choose to financially settle part or all of their
Inadvertent Interchange accumulations.

007-1.1.2.1 Opposite Balances

The source Balancing Authority Area and sink Balancing Authority Area should
have Inadvertent Interchange accumulations in the opposite direction, unless
transferring inadvertent to another party to facilitate the reduction of
inadvertent balances.

007-1.1.2.2 Payback Terms

The terms of the Inadvertent Interchange payback shall be agreed upon by the
settling Balancing Authorities.

007-1.1.2.3 Accounting and Reporting

The settling transaction in a given month will be accounted for as an after-the-
fact schedule in the last on-peak hour of the month for on-peak Inadvertent
Interchange and the last off-peak hour of the month for off-peak Inadvertent
Interchange. The Balancing Authorities will jointly report to NERC the settled
on-peak and off-peak MWh.

007-1.1.32 Unilateral Ppayback (Method 1)

Inadvertent Interchange accumulations may be paid back unilaterally
controlling to a target of non-zero ACE. Controlling to a non-zero ACE ensures
that the unilateral payback is accounted for in the CPS calculations. The
unilateral payback control offset is limited to Balancing Authority's Lo limit and
shall not burden the Interconnection.

007-1.1.4 Unilateral Payback (Method 2)
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A Balancing Authority may alternatively perform a unilateral payback to assist
in_correcting Time Error. Such payback may only be accomplished whenever
the Balancing Authority’s Inadvertent Interchange Balance and Time Error
have the same sign. Method 2 unilateral Inadvertent payback must end if a
Time Error Correction is initiated. Payback Method 2 may be accomplished by
either of the following methods:

007-1.1.4.1 An offset of scheduled frequency of +0.02 Hz.

007-1.1.4.2 An offset of the Net Interchange Scheduled value of the ACE equation of
5MW or 20% of the Balancing Authority Bias, whichever is greater.

007-2 OTHER PAYBACK METHODS
Upon agreement by all Regions within an Interconnection, other methods of
Inadvertent Interchange payback may be utilized.

4. SUPPORTING DOCUMENTATION

a. Description of Request:
The purpose of this standard is to provide time correction and inadvertent
interchange management business practices that will help NERC address the
concerns raised by the FERC (Mandatory Reliability Standards for the Bulk-Power
System Docket No. RM06-16-000; Order No. 693).

» Specifically, this Business Practice would address concerns raised in the
sections of the order dealing with BAL-004, BAL-005 and BAL-006:Number
of frequency excursions. Over 40% of the identified frequency excursions
happened during Time Error Corrections (TEC), where the TEC magnifies
the deviation from 60Hz. This business practice would result in fewer hours
in TEC, which should result in fewer frequency excursions.

* BAL-004: Number and efficiency of TEC. Performing a clock-day TEC will
reduce confusion about start and stop times and would enable a simple
measurement on the efficiency of each correction.

* BAL-006: Accumulation of large Inadvertent balances. This business
practice provides two additional tools to allow Balancing Authorities to pay
back or recover Inadvertent Interchange. The unilateral payback option will
also result in fewer TECs.

The scope of the proposed practices is intended to be very focused.

Time Error Correction Practices
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First, the practices would accommodate and have no impact on the Western
Interconnection’s Automatic Time Error Correction (WATEC) procedure for the
Western Interconnection.

The practices would still allow current manual TEC practices and would also allow an
alternate manual TEC procedure. The alternate procedure would expand the time
window and reduce the frequency offset such that TECs are implemented if Time
Error exceeds + 30 seconds (East) at 22:00 Central Prevailing Time. If this
threshold is reached, a TEC is implemented at midnight (2 hours later) with a
scheduled frequency offset of +0.02Hz and run for a full clock day (unless stopped
for reliability reasons).

Inadvertent Management

There are two components to the Inadvertent Management practices.

Unilateral Payback Correcting Time Error: In addition to current procedures, allow
unilateral payback via one of the following two methods whenever the BA
Inadvertent Interchange Balance and Time Error have the same sign:

An offset of scheduled frequency of +0.02 Hz, or
If the scheduled frequency setting cannot be offset, a Net Interchange
Schedule (MW) equal to 5SMW or 20% of the BA Bias (whichever is greater).

This unilateral Inadvertent payback ends when the time error is zero or has changed
signs, the accumulation of inadvertent interchange has been corrected to zero, or a
scheduled time error correction begins, which takes precedence over offsetting
frequency schedule to pay back inadvertent.

Financial Settlement: Allowing financial settlement of Inadvertent Interchange
prevents a second flow of energy to correct an unscheduled flow of energy in
previous hours. The terms of the financial inadvertent settlement remain private, the
parties and amount of Inadvertent Interchange would be reported to NERC.

Terms and mechanisms for settlement of Inadvertent Interchange are not part of the
scope of this proposal.

b. Description of Recommendation:

See proposed standards changes listed under Section 3 Recommended Standards.

c. Business Purpose:

Develop a NAESB Time and Inadvertent Management Business Practice that
provides additional Inadvertent Payback options and improved Time Control.
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d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

Notes:

The changes to WEQ-006 are based on the assumption that the WEQ
membership has ratified 2008 WEQ Annual Plan Item 6.a Review/revise
WEQ 006 to remove/revise mandatory requirements for Interconnection
Time Monitor (R07019)

Supporting Documentation:

R07020 Time and Inadvertent Management Business Practice

Time and Inadvertent Management Business Practice Presentation, provided
to the Business Practices Subcommittee June 4, 2008

Time and Inadvertent Management Business Practices FAQ, dated August
16, 2008

Time and Inadvertent Management Business Practices Implementation Plan
(Best Case) dated September 19, 2008

Meeting Minutes

» BPS June 4, 2008

*  BPS July 29, 2008 NAESB to add link

* BPS September 22, 2008 NAESB to add link

* Time and Inadvertent Management Task Force July 14, 2008 NAESB to
add link

* Time and Inadvertent Management Task Force July 24, 2008 NAESB to
add link

» Time and Inadvertent Management Task Force August 15, 2008 NAESB
to add link
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Dear Wholesale Electric Quadrant Members and Istedeindustry Participants —

For the attached recommendation for standardsatldtnked to NERC standards development for FER@:ONo.
693, specifically those dealing with time error amaldvertent interchange payback, our subcommitéseaccepted
these proposed standards and are asking you to @aiham them in a formal comment period. They e asking
the WEQ Executive Committee to consider this recemation and comments that are submitted durinfptineal

comment period, and vote on this recommendation.

The subcommittee understands that NERC is conagléne elimination of Time Error Corrections, ahdttthe
proposed standards may be unnecessary if NERCdshumntify that course of action.. However, asttine,
whether that path will be chosen is uncertaim light of this, the subcommittee believes it iagent to present this
standard for consideration. Should NERC choosdimainate Time Error Correction, it may be apprapegifor this
Business Practice to be retired.

The subcommittee also understands that the promaadards include references to NERC reliabitdypndards
related to Inadvertent Payback that are curremttieurevision. The subcommittee does not expettlis
recommendation will require significant rework Ime tsubcommittee once NERC adopts its related iktyab
standards.

The subcommittee’s chairs along with the chaithefTime and Inadvertent Management Task Forceavilew the
final NERC actions and will identify if any changa® needed to recommendations that have already be
processed through commenting and EC consideratfarthanges are needed, a determination will beemwatether
the changes can be processed as minor actions, miofe substantive changes, the standards mdibficarocess
will be used.

We are taking these steps and offering this recamdatéon for your comment and for EC consideratmmvbte

rather than waiting until NERC completes its fulbpess because:

(1) NERC has not determined if or when they would elmte of Time Error Corrections.

(2) The tools developed by the business practice stpptancing authorities compliance to the existitigRC
standards.

(3) Allowing the business practices to undergo a fiekt will provide signals to the NERC and NAESBfting
teams that they are on the right track.

(4) Submitting the recommendations now to the induainy to the WEQ EC will provide the necessary signal
from the industry through formal comments and tigtoEC actions. If corrective action is needed, ISBE
would have the opportunity to further coordinatéhwiERC.

Please note that the subcommittee and its Timérettvertent Management Task Force have workededitig on
this recommendation and that all steps outlinedaramwith NAESB operating procedures. We apprecyatur
consideration and your comments.

With Best Regards,

Jim Busbin, Co-Chair, NAESB Business Practices Soimittee
Ed Skiba, Co-Chair, NAESB Business Practices Sulpuitiae
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

WEQ

WEQ BPS Subcommittee

2008 WEQ AP Item 6.b

Develop a NAESB time and inadvertent
management business practice that provides
additional inadvertent payback options and
improved time control (R0O7020)

1. RECOMMENDED ACTION:

__Accept as requested
X _Accept as modified below
___Decline

EFFECT OF EC VOTE TO ACCEPT

RECOMMENDED ACTION:
_X Change to Existing Practice
____Status Quo

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

____Business Practice Standard
____Document

___Data Element

___Code Value

__X12 Implementation Guide

Business Process Documentation

3. RECOMMENDATION
SUMMARY:

Per Recommendation:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

____Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

Standards Request R07020 was submitted to have NAESB develop additional time error
correction and indavertent payback options. At the June 4, 2008 BPS meeting Time
and Inadvertent Management Task Force was created to address R07020. The Task
Force met on three separate occassions on created:

e Time Error Correction Inititiation (Method 2) for WEQ-006
» Bilateral Payback (Method 2) for WEQ-007
* Unilateral Payback (Method 2) for WEQ-007

RECOMMENDED STANDARDS:

Changes to WEQ-006
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Purpose

Interconnection frequency is normally scheduled at 60.00 Hz and controlled to that value. The
control is imperfect and over time the frequency will average slightly above or below 60.00 Hz
resulting in electromechanical clocks developing an error relative to true time. This Standard
specifies the procedures to be used for reducing the error to within acceptable limits of true
time.

006-0.2 RESERVED

006-4 TIME ERROR CORRECTION INITIATION (METHOD 1)

Time Error Corrections should start and end on the hour or half-hour, and notice
should be given at least one hour before the Time Error Correction is to start or
stop. Time Error Corrections shall last at least one hour, unless terminated by a
Reliability Coordinator. Time Error Corrections for fast time shall not be initiated
between 0400-1100 Central Time except in the Western Interconnection. All
Balancing Authorities within an Interconnection shall make all Time Error
Corrections directed by the Interconnection Time Monitor for its Interconnection.
All Balancing Authorities within an Interconnection shall make Time Error
Corrections at the same rate. Each Interconnection Time Monitor shall monitor
Time Error and make a reasonable effort to initiate or terminate corrective action
orders according to the following table:

. Initiation Termination Offset
TimeError
(seconds) East West West East
Slow -10 -5 +0.5 -6 +0.02 Hz
Fast +10 +5 +0.5 +6 -0.02 Hz
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006-5 TIME ERROR CORRECTION INITIATION (METHOD 2)

The Interconnection Time Monitor may choose Method 2 to reduce the number
of Time Error Corrections. If Time Error is beyond +30 seconds at 22:00 Central
Prevailing Time, the Interconnection Time Monitor will initiate a 24 hour
correction starting at 00:00. The Interconnection Time Monitor shall make a
reasonable effort to initiate or terminate corrective action orders according to the
following table:

TimeError Initiation Termination Offset

(seconds)

Slow -30 @ 22:00 to start at 00:00 00:00 nextday | +0.02 Hz

Fast +30 @ 22:00 to start at 00:00 00:00 next day | -0.02 Hz
006-7 TIME ERROR CORRECTION OFESET

Each Balancing Authority, when requested, shall participate in a Time Error
Correction by one of the following two methods:

006-8 INTERCONNECTION TIME ERROR NOTIFICATION

On the first day of each month, the Interconnection Time Monitor shall issue a
notification of Time Error accurate to within 0.01 second to all Reliability
Coordinators within the Interconnection to assure uniform calibration of time
standards.

006-9 WESTERN INTERCONNECTION TIME ERROR NOTIFICATION

Within the Western Interconnection, the Interconnection Time Monitor shall
provide the accumulated Time Error (accurate to within 0.001 second) to all
Balancing Authorities on a daily basis at 1400 PDT/PST using the WECCNet.
The alphabetic designhator shall accompany Time Error notification if a Time
Error Correction is in progress.
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006-10 After the premature termination of a manual Time Error Correction, a slow Time
Error Correction can be reinstated after the frequency has returned to 60.00 Hz
or above for a period of ten minutes. A fast Time Error Correction can be
reinitiated after the frequency has returned to 60.00 Hz or lower for a period of
ten minutes. At least one hour shall elapse between the termination and re-
initiation notices.

006-11 TIME ERROR CORRECTION ON RECONNECTION

When one or more Balancing Authorities have been separated from the
Interconnection, upon reconnection, they shall adjust their Time Error devices to
coincide with the Time Error of the Interconnection Time Monitor. The Balancing
Authorities shall notify the Interconnection Time Monitor they are ready to
receive the necessary adjustment to Time Error as soon as possible after
reconnection.

Changes to WEQ-007

007-1.1.1 Bilateral Payback (Method 1)

Inadvertent Interchange accumulations may be paid back via an Interchange
Schedule with another Balancing Authority.

007-1.1.1.1 Opposite Balances

The source Balancing Authority Area and sink Balancing Authority Area should
have Inadvertent Interchange accumulations in the opposite direction, unless
transferring inadvertent to another party to facilitate the reduction of
inadvertent balances.

007-1.1.1.2 Payback Terms

The terms of the Inadvertent Interchange payback shall be agreed upon by all
involved Balancing Authorities and Transmission Service Providers.

007-1.1.2 Bilateral Payback (Method 2)

Balancing Authorities may choose to financially settle part or all of their
Inadvertent Interchange accumulations.
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007-1.1.2.1 Opposite Balances

The source Balancing Authority Area and sink Balancing Authority Area should
have Inadvertent Interchange accumulations in the opposite direction, unless
transferring inadvertent to another party to facilitate the reduction of
inadvertent balances.

007-1.1.2.2 Payback Terms

The terms of the Inadvertent Interchange payback shall be agreed upon by the
settling Balancing Authorities.

007-1.1.2.3 Accounting and Reporting

The settling transaction in a given month will be accounted for as an after-the-
fact schedule in the last on-peak hour of the month for on-peak Inadvertent
Interchange and the last off-peak hour of the month for off-peak Inadvertent
Interchange. The Balancing Authorities will jointly report to NERC the settled
on-peak and off-peak MWh.

007-1.1.3 Unilateral Payback (Method 1)

Inadvertent Interchange accumulations may be paid back unilaterally
controlling to a target of non-zero ACE. Controlling to a non-zero ACE ensures
that the unilateral payback is accounted for in the CPS calculations. The
unilateral payback control offset is limited to Balancing Authority's Lo limit and
shall not burden the Interconnection.

007-1.1.4 Unilateral Payback (Method 2)

A Balancing Authority may alternatively perform a unilateral payback to assist
in correcting Time Error. Such payback may only be accomplished whenever
the Balancing Authority’s Inadvertent Interchange Balance and Time Error
have the same sign. Method 2 unilateral Inadvertent payback must end if a
Time Error Correction is initiated. Payback Method 2 may be accomplished by
either of the following methods:

007-1.1.4.1 An offset of scheduled frequency of +0.02 Hz.

007-1.1.4.2 An offset of the Net Interchange Scheduled value of the ACE equation of
5MW or 20% of the Balancing Authority Bias, whichever is greater.
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007-2 OTHER PAYBACK METHODS
Upon agreement by all Regions within an Interconnection, other methods of
Inadvertent Interchange payback may be utilized.

4. SUPPORTING DOCUMENTATION

a. Description of Request:
The purpose of this standard is to provide time correction and inadvertent
interchange management business practices that will help NERC address the
concerns raised by the FERC (Mandatory Reliability Standards for the Bulk-Power
System Docket No. RM06-16-000; Order No. 693).

» Specifically, this Business Practice would address concerns raised in the
sections of the order dealing with BAL-004, BAL-005 and BAL-006:Number
of frequency excursions. Over 40% of the identified frequency excursions
happened during Time Error Corrections (TEC), where the TEC magnifies
the deviation from 60Hz. This business practice would result in fewer hours
in TEC, which should result in fewer frequency excursions.

* BAL-004: Number and efficiency of TEC. Performing a clock-day TEC will
reduce confusion about start and stop times and would enable a simple
measurement on the efficiency of each correction.

* BAL-006: Accumulation of large Inadvertent balances. This business
practice provides two additional tools to allow Balancing Authorities to pay
back or recover Inadvertent Interchange. The unilateral payback option will
also result in fewer TECs.

The scope of the proposed practices is intended to be very focused.
Time Error Correction Practices

First, the practices would accommodate and have no impact on the Western
Interconnection’s Automatic Time Error Correction (WATEC) procedure for the
Western Interconnection.

The practices would still allow current manual TEC practices and would also allow an
alternate manual TEC procedure. The alternate procedure would expand the time
window and reduce the frequency offset such that TECs are implemented if Time
Error exceeds + 30 seconds (East) at 22:00 Central Prevailing Time. If this
threshold is reached, a TEC is implemented at midnight (2 hours later) with a
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scheduled frequency offset of +0.02Hz and run for a full clock day (unless stopped
for reliability reasons).

Inadvertent Management

There are two components to the Inadvertent Management practices.

Unilateral Payback Correcting Time Error: In addition to current procedures, allow
unilateral payback via one of the following two methods whenever the BA
Inadvertent Interchange Balance and Time Error have the same sign:

» An offset of scheduled frequency of +0.02 Hz, or

» If the scheduled frequency setting cannot be offset, a Net Interchange

Schedule (MW) equal to 5SMW or 20% of the BA Bias (whichever is greater).

This unilateral Inadvertent payback ends when the time error is zero or has changed
signs, the accumulation of inadvertent interchange has been corrected to zero, or a
scheduled time error correction begins, which takes precedence over offsetting
frequency schedule to pay back inadvertent.

Financial Settlement: Allowing financial settlement of Inadvertent Interchange
prevents a second flow of energy to correct an unscheduled flow of energy in
previous hours. The terms of the financial inadvertent settlement remain private, the
parties and amount of Inadvertent Interchange would be reported to NERC.

Terms and mechanisms for settlement of Inadvertent Interchange are not part of the
scope of this proposal.

b. Description of Recommendation:
See proposed standards changes listed under Section 3 Recommended Standards.
c. Business Purpose:

Develop a NAESB Time and Inadvertent Management Business Practice that
provides additional Inadvertent Payback options and improved Time Control.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

Notes:

» The changes to WEQ-006 are based on the assumption that the WEQ
membership has ratified 2008 WEQ Annual Plan Item 6.a Review/revise
WEQ 006 to remove/revise mandatory requirements for Interconnection
Time Monitor (R07019)

Supporting Documentation:
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R07020 Time and Inadvertent Management Business Practice

Time and Inadvertent Management Business Practice Presentation, provided

to the Business Practices Subcommittee June 4, 2008

Time and Inadvertent Management Business Practices FAQ, dated August

16, 2008

Time and Inadvertent Management Business Practices Implementation Plan

(Best Case) dated September 19, 2008

Meeting Minutes

BPS June 4, 2008

BPS July 29, 2008 NAESB to add link
BPS September 22, 2008 NAESB to add link

Time and Inadvertent Management Task Force July 14, 2008 NAESB to
add link

Time and Inadvertent Management Task Force July 24, 2008 NAESB to
add link

Time and Inadvertent Management Task Force August 15, 2008 NAESB
to add link

September 22, 2008
Page 9
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Formal Commentsto the NAESB Business Pr actices Subcommittee for Proposed
Changes to WEQ-006 and WEQ-007 Submitted by the Tennessee Valley Authority

Proposed Changes to WEQ-006 - Manual Time Errorgction

Method 2, a 24 hour duration time error correctisrproposed as an option in lieu of the
existing NAESB business practice (Method 1) fortihee error correction. TVA
recommends guidelines be developed and includdébarthe Time Monitor will make
the decision to forgo initiation of time error cection according to the table as shown in
Method 1 or defer to the table in Method 2.

Proposed Changes to WEQ-007 - Inadvertent Integsh&ayback

Unilateral payback (Method 2) allows unilateral pagk only when the Balancing
Authority’s Inadvertent Interchange Balance andTimee Error have the same sign. For
the Eastern Interconnection the vast majoritymktierror corrections have been for fast
time correction. Therefore this proposal if addptuld be discriminatory and would
favor those Balancing Authorities in the Eastetiedconnection who over-generated,
created a positive balance, and contributed t@tséive time error. Those Balancing
Authorities who under-generated and did not contglio a fast time error would not be
able to utilize Method 2. When one Balancing Auiypas allowed in Method 2,
changes its scheduled frequency by 0.02 hertzjjos® its net interchange schedules the
greater of 20 percent of the Balancing Authorifyé&juency bias or 5 MW; other
Balancing Authorities within the Interconnectionegle scheduled frequency remains at
60 hertz will provide through their frequency bMS8V contributions to maintain the
Interconnection to its frequency schedule of 6@zeThis method will not reduce the
time error of the Interconnection and should noplposed as an assist to correct time
error. Time error can be corrected only if thetrency of the Interconnection is
maintained at a frequency other than 60 hertz fograod of time. For example, if an
Interconnection frequency was maintained at 59&¥&!Hor one hour, the time error
would be corrected 1.2 seconds. In addition, pgeddJnilateral Payback (Method 2),
unlike existing (Method 1), would not require thisilateral payback to be limited to the
Balancing Authority’s Lo limit nor would it require this unilateral paybattkbe properly
accounted for in the CPS calculations and subségaparting required by NERC.
Adoption of this proposed Unilateral Payback (Metl2) would allow Balancing
Authorities to over- or under-generate without ictga their CPS2 bound. There is no
prohibition that would prevent the simultaneousaurided over- or under-generation by
several large Balancing Authorities who chooses® Method 2 over a 24 hour period.
TVA does not support the adoption of Unilateral Ifask (Method 2).




WEQ Meeting Materials Assembled
Agenda Item 4, AP Item 6.b - Entergy Comments: Page 59

William Franklin

Entergy Services, Inc

System Planning & Operations (SPO)
Generation & Marketing

10055 Grogans Mill Rd

The Woodlands, TX 77380
281-297-3594

NAESB WEQ Business Practices Subcommittee
Time & Inadvertent Management Task Force:

Please see Entergy (SPO) formal comments in response to the proposed changes
to WEQ-006 and WEQ-007.

Feel free to contact me if you have any questions about our comments. Thank
you for the opportunity to provide comments.

Regards,
Will Franklin

WEQ-006:
The suggestion that Method 2 will reduce the number of TEC is not necessarily true since
the time spent in each TEC is longer.

TECs place the interconnection closer to operating limits and equipment trip set points,
thus inherently TECs reduce reliability. One could contend that TECs should be entirely
eliminated unless there is a true business need to perform them. If there is a valid
business need, NAESB should identify that business need and the impact to reliability
should be analyzed by NERC and if determined to be needed, appropriate limits on TECs
should be established.

Instead of proposing “Method 2, why not propose the suspension of TECs altogether?

Time Error Correction Initiation Method 2 states that a 24 hr TEC will be applied with no
termination value for TE. This means that the TE would continue, even if TE went
negative. (Note that many systems are programmed to terminate TEC if TE isina
direction not congruent with the TEC). Recommend defining a TE termination criteria for
TEC.

Also, the initiation criteria of +/- 30 seconds seems arbitrary (as is the criteria in Method
1). What is the business justification for 30 seconds vs. 5 or 10?

WEQ-007

Bilateral Payback Method 2: The concept of financial settlement of inadvertent is
beneficial to reliability in that physical transfer of energy is no longer needed and thus
those flows (especially unilateral payback) would not impact the interconnection.
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To whom at NERC will BAs report the settled amounts?

Unilateral Payback Method 2:

This method appears to be a more restrictive variation of Method 1. | can’t understand
why any BA would elect to use Method 2 when they could use Method 1.

The statement to “to assist in correcting time error...” is not necessary as the purpose of
this is to reduce inadvertent. TEC is accomplished through the process in WEQ-006.
Why does this have only a + 0.02 Hz offset as a mode of payback?

What is meant by “an Interchange Schedule of 5 MW...” Who would this Interchange
Schedule be with?

Additionally, this method is biased towards those who have a positive balance (since TE
has been typically positive over the last several years).
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FORMAL COMMENTS

Quadrant: Wholesale Electric Quadrant

Recommendation: 2008 WEQ AP Item 6.b Develop a NAESB time and
inadvertent management business practice that provides
additional inadvertent payback options and improved time
control (R0O7020)

Submitted By: Standards Review Subcommittee
Date: October 22, 2008

Under the Standards Review Subcommittee Scope of Work, which was approved by the
SRS on March 6, 2008, the SRS agreed to review recommendations and if
subcommittee deemed appropriate, they would submit advisory comments to the
Executive Committee for consideration. As stated in the Scope of Work these
comments are “not intended to change the scope of the Business Practices or
recommendation, but to provide consistency and uniformity across all WEQ Business
Practices.”

The SRS is requesting the Executive Committee consider the following advisory
comments in their review of this recommendation:

3. RECOMMENDATION SUMMARY:

In 4™ line believe line should read “Force met on three separate
occasions and created:”. Currently have the word “on”.

In 1% bullet misspelling. Should be “Initiation” instead of “Inititiation”.
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Comments Submitted by L. Larson, Otter Tail Power Company

————— Original Message-----

From: LLarson@otpco.com

Sent: Thursday, October 23, 2008 2:37 PM

To: naesbmail @naesh.org

Subject: RE: NAESB Request for Formal Comments on WEQ Recommendations - Due October 24, 2008

Otter Tail supports the changes proposed for time error correction in WEQ-006 and for inadvertent
interchange payback in WEQ-007.

Larry

Lawrence R Larson, P E

Principal Engineer, Delivery Operations System Operations
Otter Tail Power Company

215 South Cascade Street

Fergus Falls, MN 56538-0496

Confidentiality Notice: Thise-mail may include confidential or privileged information. If thisis not
intended for your use, please destroy immediately and contact the sender of this message.

----- Original Message-----

From: naesbmail @naesh.org [mailto: naesbmail @naesh.org]

Sent: Tuesday, September 23, 2008 1:53 PM

To: Larson, Larry

Subject: NAESB Request for Formal Comments on WEQ Recommendations - Due October 24, 2008

viaemail and posting

TO: NAESB Wholesale Electric Quadrant (WEQ) Members and Interested
Industry Participants

FROM: Jonathan Booe, NAESB Staff Attorney

RE: Request for Formal Comments on WEQ Recommendations WEQ 2008
Annual Plan Items 6.i/R06010, 6.0/R07020 and 1.a.ii

DATE: September 23, 2008

Dear NAESB WEQ Members and Interested Industry Participants,

An industry formal comment period begins today, September 23, 2008, and ends on October 24, 2008 for
three Wholesale Electric Quadrant recommendations voted out of the Business Practice Subcommittee on
September 22, 2008:

Recommendations:

2008 WEQ Annual Plan Item 6.i//R06010 - "Modify the timing chart for the Western Interconnection in
WEQ BPS-006 to an initiation of manual time error at +/- 5 seconds’ - NO ACTION TO BE TAKEN:
http://naesb.org/pdf3/weq 2008 api_6i_r06010 rec.doc

2008 WEQ Annual Plan Item 6.b/R07020 - "Develop a NAESB time and inadvertent management business
practice that provides additional inadvertent payback options and improved time control"

(clean): http://naesh.org/pdf3/wegq 2008 api_6b _r07020 rec clean.doc

(redline): http://naesb.org/pdf3/weq 2008 api_6b_r07020 rec redline.doc
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Comments Submitted by L. Larson, Otter Tail Power Company

2008 WEQ Annual Plan Item 1.a.ii - "Continuous Support of TLR Procedure in Alignment with NERC
Efforts on Phase Il and Phase 111"

(clean): http://naesh.org/pdf3/weq 2008 api laii_rec clean.doc

(redline): http://naesh.org/pdf3/weq 2008 api_laii_rec redline.doc

All interested parties, regardless of membership status within NAESB are eligible to submit comments for
consideration. The Wholesale Electric Quadrant Executive Committee will review the recommendations
and consider them for vote during an upcoming Executive Committee meeting.

The Executive Committee will review all submitted comments.

All comments received by the NAESB office by the end of business, October 24, 2008, will be posted on
the Home Page (WEQ Request Page):

http://www.naesh.org/weq request.asp and forwarded to the WEQ Executive Committee members for their
consideration. If you have difficulty downloading the recommendations, please call the NAESB office at
(713) 356-0060.

Best Regards,

Jonathan Booe
NAESB

cc. Rae McQuade, President
To change your contact information, or to modify your subscription(s) with the North American Energy
Standard Board (NAESB) mail system click the link below or copy and paste it into the address bar of your

web browser.

http://www.naesh.org/listserv/mail/listmanager.asp

NAESB, 1301 Fannin Street, Suite 2350, Houston, TX 77002
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Comments Submitted by D. Klempel, Basin Electric Power Cooperative

From: Dan Klempel

Sent: Thursday, October 23, 2008 3:33 PM

To: naesb@naesh.org

Subject: NAESB Business Practice WEQ-006 & WEQ-007

Please register my support for the referenced business practices.

Thanks,

Dan Klempel

Manager, Transmission Compliance
Basin Electric Power Cooperative
dklempel @bepc.com
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Comments Submitted by J. Cyrulewski, JDRJC Associates

From: Jdrjcassociates

Sent: Friday, October 24, 2008 11:10 AM

To: naesb@naesb.org

Subject: 2008 WEQ Annual Plan Item 6.b/R07020

| am proposing the following wording revision:

007-1.1.4 Unilateral Payback (Method 2)

Suggest rewording second sentence to read "Sudtapaynay only be accomplished whenever the
Interconnection Time Error and Balancing Authositiyiadvertent Interchange Balance have the same
sign." Time Error always pertains to an Intercastioa.

Thank you for the consideration.

Jim

Jim Cyrulewski, P.E.

JDRJC Associates

1120 East Long Lake Road Suite 205
Troy, Michigan 48085
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Comments Submitted by E. Davis, Entergy Services

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback
options and improved time control

(RO7020)

Entergy Formal Comments

Ed Davis
Enterqgy Services
10-24-08

Dear Wholesale Electric Quadrant Members and Istedeindustry Participants —

For the attached recommendation for standardsatiedinked to NERC standards development for FERC
Order No. 693, specifically those dealing with tiereor and inadvertent interchange payback, our
subcommittee has accepted these proposed starmhar@se asking you to comment on them in a formal
comment period. They are also asking the WEQ BikexCommittee to consider this recommendation
and comments that are submitted during the formaneent period, and vote on this recommendation.

The subcommittee understands that NERC is conagléne elimination of Time Error Corrections, and
that the proposed standards may be unnecessaBRECNshould identify that course of action.. Howeve
at this time, whether that path will be chosennisaitain. In light of this, the subcommitteei®eds it is
prudent to present this standard for consideratigimould NERC choose to eliminate Time Error
Correction, it may be appropriate for this Businesactice to be retired.

The subcommittee also understands that the promtaadards include references to NERC reliability
standards related to Inadvertent Payback thatuarertly under revision. The subcommittee does not
expect that this recommendation will require siigaifit rework by the subcommittee once NERC adagts i
related reliability standards.

The subcommittee’s chairs along with the chaithefTime and Inadvertent Management Task Force will
review the final NERC actions and will identifyahy changes are needed to recommendations that have
already been processed through commenting and BSidavation. If changes are needed, a determmatio
will be made whether the changes can be processethar actions, or for more substantive chandpes, t
standards modification process will be used.

We are taking these steps and offering this recamdatéon for your comment and for EC consideratian f

vote rather than waiting until NERC completes it process because:

(1) NERC has not determined if or when they would algié of Time Error Corrections.

(2) The tools developed by the business practice stipptancing authorities compliance to the existing
NERC standards.

September 22, 2008
Page 1
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback

options and improved time control
(RO7020)

(3) Allowing the business practices to undergo a fiekt will provide signals to the NERC and NAESB
drafting teams that they are on the right track.

(4) Submitting the recommendations now to the indusiiy to the WEQ EC will provide the necessary
signals from the industry through formal commemig through EC actions. If corrective action is
needed, NAESB would have the opportunity to furttmardinate with NERC.

Please note that the subcommittee and its Timerettvertent Management Task Force have worked
diligently on this recommendation and that all steptlined conform with NAESB operating procedures.
We appreciate your consideration and your comments.

With Best Regards,

Jim Busbin, Co-Chair, NAESB Business Practices Soimittee
Ed Skiba, Co-Chair, NAESB Business Practices Sulpuitiae

September 22, 2008
Page 2
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Comments Submitted by E. Davis, Entergy Services

For Quadrant:

Requesters:
Request No.:
Request Title:

iy

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

WEQ

WEQ BPS Subcommittee

2008 WEQ AP Item 6.b

Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback
options and improved time control

(R0O7020)
1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
__ Accept as requested _X Change to Existing Practice
_X_Accept as modified below ____Status Quo

Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

___Business Practice Standard
____Document

___Data Element

___Code Value

__X12 Implementation Guide

Business Process Documentation

3. RECOMMENDATION
SUMMARY:

Per Recommendation:

____Initiation
_X_Modification
___Interpretation
____Withdrawal

__ Principle

___Definition

___Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

Standards Request R07020 was submitted to have NAESB develop additional
time error correction and indavertent payback options. At the June 4, 2008 BPS
meeting Time and Inadvertent Management Task Force was created to address
R07020. The Task Force met on three separate occassions en-createding:

e Time Error Correction Inititiation (Method 2) for WEQ-006
» Bilateral Payback (Method 2) for WEQ-007
* Unilateral Payback (Method 2) for WEQ-007

RECOMMENDED STANDARDS:

September 22, 2008
Page 3
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Comments Submitted by E. Davis, Entergy Services

i

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

Requesters: WEQ BPS Subcommittee
Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent

management business practice that
provides additional inadvertent payback
options and improved time control
(RO7020)

Purpose

Changes to WEQ-006

Interconnection frequency is normally scheduled at 60.00 Hz and controlled to that

| value; however, —Fthe control is imperfect and, over time, the frequency will average
slightly above or below 60.00 Hz resulting in electromechanical clocks developing an
error relative to true time. This Standard specifies the procedures to be used for
reducing the error to within acceptable limits of true time.

006-0.2

006-4

RESERVED

TIME ERROR CORRECTION INITIATION (METHOD 1)

Time Error Corrections should start and end on the hour or half-hour, and
notice should be given at least one hour before the Time Error Correction
is to start or stop. Time Error Corrections shall last at least one hour,
unless terminated by a Reliability Coordinator. Time Error Corrections for
fast time shall not be initiated between 0400-1100 Central Time except in
the Western Interconnection. All Balancing Authorities within an
Interconnection shall make all Time Error Corrections directed by the
Interconnection Time Monitor for its Interconnection. All Balancing
Authorities within an Interconnection shall make Time Error Corrections
at the same rate. Each Interconnection Time Monitor shall monitor Time
Error and make a reasonable effort to initiate or terminate corrective
action orders according to the following table:

. Initiation Termination Offset
TimeError
(seconds) East West West East
Slow -10 -5 +0.5 -6 +0.02 Hz
Fast +10 +5 +0.5 +6 -0.02 Hz

September 22, 2008
Page 4
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback

options and improved time control
(RO7020)

006-5 TIME ERROR CORRECTION INITIATION (METHOD 2)

The Interconnection Time Monitor may choose Method 2 to reduce the
number of Time Error Corrections. |If the Time Error is beyond +30
seconds at 22:00 Central Prevailing Time, the Interconnection Time
Monitor will initiate a 24 hour correction starting at 00:00. The
Interconnection Time Monitor shall make a reasonable effort to initiate or
terminate corrective action orders according to the following table:

TimeError Initiation Termination Offset

(seconds)

Slow -30 @ 22:00 to start at 00:00 00:00 nextday | +0.02 Hz

Fast +30 @ 22:00 to start at 00:00 00:00 next day | -0.02 Hz
006-7 TIME ERROR CORRECTION OFESET

Each Balancing Authority, when requested, shall participate in a Time
Error Correction by one of the following two methods:

006-8 INTERCONNECTION TIME ERROR NOTIFICATION

On the first day of each month, the Interconnection Time Monitor shall
issue a notification of Time Error accurate to within 0.01 second to all
Reliability Coordinators within the Interconnection to assure uniform
calibration of time standards.

006-9 WESTERN INTERCONNECTION TIME ERROR NOTIFICATION

Within the Western Interconnection, the Interconnection Time Monitor
shall provide the accumulated Time Error (accurate to within 0.001
second) to all Balancing Authorities on a daily basis at 1400 PDT/PST
using the WECCNet. The alphabetic designator shall accompany Time
Error notification if a Time Error Correction is in progress.

006-10 After the premature termination of a manual Time Error Correction, a
slow Time Error Correction can be reinstated after the frequency has

September 22, 2008
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Comments Submitted by E. Davis, Entergy Services

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback

options and improved time control
(RO7020)

returned to 60.00 Hz or above for a period of ten minutes. A fast Time
Error Correction can be reinitiated after the frequency has returned to
60.00 Hz or lower for a period of ten minutes. At least one hour shall
elapse between the termination and re-initiation notices.

006-11 TIME ERROR CORRECTION ON RECONNECTION

When one or more Balancing Authorities have been separated from the
Interconnection, upon reconnection, they shall adjust their Time Error
devices to coincide with the Time Error of the Interconnection Time
Monitor. The Balancing Authorities shall notify the Interconnection Time
Monitor that they are ready to receive the necessary adjustment to Time
Error as soon as possible after reconnection.

Changes to WEQ-007

007-1.1.1 Bilateral Payback (Method 1)

Inadvertent Interchange accumulations may be paid back via an
Interchange Schedule with another Balancing Authority.

007-1.1.1.1 Opposite Balances

The source Balancing Authority Area and sink Balancing Authority Area
should have Inadvertent Interchange accumulations in the opposite
direction, unless transferring inadvertent_energy to another party to
facilitate the reduction of inadvertent balances.

007-1.1.1.2 Payback Terms

The terms of the Inadvertent Interchange payback shall be agreed
upon by all involved Balancing Authorities and Transmission Service
Providers.

007-1.1.2 Bilateral Payback (Method 2)

Balancing Authorities may choose to financially settle part or all of their
Inadvertent Interchange accumulations.

September 22, 2008
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Comments Submitted by E. Davis, Entergy Services

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback

options and improved time control
(RO7020)

007-1.1.2.1 Opposite Balances

The source Balancing Authority Area and sink Balancing Authority Area
should have Inadvertent Interchange accumulations in the opposite
direction, unless transferring inadvertent energy to another party to
facilitate the reduction of inadvertent balances. |

007-1.1.2.2 Payback Terms

The terms of the Inadvertent Interchange payback shall be agreed
upon by the settling Balancing Authorities.

007-1.1.2.3 Accounting and Reporting

The settling transaction in a given month will be accounted for as an
after-the-fact schedule in the last on-peak hour of the month for on-
peak Inadvertent Interchange and the last off-peak hour of the month
for off-peak Inadvertent Interchange. The Balancing Authorities will
jointly report to NERC the settled on-peak and off-peak MWh.

007-1.1.3 Unilateral Payback (Method 1)

Inadvertent Interchange accumulations may be paid back unilaterally,
controlling to a target of non-zero ACE. Controlling to a non-zero ACE
ensures that the unilateral payback is accounted for in the CPS
calculations. The unilateral payback control offset is limited to
Balancing Authority's L limit and shall not burden the Interconnection.

007-1.1.4 Unilateral Payback (Method 2)

A Balancing Authority may alternatively perform a unilateral payback to
assist in correcting a_Time Error. Such payback may only be
accomplished whenever the Balancing Authority’s Inadvertent
Interchange Balance and Time Error have the same sign. Method 2,
dUnilateral Inadvertent Ppayback, must end if a Time Error Correction
is initiated. Payback Method 2 may be accomplished by either of the
following methods:

007-1.1.4.1 An offset of scheduled frequency of +0.02 Hz.

September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback

options and improved time control
(RO7020)

007-1.1.4.2 An offset of the Net Interchange Scheduled value of the ACE equation
of 5MW or 20% of the Balancing Authority -Bias, whichever is greater.

007-2 OTHER PAYBACK METHODS

Upon agreement by all Regions within an Interconnection, other
methods of Inadvertent Interchange payback may be utilized.

4. SUPPORTING DOCUMENTATION

a. Description of Request:
The purpose of this standard is to provide Ttime Error eCorrection (TEC) and
linadvertent linterchange management business practices that will help
NERC address the concerns raised by the FERC (Mandatory Reliability
Standards for the Bulk-Power System Docket No. RM06-16-000; Order No.
693).

» Specifically, this Business Practice would address concerns raised in
the sections of the order dealing with BAL-004, BAL-005 and BAL-
006:_Number of frequency excursions. Over 40% of the identified
frequency excursions happened during Fime-Error-Corrections
{TEC)s, where the TEC magnifies the deviation from 60Hz. This
business practice would result in fewer hours in TEC, which should
result in fewer frequency excursions.

* BAL-004: Number and efficiency of TEC. Performing a clock-day
TEC will reduce confusion about start and stop times and would
enable a simple measurement on the efficiency of each correction.

* BAL-006: Accumulation of large Inadvertent Interchange balances.
This business practice provides two additional tools to allow
Balancing Authorities to pay back or recover Inadvertent Interchange. |

* The Udnilateral payback option will also result in fewer TECs.

The scope of the proposed practices is intended to be very focused.
Time Error Correction Practices
First, the practices would accommodate and have no impact on the Western

Interconnection’s Automatic Time Error Correction (WATEC) procedure for
the Western Interconnection.

September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback

options and improved time control
(RO7020)

The practices would still allow current manual TEC practices and would also
allow an alternate manual TEC procedure. The alternate procedure would
expand the time window and reduce the frequency offset such that TECs are
implemented if Time Error exceeds + 30 seconds (East) at 22:00 Central
Prevailing Time. If this threshold is reached, a TEC is implemented at
midnight (2 hours later) with a scheduled frequency offset of +0.02Hz and
run for a full clock day (unless stopped for reliability reasons).

Inadvertent Management

There are two components to the Inadvertent Management practices.

Unilateral Payback Correcting Time Error: In addition to current procedures,
allow unilateral payback via one of the following two methods whenever the
Balancing Authority (BA) Inadvertent Interchange Balance and Time Error
have the same sign:
» An offset of scheduled frequency of +0.02 Hz, or
» If the scheduled frequency setting cannot be offset, a Net Interchange
Schedule (MW) equal to 5SMW or 20% of the BA Bias (whichever is
greater).
This Usnilateral Inadvertent payback ends when the tTime eError is zero or
has changed signs, the accumulation of linadvertent linterchange has been
corrected to zero, or a scheduled time-erroreorrectionTEC begins, which
takes precedence over offsetting frequency scheduled to pay back
linadvertent Interchange.

Financial Settlement: Allowing financial settlement of Inadvertent Interchange
prevents a second flow of energy to correct an unscheduled flow of energy in
previous hours. The terms of the financial inadvertent settlement remain
private,; however, -the parties and amount of Inadvertent Interchange would
be reported to NERC.

Terms and mechanisms for settlement of Inadvertent Interchange are not
part of the scope of this proposal.

b. Description of Recommendation:
See proposed standards changes listed under Section 3 Recommended Standards.

c. Business Purpose:

September 22, 2008
Page 9
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Comments Submitted by E. Davis, Entergy Services

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Requesters: WEQ BPS Subcommittee
| Request No.: 2008 WEQ AP Item 6.b
Request Title: Develop a NAESB time and inadvertent
management business practice that
provides additional inadvertent payback
options and improved time control

(RO7020)

Develop a NAESB Time Error Correction and Inadvertent Management
Business Practice that provides additional Inadvertent Payback options and
improved Time Control.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):
Notes:

* The changes to WEQ-006 are based on the assumption that the
WEQ membership has ratified 2008 WEQ Annual Plan Item 6.a
Review/revise WEQ 006 to remove/revise mandatory requirements
for Interconnection Time Monitor (R07019)

Supporting Documentation:

« R07020 Time and Inadvertent Management Business Practice

 Time and Inadvertent Management Business Practice Presentation,
provided to the Business Practices Subcommittee June 4, 2008

 Time and Inadvertent Management Business Practices FAQ, dated
August 16, 2008

 Time and Inadvertent Management Business Practices
Implementation Plan (Best Case) dated September 19, 2008

* Meeting Minutes
* BPS June 4, 2008
BPS July 29, 2008 NAESB to add link
* BPS September 22, 2008 NAESB to add link

* Time and Inadvertent Management Task Force July 14, 2008
NAESB to add link

* Time and Inadvertent Management Task Force July 24, 2008
NAESB to add link

» Time and Inadvertent Management Task Force August 15, 2008
NAESB to add link

September 22, 2008
Page 10
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Comments Submitted by J. Knight, Great River Energy

From: Knight, Joseph GRE/ER

Sent: Friday, October 24, 2008 2:47 PM

To: naesb@naesh.org

Subject: Comments on WEQ-006 and WEQ-007

| would like to offer the following comments on proposed busi ness practices WEQ-006 and WEQ-007.

WEQ-006:

Overall | amin favor of this proposed business practice. That said, | find the language in Requirement 006-
4 (TIME ERROR CORRECTION INITIATION (METHOD 1)) somewhat curious. The drafters of this
requirement appear to mix suggestions with requirements and it comes across as being somewhat
inconsistent. If thisisin fact arequirement, | suggest using "shall" throughout the requirement versus
mixing "should" and "shall".

WEQ-007

| amin favor of this proposed business practice aswell. | like how the drafting team has given the
applicable entities the option of in-kind as well asfinancial repayment. | offer the following comment on
Requirement 007-1.1.2; Bilateral payback (Method 2). It would seem to me that when two BAs choose to
financially settle an inadvertent balance, the price the repaying company should be required to pay should
be equal to the price that the energy was on the day that they accumulated the inadvertent energy versus
whatever the price may be on the day that they choose to repay. | believe that repaying at the same value as
was accumulated would ultimately prove to be more equitable. This would seem to run parallel to thein-
kind repayment practices of "if you accumulate it On-Peak you repay it On-Peak".

Thank you for the opportunity to comment.

Joe Knight
Compliance Specialist
Great River Energy
17845 Hwy 10

Elk River, MN 55330
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Comments Submitted by D. Koehn, Bonneville Power Administration

From: Koehn,Denise E - TGP-DITT-2

Sent: Friday, October 24, 2008 2:07 PM

To: naesbmail@naesb.org

Cc: Kelley,Rod - SR-7; Halpin,Francis J - PGST-%Ma&nus,Bart - TOT-DITT2; Chung,Robin L - PGST-
5; Koehn,Denise E - TGP-DITT-2; Tuck,Brian A - T@ITT2; Jones,Lorissa J - TG-DITT-2;
Rehman,Barbara M - TSPP-TPP-2; Simpson,Troy D -TFBE T-1

Subject: BPA Comments on NAESB Request for Fornmah@ents on WEQ Recommendations - Due
October 24, 2008

Hello,

Bonneville Power has the following comments regagdhe WEQ Recommendations for the NAESB
Business Practice.

The NAESB Business Practice accommodates the WETECAprocedure as is, and will not impact BAL-
004-WECC-01 Automatic Time Error Correction. It pi@i out only one difference between WECC and the
other two interconnections, which is that WECC calhon manual time error corrections at any time,

do not disallow them for fast time error correctidretween 0400 and 1100 centridbwever, there is
another major difference in that WECC does notvaldateral inadvertent interchange transactions.

Thanks for the opportunity to comment.

Denise Koehn, Compliance Specialist
Transmission Reliability Program - TGP/DITT-2
Bonneville Power Administration

*% * * * * *% * *% *% * * * *

*% * * * * *%

----Original Message-----

From: naesbmail@naesb.orgdilto:naesbmail@naesb.drg

Sent: Tuesday, September 23, 2008 11:53 AM

To: Kelley,Rod - SR-7

Subject: NAESB Request for Formal Comments on WEQdRmendations - Due October 24, 2008

via email and posting
TO: NAESB Wholesale Electric Quadrant (WEQ) Mms and Interested Industry Participants
FROM: Jonathan Booe, NAESB Staff Attorney

RE: Request for Formal Comments on WEQ Recordatégons WEQ 2008 Annual Plan Items
6.i/R06010, 6.b/R07020 and 1.a.ii

DATE: September 23, 2008
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Comments Submitted by D. Koehn, Bonneville Power Administration

Dear NAESB WEQ Members and Interested Industryi¢pants,

An industry formal comment period begins today, t€eyber 23, 2008, and ends on October 24, 2008 for
three Wholesale Electric Quadrant recommendatiotexivout of the Business Practice Subcommittee on
September 22, 2008:

Recommendations:

2008 WEQ Annual Plan Item 6.i//R06010 — “Modify tiiming chart for the Western Interconnection in
WEQ BPS-006 to an initiation of manual time errb#a 5 seconds” — NO ACTION TO BE TAKEN:
http://naesb.org/pdf3/weq_2008 api_6i_r06010 rer.do

2008 WEQ Annual Plan Item 6.b/R07020 — “DevelopAHES$B time and inadvertent management
business practice that provides additional inaéwvenpayback options and improved time control”

(clean):http://naesb.org/pdf3/weq_2008_api 6b_r07020 reanctoc
(redline): http://naesb.org/pdf3/weq 2008 api_6b_r07020_reflineedoc

2008 WEQ Annual Plan Item 1.a.ii — “Continuous Sappf TLR Procedure in Alignment with NERC
Efforts on Phase Il and Phase III”

(clean): http://naesb.org/pdf3/weq 2008 api_laii_rec_cleamn.d
(redline):http://naesb.org/pdf3/weq_2008_api_1laii_rec_rediioe

All interested parties, regardless of memberstapistwithin NAESB are eligible to submit commens f
consideration. The Wholesale Electric QuadrantcHtiee Committee will review the recommendations
and consider them for vote during an upcoming EtreelCommittee meeting. The Executive Committee
will review all submitted comments.

All comments received by the NAESB office by thel erfi business, October 24, 2008, will be posted on
the Home Page (WEQ Request Paddjp://www.naesb.org/weq_request.asml forwarded to the WEQ
Executive Committee members for their consideratibryou have difficulty downloading the
recommendations, please call the NAESB office 48] B56-0060.

Best Regards,

Jonathan Booe
NAESB

cc: Rae McQuade, President

To change your contact information, or to modifyuysubscription(s) with the North
American Energy Standard Board (NAESB) mail systéiok the link below
or copy and paste it into the address bar of yaly arowser.

http://www.naesb.org/listserv/mail/listmanager.asp

NAESB, 1301 Fannin Street, Suite 2350, Houston,7YB02
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Comments Submitted by D. Kimm, MidAmerican Energy

MidAmerican Energy Comments On:
WEQ 2008 ANNUAL PLAN 6(b)/R07020

NAESB time and inadvertent management business practice that provides additional
inadvertent payback options and improved time control

MidAmerican Energy offers the following comments on the above-referenced NAESB
Business Practice Standard. We commend the subcommittee for much of the difficult
work it has done to produce a draft standard.

MidAmerican Energy is very supportive of the option to payback inadvertent energy
financially - Bilateral Payback (Method 2). This is something that makes it easier to
exchange inadvertent without worrying about the hassles of transmission and
scheduling and it can, in no way, cause reliability issues.

In closing, MidAmerican would like thank you for all of the effort spend on this standard
and hopes you will seriously consider our comments.
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ISO newengland

naesh@naesh.org

Michael Potishnak, Principal Engineer
Matthew F. Goldberg, Director, Reliability & Operations Compliance

Terry Bilke
October 24, 2008

Time Error Correction

We provide these comments to express our support for the current proposal to expand the dlowable
time error to 30 seconds.

Recognizing, for now, the value in continuing to perform Time Error Correction', our preference,
though, isthat the period of time in which TEC takes place should be alowed in al hours of the
day, only if the frequency is bounded at 59.99Hz and at 60.01Hz (as was originally proposed).
Alternatively, if the frequency is bounded at 59.98 and at 60.02Hz (asis now proposed), our
preference would be to keep the same hours of prohibited operation (e.g., avoid morning start-up
hours) as exist today.

We support the additional options offered for the payback of inadvertent energy.

Please do not hesitate to contact us (mpoti shnak @i so-ne.com; mgol dberg@iso-ne.com) if you
have questions.

' We're supportive of NERC’s Balancing and Controls Standard Drafting Team completing ongoing
research as to value of TEC and whether any industrial processes are materially affected by time errors.
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The following comments are being submitted by tloethN American Electric Reliability
Corporation (NERC) on behalf of the following:

Andy Rodriquez
NERC Manager of Business Practice Coordination
Coordinator, NERC Balancing Authority Controls Standards Drafting Team
Gerry Adamski
NERC Vice-President of Sandards
Scott Henry,
Duke Energy Vice President, Electric Systems Operations
Chairman, NERC Standards Committee
Allen Mosher
American Public Power Association
Senior Director of Policy Analysis and Reliability
Vice-Chairman, NERC Standards Committee

We appreciate the opportunity to comment on thisoRenendation.

The NERC Balancing Authority Controls Standardsfiing Team (BACSDT) has
expressed concerns that the changes proposed iISBIARequest 2008 WEQ AP Item
6.b may have reliability impacts that have nothy@tn fully considered. The BACSDT
has requested that the executive management of NEBRGIAESB consider whether
joint development of this request and the conculERC standards effort is
appropriate. NERC and NAESB executive managemare kxpressed their support for
such coordination, believing it to be prudent anappr.

Note that it is not our intent to call into questiorevious decisions made regarding the
“version zero” standards and business practicesveder, we believe that with regard to
the subject matter of this Recommendation, thexenat necessarily clear demarcations
between reliability and business practice interekts our intent that as our standards
mature, we exercise appropriate due diligence sorenneither NERC nor NAESB
efforts have adverse consequences on each othgésipations.

Accordingly, we suggest that this Recommendatioteb®orarily remanded back to the
Business Practices Subcommittee, and that the NERCSDT and NAESB Time and
Inadvertent Management Task Force be given thertppty to conduct a joint meeting
to review this item and make any necessary chatogeissure that the business practices
and the reliability standards are not inconsistélie believe that it should be possible to
accomplish this review within a reasonably shorbant of time, and note that the
BACSDT currently has a meeting scheduled for Novemmil3-14 in Austin, Texas,

which could be used to accommodate this joint megeti
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I North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002
‘ Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

October 27, 2008

TO: Members of the Wholesale Electric Quadrant Hikge Committee
FROM: Michael Desselle, NAESB Chairman and Kathykf NAESB WEQ Executive Committee Chair
RE: Comments on 2008 WEQ Annual Plan Item 6b/R07020

Dear WEQ Executive Committee Members,

We have been requested to implement a porfitmedNAESB/NERC joint development process for specific
standard'2008 WEQ Annual Plan Item 6.b/R07020 — Develogp& 8B time and inadvertent management business
practice that provides additional inadvertent pagkaptions and improved time contrali'order to ensure that, as
this standard has evolved at NAESB, our revisiamoisincompatible with NERC's related reliabilittaadard.

While we understand that our process is nearingpbetion to finalize NAESB's version 2.1 releasetef NAESB
WEQ business practices, of which this recommendatiould be included, should it be adopted - a saelty to
consider the matter would appear to be reasonable.

Accordingly, as Chairman and Executive ComreitBhair, respectively, we request that you congielmanding
the recommendation back to the Time and InadveMamagement Task Force for the limited purposeeviewing
the recommendation with NERC to determine that itat incompatible with existing related NERC rielligy
standards. If the EC determines that this reconai@@ction is appropriate, we also request thaipyouide
direction to the Task Force that it be done exjpmaity, and that the recommendation and any rewvisie brought
back to the Executive Committee at its next scretiuheeting.

We commend the Time and Inadvertent Manageim&sit Force for acting in a deliberate, timely anoper
manner to bring this current recommendation forywardl in no circumstance should our suggestiongdveed as
opposition to the recommendation before you todayndeed as any criticism of the work completedhsy Task
Force. Rather, we wish to ensure that the ECtisfigal that there are no inadvertent and substamtifects upon
NERC's existing reliability standards when it takieal action consistent with NAESB's standardsedepment
process.

With best regards for a successful EC meeting,

N D. Desselle Katny york
Michael D. Desselle Kathy York
Chairman, NAESB NAESB WEQ Executive Committee

Chair
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A

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant : WEQ
| Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1a(ii)
Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT
1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
_ X Accept as requested __ X Change to Existing Practice
__Accept as modified below ____Status Quo

Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
____Initiation ____Initiation

_X Modification _X Modification
___Interpretation ___Interpretation
____Withdrawal ____Withdrawal

__ Principle __ Principle

___Definition ___Definition

____Business Practice Standard ___Business Practice Standard
____Document ____Document

___Data Element ___Data Element

___Code Value ____Code Value

__ X12 Implementation Guide __X12 Implementation Guide
____Business Process Documentation ____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

Following the split of the NERC IRO-006 (Reliability Coordination — Transmission Loading Relief)
reliability standard there were several parts of the remaining reliability standard identified through the
work of the Joint NERC/NAESB TLR Drafting Team as having a commercial nature. Some of these
were processed into the NAESB Business Practice Standard WEQ-008 as minor corrections.
Others, such as the modifications sought in this recommendation, fall under the “continuous support”
umbrella of the 2008 Annual Plan Item l1aii).

There were also two sections of the resultant WEQ-008 standard identified as having unintentional
omissions made during the “split” which changed the intent of the original reliability standard in the
commercial process to be followed by the Reliability Coordinator during TLR-5A and TLR-5b. It was
also discovered in Appendix C that a table shown there was not complete and a figure was
incorrectly labelled.

Tuesday,July 29Monday, September 22, 2008
Page 1 of 11
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I For Quadrant : WEQ
| Requesters: Business Practices Subcommittee

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

Request No.: 2008 Annual Plan — Item 1aii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

This recommendation seeks (1) to dispell the notion that the nine TLR Levels addressed in the
NAESB WEQ-008 Business Practice Standards must be utilized sequentially, (2) to move a sentence
left in the IRO-006 reliability standard under TLR Level 4 to the WEQ-008 Business Practice
Standard, (3) to restore to WEQ-008 Business Practices the intent and language of the sequential,
three-step process found in Sections 2.6.2 (TLR-5a) and 2.7.2 (TLR-5b) of Attachment 1, NERC
IRO-006-3 (and all previous versions) and (4) to correct the “Allocation Based on Weighted Impact”
table and supporting figure found in Appendix C.

Tuesday,July 29Monday, September 22, 2008
Page 2 of 11
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A

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant : WEQ

| Requesters: Business Practices Subcommittee
Request No.: 2008 Annual Plan — Item 1aii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

RECOMMENDED STANDARDS:
[Blue, italicized text to be added to WEQ-008 Business Practice Standard]

(1)

WEQ-008-3 EASTERN INTERCONNECTION PROCEDURE FOR PHYSICAL
CURTAILMENT OF INTERCHANGE TRANSACTIONS

It shall be recognized that a Reliability Coordinator shall have the option to
enter any TLR Level deemed necessary to protect the reliability of the Bulk
Electric System. The nine Levels of TLR stated in WEQ-008 are not
intended to suggestrequire a sequence te-be followed by the Reliability
Coordinator during the implementation of TLR procedures.

(2)

WEQ-008-3.5.3  The issuance of a TLR Level 4 shall result in the curtailment, in the current
hour and the next hour, of all Interchange Transactions using Non-Firm
Point-to-Point Transmission Service that are at or above the Curtailment
Threshold that impact the Constrained Facilities.

3)

008-3.6 TLR LEVEL 5a
When a Reliability Coordinator has initiated a TLR level 5a, the
Reliability Coordinator shall allow additional Interchange
Transactions using Firm Transmission Service to be implemented
after all Interchange Transactions using Non-Firm Transmission
Service have been curtailed. The Reliability Coordinator shall
reallocate Transmission Service by curtailing on a pro rata basis
Interchange Transactions using Firm Transmission Service to allow
additional Interchange Transactions using Firm Transmission
Service to start on a pro rata basis. These actions shall be taken in
accordance with the NERC-approved tag submission deadline for
Reallocation.

008-3.6.1 The Reliability Coordinator shall only consider those Interchange
Transactions at or above the Curtailment Threshold for which the
Interconnection-wide TLR procedure is called.

008-3.6.2 The Reliability Coordinator shall use the following sequential, three-
step process for reallocation of Interchange Transactions using Firm
Transmission Service:

008-3.6.2.1 Step 1 -- The Reliability Coordinator shall assist the Transmission
Operator(s) in identifying known re-dispatch options that are

Tuesday,July 29Monday, September 22, 2008
Page 3 of 11
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[

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant : WEQ

Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1a(ii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

008-3.6.2.1.1

008-3.6.2.2

008-3.6.2.3

008-3.6.2.3.1

008-3.6.2.3.2

008-3.7

008-3.7.1

available to the Transmission Customer that will mitigate the loading
on the Constrained Facilities or Flowgates.

If such re-dispatch options are deemed insufficient to mitigate
loading on the Constrained Facilities or Flowgates, the Reliability
Coordinator shall continue to implement these re-dispatch options
while simultaneously implementing other actions as described in this
requirement.

Step 2 -- The Reliability Coordinator shall calculate the percent of the
overload on the Constrained Facility or Flowgate caused by
Interchange Transactions utilizing Firm Transmission Service that
are at or above the Curtailment Threshold and the Transmission
Provider's Native Load and untagged Network Integration
Transmission Service, as required by the Transmission Provider’s
filed tariff and as described in requirement 3.11, “Parallel flow
calculation procedure for reallocating or curtailing Firm Transmission
Service.”

Step 3 -- The Reliability Coordinator shall curtail or reallocate
Interchange Transactions utilizing Firm Transmission Service and
ask for relief from the Transmission Provider’s Native Load and
untagged Network Integration Transmission Service as identified in
requirement 3.6.2.2 to allow the start of additional Interchange
Transactions utilizing Firm Transmission Service provided those
transactions were submitted in accordance to the NERC-approved
tag submission deadline for Reallocation during TLR level 5a.

The Reliability Coordinator shall assist the Transmission Provider in
curtailing Transmission Service to Network Integration Transmission
Service customers and Native Load if such curtailments are required
by the Transmission Provider’s tariff.

The Reliability Coordinator will assist the Transmission Provider to
ensure that available re-dispatch options will continue to be
implemented.

TLR LEVEL 5b

When a Reliability Coordinator has initiated a TLR level 5b (curtail
Interchange Transactions using Firm Transmission Service to
mitigate a SOL or IROL violation), the Reliability Coordinator shall
have curtailed all Interchange Transactions using Non-Firm Point-to-
Point Transmission Service that are at or above the Curtailment
Threshold. The Reliability Coordinator shall take the following
actions:

The Reliability Coordinator shall use the following sequential, three-
step process for curtailment of Interchange Transactions using Firm
Transmission Service:

Tuesday,July 29Monday, September 22, 2008
Page 4 of 11
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A

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant : WEQ
| Requesters: Business Practices Subcommittee
Request No.: 2008 Annual Plan — Item 1a(ii)
Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT
008-3.7.1.1 Step 1 -- The Reliability Coordinator shall assist the Transmission

Operator(s) in identifying those known re-dispatch options that are
available to the Transmission Customer that will mitigate the loading
on the Constrained Facilities or Flowgates.

008-3.7.1.1.1 If such re-dispatch options are deemed insufficient to mitigate
loading on the Constrained Facilities or Flowgates, the Reliability
Coordinator shall continue to implement these re-dispatch options
while proceeding to Steps 2 and 3, as described in this requirement.

008-3.7.1.2 Step 2 -- The Reliability Coordinator shall calculate the percent of the
overload on the Constrained Facility or Flowgate caused by
Interchange Transactions utilizing Firm Transmission Service that
are at or above the Curtailment Threshold and the Transmission
Provider's Native Load and untagged Network Integration
Transmission Service, as required by the Transmission Provider’s
filed tariff and as described in Requirement 3.11, “Parallel flow
calculation procedure for reallocating or curtailing Firm Transmission
Service.”

008-3.7.1.3 Step 3 -- The Reliability Coordinator shall curtail Firm Interchange
Transactions utilizing Firm Transmission Service and shall ask for
relief from the Transmission Provider’'s Native Load and untagged
Network Integration Transmission Service as calculated in
requirement 3.7.1.2 until the SOL or IROL violation has been

mitigated.

008-3.7.1.3.1 The Reliability Coordinator will assist the Transmission Provider to
ensure that available re-dispatch options will continue to be
implemented.

008-3.7.1.3.2 The Reliability Coordinator shall assist the Transmission Provider in

curtailing Transmission Service to Native Load and untagged
Network Integration Transmission Service customers if such
curtailments are required by the Transmission Provider’s tariff.

Tuesday,July 29Monday, September 22, 2008
Page 5 of 11
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A

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant : WEQ

Business Practices Subcommittee

2008 Annual Plan — Item 1aii)

Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and

Requesters:
Request No.:
Request Titl e:

4{5[,

Phase Il
DRAFT

(4) [The following table and figure will replace those presently found in Appendix C]

Allocation Based on Weighted Impact
1 2 3 4 5 6 7 8 9
Transaction Initial Distribution L)*(2) (2)/(2TOT) (3)*(4) (5)*(Relief ©)(2) 1)-(7) New| (8)*2)
ID Transaction Factor Impact On Impact Weighted Requested)| Transaction Transaction | Adjusted
Interface | weighting Max Interface /(5 Tot) Reduction Amount Impact On
factor Reduction Interface Interface
Reduction
Example 1
A-D(1) 800 0.6 480 0.34 164.57 209.73 349.54 450.46 270.27
A-D(2) 200 0.6 120 0.34 41.14 52.43 87.39 112.61 67.57
B-D 800 0.15 120 0.09 10.29 13.11 87.39 712.61 106.89
C-D 100 0.2 20 0.11 2.29 2.91 14.56 85.44 17.09
E-B 100 0.05 5 0.03 0.14 0.18 3.64 96.36 4.82
F-B 100 0.15 15 0.09 1.29 1.64 10.92 89.08 13.36
2100 1.75 760 219.71 280.00 553.45 1546.55 480.00
Example 2
A-D(1) 1000 0.6 600 0.52 313.04 262.16 436.93 563.07 337.84
B-D 800 0.15 120 0.13 15.65 13.11 87.39 712.61 106.89
C-D 100 0.2 20 0.17 3.48 291 14.56 85.44 17.09
E-B 100 0.05 5 0.04 0.22 0.18 3.64 96.36 4.82
F-B 100 0.15 15 0.13 1.96 1.64 10.92 89.08 13.36
2100 1.15 760 334.35 280.00 553.45 1546.55 480.00
Example 3
A-D(1A) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
A-D(1B) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
A-D(1C) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
A-D(1D) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
A-D(2) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
B-D 800 0.15 120 0.04 5.07 13.11 87.39 712.61 106.89
C-D 100 0.2 20 0.06 1.13 2.91 14.56 85.44 17.09
E-B 100 0.05 5 0.01 0.07 0.18 3.64 96.36 4.82
F-B 100 0.15 15 0.04 0.63 1.64 10.92 89.08 13.36
2100 3.55 760 108.31 280.00 553.45 1546.55 480.00
A
800 (450) 200 (112)
B
800
F (713)
100 (89)
Tuesday,July 29Monday, September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant : WEQ
| Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1a(ii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

4. SUPPORTING DOCUMENTATION

a. Description of Request:
2008 WEQ Annual Plan — Item 1 a (ii)

Iltem 1 a. Make Version 2 changes to business practices as requested.

Part (ii) Continuous support of TLR Procedure in alignment with NERC efforts on TLR Phase
Il and Phase Il which would be included in Version 2 development.

b. Description of Recommendation:

1)

Address the “built up approach” issue identified by the Joint NERC/NAESB TLR Standards
Drafting Team. Insert language into Section 3 of WEQ-008 to clarify that the Reliability
Coordinator has the discretion to enter any TLR level in order to respond to the reliability needs
of the Bulk Electric System. Add additional language, as originally found in Section 2.7.1 of
NERC IRO-006-3, to Section 3.7 (TLR-5b) of WEQ-008 Business Paractice Standards to
require that “all Interchange Transactions using Non-Firm Point-to-Point Transmission Service
that are at or above the Curtailment Threshold have been curtailed” upon entering a TLR-5b.

(2)

Move the first sentence of Section 2.5.2 in Attachment 1 of NERC Standard IRO-006-4 to
WEQ-008 Business Practices, Section 3.5 (TLR Level 4). This added sentence will become
WEQ-008-3.5.3 and will read, “The issuance of a TLR Level 4 shall result in the curtailment, in
the current hour and the next hour, of all Interchange Transactions using Non-Firm Point-to-
Point Transmission Service that are at or above the Curtailment Threshold that impact the
Constrained Facilities.”

(3)
Add language to clarify the intent of the original sequential, three-step process found in Section
2.6.2 (TLR-5a) and Section 2.7.2 (TLR-5b) of Attachment 1 of IRO-006-3.

(4)

Replace imcomplete “Allocation Based on Weighted Impact” table found in Appendix C with
complete table and remove incorrect lable from the table’s accompanying figure. The figure
has no label.

c. Business Purpose:

Following the original split of the NERC IRO-006 (Reliability Coordination — Transmission
Loading Relief) reliability standard, there are a few sections of the remaining reliability standard
identified through the work of the Joint NERC/NAESB TLR Drafting Team as having a
commercial nature. These sections were not included in the original split as decided by the
WEQ Executive Committee in August, 2007 and were not included in the NAESB WEQ
Version 1 Business Practices Booklet, filed with FERC in late 2007.

Tuesday,July 29Monday, September 22, 2008
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Request Titl e: Continuous Support of TLR Procedure in
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DRAFT

These sections need to be included in the Business Practice in order to bring the NAESB
Business Practice and the NERC Reliability Standard into synch with each other.

. Commentary/Rationale of Subcommittee(s)/Task For  ce(s):

(1) & (2) The changes to the business practices reflect agreements between the Joint
NERC/NAESB TLR Standards Drafting Team (TLR SDT) in previous meetings. Below is a link
to the November 27-28, 2007 meeting minutes where the standards were discussed.

Please see “5. Phase Il Work” and “Attachment 1; List of Phase Ill Changes; #8” of the below
linked document.

http://www.nerc.com/docs/standards/dt/TLRDT Meeting Notes 2007Nov27 28.pdf

(3) The unintentional omissions of language in Section 3.6 (TLR-5a) and Section 3.7 (TLR-5b)
of WEQ-008 were discovered in the course of work being performed on the “Joint
NERC/NAESB System Operator’s Transmission Loading Relief (TLR) Reference Manual” by
the TLR SDT.

The following contains the complete text of Section 2.6 (TLR-5a) and Section 2.7 (TLR-5b) of
Attachment 1 of NERC Reliabiity Standard IRO-006-3 and is included for reference:

2.6. TLR Level 5a — Reallocation of Transmission $eice by curtailing Interchange

Transactions using Firm Point-to-Point TransmissionService on a pro rata basis to
allow additional Interchange Transactions using Fim Point-to-Point Transmission
Service

2.6.1.The Reliability Coordinator shall use the followitgcumstances to establish the
need for entering TLR Level 5a

» The transmission system is secure.

» One or more transmission facilities are at tishi or IROL.

* All Interchange Transactions using Non-firm PdisHPoint Transmission
Service that are at or above the Curtailment Tlolelshave been curtailed.

» The Transmission Provider has been requesteddim lan Interchange
Transaction using previously arranged Firm TransioisService that would
result in a SOL or IROL violation.

* No further transmission reconfiguration is pobsitir effective.

Tuesday,July 29Monday, September 22, 2008
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Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

2.6.2. Reallocation procedures to allow new Inter@nge Transactions using Firm
Point-to-Point Transmission Service to startThe Reliability Coordinator
shall use the following three-step process for Reation of Interchange
Transactions using Firm Point-to-Point TransmisSenvice:

2.6.2.1. Step 1 — ldentify available redispatch ojuins. The Reliability
Coordinator shall assist the Transmission Operstam(identifying
those known redispatch options that are availabthd Transmission
Customer that will mitigate the loading on the Qoaised Facilities. If
such redispatch options are deemed insufficientitigate loading on
the Constrained Facilities, the Reliability Coomtior shall proceed to
implement these options while proceeding to Stepsd®3 below.

2.6.2.2. Step 2 —The Reliability Coordinator shall calculate the qant of the
overload on the Constrained Facility caused by Battm Point-to-Point
Transmission Service (at or above the Curtailmémeshold) and the
Transmission Provider's Network Integration Trarssion Service and
Native Load, as required by the Transmission Pensdfiled tariff.
This is described in Section 5, “Parallel Flow Cdé¢ion Procedure for
Reallocating or Curtailing Firm Transmission Seevic

2.6.2.3. Step 3 — Curtail Interchange Transactionasing Firm
Transmission ServiceThe Reliability Coordinator shall curtail or
reallocate on a pro-rata basis (based on the M\ fithe MW total to
all such Interchange Transactions), those Interghdmansactions as
calculated in Section 7.2.2 over the Constrainadlifias. (See also
Section 6, “Interchange Transaction ReallocationnduTLR 3a and
5a.”) The Reliability Coordinator shall assist firensmission Provider
in curtailing Transmission Service to Network Iriatipn Transmission
Service customers and Native Load if such curtaitsare required by
the Transmission Provider’s tariff. Available rguhisch options will
continue to be implemented.

Tuesday,July 29Monday, September 22, 2008
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2.7. TLR Level 5b — Curtail Interchange Transactiors using Firm Point-to-Point
Transmission Service to mitigate an SOL or IROL vidation

2.7.1.The Reliability Coordinator shall use following @itmstances to establish the
need for entering TLR Level 5b

» One or more Transmission Facilities are operaingve their SOL or IROL, or
» Such operation is imminent, or

* One or more Transmission Facilities will exceleeit SOL or IROL upon the
removal from service of a generating unit or anotrensmission facility.

« All Interchange Transactions using Non-firm Pdi#Point Transmission
Service that are at or above the Curtailment Tlolgshave been curtailed.

* No further transmission reconfiguration is pobsitir effective.

2.7.2.The Reliability Coordinator shall use the followitigee-step process for

curtailment of Interchange Transactions using FRomt-to-Point Transmission
Service:

2.7.2.1. Step 1 — Identify available redispatch opns. The Reliability
Coordinator shall assist the Transmission Operstam(identifying
those known redispatch options that are availabt¢ Transmission
Customer that will mitigate the loading on the QGoamised Facilities. If
such redispatch options are deemed insufficientitgate loading on
the Constrained Facilities, the Reliability Coouttior shall proceed to
implement these options while proceeding to Steas®3 below.

2.7.2.2. Step 2 —Fhe Reliability Coordinator shall calculate the geent of the
overload on the Constrained Facility caused by Battm Point-to-Point
Transmission Service (at or above the Curtailmdme3hold) and the
Transmission Provider's Network Integration Trarssion Service and
Native Load, as required by the Transmission Pemnsdfiled tariff.
This is described in Section 5, “Parallel Flow Cddtion Procedure for
Reallocating or Curtailing Firm Transmission Seevic

2.7.2.3. Step 3 — Curtailment of Interchange Transzions using Firm
Transmission Service At this point, the Reliability Coordinator shall
begin the process of curtailing Interchange Tratisas as calculated in
Section 2.7.2.2 over the Constrained Facilitieagi&irm Point-to-Point
Transmission Service until the SOL or IROL violatieas been
mitigated. The Reliability Coordinator shall assrst Transmission
Provider in curtailing Transmission Service to Netkvintegration
Transmission Service customers and Native Loaddh urtailments

Tuesday,July 29Monday, September 22, 2008
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Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

are required by the Transmission Providers’ tarifzailable redispatch
options will continue to be implemented.

(4) The table and figure shown in Appendix C were found to be incomplete and mis-labeled,
respectively. This change makes the needed corrections.
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Request No.: 2008 Annual Plan — Item 1a(ii)
Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT
1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
_ X Accept as requested __ X Change to Existing Practice
__Accept as modified below ____Status Quo

Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
____Initiation ____Initiation

_X Modification _X Modification
___Interpretation ___Interpretation
____Withdrawal ____Withdrawal

__ Principle __ Principle

___Definition ___Definition

____Business Practice Standard ___Business Practice Standard
____Document ____Document

___Data Element ___Data Element

___Code Value ____Code Value

__ X12 Implementation Guide __X12 Implementation Guide
____Business Process Documentation ____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

Following the split of the NERC IRO-006 (Reliability Coordination — Transmission Loading Relief)
reliability standard there were several parts of the remaining reliability standard identified through the
work of the Joint NERC/NAESB TLR Drafting Team as having a commercial nature. Some of these
were processed into the NAESB Business Practice Standard WEQ-008 as minor corrections.
Others, such as the modifications sought in this recommendation, fall under the “continuous support”
umbrella of the 2008 Annual Plan Item l1aii).

There were also two sections of the resultant WEQ-008 standard identified as having unintentional
omissions made during the “split” which changed the intent of the original reliability standard in the
commercial process to be followed by the Reliability Coordinator during TLR-5A and TLR-5b. It was
also discovered in Appendix C that a table shown there was not complete and a figure was
incorrectly labelled.
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DRAFT

This recommendation seeks (1) to dispell the notion that the nine TLR Levels addressed in the
NAESB WEQ-008 Business Practice Standards must be utilized sequentially, (2) to move a sentence
left in the IRO-006 reliability standard under TLR Level 4 to the WEQ-008 Business Practice
Standard, (3) to restore to WEQ-008 Business Practices the intent and language of the sequential,
three-step process found in Sections 2.6.2 (TLR-5a) and 2.7.2 (TLR-5b) of Attachment 1, NERC
IRO-006-3 (and all previous versions) and (4) to correct the “Allocation Based on Weighted Impact”
table and supporting figure found in Appendix C.
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RECOMMENDED STANDARDS:
[Blue, italicized text to be added to WEQ-008 Business Practice Standard]

(1)

WEQ-008-3 EASTERN INTERCONNECTION PROCEDURE FOR PHYSICAL
CURTAILMENT OF INTERCHANGE TRANSACTIONS

It shall be recognized that a Reliability Coordinator shall have the option to
enter any TLR Level deemed necessary to protect the reliability of the Bulk
Electric System. The nine Levels of TLR stated in WEQ-008 are not
intended to require a sequence be followed by the Reliability Coordinator
during the implementation of TLR procedures.

(2)

WEQ-008-3.5.3  The issuance of a TLR Level 4 shall result in the curtailment, in the current
hour and the next hour, of all Interchange Transactions using Non-Firm
Point-to-Point Transmission Service that are at or above the Curtailment
Threshold that impact the Constrained Facilities.

3)

008-3.6 TLR LEVEL 5a
When a Reliability Coordinator has initiated a TLR level 5a, the
Reliability Coordinator shall allow additional Interchange
Transactions using Firm Transmission Service to be implemented
after all Interchange Transactions using Non-Firm Transmission
Service have been curtailed. The Reliability Coordinator shall
reallocate Transmission Service by curtailing on a pro rata basis
Interchange Transactions using Firm Transmission Service to allow
additional Interchange Transactions using Firm Transmission
Service to start on a pro rata basis. These actions shall be taken in
accordance with the NERC-approved tag submission deadline for
Reallocation.

008-3.6.1 The Reliability Coordinator shall only consider those Interchange
Transactions at or above the Curtailment Threshold for which the
Interconnection-wide TLR procedure is called.

008-3.6.2 The Reliability Coordinator shall use the following sequential, three-
step process for reallocation of Interchange Transactions using Firm
Transmission Service:

008-3.6.2.1 Step 1 -- The Reliability Coordinator shall assist the Transmission
Operator(s) in identifying known re-dispatch options that are

Monday, September 22, 2008
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For Quadrant : WEQ

Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1a(ii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

008-3.6.2.1.1

008-3.6.2.2

008-3.6.2.3

008-3.6.2.3.1

008-3.6.2.3.2

008-3.7

008-3.7.1

available to the Transmission Customer that will mitigate the loading
on the Constrained Facilities or Flowgates.

If such re-dispatch options are deemed insufficient to mitigate
loading on the Constrained Facilities or Flowgates, the Reliability
Coordinator shall continue to implement these re-dispatch options
while simultaneously implementing other actions as described in this
requirement.

Step 2 -- The Reliability Coordinator shall calculate the percent of the
overload on the Constrained Facility or Flowgate caused by
Interchange Transactions utilizing Firm Transmission Service that
are at or above the Curtailment Threshold and the Transmission
Provider's Native Load and untagged Network Integration
Transmission Service, as required by the Transmission Provider’s
filed tariff and as described in requirement 3.11, “Parallel flow
calculation procedure for reallocating or curtailing Firm Transmission
Service.”

Step 3 -- The Reliability Coordinator shall curtail or reallocate
Interchange Transactions utilizing Firm Transmission Service and
ask for relief from the Transmission Provider’s Native Load and
untagged Network Integration Transmission Service as identified in
requirement 3.6.2.2 to allow the start of additional Interchange
Transactions utilizing Firm Transmission Service provided those
transactions were submitted in accordance to the NERC-approved
tag submission deadline for Reallocation during TLR level 5a.

The Reliability Coordinator shall assist the Transmission Provider in
curtailing Transmission Service to Network Integration Transmission
Service customers and Native Load if such curtailments are required
by the Transmission Provider’s tariff.

The Reliability Coordinator will assist the Transmission Provider to
ensure that available re-dispatch options will continue to be
implemented.

TLR LEVEL 5b

When a Reliability Coordinator has initiated a TLR level 5b (curtail
Interchange Transactions using Firm Transmission Service to
mitigate a SOL or IROL violation), the Reliability Coordinator shall
have curtailed all Interchange Transactions using Non-Firm Point-to-
Point Transmission Service that are at or above the Curtailment
Threshold. The Reliability Coordinator shall take the following
actions:

The Reliability Coordinator shall use the following sequential, three-
step process for curtailment of Interchange Transactions using Firm
Transmission Service:

Monday, September 22, 2008
Page 4 of 11



WEQ Meeting Materials Assembled
Agenda ltem 5, AP Item 1.a.ii: Page 98

A
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DRAFT
008-3.7.1.1 Step 1 -- The Reliability Coordinator shall assist the Transmission

Operator(s) in identifying those known re-dispatch options that are
available to the Transmission Customer that will mitigate the loading
on the Constrained Facilities or Flowgates.

008-3.7.1.1.1 If such re-dispatch options are deemed insufficient to mitigate
loading on the Constrained Facilities or Flowgates, the Reliability
Coordinator shall continue to implement these re-dispatch options
while proceeding to Steps 2 and 3, as described in this requirement.

008-3.7.1.2 Step 2 -- The Reliability Coordinator shall calculate the percent of the
overload on the Constrained Facility or Flowgate caused by
Interchange Transactions utilizing Firm Transmission Service that
are at or above the Curtailment Threshold and the Transmission
Provider's Native Load and untagged Network Integration
Transmission Service, as required by the Transmission Provider’s
filed tariff and as described in Requirement 3.11, “Parallel flow
calculation procedure for reallocating or curtailing Firm Transmission
Service.”

008-3.7.1.3 Step 3 -- The Reliability Coordinator shall curtail Firm Interchange
Transactions utilizing Firm Transmission Service and shall ask for
relief from the Transmission Provider’'s Native Load and untagged
Network Integration Transmission Service as calculated in
requirement 3.7.1.2 until the SOL or IROL violation has been

mitigated.

008-3.7.1.3.1 The Reliability Coordinator will assist the Transmission Provider to
ensure that available re-dispatch options will continue to be
implemented.

008-3.7.1.3.2 The Reliability Coordinator shall assist the Transmission Provider in

curtailing Transmission Service to Native Load and untagged
Network Integration Transmission Service customers if such
curtailments are required by the Transmission Provider’s tariff.

Monday, September 22, 2008
Page 5 of 11



WEQ Meeting Materials Assembled
Agenda ltem 5, AP Item 1.a.ii: Page 99

A

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I[ For Quadrant : WEQ

Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1aii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

(4) [The following table and figure will replace those presently found in Appendix C]

Allocation Based on Weighted Impact
1 2 3 4 5 6 7 8 9
Transaction Initial Distribution 1)*(2) (2)/(2TOT) (3)*(4) (5)*(Relief 6)/(2) 1)-(7) New| (8)*(2)
ID Transaction Factor Impact On Impact Weighted Requested)| Transaction Transaction | Adjusted
Interface | weighting Max Interface /(5 Tot) Reduction Amount Impact On
factor Reduction Interface Interface
Reduction
Example 1
A-D(1) 800 0.6 480 0.34 164.57 209.73 349.54 450.46 270.27
A-D(2) 200 0.6 120 0.34 41.14 52.43 87.39 112.61 67.57
B-D 800 0.15 120 0.09 10.29 13.11 87.39 712.61 106.89
C-D 100 0.2 20 0.11 2.29 2.91 14.56 85.44 17.09
E-B 100 0.05 5 0.03 0.14 0.18 3.64 96.36 4.82
F-B 100 0.15 15 0.09 1.29 1.64 10.92 89.08 13.36
2100 1.75 760 219.71 280.00 553.45 1546.55 480.00
Example 2
A-D(1) 1000 0.6 600 0.52 313.04 262.16 436.93 563.07 337.84
B-D 800 0.15 120 0.13 15.65 13.11 87.39 712.61 106.89
C-D 100 0.2 20 0.17 3.48 291 14.56 85.44 17.09
E-B 100 0.05 5 0.04 0.22 0.18 3.64 96.36 4.82
F-B 100 0.15 15 0.13 1.96 1.64 10.92 89.08 13.36
2100 1.15 760 334.35 280.00 553.45 1546.55 480.00
Example 3
A-D(1A) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
A-D(1B) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
A-D(1C) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
A-D(1D) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
A-D(2) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
B-D 800 0.15 120 0.04 5.07 13.11 87.39 712.61 106.89
C-D 100 0.2 20 0.06 1.13 2.91 14.56 85.44 17.09
E-B 100 0.05 5 0.01 0.07 0.18 3.64 96.36 4.82
F-B 100 0.15 15 0.04 0.63 1.64 10.92 89.08 13.36
2100 3.55 760 108.31 280.00 553.45 1546.55 480.00

A

800 (450) 200 (112)

\

F

100 (89)
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4. SUPPORTING DOCUMENTATION

a. Description of Request:
2008 WEQ Annual Plan — Item 1 a (ii)

Iltem 1 a. Make Version 2 changes to business practices as requested.

Part (ii) Continuous support of TLR Procedure in alignment with NERC efforts on TLR Phase
Il and Phase Il which would be included in Version 2 development.

b. Description of Recommendation:

1)

Address the “built up approach” issue identified by the Joint NERC/NAESB TLR Standards
Drafting Team. Insert language into Section 3 of WEQ-008 to clarify that the Reliability
Coordinator has the discretion to enter any TLR level in order to respond to the reliability needs
of the Bulk Electric System. Add additional language, as originally found in Section 2.7.1 of
NERC IRO-006-3, to Section 3.7 (TLR-5b) of WEQ-008 Business Paractice Standards to
require that “all Interchange Transactions using Non-Firm Point-to-Point Transmission Service
that are at or above the Curtailment Threshold have been curtailed” upon entering a TLR-5b.

(2)

Move the first sentence of Section 2.5.2 in Attachment 1 of NERC Standard IRO-006-4 to
WEQ-008 Business Practices, Section 3.5 (TLR Level 4). This added sentence will become
WEQ-008-3.5.3 and will read, “The issuance of a TLR Level 4 shall result in the curtailment, in
the current hour and the next hour, of all Interchange Transactions using Non-Firm Point-to-
Point Transmission Service that are at or above the Curtailment Threshold that impact the
Constrained Facilities.”

(3)
Add language to clarify the intent of the original sequential, three-step process found in Section
2.6.2 (TLR-5a) and Section 2.7.2 (TLR-5b) of Attachment 1 of IRO-006-3.

(4)

Replace imcomplete “Allocation Based on Weighted Impact” table found in Appendix C with
complete table and remove incorrect lable from the table’s accompanying figure. The figure
has no label.

c. Business Purpose:

Following the original split of the NERC IRO-006 (Reliability Coordination — Transmission
Loading Relief) reliability standard, there are a few sections of the remaining reliability standard
identified through the work of the Joint NERC/NAESB TLR Drafting Team as having a
commercial nature. These sections were not included in the original split as decided by the
WEQ Executive Committee in August, 2007 and were not included in the NAESB WEQ
Version 1 Business Practices Booklet, filed with FERC in late 2007.
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These sections need to be included in the Business Practice in order to bring the NAESB
Business Practice and the NERC Reliability Standard into synch with each other.

. Commentary/Rationale of Subcommittee(s)/Task For  ce(s):

(1) & (2) The changes to the business practices reflect agreements between the Joint
NERC/NAESB TLR Standards Drafting Team (TLR SDT) in previous meetings. Below is a link
to the November 27-28, 2007 meeting minutes where the standards were discussed.

Please see “5. Phase Il Work” and “Attachment 1; List of Phase Ill Changes; #8” of the below
linked document.

http://www.nerc.com/docs/standards/dt/TLRDT Meeting Notes 2007Nov27 28.pdf

(3) The unintentional omissions of language in Section 3.6 (TLR-5a) and Section 3.7 (TLR-5b)
of WEQ-008 were discovered in the course of work being performed on the “Joint
NERC/NAESB System Operator’s Transmission Loading Relief (TLR) Reference Manual” by
the TLR SDT.

The following contains the complete text of Section 2.6 (TLR-5a) and Section 2.7 (TLR-5b) of
Attachment 1 of NERC Reliabiity Standard IRO-006-3 and is included for reference:

2.6. TLR Level 5a — Reallocation of Transmission $eice by curtailing Interchange

Transactions using Firm Point-to-Point TransmissionService on a pro rata basis to
allow additional Interchange Transactions using Fim Point-to-Point Transmission
Service

2.6.1.The Reliability Coordinator shall use the followitgcumstances to establish the
need for entering TLR Level 5a

» The transmission system is secure.

» One or more transmission facilities are at tishi or IROL.

* All Interchange Transactions using Non-firm PdisHPoint Transmission
Service that are at or above the Curtailment Tlolelshave been curtailed.

» The Transmission Provider has been requesteddim lan Interchange
Transaction using previously arranged Firm TransioisService that would
result in a SOL or IROL violation.

* No further transmission reconfiguration is pobsitir effective.

Monday, September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant : WEQ
| Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1a(ii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

2.6.2. Reallocation procedures to allow new Inter@nge Transactions using Firm
Point-to-Point Transmission Service to startThe Reliability Coordinator
shall use the following three-step process for Reation of Interchange
Transactions using Firm Point-to-Point TransmisSenvice:

2.6.2.1. Step 1 — ldentify available redispatch ojuins. The Reliability
Coordinator shall assist the Transmission Operstam(identifying
those known redispatch options that are availabthd Transmission
Customer that will mitigate the loading on the Qoaised Facilities. If
such redispatch options are deemed insufficientitigate loading on
the Constrained Facilities, the Reliability Coomtior shall proceed to
implement these options while proceeding to Stepsd®3 below.

2.6.2.2. Step 2 —The Reliability Coordinator shall calculate the qant of the
overload on the Constrained Facility caused by Battm Point-to-Point
Transmission Service (at or above the Curtailmémeshold) and the
Transmission Provider's Network Integration Trarssion Service and
Native Load, as required by the Transmission Pensdfiled tariff.
This is described in Section 5, “Parallel Flow Cdé¢ion Procedure for
Reallocating or Curtailing Firm Transmission Seevic

2.6.2.3. Step 3 — Curtail Interchange Transactionasing Firm
Transmission ServiceThe Reliability Coordinator shall curtail or
reallocate on a pro-rata basis (based on the M\ fithe MW total to
all such Interchange Transactions), those Interghdmansactions as
calculated in Section 7.2.2 over the Constrainadlifias. (See also
Section 6, “Interchange Transaction ReallocationnduTLR 3a and
5a.”) The Reliability Coordinator shall assist firensmission Provider
in curtailing Transmission Service to Network Iriatipn Transmission
Service customers and Native Load if such curtaitsare required by
the Transmission Provider’s tariff. Available rguhisch options will
continue to be implemented.

Monday, September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

Request No.: 2008 Annual Plan — Item 1a(ii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

2.7. TLR Level 5b — Curtail Interchange Transactiors using Firm Point-to-Point
Transmission Service to mitigate an SOL or IROL vidation

2.7.1.The Reliability Coordinator shall use following @itmstances to establish the
need for entering TLR Level 5b

» One or more Transmission Facilities are operaingve their SOL or IROL, or
» Such operation is imminent, or

* One or more Transmission Facilities will exceleeit SOL or IROL upon the
removal from service of a generating unit or anotrensmission facility.

« All Interchange Transactions using Non-firm Pdi#Point Transmission
Service that are at or above the Curtailment Tlolgshave been curtailed.

* No further transmission reconfiguration is pobsitir effective.

2.7.2.The Reliability Coordinator shall use the followitigee-step process for

curtailment of Interchange Transactions using FRomt-to-Point Transmission
Service:

2.7.2.1. Step 1 — Identify available redispatch opns. The Reliability
Coordinator shall assist the Transmission Operstam(identifying
those known redispatch options that are availabt¢ Transmission
Customer that will mitigate the loading on the QGoamised Facilities. If
such redispatch options are deemed insufficientitgate loading on
the Constrained Facilities, the Reliability Coouttior shall proceed to
implement these options while proceeding to Steas®3 below.

2.7.2.2. Step 2 —Fhe Reliability Coordinator shall calculate the geent of the
overload on the Constrained Facility caused by Battm Point-to-Point
Transmission Service (at or above the Curtailmdme3hold) and the
Transmission Provider's Network Integration Trarssion Service and
Native Load, as required by the Transmission Pemnsdfiled tariff.
This is described in Section 5, “Parallel Flow Cddtion Procedure for
Reallocating or Curtailing Firm Transmission Seevic

2.7.2.3. Step 3 — Curtailment of Interchange Transzions using Firm
Transmission Service At this point, the Reliability Coordinator shall
begin the process of curtailing Interchange Tratisas as calculated in
Section 2.7.2.2 over the Constrained Facilitieagi&irm Point-to-Point
Transmission Service until the SOL or IROL violatieas been
mitigated. The Reliability Coordinator shall assrst Transmission
Provider in curtailing Transmission Service to Netkvintegration
Transmission Service customers and Native Loaddh urtailments

Monday, September 22, 2008
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‘IZ[ . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

For Quadrant : WEQ

Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1a(ii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

are required by the Transmission Providers’ tarifzailable redispatch
options will continue to be implemented.

(4) The table and figure shown in Appendix C were found to be incomplete and mis-labeled,
respectively. This change makes the needed corrections.

Monday, September 22, 2008
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FORMAL COMMENTS

Quadrant: Wholesale Electric Quadrant

Recommendation: 2008 WEQ AP Item 1.a.ii Continuous Support of TLR
Procedure in Alignment with NERC Efforts on Phase Il and
Phase llI

Submitted By: Standards Review Subcommittee

Date: October 22, 2008

Under the Standards Review Subcommittee Scope of Work, which was approved by the
SRS on March 6, 2008, the SRS agreed to review recommendations and if
subcommittee deemed appropriate, they would submit advisory comments to the
Executive Committee for consideration. As stated in the Scope of Work these
comments are “not intended to change the scope of the Business Practices or
recommendation, but to provide consistency and uniformity across all WEQ Business
Practices.”

The SRS is requesting the Executive Committee consider the following advisory
comments in their review of this recommendation:

3. RECOMMENDATION SUMMARY:

In the second paragraph change TLR-5A to TLR-5a to be consistent with the
remaining references and with WEQ-008

In the second paragraph change labelled to labeled.
3. RECOMMENDATION RECOMMENDED STANDARDS:

The SRS suggests that the entire revised Appendix C be included in the
Recommended Standards to clearly display that the following text is being
deleted:

This flowchart depicts an overview of the Transaction Management and
Curtailment process. Detailed decisions are not shown.

4. SUPPORTING DOCUMENTATION b. Description of Recommendation

Under item (4), change lable to label.
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Comments Submitted by C. Feagans, Tennessee Valley Authority

Formal Commentsto the NAESB Business Practices Subcommittee - Submitted by
the Tennessee Valley Authority on:

2008 WEQ Annual Plan Item 1.a.ii — "Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and Phase III"

008-3.6.2.1 Step 1 -- The Reliability Coordinator shall assist the Transmission
Operator(s) in identifying known re-dispatch options that are available to the
Transmission Customer that will mitigate the loading on the Constrained
Facilities or Flowgates.

008-3.6.2.1.11f such re-dispatch options are deemed insufficient to mitigate
loading on the Constrained Facilities or Flowgates, the Reliability Coordinator
shall continue to implement these re-dispatch options while simultaneously
implementing other actions as described in this requirement.

Comment:

To improve clarity of this business practice, the redispatch options that the
Transmission Customer has available should be explained. The redispatch
options the Transmission Customer has are the redispatch options that were
identified and sold as part of the transmission service. If transmission service
has been sold to a Transmission Customer that provides for redispatch service,
then the Transmission Operator will make that available to the Transmission
Customer, and if implemented, presumably the Transmission Customer will be
charged for that redispatch service. If the Transmission Customer has not
purchased the right for redispatch service, then it is not available to the
Transmission Customer. If the Transmission Customer has purchased that
service, and if implementation solves the constraint, then proceeding to Steps 2
and 3 to implement TLR 5 is not needed.
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I[ For Quadrant : WEQ

Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1aii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

Entergy Formal Comments

Ed Davis
Entergy Services
10-24-08
1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
_ X Accept as requested __ X Change to Existing Practice
__Accept as modified below ____Status Quo

Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
____Initiation ____Initiation

_X Modification _X Modification
___Interpretation ___Interpretation
____Withdrawal ____Withdrawal

__ Principle __ Principle

___Definition ___Definition

___Business Practice Standard ___Business Practice Standard
____Document ____Document

___Data Element ___Data Element

___Code Value ____Code Value

__X12 Implementation Guide __X12 Implementation Guide
____Business Process Documentation ____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

Monday, September 22, 2008
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant : WEQ

| Requesters: Business Practices Subcommittee
Request No.: 2008 Annual Plan — Item 1aii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

Following the split of the NERC IRO-006 (Reliability Coordination — Transmission Loading Relief)
reliability standard, there were several parts of the remaining reliability standard identified through the
work of the Joint NERC/NAESB TLR Drafting Team as having a commercial nature. Some of these
were processed into the NAESB Business Practice Standard WEQ-008 as minor corrections.
Others, such as the modifications sought in this recommendation, fall under the “continuous support”
umbrella of the 2008 Annual Plan Item l1a(ii).

There were also two sections of the resultant WEQ-008 standard identified as having unintentional
omissions made during the “split” which changed the intent of the original reliability standard in the
commercial process to be followed by the Reliability Coordinator during TLR-5A and TLR-5b. It was
also discovered in Appendix C that a table shewn-therein was netincomplete and a figure therein
was incorrectly labelled.

This recommendation seeks (1) to dispell the notion that the nine TLR Levels addressed in the
NAESB WEQ-008 Business Practice Standards must be utilized sequentially, (2) to move a sentence
left in the IRO-006 reliability standard under TLR Level 4 to the WEQ-008 Business Practice
Standard, (3) to restore, to the WEQ-008 Business Practices, the intent and language of the
sequential, three-step process found in Sections 2.6.2 (TLR-5a) and 2.7.2 (TLR-5b) of Attachment 1,
NERC IRO-006-3 (and all previous versions) and (4) to correct the “Allocation Based on Weighted
Impact” table and supporting figure found-in Appendix C.
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant : WEQ

| Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1aii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

RECOMMENDED STANDARDS:
[Blue, italicized text to be added to WEQ-008 Business Practice Standard]

(1)

WEQ-008-3 EASTERN INTERCONNECTION PROCEDURE FOR PHYSICAL
CURTAILMENT OF INTERCHANGE TRANSACTIONS

It shall be recognized that a Reliability Coordinator shall have the option to
enter any TLR Level deemed necessary to protect the reliability of the Bulk
Electric System. The nine Levels of TLR stated in WEQ-008 are not
intended to require a sequence be followed by the Reliability Coordinator
during the implementation of TLR procedures.

(2)

WEQ-008-3.5.3  The issuance of a TLR Level 4 shall result in the curtailment, in the current
hour and the next hour, of all Interchange Transactions using Non-Firm
Point-to-Point Transmission Service that are at or above the Curtailment
Threshold that impact the Constrained Facilities.

3)

008-3.6 TLR LEVEL 5a
When a Reliability Coordinator has initiated a TLR level 5a, the
Reliability Coordinator shall allow additional Interchange
Transactions using Firm Transmission Service to be implemented
after all Interchange Transactions using Non-Firm Transmission
Service have been curtailed. The Reliability Coordinator shall
reallocate Transmission Service by curtailing, on a pro rata basis,
Interchange Transactions using Firm Transmission Service to allow
additional Interchange Transactions using Firm Transmission
Service to start on a pro rata basis. These actions shall be taken in
accordance with the NERC-approved tag submission deadline for
Reallocation.

008-3.6.1 The Reliability Coordinator shall only consider those Interchange
Transactions at or above the Curtailment Threshold for which the
Interconnection-wide TLR procedure is called.

008-3.6.2 The Reliability Coordinator shall use the following sequential, three-
step process for reallocation of Interchange Transactions using Firm
Transmission Service:

008-3.6.2.1 Step 1 -- The Reliability Coordinator shall assist the Transmission
Operator(s) in identifying known re-dispatch options that are

Monday, September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant : WEQ
| Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1a(ii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

008-3.6.2.1.1

008-3.6.2.2

008-3.6.2.3

008-3.6.2.3.1

008-3.6.2.3.2

008-3.7

available to the Transmission Customer that will mitigate the loading
on the Constrained Facilities or Flowgates.

If such re-dispatch options are deemed insufficient to mitigate
loading on the Constrained Facilities or Flowgates, the Reliability
Coordinator shall continue to implement these re-dispatch options
while simultaneously implementing other actions as described in this
requirement.

Step 2 -- The Reliability Coordinator shall calculate the percent of the
overload on the Constrained Facility or Flowgate caused by
Interchange Transactions utilizing Firm Transmission Service that
are at or above the Curtailment Threshold,-and- the Transmission
Provider's Native Load, and untagged Network Integration
Transmission Service, as required by the Transmission Provider’s
filed tariff and as described in requirement 3.11, “Parallel flow
calculation procedure for reallocating or curtailing Firm Transmission
Service.”

Step 3 -- The Reliability Coordinator shall curtail or reallocate
Interchange Transactions utilizing Firm Transmission Service and
ask for relief from the Transmission Provider’s Native Load and
untagged Network Integration Transmission Service as identified in
requirement 3.6.2.2 to allow the start of additional Interchange
Transactions utilizing Firm Transmission Service, provided those
transactions were submitted in accordance tewith the NERC-
approved tag submission deadline for Reallocation during TLR level
5a.

The Reliability Coordinator shall assist the Transmission Provider in
curtailing Transmission Service to Network Integration Transmission
Service customers and Native Load if such curtailments are required
by the Transmission Provider’s tariff.

The Reliability Coordinator will assist the Transmission Provider to
ensure that available re-dispatch options will continue to be
implemented.

TLR LEVEL 5b

When a Reliability Coordinator has initiated a TLR level 5b (curtail
Interchange Transactions using Firm Transmission Service to
mitigate a SOL or IROL violation), the Reliability Coordinator shall
have curtailed all Interchange Transactions using Non-Firm Point-to-
Point Transmission Service that are at or above the Curtailment
Threshold. The Reliability Coordinator shall then take the following
actions:

Monday, September 22, 2008
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0 . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant : WEQ
| Requesters: Business Practices Subcommittee
Request No.: 2008 Annual Plan — Item 1a(ii)
Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase Il
DRAFT
008-3.7.1 The Reliability Coordinator shall use the following sequential, three-

step process for curtailment of Interchange Transactions using Firm
Transmission Service:

008-3.7.1.1 Step 1 -- The Reliability Coordinator shall assist the Transmission
Operator(s) in identifying those known re-dispatch options that are
available to the Transmission Customer that will mitigate the loading
on the Constrained Facilities or Flowgates.

008-3.7.1.1.1 If such re-dispatch options are deemed insufficient to mitigate
loading on the Constrained Facilities or Flowgates, the Reliability
Coordinator shall continue to implement these re-dispatch options
while proceeding to Steps 2 and 3, as described in this requirement.

008-3.7.1.2 Step 2 -- The Reliability Coordinator shall calculate the percent of the
overload on the Constrained Facility or Flowgate caused by
Interchange Transactions utilizing Firm Transmission Service that
are at or above the Curtailment Threshold,-and the Transmission
Provider's Native Load, and untagged Network Integration
Transmission Service, as required by the Transmission Provider’s
filed tariff and as described in Requirement 3.11, “Parallel flow
calculation procedure for reallocating or curtailing Firm Transmission
Service.”

008-3.7.1.3 Step 3 -- The Reliability Coordinator shall curtail Firm Interchange
Transactions utilizing Firm Transmission Service and shall ask for
relief from the Transmission Provider’'s Native Load and untagged
Network Integration Transmission Service as calculated in
requirement 3.7.1.2 until the SOL or IROL violation has been

mitigated.

008-3.7.1.3.1 The Reliability Coordinator will assist the Transmission Provider to
ensure that available re-dispatch options will continue to be
implemented.

008-3.7.1.3.2 The Reliability Coordinator shall assist the Transmission Provider in

curtailing Transmission Service to Native Load and untagged
Network Integration Transmission Service customers if such
curtailments are required by the Transmission Provider’s tariff.

Monday, September 22, 2008
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I[ For Quadrant : WEQ

Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1aii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

(4) [The following table and figure will replace those presently found in Appendix C]

Allocation Based on Weighted Impact
1 2 3 4 5 6 7 8 9
Transaction Initial Distribution 1)*(2) (2)/(2TOT) (3)*(4) (5)*(Relief 6)/(2) @2)-(7) New| (8)*(2)
ID Transaction Factor Impact On Impact Weighted Requested)| Transaction Transaction | Adjusted
Interface | weighting Max Interface /(5 Tot) Reduction Amount Impact On
factor Reduction Interface Interface
Reduction
Example 1
A-D(1) 800 0.6 480 0.34 164.57 209.73 349.54 450.46 270.27
A-D(2) 200 0.6 120 0.34 41.14 52.43 87.39 112.61 67.57
B-D 800 0.15 120 0.09 10.29 13.11 87.39 712.61 106.89
C-D 100 0.2 20 0.11 2.29 2.91 14.56 85.44 17.09
E-B 100 0.05 5 0.03 0.14 0.18 3.64 96.36 4.82
F-B 100 0.15 15 0.09 1.29 1.64 10.92 89.08 13.36
2100 1.75 760 219.71 280.00 553.45 1546.55 480.00
Example 2
A-D(1) 1000 0.6 600 0.52 313.04 262.16 436.93 563.07 337.84
B-D 800 0.15 120 0.13 15.65 13.11 87.39 712.61 106.89
C-D 100 0.2 20 0.17 3.48 291 14.56 85.44 17.09
E-B 100 0.05 5 0.04 0.22 0.18 3.64 96.36 4.82
F-B 100 0.15 15 0.13 1.96 1.64 10.92 89.08 13.36
2100 1.15 760 334.35 280.00 553.45 1546.55 480.00
Example 3
A-D(1A) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
A-D(1B) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
A-D(1C) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
A-D(1D) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
A-D(2) 200 0.6 120 0.17 20.28 52.43 87.39 112.61 67.57
B-D 800 0.15 120 0.04 5.07 13.11 87.39 712.61 106.89
C-D 100 0.2 20 0.06 1.13 2.91 14.56 85.44 17.09
E-B 100 0.05 5 0.01 0.07 0.18 3.64 96.36 4.82
F-B 100 0.15 15 0.04 0.63 1.64 10.92 89.08 13.36
2100 3.55 760 108.31 280.00 553.45 1546.55 480.00

A

800 (450) 200 (112)

\

F

100 (89)
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant : WEQ
| Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1a(ii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

4. SUPPORTING DOCUMENTATION

a. Description of Request:
2008 WEQ Annual Plan — Item 1 a (ii)

Iltem 1 a. Make Version 2 changes to business practices as requested.

Part (ii) Continuous support of TLR Procedure in alignment with NERC efforts on TLR Phase
Il and Phase Il which would be included in Version 2 development.

b. Description of Recommendation:

1)

Address the “built up approach” issue identified by the Joint NERC/NAESB TLR Standards
Drafting Team. Insert language into Section 3 of WEQ-008 to clarify that the Reliability
Coordinator has the discretion to enter any TLR level in order to respond to the reliability needs
of the Bulk Electric System. Add additional language, as originally found in Section 2.7.1 of
NERC IRO-006-3, to Section 3.7 (TLR-5b) of WEQ-008 Business Paractice Standards to
require that “all Interchange Transactions using Non-Firm Point-to-Point Transmission Service
that are at or above the Curtailment Threshold have been curtailed” upon entering a TLR-5b.

(2)

Move the first sentence of Section 2.5.2 in Attachment 1 of NERC Standard IRO-006-4 to
WEQ-008 Business Practices, Section 3.5 (TLR Level 4). This added sentence will become
WEQ-008-3.5.3 and will read, “The issuance of a TLR Level 4 shall result in the curtailment, in
the current hour and the next hour, of all Interchange Transactions using Non-Firm Point-to-
Point Transmission Service that are at or above the Curtailment Threshold that impact the
Constrained Facilities.”

(3)
Add language to clarify the intent of the original sequential, three-step process found in Section
2.6.2 (TLR-5a) and Section 2.7.2 (TLR-5b) of Attachment 1 of IRO-006-3.

(4)

Replace imcomplete “Allocation Based on Weighted Impact” table found in Appendix C with
complete table and remove incorrect lable from the table’s accompanying figure. The figure
has no label.

c. Business Purpose:

Following the original split of the NERC IRO-006 (Reliability Coordination — Transmission
Loading Relief) reliability standard, there are a few sections of the remaining reliability standard
identified through the work of the Joint NERC/NAESB TLR Drafting Team as having a
commercial nature. These sections were not included in the original split as decided by the
WEQ Executive Committee in August, 2007 and were not included in the NAESB WEQ
Version 1 Business Practices Booklet, filed with FERC in late 2007.

Monday, September 22, 2008
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I For Quadrant : WEQ
| Requesters: Business Practices Subcommittee

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

Request No.: 2008 Annual Plan — Item 1a(ii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

These sections need to be included in the Business Practice in order to bring the NAESB
Business Practice and the NERC Reliability Standard into synch with each other.

. Commentary/Rationale of Subcommittee(s)/Task For  ce(s):

(1) & (2) The changes to the business practices reflect agreements between the Joint
NERC/NAESB TLR Standards Drafting Team (TLR SDT) in previous meetings. Below is a link
to the November 27-28, 2007 meeting minutes where the standards were discussed.

Please see “5. Phase Il Work” and “Attachment 1; List of Phase Il Changes; #8” of the below
linked document.

http://www.nerc.com/docs/standards/dt/TLRDT Meeting Notes 2007Nov27 28.pdf

(3) The unintentional omissions of language in Section 3.6 (TLR-5a) and Section 3.7 (TLR-5b)
of WEQ-008 were discovered in the course of work being performed on the “Joint
NERC/NAESB System Operator’s Transmission Loading Relief (TLR) Reference Manual” by
the TLR SDT.

The following contains the complete text of Section 2.6 (TLR-5a) and Section 2.7 (TLR-5b) of
Attachment 1 of NERC Reliabiity Standard IRO-006-3 and is included for reference:

2.6. TLR Level 5a — Reallocation of Transmission $eice by curtailing Interchange

Transactions using Firm Point-to-Point TransmissionService on a pro rata basis to
allow additional Interchange Transactions using Fim Point-to-Point Transmission
Service

2.6.1.The Reliability Coordinator shall use the followiogcumstances to establish the
need for entering TLR Level 5a

» The transmission system is secure.

» One or more transmission facilities are at tishi or IROL.

* All Interchange Transactions using NBRrm Point-to-Point Transmission
Service that are at or above the Curtailment Tlolelshave been curtailed.

» The Transmission Provider has been requesteddim lan Interchange
Transaction using previously arranged Firm TransioisService that would
result in a SOL or IROL violation.

* No further transmission reconfiguration is pobsitir effective.

Monday, September 22, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant : WEQ

Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1a(ii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

2.6.2. Reallocation procedures to allow new Inter@nge Transactions using Firm
Point-to-Point Transmission Service to startThe Reliability Coordinator
shall use the following three-step process for Reation of Interchange
Transactions using Firm Point-to-Point TransmisSenvice:

2.6.2.1. Step 1 — ldentify available redispatch ojuins. The Reliability
Coordinator shall assist the Transmission Operstam(identifying
those known redispatch options that are availabthd Transmission
Customer that will mitigate the loading on the Qoaised Facilities. If
such redispatch options are deemed insufficientitigate loading on
the Constrained Facilities, the Reliability Coomtior shall proceed to
implement these options while proceeding to Stepsd®3 below.

2.6.2.2. Step 2 —The Reliability Coordinator shall calculate the qant of the
overload on the Constrained Facility caused by Battm Point-to-Point
Transmission Service (at or above the Curtailmémeshold) and the
Transmission Provider's Network Integration Trarssion Service and
Native Load, as required by the Transmission Pensdfiled tariff.
This is described in Section 5, “Parallel Flow Cdé¢ion Procedure for
Reallocating or Curtailing Firm Transmission Seevic

2.6.2.3. Step 3 — Curtail Interchange Transactionasing Firm
Transmission ServiceThe Reliability Coordinator shall curtail or
reallocate on a pro-rata basis (based on the M\ tEithe MW total to
all such Interchange Transactions), those Interghdmansactions as
calculated in Section 7.2.2 over the Constrainadlifias. (See also
Section 6, “Interchange Transaction ReallocationnduTLR 3a and
5a.”) The Reliability Coordinator shall assist ffrensmission Provider
in curtailing Transmission Service to Network Iratipn Transmission
Service customers and Native Load if such curtaitsare required by
the Transmission Provider’s tariff. Available rguhisch options will
continue to be implemented.

Monday, September 22, 2008
Page 9 of 11
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
"T[ For Quadrant : WEQ

Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1a(ii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

2.7. TLR Level 5b — Curtail Interchange Transactiors using Firm Point-to-Point
Transmission Service to mitigate an SOL or IROL vidation

2.7.1.The Reliability Coordinator shall use following @itmstances to establish the
need for entering TLR Level 5b

» One or more Transmission Facilities are operaingve their SOL or IROL, or
» Such operation is imminent, or

* One or more Transmission Facilities will exceleeit SOL or IROL upon the
removal from service of a generating unit or anotrensmission facility.

* All Interchange Transactions using NBfirm Point-to-Point Transmission
Service that are at or above the Curtailment Tholgshave been curtailed.

* No further transmission reconfiguration is pobsitir effective.

2.7.2.The Reliability Coordinator shall use the followitigee-step process for

curtailment of Interchange Transactions using FRomt-to-Point Transmission
Service:

2.7.2.1. Step 1 — Identify available redispatch opmns. The Reliability
Coordinator shall assist the Transmission Operstam(identifying
those known redispatch options that are availabt¢ Transmission
Customer that will mitigate the loading on the QGoamised Facilities. If
such redispatch options are deemed insufficientitgate loading on
the Constrained Facilities, the Reliability Coouttior shall proceed to
implement these options while proceeding to Steas®3 below.

2.7.2.2. Step 2 —Fhe Reliability Coordinator shall calculate the qget of the
overload on the Constrained Facility caused by Battm Point-to-Point
Transmission Service (at or above the Curtailmdme3hold) and the
Transmission Provider's Network Integration Trarssion Service and
Native Load, as required by the Transmission Pemnsdfiled tariff.
This is described in Section 5, “Parallel Flow Cddtion Procedure for
Reallocating or Curtailing Firm Transmission Seevic

2.7.2.3. Step 3 — Curtailment of Interchange Transzions using Firm
Transmission Service At this point, the Reliability Coordinator shall
begin the process of curtailing Interchange Trati@as as calculated in
Section 2.7.2.2 over the Constrained Facilitieagi&irm Point-to-Point
Transmission Service until the SOL or IROL violatieas been
mitigated. The Reliability Coordinator shall assrst Transmission
Provider in curtailing Transmission Service to Netkvintegration
Transmission Service customers and Native Loaddh urtailments

Monday, September 22, 2008
Page 10 of 11
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‘Iz[ . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

For Quadrant : WEQ

Requesters: Business Practices Subcommittee

Request No.: 2008 Annual Plan — Item 1a(ii)

Request Titl e: Continuous Support of TLR Procedure in
Alignment with NERC Efforts on Phase Il and
Phase I
DRAFT

are required by the Transmission Providers’ tarfzailable redispatch
options will continue to be implemented.

(4) The table and figure shown in Appendix C were found to be incomplete and mis-labeled,
respectively. This change makes the needed corrections.

Monday, September 22, 2008
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Formal comments submitted by Southern Company &=svi

Formal Comments for 2008 WEQ Annual Plan Item i-a:Continuous Support of TLR
Procedure in Alignment with NERC Efforts on Phasand Phase 111"

Discussion:
Item 1: Page 3, Recommended Standards, ltem (2)
WEQ-008-3.5.3 The issuance of a TLR Level 4 shall result in the curtailment, in the current hour

and the next hour, of all Interchange Transactions using Non-Firm Point-to-Point
Transmission Service that are at or above the Curtailment Threshold that impact
the Constrained Facilities.

Comments to ltem 1:

1. The Standards for TLR Level 5a and 5b respectively indicate in Step 1 that load mitigation is concerned
with Constrained Facilities and Flowgates. In the Standard for TLR Level 4, mitigation is only
concerned with Constrained Facilites. This does not appear to be consistent. Flowgates should be a
part of TLR Level 4 Standard.

Item 1: Page, Recommendation Standards, Item (2) recommended redline:

WEQ-008-3.5.3 The issuance of a TLR Level 4 shall result in the curtailment, in the current hour
and the next hour, of all Interchange Transactions using Non-Firm Point-to-Point
Transmission Service that are at or above the Curtailment Threshold that impact
the Constrained Facilities and Flowgates.
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A
‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant: WEQ
| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis
1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
_X__Accept as requested _X Change to Existing Practice
__Accept as modified below ____Status Quo
____Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
___Initiation ___Initiation

_X_Modification _X__Modification
___Interpretation ___Interpretation

____ Withdrawal ____Withdrawal

___ Principle ___ Principle

___Definition ____Definition

_X_Business Practice Standard _X_Business Practice Standard
____Document ____Document

____Data Element ____Data Element

___Code Value ___Code Value

___X12 Implementation Guide __X12 Implementation Guide
___Business Process Documentation ___Business Process Documentation

3. RECOMMENDATION

SUMMARY:

The Commission has issued various clarifications on its intended policy
regarding the granting of rollover (renewal, evergreen) rights to requests for
Redirect on a Firm basis in Orders 676, 890 and 890-A. The following
recommendation is a modification to WEQ-001-0.nn, WEQ-001-9.5.3, WEQ-
001-9.7, WEQ-001-y Rollover Rights section including y.3, WEQ-003, WEQ-013-
2.1, and WEQ-013-2.6.2 to reflect these clarifications in policy and implement
the necessary standards for treatment of rollover rights for requests to Redirect
on a Firm basis.

ESS/ITS
Revised September 3, 2008
Page 1
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

Requesters: ESS/ITS Subcommittees

Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)

Request Title: Rollover Rights on Redirect on a Firm
basis

Please refer to Section 4(a) for information related to the relevant FERC rulings,
and Section 4(d) for the rationale behind the specific recommendations
presented.

This recommendation addresses the following WEQ 2008 Annual Plan Items:

2(a)(iv)(3): Revisions to Standard 9.7 (This item also addresses work in
2006 WEQ AP 3a(x).)

3(a).vii: Respond to issues in FERC Order No. 676 (Docket No. RM05-5-
000) — NAESB WEQ Standards 001 9.7, (paragraph 51 of the order).

6(l): Develop business practice and technical standards for assigning,
tracking, and limiting rollover rights. (R0O7004)

RECOMMENDED STANDARDS:

Add to WEQ-001 Definitions; enumeration to be established by NAESB staff at
time of ratification:

001-0.nn

Unexercised Rollover Rights — The amount of capacity that is held on a

Long-Term Firm Point-to-Point Transmission Service reservation and
eligible for on-going rollover or renewal of service as established by the
Transmission Provider at the time service was granted less the capacity
held on any confirmed service reservations for renewal of those rollover
rights for a subsequent term of service and less any capacity conveyed as
an on-going rollover right to a qualifying confirmed Redirect on a Firm
Basis.

The following modifications to WEQ-001-9.5.3:

001-9.5.3

Redirects on a Fim basis shall have all the rights and obligations of an
original reservation for Firm service (with the exception of renewal/roll-
over rights_as specified in WEQ-001-9.7), including the rights to be
Redirected on a Firm and/or Non-Firm basis.

ESS/ITS
Revised September 3, 2008
Page 2
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‘) ., RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

The following modifications to WEQ-001-9.7

001-9.7 A Transmission Customer's Redirect on a Firm basis with a stop date

equal to the stop date of that Customer's Long-Term Firm PTP
reservation with rollover rights conveys those rollover rights to the
redirected path because that is the path to which it has rights at the end of
the service agreement.

Modifications to approved Standards Recommendation under 2008 WEQ AP
Iltems 2.a.iv.4, 2.a.vi.4 and 2.b.ii.1 for WEQ-001-y Rollover Rights:

001-y Rollover Rights

001-y.1 The Transmission Provider, upon approving a Long--Term Firm Point-to-
Point request with rollover rights, shall post on OASIS the information
relevant to the rollover rights associated with that request. Such
information shall be posted such that it can be viewed and queried using
the transtatus and rollover templates (see WEQ-002 and WEQ-013).

001-y.2 To exercise the on-going rollover rights associated with a Long-Term
Firm Point-to-Point reservation, the Transmission Customer shall submit
a request to renew their service for a new term prior to the deadline to
notify the Transmission Provider to exercise those rights and in
accordance with WEQ-013.

001-y.2.1 Submission of a request to renew service in an amount that exceeds the
Long-Term Firm Point-to-Point reservation’s current Unexercised
Rollover Rights shall be deemed an invalid request.

ESS/ITS
Revised September 3, 2008
Page 3
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

For Quadrant: WEQ

ESS/ITS Subcommittees
2008 AP Item 2(a)(iv)(3), 3(a)(vii), and

Requesters:
Request No.:
6(1)

Request Title:
basis

Rollover Rights on Redirect on a Firm

001-y.2.2

The Transmission Customer shall not confirm any request to renew

001-y.2.3

service that would exceed the Unexercised Rollover Rights at that point
in time (i.e., at the time of attempted confirmation and over the time
interval of the renewal request). The Transmission Provider shall have
the right to block any such confirmation.

The Transmission Customer should withdraw any request to renew

001-y.2.4

service that would exceed the current Unexercised Rollover Rights
associated with the Long-Term Firm Point-to-Point reservation being
renewed. The Transmission Provider shall have the right to withdraw
their acceptance of any request to renew service that cannot be
confirmed due to limitations in the Unexercised Rollover Rights held on
the Long-Term Firm Point-to-Point reservation by setting the OASIS
standard STATUS data element to the value of SUPERSEDED.

Upon confirmation of a Long-Term Firm Point-to-Point renewal request

001-y.3

by the Transmission Customer exercising their rollover rights, the
Transmission Provider shall reduce the rollover capacity (i.e., the
Unexercised Rollover Rights) as viewed in the parent reservation’s
rollover template by the capacity granted to the renewal reservation.

Once the deadline for the Transmission Customer to submit a renewal

request has passed for a Long-Term Firm Point-to-Point reservation and
there are no outstanding pending renewal requests, the Transmission
Provider shall set the rollover capacity associated with that reservation
(i.e.,the Unexercised Rollover Rights) to zero.

The following modifications to WEQ-003-0:

003-0 OASIS DATA DICTIONARY, Version 1.5

Data
Dictionary
Element
Name

Field
Format :
minimum
character
S

{type of
ASCII}
maximum
character

Restricted Definition of Data Element

Values

Alias

ESS/ITS
Revised September 3, 2008
Page 4
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For Quadrant: WEQ

Requesters:
Request No.:

6(1)

Request Title:

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

ESS/ITS Subcommittees
2008 AP Item 2(a)(iv)(3), 3(a)(vii), and

Rollover Rights on Redirect on a Firm

basis
S
REQUEST_TYPE 1{ALPHA}30 Valid Values: ORIGINAL — typical reservation requests
ORIGINAL submitted to the Primary Provider (as the
RESALE Seller of the transmission or ancillary
RENEWAL service).
MATCHING RESALE —secondary market requests
DEFERRAL submitted to a Transmission Customer as
REDIRECT Secondary Provider.
RELINQUISH RENEWAL —request to exercisererew-an

FULL_TRANSFER
PART_TRANSFER
RECALL
{Registered}

rollover rights.

MATCHING —request to meet or exceed a
competing request to retain transmission
service (right of first refusal).

DEFERRAL —request to defer or apply for
extension on start of transmission service
REDIRECT -request to redirect all or
portion of a transmission reservation to an
alternate POR/POD and/or make other
changes to the terms of service as
permitted.

RELINQUISH -request to release all or a
portion of the capacity of a Redirect on a
Non-Firm basis to the Firm Parent
Reservation.

FULL_TRANSFER = request to transfer
all capacity, rights, encumbrances and
obligations, including financial liability to
the Primary Provider, from one
Transmission Customer to another.
PART_TRANSFER = request to transfer a
portion, but not all, capacity, and all
rights, and obligations, including financial
liability associated with the transferred
capacity to the Primary Provider, from one
Transmission Customer to another. No
encumbrances (resales, etc) may be
transferred with a PART_TRANSFER.
RECALL - request submitted by the Seller
(Reseller or Primary Provider) to take
back all or a portion of the capacity of a
transmission reservation

{registered} — Primary Provider's may
register values for REQUEST_TYPE to
implement specific provisions of their
Tariffs.

ESS/ITS
Revised September 3, 2008
Page 5
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

The following modifications to WEQ-013-2.1:

013-2.1 TRANSACTION REQUEST TYPES

The following are the valid OASIS transaction request types (template data
element REQUEST_TYPE) that may be submitted by the Transmission
Customer unless otherwise noted, along with a brief description of their
intended use:

ORIGINAL = typical reservation requests submitted to the Primary Provider (as
the Seller of the transmission or ancillary service)

RESALE = secondary market requests for assignment of scheduling rights
submitted to a Transmission Customer as Secondary Provider

RENEWAL = request to exerciserenewan—expiring-transmission—reservation
that-has rollover rights

MATCHING = request to meet or exceed a competing request to retain
transmission service (right of first refusal)

DEFERRAL = request to defer or apply for an extension on start of
transmission service

REDIRECT = request to redirect all or portion of a transmission reservation to
an alternate POR/POD and/or make other changes to the terms of service as
permitted

RELINQUISH = request to release all or a portion of the capacity of a Redirect
on a Non-Firm basis to the Firm Parent Reservation

FULL_TRANSFER = request to transfer all capacity, rights, encumbrances and
obligations, including financial liability to the Primary Provider, from one
Transmission Customer to another.

PART_TRANSFER = request to transfer a portion, but not all, capacity, and all
rights, and obligations, including financial liability associated with the
transferred capacity to the Primary Provider, from one Transmission Customer
to another. No encumbrances (resales, etc) may be transferred with a
PART_TRANSFER.

ESS/ITS
Revised September 3, 2008
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. RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant: WEQ
| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

RECALL = request submitted by the Seller (Reseller or Primary Provider) to
take back all or a portion of the capacity of a transmission reservation

{registered} = A Primary Provider may register values for REQUEST_TYPE to
implement specific provisions of their Tariff.

This Implementation Guide contains detailed descriptions on the use of each
transaction REQUEST_TYPE and explains the business processes to be

implemented in association with each of these requests as specified by the
OASIS Business Practice Standards, WEQ-001.

The following modifications to WEQ-013-2.6.2:

013-2.6.2 RENEWAL Regquests

Transmission Customers shall use the REQUEST_TYPE of RENEWAL only to

exercise rollover rights—associated—with—an—existing—transmission—service

reservation-held-by-the Transmission—Customer. RENEWAL requests must
always specify the Primary Provider as SELLER.

The following are specific restrictions or requirements for OASIS service
requests with REQUEST_TYPE of RENEWAL.

Data Element Restriction/Requirement
REQUEST TYPE Must be RENEWAL
RELATED_REF Must specify the ASSIGNMENT_REF

associated with an existing confirmed
transmission service reservation_or a pending
Redirect on a Firm basis held by the
Transmission Customer that 1) has rollover
rights_or may be conveyed rollover rights, and
2) whose rollover rights have not expired.

SELLER_CODE Must match PRIMARY_PROVIDER_CODE
SELLER_DUNS Must match PRIMARY_PROVIDER_DUNS
PATH Must represent the same corresponding service
POINT_OF_RECEIPT points in the reservation/request specified in
POINT_OF_DELIVERY RELATED_REF
SOURCE
SINK

ESS/ITS

Revised September 3, 2008
Page 7



WEQ Meeting Materials Assembled
Agenda Item 6, Redline AP Item 2.a.iv.3: Page 126

A

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant: WEQ
| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis
Data Element Restriction/Requirement
SERVICE INCREMENT Must specify a set of valid transmission service
TS CLASS attributes recognized by the Primary Provider
TS TYPE as a valid service designation eligible for
TS PERIOD exercising of rollover rights held by the
TS WINDOW reservation/request specified in
TS SUBCLASS RELATED_REF
STKRT_TIME Must match the STOP_TIME of the

reservation/request specified in
RELATED_REF

STOP_TIME With START_TIME, must specify a valid
interval of service eligible for exercising of
renewal/rollover rights held by the
reservation/request specified in
RELATED_REF

CAPACITY_REQUESTED Must be less than or equal to the amount of
capacity eligible for renewal/rollover over the
interval of service

BID_PRICE Must specify the price to be paid for the service
requested

Note: Elements are listed on basis of importance, which may be different
from the order required in the template.

RENEWAL requests must be submitted on OASIS prior to expiration of the
Transmission Customer’'s rollover rights as established by the Tariff or
business practice.

CUSTOMER_CODE and CUSTOMER_DUNS in the RENEWAL request
should correspond to the CUSTOMER_CODE and CUSTOMER_DUNS in the
RELATED_REF reservation. If not, the Transmission Provider should verify
that the submitting Customer has a valid agency agreement with the original
transmission service agreement holder and is authorized to submit such a
request on behalf of that entity.

The transmission service attributes, e.g., TS _CLASS, etc., should match the
corresponding attributes in the reservation specified in RELATED_ REF.
However, changes may be made to these attributes over time such that some
differences are necessary to accommodate changes in the Primary Provider's
business practices. This also applies to changes in service points, e.g., PATH,
etc., over time.

ESS/ITS
Revised September 3, 2008
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I
I[ For Quadrant: WEQ

Requesters: ESS/ITS Subcommittees

Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)

Request Title: Rollover Rights on Redirect on a Firm
basis

RENEWAL requests may be subject to offering of partial service and
negotiation and limitation of on-going rollover rights just as an ORIGINAL
request.

4. SUPPORTING DOCUMENTATION

a. Description of Request:

In the FERC Order 676-C under Docket No. RM05-5-000 dated April 25, 2006,
the Commission made the following conclusions:

51. Standard 001-9.7 does not specify clearly the parties’ responsibilities
with respect to the ability of a customer requesting a firm redirect to obtain
rollover rights on the redirect path.[l] Under section 22.2 of the pro forma
OATT, a request for a firm redirect is like a request for new transmission
service. The transmission provider, therefore, is required to offer rollover
rights to a customer requesting a firm redirect if rollover rights are
available on the redirect path. However, the transmission provider may
not operationally be able to offer rollover rights on the requested redirect
path due to reasonably forecasted native load needs for the transmission
capacity.

52. Standard 001-9.7 provides that “unless otherwise mutually agreed to
by the primary provider and original customer, a request for a Redirect on
a Firm basis ... [does not] confer any renewal rights on the redirect path.”
(Emphasis added). This phrase could be interpreted to mean that the
parties to an agreement may mutually agree to eliminate rollover rights
and that a transmission provider may agree, but is not obligated, to offer
rollover rights on the redirect path even when such rights are available.
These provisions are inconsistent with the pro forma OATT and the
Commission’s policies. In addition, the last phrase of the standard also
conflicts with the last sentence of section 22.2 of the pro forma OATT,
which is limited to the period while the new request for service is pending.

| [ Standard 001-9.7 appears consistent with secfidh&f the existing pro form@ATT insofar as it provides that a
customer requesting a firm redirect does not reistyits rollover rights over its primary path sig;mpy making the
request.

ESS/ITS
Revised September 3, 2008
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

Therefore, we will not adopt Standard 001-9.7 at this time, but will allow
the WEQ to reconsider the standard and to adopt a revised standard
consistent with the Commission’s policies.

53. The comments on this issue show that there is confusion in the
industry regarding the provisions of sections 22.1 and 22.2 of the pro
forma OATT. To assist the WEQ in developing a standard that is
consistent with the Commission’s policy, we offer the following guidance.

54. Section 22 of the pro forma OATT addresses changes in service
specifications. Section 22.1 pertains to modifications on a non-firm basis
and section 22.2 covers modifications on a firm basis. Under section
22.1, a firm point-to-point transmission customer may request non-firm
transmission service at secondary receipt and delivery points (points other
than those specified in the service agreement). Section 22.1(c) provides
that the transmission customer shall retain its right to schedule firm point-
to-point transmission service at the receipt and delivery points specified in
its relevant service agreement in the amount of its original capacity
reservation.

55. Under section 22.2, any request by a transmission customer to modify
receipt and delivery points on a firm basis is treated as a new request for
service. This section also provides that, “[w]hile such new request is
pending, the Transmission Customer shall retain its priority for service at
the existing firm Receipt and Delivery Points specified in its Service
Agreement” (emphasis added). Once the new request is accepted and
confirmed, the transmission customer loses all rights to the original receipt
and delivery points, including rollover rights associated with the original
path.

56. Bonneville asserts that the Commission has stated that the redirect
requestor retains section 2.2 reservation priority rights on its original path.
21 Under section 22.1(c), which pertains to redirects on a non-firm basis,

| @ As explained in the notice of inquiry in Docket NROMO05-25-000, 70 FR 55796, FERC Stats. & Reg$,§58
at P 18 (2005), section 2.2 of the fooma OATT (Reservation Priority for Existing Firm Secei Customers)
provides that “existing firm service customers (Wesale requirements and transmission-only, witbraract term
of one-year or more) have the right to continutake transmission service from the public utiligrtsmission
provider when the contract expires, rolls oversarenewed. It specifically provides that this srarssion
ESS/ITS
Revised September 3, 2008
Page 10
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

the transmission customer retains its right to schedule firm point-to-point
service on its original path. This means that the transmission customer
retains its original rights on its original path including its rollover rights on
its original path and the requestor does not obtain new rollover rights on
the redirected path. However, there is no similar provision in section 22.2
for redirects on a firm basis.”

57. Southern Companies argues that a request by a transmission
customer to redirect service on a firm basis cannot change that
customer’s rollover rights on the original path and does not confer rollover
rights on the redirected path. We disagree. Section 22.2 provides that,
while a transmission customer’s request for new service on a firm basis is
pending, the transmission customer retains its priority for service on its
existing path, including rollover rights on its existing path. However, once
a transmission customer’s request for firm transmission service at new
receipt and delivery points is accepted and confirmed, the new reservation
governs the rights at the new receipt and delivery points and the
transmission customer can obtain rollover rights with respect to the
redirected capacity. In addition, at the time the transmission customer’s
request for the redirected capacity is accepted and confirmed, the
transmission customer loses all rights to the original receipt and delivery
points, including rollover rights associated with the original path.

58. As part of its process of review, NAESB identified several questions
that were raised regarding rollover rights under the pro forma OATT
during members’ deliberations on Standard 001-9.7. These questions
generally raised issues with respect to whether customers retain rollover
rights on both the original and the redirected path.

59. A long-term firm transmission customer may request multiple,
successive redirects and, as provided in section 22.2 of the pro forma
OATT, each such successive request is treated as a new request for
service in accordance with section 17 of the pro forma OATT. As a new
request for service, each request is subject to the availability of capacity
and subject to the possibility that the transmission provider may not be

reservation priority is independent of whetherekisting customer continues to purchase capacdyeaergy from
the public utility transmission provider or eletispurchase capacity and energy from another sangpli
| ®! Bonneville at 2.
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

able to provide rollover rights on the new, redirected path. For example,
assume a transmission customer with a one-year agreement for service
between points A and B. If the transmission customer seeks to redirect
on a firm basis in month 4 to points C to D and then redirect back to points
A to B thereafter, at the end of the one year agreement the transmission
customer would have rollover rights only with respect to points A to B.1
With the same assumptions, if the transmission customer begins with
points A to B, but redirects in month 4 to points C to D for the remainder of
the one-year agreement, the transmission customer would have rollover
rights only with respect to points C to D. If the transmission provider is
unable to provide rollover rights on any redirected path, whether to points
C to D or, thereafter, to points A to B, it would have to demonstrate at the
time of the redirect request that it has native load growth or contracts that
commence in the future that prevent it from providing rollover rights.[S]

60. If a transmission provider claims, either at the time of the original
transmission request or at the time of a redirect request, that it is unable
to provide rollover rights because it has native load growth or a contract
that commences in the future, it must still offer transmission service for the
time preceding the native load growth or commencement of the future
contract. As explained above, however, it may limit rollover rights based
on native load growth or contracts that commence in the future.

61. Further, if a transmission customer with a long-term firm transmission
agreement requests to redirect on a firm basis for one month and then
redirect on a firm basis back to its original receipt and delivery points for
the remainder of the term of the agreement, such requests do not convert
its existing long-term firm transmission service agreement into separate
short-term transmission service agreements.[ﬁ] Under this scenario, the
transmission customer has rollover rights for the original receipt and
delivery points, because those are the points to which it has rights at the
end of the agreement.

[l The Commission assumes that a transmission custemed make the two requests to redirect to pathte D
and then back to points A to B at the same timthefise, the transmission customer would putfitselisk of not
being able to redirect back to points A to B beeaafsan intervening request for transmission setvic

Bl See e.g, Tenaska Power Services Co. v. Southwest Powdr Peg 99 FERC 61,344 (2002), reh’'g denied
102 FERC 1 61,140 at P 33, 38 (2003); Nevada PG@empany 97 FERC 1 61,324, at 62,492 (2001).

] See e.q, Commonwealth Edison G®5 FERC { 61,027 (2001).
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In the FERC Order 890 under Docket Nos. RM05-17-000 and RM05-25-000
dated February 16, 2007, the Commission made the following conclusions
regarding Redirects and Rollover rights:

1280. Commission policy allows a redirect of firm, long-term service to
retain rollover rights, even if the redirect is requested for a shorter period.
In other words, the rollover right follows the redirect, regardless of the
duration of the redirect. Contrary to the comments of Bonneville, MISO,
and Southern, the Commission did not impose this requirement for the
first time in Order No. 676, but merely provided guidance to the industry
by restating Commission policy on this matter. The Commission has
explained in prior orders that a transmission customer making a firm
redirect request does not convert its original long-term firm transmission
service to short-term service, nor does it lose its rollover rights under its
long-term firm transmission service agreement. The Commission’s
concern underlying this policy is that long-term customers should not need
to choose between redirecting on a firm basis and maintaining rollover
rights, rather their rollover rights should be retained consistent with the
long-term nature of their service.

1281. In Commonwealth Edison Co., the Commission explained that a
“request to change a delivery point on a firm basis for one month and then
to revert to its original delivery point does not convert its existing long-term
firm transmission service agreement into two separate short-term
transmission service agreements.”782 The Commission stated that
section 22.2 was intended to provide flexibility to transmission customers
to permit them to react in a competitive market and that some amount of
this flexibility would be lost if a long-term firm transmission customer
seeking to modify its delivery points would lose its rollover rights.783 782
95 FERC 1 61,027 at 61,083 (2001). 783 The Commission, however,
recognized that this flexibility was not unlimited — any change to a delivery
point is treated as a new request for service for purposes of the availability
of capacity.

1282. The Commission affirmed this policy in American Electric Power
Service Corp.784 In that case, a long-term transmission customer
(Exelon) had been granted a short-term redirect, but denied rollover rights
on the redirected path. The Commission found the denial of rollover rights
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was improper, since the “redirect request made by Exelon did not convert
Exelon’s long-term firm transmission service to short-term service, and
therefore, did not affect Exelon’s rollover rights under its long-term firm
transmission service agreement.”785 Thus, there is no inconsistency
between the Commission’s redirect policy and Order No. 676.

In the FERC Order 890-A under Docket Nos. RM05-17-001, 002 and RM05-25-
001, 002 dated December 28, 2007, the Commission made the following
conclusions regarding Redirects and Rollover rights:

704. The Commission denies petitioners’ requests to amend the rights of
rollover customers to redirect their service. Under section 22.2 of the pro
forma OATT, a request for a firm redirect must be treated like a request
for new transmission service.! As a new request for service, each redirect
request is subject to the availability of capacity and subject to the
possibility that the transmission provider may not be able to provide
rollover rights on the new redirected path. The transmission provider is
required to offer rollover rights to a customer requesting a firm redirect
only if rollover rights are available on the redirected path, i.e., to the extent
not restricted based on reasonable forecasts of native load growth or
preexisting contracts that commence in the future.?

705. As the Commission explained in Order No. 890, rollover rights follow
the redirect regardless of the duration of the redirect.®> A transmission
customer making a firm redirect request does not convert its original long-
term firm transmission service agreement into two short-term service
agreements, nor does it lose its rollover rights under its long-term firm
transmission service agreement.* At the same time, a customer can
exercise its rollover right only at the end of the contract. Thus, if a
customer with rollover rights chooses to redirect its capacity for less than
the full remaining term of the contract, absent some further request to
redirect, the original path will automatically be reinstated and rollover

! SeeOrder No. 890 at P 1268.

2 SeeOrder No. 676 at P 51.

® Order No. 890 at P 1280.

* 1d.; seealsoCommonwealth Edison G®5 FERC § 61,027 at 61,083 (2001) (explaining sha@quest to change

delivery points on a firm basis for one month,daled by a reversion to the original points doescootvert the
existing long-term firm agreement into two sepasdtert-term agreements); American Electric PoweviSe Corp,
97 FERC 1 61,207 at 61,905-06 (2001).
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rights would remain on only the original path. By contrast, if the customer
chooses to redirect its capacity until the end of its contract, the customer
would have rollover rights along only the redirected path, and only to the
extent not restricted based on native load growth or future contracts along
the redirected path.

706. We therefore reject requests to restrict rollover rights to longer-term
redirects. A long-term transmission customer may request multiple,
successive redirects for firm service. This discretion is limited by the fact
that each successive request is treated as a new request for service in
accordance with section 17 of the pro forma OATT. Each request is
therefore subject to the availability of capacity and subject to the
possibility that the transmission provider may not be able to provide rights
on the new, redirected path.” If the customer has not been granted
rollover rights for a redirect that extends to the end of its contract, the
redirected service will terminate on the same date as the parent service.

707. We also reiterate that a customer cannot exercise any rollover rights
unless it first has provided the appropriate notice to the transmission
provider. If a customer requests and is granted a rollover right prior to the
relevant notice deadline (60 days for pre-Order No. 890 agreements or
one year for all others) and subsequently requests and is granted a
redirect for firm service for the remainder of the contract term (i.e., within
the notice period), the new reservation governs the rights at the new
receipt and delivery points and the customer can obtain rollover rights with
respect to the redirected capacity to the extent rollover rights are available
for the redirected points. If, however, a customer fails to request a
rollover right prior to the relevant notice deadline, the customer forfeits
rollover rights along the current or any redirected path.

| ® For example, assume a transmission customer \fitle-gear agreement for firm service between poikand B,
who qualifies for rollover rights on that path. the transmission customer seeks to redirect ammabfasis in year 3
to points C to D and then redirect back to poin@nél B thereafter, at the end of the five year eigent the
transmission customer would have rollover rightly evith respect to points A to B. If, however, ttieansmission
customer seeks to redirect to points C and D feddbt six months of the contract term and botHifiggfor
rollover rights on this path and has requesteavel within the notice period of the contract, tustomer would
then have rollover rights only with respect to gei€ and D._Se®rder No. 676 at P 59.
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b. Description of Recommendation:

c. Business Purpose:
Implementation of FERC Orders.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

001-9.7: FERC declined to adopt 9.7 and asked NAESB to reconsider FERC
policy with respect to conveyance of rollover rights. Hence, this standard
recommendation.

" " . i on

* Rollover of Redirects Motion

* Rollover of Redirects Concepts

» ESSI/ITS Meeting Minutes February 11-12, 2008 (unavailable — JB)
» ESSI/ITS Meeting Minutes July 15-16, 2008 (unavailable — DC)

* ESSI/ITS Meeting Minutes August 20-22, 2008 (unavailable — JB)

* ESSI/ITS Meeting Minutes September 3, 2008 (unavailable — DC)

Additional Background documentation
e 2006 WEQ Annual Plan Item (3)(a)(xX) Recommendation, which was
remanded back to the subcommittee by the Executive Committee at the
August 14-15, 2006 meeting.
» Standards Request R07004 Business practice and technical standards for
assigning, tracking, and limiting rollover rights.
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1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
_X__Accept as requested _X Change to Existing Practice
__Accept as modified below ____Status Quo
____Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
___Initiation ___Initiation

_X_Modification _X__Modification
___Interpretation ___Interpretation

____ Withdrawal ____Withdrawal

___ Principle ___ Principle

___Definition ____Definition

_X_Business Practice Standard _X_Business Practice Standard
____Document ____Document

____Data Element ____Data Element

___Code Value ___Code Value

___X12 Implementation Guide __X12 Implementation Guide
___Business Process Documentation ___Business Process Documentation

3. RECOMMENDATION

SUMMARY:

The Commission has issued various clarifications on its intended policy
regarding the granting of rollover (renewal, evergreen) rights to requests for
Redirect on a Firm basis in Orders 676, 890 and 890-A. The following
recommendation is a modification to WEQ-001-0.nn, WEQ-001-9.5.3, WEQ-
001-9.7, WEQ-001-y Rollover Rights section including y.3, WEQ-003, WEQ-013-
2.1, and WEQ-013-2.6.2 to reflect these clarifications in policy and implement
the necessary standards for treatment of rollover rights for requests to Redirect
on a Firm basis.
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Please refer to Section 4(a) for information related to the relevant FERC rulings,
and Section 4(d) for the rationale behind the specific recommendations
presented.

This recommendation addresses the following WEQ 2008 Annual Plan Items:

2(a)(iv)(3): Revisions to Standard 9.7 (This item also addresses work in
2006 WEQ AP 3a(x).)

3(a).vii: Respond to issues in FERC Order No. 676 (Docket No. RM05-5-
000) — NAESB WEQ Standards 001 9.7, (paragraph 51 of the order).

6(l): Develop business practice and technical standards for assigning,
tracking, and limiting rollover rights. (R0O7004)

RECOMMENDED STANDARDS:

Add to WEQ-001 Definitions; enumeration to be established by NAESB staff at
time of ratification:

001-0.nn

Unexercised Rollover Rights — The amount of capacity that is held on a
Long-Term Firm Point-to-Point Transmission Service reservation and
eligible for on-going rollover or renewal of service as established by the
Transmission Provider at the time service was granted less the capacity
held on any confirmed service reservations for renewal of those rollover
rights for a subsequent term of service and less any capacity conveyed as
an on-going rollover right to a qualifying confirmed Redirect on a Firm
Basis.

The following modifications to WEQ-001-9.5.3:

001-9.5.3

Redirects on a Fim basis shall have all the rights and obligations of an
original reservation for Firm service (with the exception of renewal/roll-
over rights as specified in WEQ-001-9.7), including the rights to be
Redirected on a Firm and/or Non-Firm basis.
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The following modifications to WEQ-001-9.7

001-9.7

A Transmission Customer's Redirect on a Firm basis with a stop date
equal to the stop date of that Customer's Long-Term Firm PTP
reservation with rollover rights conveys those rollover rights to the
redirected path because that is the path to which it has rights at the end of
the service agreement.

Modifications to approved Standards Recommendation under 2008 WEQ AP
Items 2.a.iv.4, 2.a.vi.4 and 2.b.ii.1 for WEQ-001-y Rollover Rights:

001-20

001-20.1

001-20.2

001-y.2.1

001-y.2.2

001-y.2.3

Rollover Rights

The Transmission Provider, upon approving a Long--Term Firm Point-to-
Point request with rollover rights, shall post on OASIS the information
relevant to the rollover rights associated with that request. Such
information shall be posted such that it can be viewed and queried using
the transtatus and rollover templates (see WEQ-002 and WEQ-013).

To exercise the on-going rollover rights associated with a Long-Term
Firm Point-to-Point reservation, the Transmission Customer shall submit
a request to renew their service for a new term prior to the deadline to
notify the Transmission Provider to exercise those rights and in
accordance with WEQ-013.

Submission of a request to renew service in an amount that exceeds the
Long-Term Firm Point-to-Point reservation’s current Unexercised
Rollover Rights shall be deemed an invalid request.

The Transmission Customer shall not confirm any request to renew
service that would exceed the Unexercised Rollover Rights at that point
in time (i.e., at the time of attempted confirmation and over the time
interval of the renewal request). The Transmission Provider shall have
the right to block any such confirmation.

The Transmission Customer should withdraw any request to renew
service that would exceed the current Unexercised Rollover Rights
associated with the Long-Term Firm Point-to-Point reservation being
renewed. The Transmission Provider shall have the right to withdraw
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Rollover Rights on Redirect on a Firm

001-y.2.4

001-y.3

their acceptance of any request to renew service that cannot be
confirmed due to limitations in the Unexercised Rollover Rights held on
the Long-Term Firm Point-to-Point reservation by setting the OASIS
standard STATUS data element to the value of SUPERSEDED.

Upon confirmation of a Long-Term Firm Point-to-Point renewal request
by the Transmission Customer exercising their rollover rights, the
Transmission Provider shall reduce the rollover capacity (i.e., the
Unexercised Rollover Rights) as viewed in the parent reservation’s
rollover template by the capacity granted to the renewal reservation.

Once the deadline for the Transmission Customer to submit a renewal
request has passed for a Long-Term Firm Point-to-Point reservation and
there are no outstanding pending renewal requests, the Transmission
Provider shall set the rollover capacity associated with that reservation
(i.e.,the Unexercised Rollover Rights) to zero.

The following modifications to WEQ-003-0:

003-0 OASIS DATA DICTIONARY, Version 1.5

Data Alias Field Restricted Definition of Data Element
Dictionary Format : Values
Element minimum
Name character
S
{type of
ASCII}
maximum
character
S
REQUEST _TYPE | REQTYPE | 1{ALPHA}30 Valid Values: ORIGINAL - typical reservation requests
ORIGINAL submitted to the Primary Provider (as the
RESALE Seller of the transmission or ancillary
RENEWAL service).
MATCHING RESALE —secondary market requests
DEFERRAL submitted to a Transmission Customer as
REDIRECT Secondary Provider.
RELINQUISH RENEWAL —request to exercise rollover

FULL_TRANSFER
PART_TRANSFER
RECALL

rights.
MATCHING —request to meet or exceed a
competing request to retain transmission

ESS/ITS
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{Registered} service (right of first refusal).

DEFERRAL —request to defer or apply for
extension on start of transmission service
REDIRECT -request to redirect all or
portion of a transmission reservation to an
alternate POR/POD and/or make other
changes to the terms of service as
permitted.

RELINQUISH -request to release all or a
portion of the capacity of a Redirect on a
Non-Firm basis to the Firm Parent
Reservation.

FULL_TRANSFER = request to transfer
all capacity, rights, encumbrances and
obligations, including financial liability to
the Primary Provider, from one
Transmission Customer to another.
PART_TRANSFER = request to transfer a
portion, but not all, capacity, and all
rights, and obligations, including financial
liability associated with the transferred
capacity to the Primary Provider, from one
Transmission Customer to another. No
encumbrances (resales, etc) may be
transferred with a PART_TRANSFER.
RECALL - request submitted by the Seller
(Reseller or Primary Provider) to take
back all or a portion of the capacity of a
transmission reservation

{registered} — Primary Provider's may
register values for REQUEST_TYPE to
implement specific provisions of their
Tariffs.

The following modifications to WEQ-013-2.1:

013-2.1 TRANSACTION REQUEST TYPES

The following are the valid OASIS transaction request types (template data
element REQUEST_TYPE) that may be submitted by the Transmission
Customer unless otherwise noted, along with a brief description of their
intended use:

ORIGINAL = typical reservation requests submitted to the Primary Provider (as
the Seller of the transmission or ancillary service)
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RESALE = secondary market requests for assignment of scheduling rights
submitted to a Transmission Customer as Secondary Provider

RENEWAL = request to exercise rollover rights

MATCHING = request to meet or exceed a competing request to retain
transmission service (right of first refusal)

DEFERRAL = request to defer or apply for an extension on start of
transmission service

REDIRECT = request to redirect all or portion of a transmission reservation to
an alternate POR/POD and/or make other changes to the terms of service as
permitted

RELINQUISH = request to release all or a portion of the capacity of a Redirect
on a Non-Firm basis to the Firm Parent Reservation

FULL_TRANSFER = request to transfer all capacity, rights, encumbrances and
obligations, including financial liability to the Primary Provider, from one
Transmission Customer to another.

PART_TRANSFER = request to transfer a portion, but not all, capacity, and all
rights, and obligations, including financial liability associated with the
transferred capacity to the Primary Provider, from one Transmission Customer
to another. No encumbrances (resales, etc) may be transferred with a
PART_TRANSFER.

RECALL = request submitted by the Seller (Reseller or Primary Provider) to
take back all or a portion of the capacity of a transmission reservation

{registered} = A Primary Provider may register values for REQUEST_TYPE to
implement specific provisions of their Tariff.

This Implementation Guide contains detailed descriptions on the use of each
transaction REQUEST_TYPE and explains the business processes to be
implemented in association with each of these requests as specified by the
OASIS Business Practice Standards, WEQ-001.
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The following modifications to WEQ-013-2.6.2:

013-2.6.2 RENEWAL Requests

Transmission Customers shall use the REQUEST_TYPE of RENEWAL only to
exercise rollover rights. RENEWAL requests must always specify the Primary
Provider as SELLER.

The following are specific restrictions or requirements for OASIS service
requests with REQUEST_TYPE of RENEWAL.

Data Element Restriction/Requirement
REQUEST_TYPE Must be RENEWAL
RELATED_REF Must specify the ASSIGNMENT_REF

associated with an existing confirmed
transmission service reservation_or a pending
Redirect on a Firm basis held by the
Transmission Customer that 1) has rollover
rights or may be conveyed rollover rights, and
2) whose rollover rights have not expired.

SELLER_CODE Must match PRIMARY PROVIDER CODE
SELLER_DUNS Must match PRIMARY_PROVIDER_DUNS
PATH Must represent the same corresponding service
POINT OF RECEIPT points in the reservation/request specified in
POINT_OF DELIVERY RELATED_REF
SOURCE
SINK
SERVICE INCREMENT Must specify a set of valid transmission service
TS CLASS attributes recognized by the Primary Provider
TS TYPE as a valid service designation eligible for
TS PERIOD exercising of rollover rights held by the

| TS WINDOW reservation/request specified in
TS _SUBCLASS RELATED_REF
START_TIME Must match the STOP_TIME of the

| reservation/request specified in
RELATED_REF

STOP_TIME With START_TIME, must specify a valid
interval of service eligible for exercising of
renewal/rollover rights held by the
reservation/request specified in
RELATED_REF
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Data Element Restriction/Requirement
CAPACITY_REQUESTED Must be less than or equal to the amount of

capacity eligible for renewal/rollover over the
interval of service

BID_PRICE Must specify the price to be paid for the service
requested

Note: Elements are listed on basis of importance, which may be different
from the order required in the template.

RENEWAL requests must be submitted on OASIS prior to expiration of the
Transmission Customer’s rollover rights as established by the Tariff or
business practice.

CUSTOMER_CODE and CUSTOMER_DUNS in the RENEWAL request
should correspond to the CUSTOMER_CODE and CUSTOMER_DUNS in the
RELATED_REF reservation. If not, the Transmission Provider should verify
that the submitting Customer has a valid agency agreement with the original
transmission service agreement holder and is authorized to submit such a
request on behalf of that entity.

The transmission service attributes, e.g., TS _CLASS, etc., should match the
corresponding attributes in the reservation specified in RELATED_ REF.
However, changes may be made to these attributes over time such that some
differences are necessary to accommodate changes in the Primary Provider's
business practices. This also applies to changes in service points, e.g., PATH,
etc., over time.

RENEWAL requests may be subject to offering of partial service and
negotiation and limitation of on-going rollover rights just as an ORIGINAL
request.

4. SUPPORTING DOCUMENTATION

a. Description of Request:

In the FERC Order 676-C under Docket No. RM05-5-000 dated April 25, 2006,
the Commission made the following conclusions:

51. Standard 001-9.7 does not specify clearly the parties’ responsibilities
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with respect to the ability of a customer requesting a firm redirect to obtain
rollover rights on the redirect path.[” Under section 22.2 of the pro forma
OATT, a request for a firm redirect is like a request for new transmission
service. The transmission provider, therefore, is required to offer rollover
rights to a customer requesting a firm redirect if rollover rights are
available on the redirect path. However, the transmission provider may
not operationally be able to offer rollover rights on the requested redirect
path due to reasonably forecasted native load needs for the transmission
capacity.

52. Standard 001-9.7 provides that “unless otherwise mutually agreed to
by the primary provider and original customer, a request for a Redirect on
a Firm basis ... [does not] confer any renewal rights on the redirect path.”
(Emphasis added). This phrase could be interpreted to mean that the
parties to an agreement may mutually agree to eliminate rollover rights
and that a transmission provider may agree, but is not obligated, to offer
rollover rights on the redirect path even when such rights are available.
These provisions are inconsistent with the pro forma OATT and the
Commission’s policies. In addition, the last phrase of the standard also
conflicts with the last sentence of section 22.2 of the pro forma OATT,
which is limited to the period while the new request for service is pending.
Therefore, we will not adopt Standard 001-9.7 at this time, but will allow
the WEQ to reconsider the standard and to adopt a revised standard
consistent with the Commission’s policies.

53. The comments on this issue show that there is confusion in the
industry regarding the provisions of sections 22.1 and 22.2 of the pro
forma OATT. To assist the WEQ in developing a standard that is
consistent with the Commission’s policy, we offer the following guidance.

54. Section 22 of the pro forma OATT addresses changes in service
specifications. Section 22.1 pertains to modifications on a non-firm basis
and section 22.2 covers modifications on a firm basis. Under section
22.1, a firm point-to-point transmission customer may request non-firm
transmission service at secondary receipt and delivery points (points other

[ Standard 001-9.7 appears consistent with secfidh&f the existing pro form@ATT insofar as it provides that a
customer requesting a firm redirect does not reistyits rollover rights over its primary path sig;mpy making the
request.

ESS/ITS
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than those specified in the service agreement). Section 22.1(c) provides
that the transmission customer shall retain its right to schedule firm point-
to-point transmission service at the receipt and delivery points specified in
its relevant service agreement in the amount of its original capacity
reservation.

55. Under section 22.2, any request by a transmission customer to modify
receipt and delivery points on a firm basis is treated as a new request for
service. This section also provides that, “[w]hile such new request is
pending, the Transmission Customer shall retain its priority for service at
the existing firm Receipt and Delivery Points specified in its Service
Agreement” (emphasis added). Once the new request is accepted and
confirmed, the transmission customer loses all rights to the original receipt
and delivery points, including rollover rights associated with the original
path.

56. Bonneville asserts that the Commission has stated that the redirect
requestor retains section 2.2 reservation priority rights on its original path.
21 Under section 22.1(c), which pertains to redirects on a non-firm basis,
the transmission customer retains its right to schedule firm point-to-point
service on its original path. This means that the transmission customer
retains its original rights on its original path including its rollover rights on
its original path and the requestor does not obtain new rollover rights on
the redirected path. However, there is no similar provision in section 22.2
for redirects on a firm basis.™

57. Southern Companies argues that a request by a transmission
customer to redirect service on a firm basis cannot change that
customer’s rollover rights on the original path and does not confer rollover
rights on the redirected path. We disagree. Section 22.2 provides that,
while a transmission customer’s request for new service on a firm basis is

21 As explained in the notice of inquiry in Docket NRIM05-25-000, 70 FR 55796, FERC Stats. & Reg®, 153
at P 18 (2005), section 2.2 of the fooma OATT (Reservation Priority for Existing Firm Secei Customers)
provides that “existing firm service customers (W@sale requirements and transmission-only, witbraract term
of one-year or more) have the right to continutake transmission service from the public utiligrtsmission
provider when the contract expires, rolls oversarenewed. It specifically provides that this srarssion
reservation priority is independent of whetherekisting customer continues to purchase capacdyeaergy from
the public utility transmission provider or eletispurchase capacity and energy from another sengpli

B! Bonneville at 2.

ESS/ITS
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pending, the transmission customer retains its priority for service on its
existing path, including rollover rights on its existing path. However, once
a transmission customer’s request for firm transmission service at new
receipt and delivery points is accepted and confirmed, the new reservation
governs the rights at the new receipt and delivery points and the
transmission customer can obtain rollover rights with respect to the
redirected capacity. In addition, at the time the transmission customer’s
request for the redirected capacity is accepted and confirmed, the
transmission customer loses all rights to the original receipt and delivery
points, including rollover rights associated with the original path.

58. As part of its process of review, NAESB identified several questions
that were raised regarding rollover rights under the pro forma OATT
during members’ deliberations on Standard 001-9.7. These questions
generally raised issues with respect to whether customers retain rollover
rights on both the original and the redirected path.

59. A long-term firm transmission customer may request multiple,
successive redirects and, as provided in section 22.2 of the pro forma
OATT, each such successive request is treated as a new request for
service in accordance with section 17 of the pro forma OATT. As a new
request for service, each request is subject to the availability of capacity
and subject to the possibility that the transmission provider may not be
able to provide rollover rights on the new, redirected path. For example,
assume a transmission customer with a one-year agreement for service
between points A and B. If the transmission customer seeks to redirect
on a firm basis in month 4 to points C to D and then redirect back to points
A to B thereatfter, at the end of the one year agreement the transmission
customer would have rollover rights only with respect to points A to B.1
With the same assumptions, if the transmission customer begins with
points A to B, but redirects in month 4 to points C to D for the remainder of
the one-year agreement, the transmission customer would have rollover
rights only with respect to points C to D. If the transmission provider is
unable to provide rollover rights on any redirected path, whether to points
C to D or, thereafter, to points A to B, it would have to demonstrate at the

[l The Commission assumes that a transmission custemed make the two requests to redirect to pathts D
and then back to points A to B at the same timthefise, the transmission customer would putfitsetisk of not
being able to redirect back to points A to B beeaafsan intervening request for transmission setvic

ESS/ITS
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time of the redirect request that it has native load growth or contracts that
commence in the future that prevent it from providing rollover rights.[S]

60. If a transmission provider claims, either at the time of the original
transmission request or at the time of a redirect request, that it is unable
to provide rollover rights because it has native load growth or a contract
that commences in the future, it must still offer transmission service for the
time preceding the native load growth or commencement of the future
contract. As explained above, however, it may limit rollover rights based
on native load growth or contracts that commence in the future.

61. Further, if a transmission customer with a long-term firm transmission
agreement requests to redirect on a firm basis for one month and then
redirect on a firm basis back to its original receipt and delivery points for
the remainder of the term of the agreement, such requests do not convert
its existing long-term firm transmission service agreement into separate
short-term transmission service agreements.[ﬁ] Under this scenario, the
transmission customer has rollover rights for the original receipt and
delivery points, because those are the points to which it has rights at the
end of the agreement.

In the FERC Order 890 under Docket Nos. RM05-17-000 and RM05-25-000
dated February 16, 2007, the Commission made the following conclusions
regarding Redirects and Rollover rights:

1280. Commission policy allows a redirect of firm, long-term service to
retain rollover rights, even if the redirect is requested for a shorter period.
In other words, the rollover right follows the redirect, regardless of the
duration of the redirect. Contrary to the comments of Bonneville, MISO,
and Southern, the Commission did not impose this requirement for the
first time in Order No. 676, but merely provided guidance to the industry
by restating Commission policy on this matter. The Commission has
explained in prior orders that a transmission customer making a firm

Bl See e.g, Tenaska Power Services Co. v. Southwest Powdr ag 99 FERC 61,344 (2002), reh’g denied
102 FERC 1 61,140 at P 33, 38 (2003); Nevada P@empany 97 FERC 1 61,324, at 62,492 (2001).
] See e.g, Commonwealth Edison G®5 FERC { 61,027 (2001).
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redirect request does not convert its original long-term firm transmission
service to short-term service, nor does it lose its rollover rights under its
long-term firm transmission service agreement. The Commission’s
concern underlying this policy is that long-term customers should not need
to choose between redirecting on a firm basis and maintaining rollover
rights, rather their rollover rights should be retained consistent with the
long-term nature of their service.

1281. In Commonwealth Edison Co., the Commission explained that a
“request to change a delivery point on a firm basis for one month and then
to revert to its original delivery point does not convert its existing long-term
firm transmission service agreement into two separate short-term
transmission service agreements.”782 The Commission stated that
section 22.2 was intended to provide flexibility to transmission customers
to permit them to react in a competitive market and that some amount of
this flexibility would be lost if a long-term firm transmission customer
seeking to modify its delivery points would lose its rollover rights.783 782
95 FERC 1 61,027 at 61,083 (2001). 783 The Commission, however,
recognized that this flexibility was not unlimited — any change to a delivery
point is treated as a new request for service for purposes of the availability
of capacity.

1282. The Commission affirmed this policy in American Electric Power
Service Corp.784 In that case, a long-term transmission customer
(Exelon) had been granted a short-term redirect, but denied rollover rights
on the redirected path. The Commission found the denial of rollover rights
was improper, since the “redirect request made by Exelon did not convert
Exelon’s long-term firm transmission service to short-term service, and
therefore, did not affect Exelon’s rollover rights under its long-term firm
transmission service agreement.”785 Thus, there is no inconsistency
between the Commission’s redirect policy and Order No. 676.

In the FERC Order 890-A under Docket Nos. RM05-17-001, 002 and RM05-25-
001, 002 dated December 28, 2007, the Commission made the following
conclusions regarding Redirects and Rollover rights:

704. The Commission denies petitioners’ requests to amend the rights of
rollover customers to redirect their service. Under section 22.2 of the pro
forma OATT, a request for a firm redirect must be treated like a request
ESS/ITS
Revised September 3, 2008
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for new transmission service.” As a new request for service, each redirect
request is subject to the availability of capacity and subject to the
possibility that the transmission provider may not be able to provide
rollover rights on the new redirected path. The transmission provider is
required to offer rollover rights to a customer requesting a firm redirect
only if rollover rights are available on the redirected path, i.e., to the extent
not restricted based on reasonable forecasts of native load growth or
preexisting contracts that commence in the future.?

705. As the Commission explained in Order No. 890, rollover rights follow
the redirect regardless of the duration of the redirect.®> A transmission
customer making a firm redirect request does not convert its original long-
term firm transmission service agreement into two short-term service
agreements, nor does it lose its rollover rights under its long-term firm
transmission service agreement.* At the same time, a customer can
exercise its rollover right only at the end of the contract. Thus, if a
customer with rollover rights chooses to redirect its capacity for less than
the full remaining term of the contract, absent some further request to
redirect, the original path will automatically be reinstated and rollover
rights would remain on only the original path. By contrast, if the customer
chooses to redirect its capacity until the end of its contract, the customer
would have rollover rights along only the redirected path, and only to the
extent not restricted based on native load growth or future contracts along
the redirected path.

706. We therefore reject requests to restrict rollover rights to longer-term
redirects. A long-term transmission customer may request multiple,
successive redirects for firm service. This discretion is limited by the fact
that each successive request is treated as a new request for service in
accordance with section 17 of the pro forma OATT. Each request is
therefore subject to the availability of capacity and subject to the
possibility that the transmission provider may not be able to provide rights

! SeeOrder No. 890 at P 1268.

2 SeeOrder No. 676 at P 51.

® Order No. 890 at P 1280.

* 1d.; seealsoCommonwealth Edison G®5 FERC § 61,027 at 61,083 (2001) (explaining sha@quest to change

delivery points on a firm basis for one month,daled by a reversion to the original points doescootvert the
existing long-term firm agreement into two sepasdtert-term agreements); American Electric PoweviSe Corp,
97 FERC 1 61,207 at 61,905-06 (2001).
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on the new, redirected path.> If the customer has not been granted
rollover rights for a redirect that extends to the end of its contract, the
redirected service will terminate on the same date as the parent service.

707. We also reiterate that a customer cannot exercise any rollover rights
unless it first has provided the appropriate notice to the transmission
provider. If a customer requests and is granted a rollover right prior to the
relevant notice deadline (60 days for pre-Order No. 890 agreements or
one year for all others) and subsequently requests and is granted a
redirect for firm service for the remainder of the contract term (i.e., within
the notice period), the new reservation governs the rights at the new
receipt and delivery points and the customer can obtain rollover rights with
respect to the redirected capacity to the extent rollover rights are available
for the redirected points. If, however, a customer fails to request a
rollover right prior to the relevant notice deadline, the customer forfeits
rollover rights along the current or any redirected path.

b. Description of Recommendation:

c. Business Purpose:
Implementation of FERC Orders.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

001-9.7: FERC declined to adopt 9.7 and asked NAESB to reconsider FERC
policy with respect to conveyance of rollover rights. Hence, this standard
recommendation.

» Rollover of Redirects Motions
* Rollover of Redirects Concepts
* ESSI/ITS Meeting Minutes February 11-12, 2008 (unavailable — JB)

® For example, assume a transmission customer \fitle-gear agreement for firm service between poikand B,
who qualifies for rollover rights on that path. the transmission customer seeks to redirect ammabfasis in year 3
to points C to D and then redirect back to poin@n8l B thereafter, at the end of the five year eigent the
transmission customer would have rollover rightly evith respect to points A to B. If, however, ttieansmission
customer seeks to redirect to points C and D feddbt six months of the contract term and botHifiggfor
rollover rights on this path and has requesteavell within the notice period of the contract, tustomer would
then have rollover rights only with respect to i€ and D._Se®rder No. 676 at P 59.
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» ESSI/ITS Meeting Minutes July 15-16, 2008 (unavailable — DC)
* ESS/ITS Meeting Minutes August 20-22, 2008 (unavailable — JB)
* ESSI/ITS Meeting Minutes September 3, 2008 (unavailable — DC)

Additional Background documentation
« 2006 WEQ Annual Plan Item (3)(a)(x) Recommendation, which was
remanded back to the subcommittee by the Executive Committee at the
August 14-15, 2006 meeting.
» Standards Request RO7004 Business practice and technical standards for
assigning, tracking, and limiting rollover rights.
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Quadrant: Wholesale Electric Quadrant

Recommendation: Number: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and 6(])
Title: Rollover Rights on Redirect on a Firm basis

Submitted By: Cathy Wesley (PJM), Charles Yeung (SPP), Jim Pewarski (MISO),
Rob Lamoureux (MISO)

Date: October 3, 2008

PJM, SPP and Midwest ISO are requesting the Wholesale Electric Quadrant Electronic
Scheduling Subcommittee (ESS)/Information Technology Subcommittee (ITS) consider the
suggestions below, prior to voting out of subcommittee the “Rollover Rights on Redirect on a
Firm basis” recommendation.

e Standard 001-9.5.3, the word “Firm” is spelled incorrectly as “Fim”

* Include the words “Confirmed Request to” in Standard 001-9.7
A Transmission Customer's Confirmed Request to Redirect on a Firm basis with a stop
date equal to the stop date of that Customer's Long-Term Firm PTP reservation with
rollover rights conveys those rollover rights to the redirected path because that is the
path to which it has rights at the end of the service agreement.

Page 1
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Recommendation: Number: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and 6(I)
Title: Rollover Rights on Redirect on a Firm basis

Submitted By: Robert Harshbarger (Puget Sound Energy)

Date: October 3, 2008

Puget Sound Energy is requesting the Wholesale Electric Quadrant Electronic
Scheduling Subcommittee (ESS)/Information Technology Subcommittee (ITS) consider
the suggestion below, prior to voting out of subcommittee the “Rollover Rights on
Redirect on a Firm basis” recommendation.

* Removing the phrase “because that is the path to which it has rights at the end of the
service agreement” in Standard 001-9.7

A Transmission Customer's Confirmed Request to Redirect on a Firm basis with
a stop date equal to the stop date of that Customer's Long-Term Firm PTP
reservation with rollover rights conveys those rollover rights to the redirected path
agreement.

The phrase quoted is not necessary for a standard. It may be benefical as a
separate justification, example, or explanation for the standard (perhaps somewhere
in the recommendation), but is not appropriate in the standard itself. In addition,
justification of the conveyence is not necessary as this proposed standard reflects
previous FERC guidance on this subject.
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FORMAL COMMENTS

Quadrant: Wholesale Electric Quadrant

Recommendation: Rollover Rights on Redirect on a Firm basis
2008 AP Items 2(a)(iv)(3), 3(a)(vii), and 6(1)

Submitted By: Standards Review Subcommittee

Date: October 4, 2008

Under the Standards Review Subcommittee Scope of Work, which was approved by the
SRS on March 6, 2008, the SRS agreed to review recommendations and if
subcommittee deemed appropriate, they would submit advisory comments to the
Executive Committee for consideration. The subcommittee completed its review of the
recommendation and does not have any proposed changes for the Executive Committee
to consider.
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1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
_X__Accept as requested _X Change to Existing Practice
__Accept as modified below ____Status Quo
____Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
___Initiation ___Initiation

_X_Modification _X__Modification
___Interpretation ___Interpretation
____Withdrawal ____Withdrawal

___ Principle ___ Principle

____Definition ___Definition

_X_Business Practice Standard _X_Business Practice Standard
____Document ____Document

____Data Element ___Data Element

___Code Value ___Code Value

___X12 Implementation Guide __X12 Implementation Guide
___Business Process Documentation ___Business Process Documentation

3. RECOMMENDATION

SUMMARY:

The Commission has issued various clarifications on its intended policy
regarding the granting of rollover (renewal, evergreen) rights to requests for
Redirect on a Firm basis in Orders 676, 890 and 890-A. The following
recommendation is a modification to WEQ-001-0.nn, WEQ-001-9.5.3, WEQ-
001-9.7, WEQ-001-y Rollover Rights section including y.3, WEQ-003, WEQ-013-
2.1, and WEQ-013-2.6.2 to reflect these clarifications in policy and implement
the necessary standards for treatment of rollover rights for requests to Redirect
on a Firm basis.
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Please refer to Section 4(a) for information related to the relevant FERC rulings,
and Section 4(d) for the rationale behind the specific recommendations
presented.

This recommendation addresses the following WEQ 2008 Annual Plan Items:

2(a)(iv)(3): Revisions to Standard 9.7 (This item also addresses work in
2006 WEQ AP 3a(x).)

3(a).vii: Respond to issues in FERC Order No. 676 (Docket No. RM05-5-
000) — NAESB WEQ Standards 001 9.7, (paragraph 51 of the order).

6(l): Develop business practice and technical standards for assigning,
tracking, and limiting rollover rights. (RO7004)

RECOMMENDED STANDARDS:

Add to WEQ-001 Definitions; enumeration to be established by NAESB staff at
time of ratification:

001-0.nn

Unexercised Rollover Rights — The amount of capacity that is held on a
Long-Term Firm Point-to-Point Transmission Service reservation and
eligible for on-going rollover or renewal of service as established by the
Transmission Provider at the time service was granted less the capacity
held on any confirmed service reservations for renewal of those rollover
rights for a subsequent term of service and less any capacity conveyed as
an on-going rollover right to a qualifying confirmed Redirect on a Firm
Basis.

The following modifications to WEQ-001-9.5.3:

001-9.5.3

Redirects on a Firm basis shall have all the rights and obligations of an
original reservation for Firm service (with the exception of renewal/roll-
over rights as specified in WEQ-001-9.7), including the rights to be
Redirected on a Firm and/or Non-Firm basis.

ESS/ITS
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The following modifications to WEQ-001-9.7

001-9.7

A Transmission Customer's Redirect on a Firm basis with a stop date
equal to the stop date of that Customer's Long-Term Firm PTP
reservation with rollover rights Conveys those rollover rightsptwaj to the
redirected path because that is the path to which it has rights at the end of
the service agreement subject to the possibility that the transmission
provider may not be able to provide rights on the new, redirected path.

Modifications to approved Standards Recommendation under 2008 WEQ AP
Iltems 2.a.iv.4, 2.a.vi.4 and 2.b.ii.1 for WEQ-001-y Rollover Rights:

001-20

001-20.1

001-20.2

001-y.2.1

001-y.2.2

001-y.2.3

Rollover Rights

The Transmission Provider, upon approving a Long--Term Firm Point-to-
Point request with rollover rights, shall post on OASIS the information
relevant to the rollover rights associated with that request. Such
information shall be posted such that it can be viewed and queried using
the transtatus and rollover templates (see WEQ-002 and WEQ-013).

To exercise the en-geing rollover rights associated with a Long-Term
Firm Point-to-Point reservation, the Transmission Customer shall submit
a request to renew their service for a new term prior to the deadline to
notify the Transmission Provider to exercise those rights and in
accordance with WEQ-013.

Submission of a request to renew service in an amount that exceeds the
Long-Term Firm Point-to-Point reservation’s current Unexercised
Rollover Rights shall be deemed an invalid request.

The Transmission Customer shall not confirm any request to renew
service that would exceed the Unexercised Rollover Rights at that point
in time (i.e., at the time of attempted confirmation and over the time
interval of the renewal request). The Transmission Provider shall have
the right to block any such confirmation.

The Transmission Customer should withdraw any request to renew
service that would exceed the current Unexercised Rollover Rights
associated with the Long-Term Firm Point-to-Point reservation being

ESS/ITS
Revised September 3, 2008
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ESS/ITS Subcommittees
2008 AP Item 2(a)(iv)(3), 3(a)(vii), and

Rollover Rights on Redirect on a Firm

001-y.2.4

001-y.3

renewed. The Transmission Provider shall have the right to withdraw
their acceptance of any request to renew service that cannot be
confirmed due to limitations in the Unexercised Rollover Rights held on
the Long-Term Firm Point-to-Point reservation by setting the OASIS
standard STATUS data element to the value of SUPERSEDED.

Upon confirmation of a Long-Term Firm Point-to-Point renewal request
by the Transmission Customer exercising their rollover rights, the
Transmission Provider shall reduce the rollover capacity (i.e., the
Unexercised Rollover Rights) as viewed in the parent reservation’s
rollover template by the capacity granted to the renewal reservation.

Once the deadline for the Transmission Customer to submit a renewal
request has passed for a Long-Term Firm Point-to-Point reservation and
there are no outstanding pending renewal requests, the Transmission
Provider shall set the rollover capacity associated with that reservation
(i.e.,the Unexercised Rollover Rights) to zero.

The following modifications to WEQ-003-0:

003-0 OASIS DATA DICTIONARY, Version 1.5

Data Alias Field Restricted Definition of Data Element
Dictionary Format : Values
Element minimum
Name character
S
{type of
ASCII}
maximum
character
S
REQUEST _TYPE | REQTYPE | 1{ALPHA}30 Valid Values: ORIGINAL — typical reservation requests
ORIGINAL submitted to the Primary Provider (as the
RESALE Seller of the transmission or ancillary
RENEWAL service).
MATCHING RESALE —secondary market requests
DEFERRAL submitted to a Transmission Customer as
REDIRECT Secondary Provider.
RELINQUISH RENEWAL —request to exercise rollover
FULL_TRANSFER | rights_associated with existing
PART_TRANSFER | transmission service prior to the

ESS/ITS
Revised September 3, 2008
Page 4




WEQ Meeting Materials Assembled
Agenda Item 6, AP Item 2.a.iv.3 -- Southern Company Comments: Page 158

A Formal Comments Submitted by JT Wood, Southern Company

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ
| Requesters: ESS/ITS Subcommittees

Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)

Request Title: Rollover Rights on Redirect on a Firm
basis

RECALL notification deadline.

{Registered} MATCHING —request to meet or exceed a
competing request to retain transmission
service (right of first refusal).

DEFERRAL —request to defer or apply for
extension on start of transmission service
REDIRECT -request to redirect all or
portion of a transmission reservation to an
alternate POR/POD and/or make other
changes to the terms of service as
permitted.

RELINQUISH —request to release all or a
portion of the capacity of a Redirect on a
Non-Firm basis to the Firm Parent
Reservation.

FULL_TRANSFER = request to transfer
all capacity, rights, encumbrances and
obligations, including financial liability to
the Primary Provider, from one
Transmission Customer to another.
PART_TRANSFER = request to transfer a
portion, but not all, capacity, and all
rights, and obligations, including financial
liability associated with the transferred
capacity to the Primary Provider, from one
Transmission Customer to another. No
encumbrances (resales, etc) may be
transferred with a PART_TRANSFER.
RECALL - request submitted by the Seller
(Reseller or Primary Provider) to take
back all or a portion of the capacity of a
transmission reservation

{registered} — Primary Provider's may
register values for REQUEST_TYPE to
implement specific provisions of their
Tariffs.

The following modifications to WEQ-013-2.1:

013-2.1 TRANSACTION REQUEST TYPES

The following are the valid OASIS transaction request types (template data
element REQUEST_TYPE) that may be submitted by the Transmission
Customer unless otherwise noted, along with a brief description of their
intended use:

ESS/ITS
Revised September 3, 2008
Page 5



WEQ Meeting Materials Assembled
Agenda Item 6, AP Item 2.a.iv.3 -- Southern Company Comments: Page 159

A Formal Comments Submitted by JT Wood, Southern Company

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

ORIGINAL = typical reservation requests submitted to the Primary Provider (as
the Seller of the transmission or ancillary service)

RESALE = secondary market requests for assignment of scheduling rights
submitted to a Transmission Customer as Secondary Provider

RENEWAL = request to exercise rollover rightsjatwz] associated with existing
transmission service prior to the notification deadline

MATCHING = request to meet or exceed a competing request to retain
transmission service (right of first refusal)

DEFERRAL = request to defer or apply for an extension on the
commencementstarfaTwa] of transmission service

REDIRECT = request to redirect all or portion of a transmission reservation to
an alternate POR/POD and/or make other changes to the terms of service as
permitted

RELINQUISH = request to release all or a portion of the capacity of a Redirect
on a Non-Firm basis to the Firm Parent Reservation

FULL_TRANSFER = request to transfer all capacity, rights, encumbrances and
obligations, including financial liability to the Primary Provider, from one
Transmission Customer to another.

PART_TRANSFER = request to transfer a portion, but not all, capacity, and all
rights, and obligations, including financial liability associated with the
transferred capacity to the Primary Provider, from one Transmission Customer
to another. No encumbrances (resales, etc) may be transferred with a
PART_TRANSFER.

RECALL = request submitted by the Seller (Reseller or Primary Provider) to
take back all or a portion of the capacity of a transmission reservation

{registered} = A Primary Provider may register values for REQUEST_TYPE to
implement specific provisions of their Tariff.

This Implementation Guide contains detailed descriptions on the use of each
transaction REQUEST_TYPE and explains the business processes to be
implemented in association with each of these requests as specified by the
OASIS Business Practice Standards, WEQ-001.
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The following modifications to WEQ-013-2.6.2:

013-2.6.2 RENEWAL Requests

Transmission Customers shall use the REQUEST_TYPE of RENEWAL only to
exercise rollover rights. RENEWAL requests must always specify the Primary
Provider as SELLER.

The following are specific restrictions or requirements for OASIS service
requests with REQUEST_TYPE of RENEWAL.

Data Element Restriction/Requirement
REQUEST_TYPE Must be RENEWAL
RELATED_REF Must specify the ASSIGNMENT_REF

associated with an existing confirmed
transmission service reservation_or a pending
Redirect on a Firm basis held by the
Transmission Customer that 1) has rollover
rights or may be conveyed rollover rights, and
2) whose rollover rights have not expired.

SELLER_CODE Must match PRIMARY PROVIDER CODE
SELLER_DUNS Must match PRIMARY_PROVIDER_DUNS
PATH Must represent the same corresponding service
POINT OF RECEIPT points in the reservation/request specified in
POINT_OF DELIVERY RELATED_REF
SOURCE
SINK
SERVICE INCREMENT Must specify a set of valid transmission service
TS CLASS attributes recognized by the Primary Provider
TS TYPE as a valid service designation eligible for
TS PERIOD exercising of rollover rights held by the

| TS WINDOW reservation/request specified in
TS _SUBCLASS RELATED_REF
START_TIME Must match the STOP_TIME of the

| reservation/request specified in
RELATED_REF

ESS/ITS
Revised September 3, 2008
Page 7



WEQ Meeting Materials Assembled
Agenda Item 6, AP Item 2.a.iv.3 -- Southern Company Comments: Page 161

A Formal Comments Submitted by JT Wood, Southern Company
‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant: WEQ
| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis
Data Element Restriction/Requirement
STOP_TIME With START_TIME, must specify a valid

interval of service eligible for exercising of
renewal/rollover rights held by the
reservation/request specified in
RELATED_REF

CAPACITY_REQUESTED Must be less than or equal to the amount of
capacity eligible for renewal/rollover over the
interval of service

BID_PRICE Must specify the price to be paid for the service
requested

Note: Elements are listed on basis of importance, which may be different
from the order required in the template.

RENEWAL requests must be submitted on OASIS prior to expiration of the
Transmission Customer’s rollover rights as established by the Tariff or
business practice.

CUSTOMER_CODE and CUSTOMER_DUNS in the RENEWAL request
should correspond to the CUSTOMER_CODE and CUSTOMER_DUNS in the
RELATED_REF reservation. If not, the Transmission Provider should verify
that the submitting Customer has a valid agency agreement with the original
transmission service agreement holder and is authorized to submit such a
request on behalf of that entity.

The transmission service attributes, e.g., TS_CLASS, etc., should match the
corresponding attributes in the reservation specified in RELATED_REF.
However, changes may be made to these attributes over time such that some
differences are necessary to accommodate changes in the Primary Provider's
business practices. This also applies to changes in service points, e.g., PATH,
etc., over time.

RENEWAL requests may be subject to offering of partial service and

negotiation and limitation of on-going rollover rights just as an ORIGINAL
request.

4. SUPPORTING DOCUMENTATION

a. Description of Request:
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In the FERC Order 676-C under Docket No. RM05-5-000 dated April 25, 2006,
the Commission made the following conclusions:

51. Standard 001-9.7 does not specify clearly the parties’ responsibilities
with respect to the ability of a customer requesting a firm redirect to obtain
rollover rights on the redirect path.[l] Under section 22.2 of the pro forma
OATT, a request for a firm redirect is like a request for new transmission
service. The transmission provider, therefore, is required to offer rollover
rights to a customer requesting a firm redirect if rollover rights are
available on the redirect path. However, the transmission provider may
not operationally be able to offer rollover rights on the requested redirect
path due to reasonably forecasted native load needs for the transmission
capacity.

52. Standard 001-9.7 provides that “unless otherwise mutually agreed to
by the primary provider and original customer, a request for a Redirect on
a Firm basis ... [does not] confer any renewal rights on the redirect path.”
(Emphasis added). This phrase could be interpreted to mean that the
parties to an agreement may mutually agree to eliminate rollover rights
and that a transmission provider may agree, but is not obligated, to offer
rollover rights on the redirect path even when such rights are available.
These provisions are inconsistent with the pro forma OATT and the
Commission’s policies. In addition, the last phrase of the standard also
conflicts with the last sentence of section 22.2 of the pro forma OATT,
which is limited to the period while the new request for service is pending.
Therefore, we will not adopt Standard 001-9.7 at this time, but will allow
the WEQ to reconsider the standard and to adopt a revised standard
consistent with the Commission’s policies.

53. The comments on this issue show that there is confusion in the
industry regarding the provisions of sections 22.1 and 22.2 of the pro
forma OATT. To assist the WEQ in developing a standard that is
consistent with the Commission’s policy, we offer the following guidance.

[ Standard 001-9.7 appears consistent with secfidh&f the existing pro form@ATT insofar as it provides that a
customer requesting a firm redirect does not reistyits rollover rights over its primary path sig;mpy making the
request.
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54. Section 22 of the pro forma OATT addresses changes in service
specifications. Section 22.1 pertains to modifications on a non-firm basis
and section 22.2 covers modifications on a firm basis. Under section
22.1, a firm point-to-point transmission customer may request non-firm
transmission service at secondary receipt and delivery points (points other
than those specified in the service agreement). Section 22.1(c) provides
that the transmission customer shall retain its right to schedule firm point-
to-point transmission service at the receipt and delivery points specified in
its relevant service agreement in the amount of its original capacity
reservation.

55. Under section 22.2, any request by a transmission customer to modify
receipt and delivery points on a firm basis is treated as a new request for
service. This section also provides that, “[w]hile such new request is
pending, the Transmission Customer shall retain its priority for service at
the existing firm Receipt and Delivery Points specified in its Service
Agreement” (emphasis added). Once the new request is accepted and
confirmed, the transmission customer loses all rights to the original receipt
and delivery points, including rollover rights associated with the original
path.

56. Bonneville asserts that the Commission has stated that the redirect
requestor retains section 2.2 reservation priority rights on its original path.
21 Under section 22.1(c), which pertains to redirects on a non-firm basis,
the transmission customer retains its right to schedule firm point-to-point
service on its original path. This means that the transmission customer
retains its original rights on its original path including its rollover rights on
its original path and the requestor does not obtain new rollover rights on
the redirected path. However, there is no similar provision in section 22.2
for redirects on a firm basis.™

21 As explained in the notice of inquiry in Docket NRIM05-25-000, 70 FR 55796, FERC Stats. & Reg®, 153
at P 18 (2005), section 2.2 of the fooma OATT (Reservation Priority for Existing Firm Secei Customers)
provides that “existing firm service customers (Wesale requirements and transmission-only, witbraract term
of one-year or more) have the right to continutake transmission service from the public utiligrtsmission
provider when the contract expires, rolls oversarenewed. It specifically provides that this srarssion
reservation priority is independent of whetherekisting customer continues to purchase capacdyeaergy from
the public utility transmission provider or eletispurchase capacity and energy from another sengpli

B! Bonneville at 2.
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57. Southern Companies argues that a request by a transmission
customer to redirect service on a firm basis cannot change that
customer’s rollover rights on the original path and does not confer rollover
rights on the redirected path. We disagree. Section 22.2 provides that,
while a transmission customer’s request for new service on a firm basis is
pending, the transmission customer retains its priority for service on its
existing path, including rollover rights on its existing path. However, once
a transmission customer’s request for firm transmission service at new
receipt and delivery points is accepted and confirmed, the new reservation
governs the rights at the new receipt and delivery points and the
transmission customer can obtain rollover rights with respect to the
redirected capacity. In addition, at the time the transmission customer’s
request for the redirected capacity is accepted and confirmed, the
transmission customer loses all rights to the original receipt and delivery
points, including rollover rights associated with the original path.

58. As part of its process of review, NAESB identified several questions
that were raised regarding rollover rights under the pro forma OATT
during members’ deliberations on Standard 001-9.7. These questions
generally raised issues with respect to whether customers retain rollover
rights on both the original and the redirected path.

59. A long-term firm transmission customer may request multiple,
successive redirects and, as provided in section 22.2 of the pro forma
OATT, each such successive request is treated as a new request for
service in accordance with section 17 of the pro forma OATT. As a new
request for service, each request is subject to the availability of capacity
and subject to the possibility that the transmission provider may not be
able to provide rollover rights on the new, redirected path. For example,
assume a transmission customer with a one-year agreement for service
between points A and B. If the transmission customer seeks to redirect
on a firm basis in month 4 to points C to D and then redirect back to points
A to B thereatfter, at the end of the one year agreement the transmission
customer would have rollover rights only with respect to points A to B.1
With the same assumptions, if the transmission customer begins with

[l The Commission assumes that a transmission custemed make the two requests to redirect to pathts D
and then back to points A to B at the same timthefise, the transmission customer would putfitsetisk of not
being able to redirect back to points A to B beeaafsan intervening request for transmission setvic
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points A to B, but redirects in month 4 to points C to D for the remainder of
the one-year agreement, the transmission customer would have rollover
rights only with respect to points C to D. If the transmission provider is
unable to provide rollover rights on any redirected path, whether to points
C to D or, thereafter, to points A to B, it would have to demonstrate at the
time of the redirect request that it has native load growth or contracts that
commence in the future that prevent it from providing rollover rights.[S]

60. If a transmission provider claims, either at the time of the original
transmission request or at the time of a redirect request, that it is unable
to provide rollover rights because it has native load growth or a contract
that commences in the future, it must still offer transmission service for the
time preceding the native load growth or commencement of the future
contract. As explained above, however, it may limit rollover rights based
on native load growth or contracts that commence in the future.

61. Further, if a transmission customer with a long-term firm transmission
agreement requests to redirect on a firm basis for one month and then
redirect on a firm basis back to its original receipt and delivery points for
the remainder of the term of the agreement, such requests do not convert
its existing long-term firm transmission service agreement into separate
short-term transmission service agreements.[ﬁ] Under this scenario, the
transmission customer has rollover rights for the original receipt and
delivery points, because those are the points to which it has rights at the
end of the agreement.

In the FERC Order 890 under Docket Nos. RM05-17-000 and RM05-25-000
dated February 16, 2007, the Commission made the following conclusions
regarding Redirects and Rollover rights:

1280. Commission policy allows a redirect of firm, long-term service to
retain rollover rights, even if the redirect is requested for a shorter period.
In other words, the rollover right follows the redirect, regardless of the

Bl See e.g, Tenaska Power Services Co. v. Southwest Powdr ag 99 FERC 61,344 (2002), reh’g denied
102 FERC 1 61,140 at P 33, 38 (2003); Nevada P@empany 97 FERC 1 61,324, at 62,492 (2001).
] See e.g, Commonwealth Edison G®5 FERC { 61,027 (2001).
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duration of the redirect. Contrary to the comments of Bonneville, MISO,
and Southern, the Commission did not impose this requirement for the
first time in Order No. 676, but merely provided guidance to the industry
by restating Commission policy on this matter. The Commission has
explained in prior orders that a transmission customer making a firm
redirect request does not convert its original long-term firm transmission
service to short-term service, nor does it lose its rollover rights under its
long-term firm transmission service agreement. The Commission’s
concern underlying this policy is that long-term customers should not need
to choose between redirecting on a firm basis and maintaining rollover
rights, rather their rollover rights should be retained consistent with the
long-term nature of their service.

1281. In Commonwealth Edison Co., the Commission explained that a
“request to change a delivery point on a firm basis for one month and then
to revert to its original delivery point does not convert its existing long-term
firm transmission service agreement into two separate short-term
transmission service agreements.”782 The Commission stated that
section 22.2 was intended to provide flexibility to transmission customers
to permit them to react in a competitive market and that some amount of
this flexibility would be lost if a long-term firm transmission customer
seeking to modify its delivery points would lose its rollover rights.783 782
95 FERC 1 61,027 at 61,083 (2001). 783 The Commission, however,
recognized that this flexibility was not unlimited — any change to a delivery
point is treated as a new request for service for purposes of the availability
of capacity.

1282. The Commission affirmed this policy in American Electric Power
Service Corp.784 In that case, a long-term transmission customer
(Exelon) had been granted a short-term redirect, but denied rollover rights
on the redirected path. The Commission found the denial of rollover rights
was improper, since the “redirect request made by Exelon did not convert
Exelon’s long-term firm transmission service to short-term service, and
therefore, did not affect Exelon’s rollover rights under its long-term firm
transmission service agreement.”785 Thus, there is no inconsistency
between the Commission’s redirect policy and Order No. 676.
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In the FERC Order 890-A under Docket Nos. RM05-17-001, 002 and RM05-25-
001, 002 dated December 28, 2007, the Commission made the following
conclusions regarding Redirects and Rollover rights:

704. The Commission denies petitioners’ requests to amend the rights of
rollover customers to redirect their service. Under section 22.2 of the pro
forma OATT, a request for a firm redirect must be treated like a request
for new transmission service.! As a new request for service, each redirect
request is subject to the availability of capacity and subject to the
possibility that the transmission provider may not be able to provide
rollover rights on the new redirected path. The transmission provider is
required to offer rollover rights to a customer requesting a firm redirect
only if rollover rights are available on the redirected path, i.e., to the extent
not restricted based on reasonable forecasts of native load growth or
preexisting contracts that commence in the future.?

705. As the Commission explained in Order No. 890, rollover rights follow
the redirect regardless of the duration of the redirect.®> A transmission
customer making a firm redirect request does not convert its original long-
term firm transmission service agreement into two short-term service
agreements, nor does it lose its rollover rights under its long-term firm
transmission service agreement.* At the same time, a customer can
exercise its rollover right only at the end of the contract. Thus, if a
customer with rollover rights chooses to redirect its capacity for less than
the full remaining term of the contract, absent some further request to
redirect, the original path will automatically be reinstated and rollover
rights would remain on only the original path. By contrast, if the customer
chooses to redirect its capacity until the end of its contract, the customer
would have rollover rights along only the redirected path, and only to the
extent not restricted based on native load growth or future contracts along
the redirected path.

! SeeOrder No. 890 at P 1268.

2 SeeOrder No. 676 at P 51.

® Order No. 890 at P 1280.

* 1d.; seealsoCommonwealth Edison G®5 FERC § 61,027 at 61,083 (2001) (explaining sha@quest to change

delivery points on a firm basis for one month,daled by a reversion to the original points doescootvert the
existing long-term firm agreement into two sepasdtert-term agreements); American Electric PoweviSe Corp,
97 FERC 1 61,207 at 61,905-06 (2001).

ESS/ITS
Revised September 3, 2008
Page 14



WEQ Meeting Materials Assembled
Agenda Item 6, AP Item 2.a.iv.3 -- Southern Company Comments: Page 168

A Formal Comments Submitted by JT Wood, Southern Company

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

706. We therefore reject requests to restrict rollover rights to longer-term
redirects. A long-term transmission customer may request multiple,
successive redirects for firm service. This discretion is limited by the fact
that each successive request is treated as a new request for service in
accordance with section 17 of the pro forma OATT. Each request is
therefore subject to the availability of capacity and subject to the
possibility that the transmission provider may not be able to provide rights
on the new, redirected path.” If the customer has not been granted
rollover rights for a redirect that extends to the end of its contract, the
redirected service will terminate on the same date as the parent service.

707. We also reiterate that a customer cannot exercise any rollover rights
unless it first has provided the appropriate notice to the transmission
provider. If a customer requests and is granted a rollover right prior to the
relevant notice deadline (60 days for pre-Order No. 890 agreements or
one year for all others) and subsequently requests and is granted a
redirect for firm service for the remainder of the contract term (i.e., within
the notice period), the new reservation governs the rights at the new
receipt and delivery points and the customer can obtain rollover rights with
respect to the redirected capacity to the extent rollover rights are available
for the redirected points. If, however, a customer fails to request a
rollover right prior to the relevant notice deadline, the customer forfeits
rollover rights along the current or any redirected path.

b. Description of Recommendation:

c. Business Purpose:
Implementation of FERC Orders.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

® For example, assume a transmission customer \fitle-gear agreement for firm service between poikand B,
who qualifies for rollover rights on that path. the transmission customer seeks to redirect ammabfasis in year 3
to points C to D and then redirect back to poin@snél B thereafter, at the end of the five year emgent the
transmission customer would have rollover rightly evith respect to points A to B. If, however, ttieansmission
customer seeks to redirect to points C and D feddbt six months of the contract term and botHifiggfor
rollover rights on this path and has requesteavell within the notice period of the contract, tustomer would
then have rollover rights only with respect to gei€ and D._Se®rder No. 676 at P 59.
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001-9.7: FERC declined to adopt 9.7 and asked NAESB to reconsider FERC
policy with respect to conveyance of rollover rights. Hence, this standard
recommendation.

* Rollover of Redirects Motions

* Rollover of Redirects Concepts

» ESSI/ITS Meeting Minutes February 11-12, 2008 (unavailable — JB)
» ESSI/ITS Meeting Minutes July 15-16, 2008 (unavailable — DC)

* ESSI/ITS Meeting Minutes August 20-22, 2008 (unavailable — JB)

» ESS/ITS Meeting Minutes September 3, 2008 (unavailable — DC)

Additional Background documentation
e 2006 WEQ Annual Plan Item (3)(a)(xX) Recommendation, which was
remanded back to the subcommittee by the Executive Committee at the
August 14-15, 2006 meeting.
» Standards Request R07004 Business practice and technical standards for
assigning, tracking, and limiting rollover rights.
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Rollover Rights on Redirect on a Firm Basis

EPSA cannot support the draft standard as recommended by the ESS/ITS subcommittee.

The task of drafting this standard was sent to the subcommittee as a result of FERCs refusal to
adopt a previous draft standard submitted by NAESB. The subcommittee spent 4 full days of
meeting time, working from a draft produced by Paul Sorenson which consisted of 15 pages of
standards text including 7 examples. Many significant issues were agreed to as part of those 4
days of meetings. Included was a consensus position that one portion of the FERC Order was
unduly limiting on customer choice and that the standard we drafted should recommend to
FERC a change in that particular area.

Suddenly, on the second day of a 3 day meeting, and the fourth day of working intensely on this
standard, a motion was made and adopted, which opposed making such a recommendation to
FERC. This was followed by another motion to limit the standard to one sentence. The
sentence adopted and submitted for EC approval is merely a restatement of FERCs Order that
for much of the discussion of the standard, the subcommittee was prepared to request that
FERC reconsider.

The controversial issue is that FERC specifies that a customer redirecting its long term firm
service at the end of its reservation, automatically receives rollover rights on the redirected
path. We see no reason for limiting customer choice in this way and no subcommittee member
articulated a reason for FERC doing so. Transmission service is not the product that a
transmission customer is delivering. It is merely a means to deliver electricity to an ultimate
consumer. The last day of a Transmission Service Reservation represents only one day of what
could be a multi-year delivery of electricity. The fact that on that one day the customer is using
a re-directed path, should not obligate the customer to use that same re-directed path for the
remainder of the term of the contract. A customer has the right to re-direct its transmission
service at any time during the duration of the reservation (subject to availability) for a fixed
period at the end of which the rights revert to the original path. The same rights should apply
when one of the days during which the re-direction occurs, happens to be the final day of a
reservation which is being rolled over in any event.
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Our opposition to this standard is therefore twofold:

* We were in agreement with the earlier consensus position of the subcommittee that
FERC’s language specifying that a customer redirecting its long term firm service at the
end of its reservation, automatically receive rollover rights on the redirected path, was
unnecessarily restrictive and we supported NAESB recommending in a standard that
that policy be changed. We therefore cannot support a standard that is built on that
premise.

* More generally, if the only position on which a subcommittee is able to reach consensus
is a restatement of a FERC Order, EPSA’s position is that no standard should be
submitted. FERC has already indicated that there is no need for NAESB standards to
reproduce the words of a FERC Order. As such, EPSA believes there is even less
rationale for changing those words, but presumably not the intent, and submitting them
back to FERC as this recommended standard has done.

Just prior to the adoption of the “one sentence” motion, there was discussion at the
subcommittee of “request[ing] further guidance from FERC staff on the spirit and intent of
FERC's rollover on redirect policy in order to be able to develop recommended standards”.
The nature of the discussion was that we would invite FERC staff to a subcommittee
meeting to provide such guidance. EPSA would support a motion from the EC that requests
that the subcommittee proceed along those grounds and return to the draft
recommendation on which it was working prior to the adoption of the “one sentence”
motion.

In the absence of such a motion, EPSA sees no purpose in submitting to FERC a “standard”
that adopts explicitly one part of the FERC Order and leaves all other aspects of this issue to

TP discretion.

Therefore we oppose this motion.
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

ENTERGY SERVICES FORMAL COMMENTS

DUE 10-06-08
1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
X __Accept as requested _X Change to Existing Practice
___Accept as modified below ____Status Quo
___Decline
2. TYPE OF DEVELOPMENT/MAINTENANCE
Per Request: Per Recommendation:
____Initiation ____Initiation
_X_Modification _X__Modification
___Interpretation ___Interpretation
____Withdrawal ____Withdrawal
__ Principle __ Principle
___Definition ___Definition
_X_Business Practice Standard _X_Business Practice Standard
____Document ____Document
___Data Element ___Data Element
___Code Value ____Code Value
__X12 Implementation Guide __X12 Implementation Guide
____Business Process Documentation ____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

ESS/ITS
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A
"f?[ . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

For Quadrant: WEQ

Requesters: ESS/ITS Subcommittees

Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)

Request Title: Rollover Rights on Redirect on a Firm
basis

The Commission has issued various clarifications on its intended policy
regarding the granting of rollover (renewal, evergreen) rights to requests for
Redirect on a Firm basis in Orders 676, 890 and 890-A. The following
recommendation is a modification to WEQ-001-0.nn, WEQ-001-9.5.3, WEQ-
001-9.7, WEQ-001-y Rollover Rights section including y.3, WEQ-003, WEQ-013-
2.1, and WEQ-013-2.6.2 to reflect these clarifications in policy and implement
the necessary standards for treatment of rollover rights for requests to Redirect
on a Firm basis.

Please refer to Section 4(a) for information related to the relevant FERC rulings,
and Section 4(d) for the rationale behind the specific recommendations
presented.

This recommendation addresses the following WEQ 2008 Annual Plan Items:

e 2(a)(iv)(3): Revisions to Standard 9.7 (This item also addresses work in
2006 WEQ AP 3a(x).)

» 3(a).vii. Respond to issues in FERC Order No. 676 (Docket No. RM05-5-
000) — NAESB WEQ Standards 001 9.7, (paragraph 51 of the order).

» 6(I): Develop business practice and technical standards for assigning,
tracking, and limiting rollover rights. (RO7004)

RECOMMENDED STANDARDS:

Add to WEQ-001 Definitions; enumeration to be established by NAESB staff at
time of ratification:

001-0.nn Unexercised Rollover Rights — The amount of capacity that is held on a

| Long-Term Firm Point-to-Point Transmission Service reservation and is
eligible for on-going rollover or renewal of service as established by the

| Transmission Provider at the time service was granted, less the capacity
held on any confirmed service reservations for renewal of those rollover

| rights for a subsequent term of service, and less any capacity conveyed
as an on-going rollover right to a qualifying confirmed Redirect on a Firm
Basis.

The following modifications to WEQ-001-9.5.3:

001-9.5.3  Redirects on a Fim basis shall have all the rights and obligations of an
| original reservation for Firm_Point-to-Point Transmission service (with the

ESS/ITS
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i

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

Requesters: ESS/ITS Subcommittees

Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)

Request Title: Rollover Rights on Redirect on a Firm
basis

exception of renewal/roll-over rights as specified in WEQ-001-9.7),
including the rights to be Redirected on a Firm and/or Non-Firm basis.

The following modifications to WEQ-001-9.7

001-9.7

A Transmission Customer's Redirect on a Firm basis with a stop date
equal to the stop date of that Customer's Long-Term Firm PTP
reservation with rollover rights conveys those rollover rights to the
redirected path because that is the path to which the Customerit has-may
have rollover rights at the end of the service agreement.

Modifications to approved Standards Recommendation under 2008 WEQ AP
Iltems 2.a.iv.4, 2.a.vi.4 and 2.b.ii.1 for WEQ-001-y Rollover Rights:

001-20y

001-20y.1

001-20y.2

001-y.2.1

001-y.2.2

Rollover Rights|

The Transmission Provider, upon approving a Long_-Term Firm Point-to-
Point request that is eligible for rollover rights with rollover rights, shall
post on OASIS the information relevant to the rollover rights associated
with that request. Such information shall be posted such that it can be
viewed and queried using the transtatus and rollover templates (see
WEQ-002 and WEQ-013).

To exercise the on-going rollover rights associated with a Long-Term
Firm Point-to-Point reservation_that is eligible for rollover rights, the
Transmission Customer shall submit a request to renew their service for
a new term prior to the deadline to notify the Transmission Provider to
exercise those rights and in accordance with WEQ-013.

Submission of a request to renew service in an amount that exceeds the
Long-Term Firm Point-to-Point reservation’s that is eligible for rollover
rights’s -current Unexercised Rollover Rights shall be deemed an invalid
request.

The Transmission Customer shall not confirm any request to renew
service that would exceed the Unexercised Rollover Rights at that point
in time (i.e., at the time of attempted confirmation and over the time
interval of the renewal request). The Transmission Provider shall have
the right to block any such confirmation.

ESS/ITS
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i

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

Requesters: ESS/ITS Subcommittees

Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)

Request Title: Rollover Rights on Redirect on a Firm
basis

001-y.2.3

001-y.2.4

001-y.3

The Transmission Customer should withdraw any request to renew
service that would exceed the current Unexercised Rollover Rights
associated with the Long-Term Firm Point-to-Point reservation that is
eligible for rollover rights and that is being renewed. The Transmission
Provider shall have the right to withdraw their acceptance of any request
to renew service that cannot be confirmed due to limitations in the
Unexercised Rollover Rights held on thesuch Long-Term_Firm Point-to-
Point reservation by setting the OASIS standard STATUS data element
to the value of SUPERSEDED.

Upon confirmation of a Long-Term Firm Point-to-Point renewal request
by the Transmission Customer exercising their rollover rights, the
Transmission Provider shall reduce the rollover capacity (i.e., the
Unexercised Rollover Rights) as viewed in the parent reservation’s
rollover template by the capacity granted to the renewal reservation.

Once the deadline for the Transmission Customer to submit a renewal
request has passed for a Long-Term_Firm Point-to-Point reservation that
is eligible for rollover rights and there are no outstanding pending
renewal requests, the Transmission Provider shall set the rollover
capacity associated with that reservation (i.e.,the Unexercised Rollover
Rights) to zero.

The following modifications to WEQ-003-0:

003-0 OASIS DATA DICTIONARY, Version 1.5
Data Alias Field Restricted Definition of Data Element
Dictionary Format : Values
Element minimum
Name character
S
{type of
ASCII}
maximum
character
S
REQUEST _TYPE | REQTYPE | 1{ALPHA}30 Valid Values: ORIGINAL — typical reservation requests
ORIGINAL submitted to the Primary Provider (as the
RESALE Seller of the transmission or ancillary
ESS/ITS
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant: WEQ
| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis
RENEWAL service).
MATCHING RESALE —secondary market requests
DEFERRAL submitted to a Transmission Customer as
REDIRECT Secondary Provider.
RELINQUISH RENEWAL —request to exercise rollover

FULL_TRANSFER | rights.

PART_TRANSFER | MATCHING —request to meet or exceed a
RECALL competing request to retain transmission
{Registered} service (right of first refusal).

DEFERRAL —request to defer or apply for
extension on start of transmission service
REDIRECT -request to redirect all or
portion of a transmission reservation to an
alternate POR/POD and/or make other
changes to the terms of service as
permitted.

RELINQUISH -request to release all or a
portion of the capacity of a Redirect on a
Non-Firm basis to the Firm Parent
Reservation.

FULL_TRANSFER = request to transfer
all capacity, rights, encumbrances and
obligations, including financial liability to
the Primary Provider, from one
Transmission Customer to another.
PART_TRANSFER = request to transfer a
portion, but not all, capacity, and all
rights, and obligations, including financial
liability associated with the transferred
capacity to the Primary Provider, from one
Transmission Customer to another. No
encumbrances (resales, etc) may be
transferred with a PART_TRANSFER.
RECALL - request submitted by the Seller
(Reseller or Primary Provider) to take
back all or a portion of the capacity of a
transmission reservation

{registered} — Primary Provider's may
register values for REQUEST_TYPE to
implement specific provisions of their
Tariffs.

The following modifications to WEQ-013-2.1:

013-2.1 TRANSACTION REQUEST TYPES

The following are the valid OASIS transaction request types (template data
element REQUEST_TYPE) that may be submitted by the Transmission

ESS/ITS
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

Customer unless otherwise noted, along with a brief description of their
intended use:

ORIGINAL = typical reservation requests submitted to the Primary Provider (as
the Seller of the transmission or ancillary service)

RESALE = secondary market requests for assignment of scheduling rights
submitted to a Transmission Customer as Secondary Provider

RENEWAL = request to exercise rollover rights

MATCHING = request to meet or exceed a competing request to retain
transmission service (right of first refusal)

DEFERRAL = request to defer or apply for an extension on start of
transmission service

REDIRECT = request to redirect all or portion of a transmission reservation to
an alternate POR/POD and/or make other changes to the terms of service as
permitted

RELINQUISH = request to release all or a portion of the capacity of a Redirect
on a Non-Firm basis to the Firm Parent Reservation

FULL_TRANSFER = request to transfer all capacity, rights, encumbrances and
obligations, including financial liability to the Primary Provider, from one
Transmission Customer to another.

PART_TRANSFER = request to transfer a portion, but not all, capacity, and all
rights, and obligations, including financial liability associated with the
transferred capacity to the Primary Provider, from one Transmission Customer
to another. No encumbrances (resales, etc) may be transferred with a
PART_TRANSFER.

RECALL = request submitted by the Seller (Reseller or Primary Provider) to
take back all or a portion of the capacity of a transmission reservation

{registered} = A Primary Provider may register values for REQUEST_TYPE to
implement specific provisions of their Tariff.

This Implementation Guide contains detailed descriptions on the use of each
transaction REQUEST_TYPE and explains the business processes to be

ESS/ITS
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
"T[ For Quadrant: WEQ

Requesters: ESS/ITS Subcommittees

Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)

Request Title: Rollover Rights on Redirect on a Firm
basis

implemented in association with each of these requests as specified by the
OASIS Business Practice Standards, WEQ-001.

The following modifications to WEQ-013-2.6.2:

013-2.6.2 RENEWAL Requests

Transmission Customers shall use the REQUEST_TYPE of RENEWAL only to
exercise rollover rights. RENEWAL requests must always specify the Primary
Provider as SELLER.

The following are specific restrictions or requirements for OASIS service
requests with REQUEST_TYPE of RENEWAL.

Data Element

Restriction/Requirement

REQUEST TYPE

Must be RENEWAL

RELATED_REF

Must specify the-an ASSIGNMENT_REF that is
associated with an existing confirmed Firm
transmission service reservation_or a pending
Redirect on a Firm basis held by the
Transmission Customer that 1) has rollover
rights or may be conveyed rollover rights, and
2) whese-has not had the deadline for the
exercise of rollover rights have-not

expiredpass.

SELLER_CODE

Must match PRIMARY_PROVIDER_CODE

SELLER_DUNS

Must match PRIMARY_PROVIDER_DUNS

PATH

POINT_OF_RECEIPT

POINT_OF_DELIVERY

SOURCE

SINK

Must represent the same corresponding service
points in the reservation/request specified in
RELATED_REF

SERVICE_INCREMENT

TS_CLASS

Must specify a set of valid transmission service
attributes recognized by the Primary Provider

TS _TYPE as a valid service designation eligible for
TS PERIOD exercising of rollover rights held by the
TS WINDOW reservation/request specified in

TS SUBCLASS RELATED_REF

START_TIME Must match the STOP_TIME of the

reservation/request specified in
RELATED_REF

ESS/ITS
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I For Quadrant: WEQ
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Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis
Data Element Restriction/Requirement
STOP_TIME With START_TIME, must specify a valid

interval of service eligible for exercising of
renewal/rollover rights held by the
reservation/request specified in
RELATED_REF

CAPACITY_REQUESTED Must be less than or equal to the amount of
capacity eligible for renewal/rollover over the
interval of service

BID_PRICE Must specify the price to be paid for the service
requested

Note: Elements are listed on basis of importance, which may be different
from the order required in the template.

RENEWAL requests must be submitted on OASIS prior to the deadline for
exercising rollover rights as established by the Tariff or business practice or the
expiration of the Transmission Customer’s rollover rights as established by the
Tariff or business practice.

CUSTOMER_CODE and CUSTOMER_DUNS in the RENEWAL request
should correspond to the CUSTOMER_CODE and CUSTOMER_DUNS in the
RELATED_REF reservation. If not, the Transmission Provider should verify
that the submitting Customer has a valid agency agreement with the original
transmission service agreement holder and is authorized to submit such a
request on behalf of that entity.

The transmission service attributes, e.g., TS_CLASS, etc., should match the
corresponding attributes in the reservation specified in RELATED_REF.
However, changes may be made to these attributes over time such that some
differences are necessary to accommodate changes in the Primary Provider’s
business practices. This also applies to changes in service points, e.g., PATH,
etc., over time.

RENEWAL requests may be subject to offering of partial service as a result of
competltlon and/or fallure to exerC|se a right of first refusal\and—negeﬂaﬂeﬂ

4. SUPPORTING DOCUMENTATION

a. Description of Request:
ESS/ITS
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

In the FERC Order 676-C under Docket No. RM05-5-000 dated April 25, 2006,
the Commission made the following conclusions:

51. Standard 001-9.7 does not specify clearly the parties’ responsibilities
with respect to the ability of a customer requesting a firm redirect to obtain
rollover rights on the redirect path.[” Under section 22.2 of the pro forma
OATT, a request for a firm redirect is like a request for new transmission
service. The transmission provider, therefore, is required to offer rollover
rights to a customer requesting a firm redirect if rollover rights are
available on the redirect path. However, the transmission provider may
not operationally be able to offer rollover rights on the requested redirect
path due to reasonably forecasted native load needs for the transmission
capacity.

52. Standard 001-9.7 provides that “unless otherwise mutually agreed to
by the primary provider and original customer, a request for a Redirect on
a Firm basis ... [does not] confer any renewal rights on the redirect path.”
(Emphasis added). This phrase could be interpreted to mean that the
parties to an agreement may mutually agree to eliminate rollover rights
and that a transmission provider may agree, but is not obligated, to offer
rollover rights on the redirect path even when such rights are available.
These provisions are inconsistent with the pro forma OATT and the
Commission’s policies. In addition, the last phrase of the standard also
conflicts with the last sentence of section 22.2 of the pro forma OATT,
which is limited to the period while the new request for service is pending.
Therefore, we will not adopt Standard 001-9.7 at this time, but will allow
the WEQ to reconsider the standard and to adopt a revised standard
consistent with the Commission’s policies.

53. The comments on this issue show that there is confusion in the
industry regarding the provisions of sections 22.1 and 22.2 of the pro
forma OATT. To assist the WEQ in developing a standard that is
consistent with the Commission’s policy, we offer the following guidance.

[ Standard 001-9.7 appears consistent with secfidh & the existing pro form@ATT insofar as it provides that a
customer requesting a firm redirect does not reistyits rollover rights over its primary path sig;mpy making the
request.
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[

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

Requesters: ESS/ITS Subcommittees

Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)

Request Title: Rollover Rights on Redirect on a Firm
basis

54. Section 22 of the pro forma OATT addresses changes in service
specifications. Section 22.1 pertains to modifications on a non-firm basis
and section 22.2 covers modifications on a firm basis. Under section
22.1, a firm point-to-point transmission customer may request non-firm
transmission service at secondary receipt and delivery points (points other
than those specified in the service agreement). Section 22.1(c) provides
that the transmission customer shall retain its right to schedule firm point-
to-point transmission service at the receipt and delivery points specified in
its relevant service agreement in the amount of its original capacity
reservation.

55. Under section 22.2, any request by a transmission customer to modify
receipt and delivery points on a firm basis is treated as a new request for
service. This section also provides that, “[w]hile such new request is
pending, the Transmission Customer shall retain its priority for service at
the existing firm Receipt and Delivery Points specified in its Service
Agreement” (emphasis added). Once the new request is accepted and
confirmed, the transmission customer loses all rights to the original receipt
and delivery points, including rollover rights associated with the original
path.

56. Bonneville asserts that the Commission has stated that the redirect
requestor retains section 2.2 reservation priority rights on its original path.
21 Under section 22.1(c), which pertains to redirects on a non-firm basis,
the transmission customer retains its right to schedule firm point-to-point
service on its original path. This means that the transmission customer
retains its original rights on its original path including its rollover rights on
its original path and the requestor does not obtain new rollover rights on
the redirected path. However, there is no similar provision in section 22.2
for redirects on a firm basis.™

21 As explained in the notice of inquiry in Docket NRIM05-25-000, 70 FR 55796, FERC Stats. & Reg®, 153
at P 18 (2005), section 2.2 of the fooma OATT (Reservation Priority for Existing Firm Secei Customers)
provides that “existing firm service customers (Wesale requirements and transmission-only, witbraract term
of one-year or more) have the right to continutake transmission service from the public utiligrtsmission
provider when the contract expires, rolls oversarenewed. It specifically provides that this srarssion
reservation priority is independent of whetherekisting customer continues to purchase capacdyeaergy from
the public utility transmission provider or eletispurchase capacity and energy from another sengpli

B! Bonneville at 2.
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I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

57. Southern Companies argues that a request by a transmission
customer to redirect service on a firm basis cannot change that
customer’s rollover rights on the original path and does not confer rollover
rights on the redirected path. We disagree. Section 22.2 provides that,
while a transmission customer’s request for new service on a firm basis is
pending, the transmission customer retains its priority for service on its
existing path, including rollover rights on its existing path. However, once
a transmission customer’s request for firm transmission service at new
receipt and delivery points is accepted and confirmed, the new reservation
governs the rights at the new receipt and delivery points and the
transmission customer can obtain rollover rights with respect to the
redirected capacity. In addition, at the time the transmission customer’s
request for the redirected capacity is accepted and confirmed, the
transmission customer loses all rights to the original receipt and delivery
points, including rollover rights associated with the original path.

58. As part of its process of review, NAESB identified several questions
that were raised regarding rollover rights under the pro forma OATT
during members’ deliberations on Standard 001-9.7. These questions
generally raised issues with respect to whether customers retain rollover
rights on both the original and the redirected path.

59. A long-term firm transmission customer may request multiple,
successive redirects and, as provided in section 22.2 of the pro forma
OATT, each such successive request is treated as a new request for
service in accordance with section 17 of the pro forma OATT. As a new
request for service, each request is subject to the availability of capacity
and subject to the possibility that the transmission provider may not be
able to provide rollover rights on the new, redirected path. For example,
assume a transmission customer with a one-year agreement for service
between points A and B. If the transmission customer seeks to redirect
on a firm basis in month 4 to points C to D and then redirect back to points
A to B thereatfter, at the end of the one year agreement the transmission
customer would have rollover rights only with respect to points A to B.1
With the same assumptions, if the transmission customer begins with

[l The Commission assumes that a transmission custemed make the two requests to redirect to pathts D
and then back to points A to B at the same timthefise, the transmission customer would putfitsetisk of not
being able to redirect back to points A to B beeaafsan intervening request for transmission setvic
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I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

points A to B, but redirects in month 4 to points C to D for the remainder of
the one-year agreement, the transmission customer would have rollover
rights only with respect to points C to D. If the transmission provider is
unable to provide rollover rights on any redirected path, whether to points
C to D or, thereafter, to points A to B, it would have to demonstrate at the
time of the redirect request that it has native load growth or contracts that
commence in the future that prevent it from providing rollover rights.[S]

60. If a transmission provider claims, either at the time of the original
transmission request or at the time of a redirect request, that it is unable
to provide rollover rights because it has native load growth or a contract
that commences in the future, it must still offer transmission service for the
time preceding the native load growth or commencement of the future
contract. As explained above, however, it may limit rollover rights based
on native load growth or contracts that commence in the future.

61. Further, if a transmission customer with a long-term firm transmission
agreement requests to redirect on a firm basis for one month and then
redirect on a firm basis back to its original receipt and delivery points for
the remainder of the term of the agreement, such requests do not convert
its existing long-term firm transmission service agreement into separate
short-term transmission service agreements.[ﬁ] Under this scenario, the
transmission customer has rollover rights for the original receipt and
delivery points, because those are the points to which it has rights at the
end of the agreement.

In the FERC Order 890 under Docket Nos. RM05-17-000 and RM05-25-000
dated February 16, 2007, the Commission made the following conclusions
regarding Redirects and Rollover rights:

1280. Commission policy allows a redirect of firm, long-term service to
retain rollover rights, even if the redirect is requested for a shorter period.
In other words, the rollover right follows the redirect, regardless of the

Bl See e.g, Tenaska Power Services Co. v. Southwest Powdr ag 99 FERC 61,344 (2002), reh’g denied
102 FERC 1 61,140 at P 33, 38 (2003); Nevada P@empany 97 FERC 1 61,324, at 62,492 (2001).
] See e.g, Commonwealth Edison G®5 FERC { 61,027 (2001).

ESS/ITS
Revised September 3, 2008
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A Formal Comments Submitted by E. Davis, Entergy Services

‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: WEQ

| Requesters: ESS/ITS Subcommittees
Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)
Request Title: Rollover Rights on Redirect on a Firm
basis

duration of the redirect. Contrary to the comments of Bonneville, MISO,
and Southern, the Commission did not impose this requirement for the
first time in Order No. 676, but merely provided guidance to the industry
by restating Commission policy on this matter. The Commission has
explained in prior orders that a transmission customer making a firm
redirect request does not convert its original long-term firm transmission
service to short-term service, nor does it lose its rollover rights under its
long-term firm transmission service agreement. The Commission’s
concern underlying this policy is that long-term customers should not need
to choose between redirecting on a firm basis and maintaining rollover
rights, rather their rollover rights should be retained consistent with the
long-term nature of their service.

1281. In Commonwealth Edison Co., the Commission explained that a
“request to change a delivery point on a firm basis for one month and then
to revert to its original delivery point does not convert its existing long-term
firm transmission service agreement into two separate short-term
transmission service agreements.”782 The Commission stated that
section 22.2 was intended to provide flexibility to transmission customers
to permit them to react in a competitive market and that some amount of
this flexibility would be lost if a long-term firm transmission customer
seeking to modify its delivery points would lose its rollover rights.783 782
95 FERC 1 61,027 at 61,083 (2001). 783 The Commission, however,
recognized that this flexibility was not unlimited — any change to a delivery
point is treated as a new request for service for purposes of the availability
of capacity.

1282. The Commission affirmed this policy in American Electric Power
Service Corp.784 In that case, a long-term transmission customer
(Exelon) had been granted a short-term redirect, but denied rollover rights
on the redirected path. The Commission found the denial of rollover rights
was improper, since the “redirect request made by Exelon did not convert
Exelon’s long-term firm transmission service to short-term service, and
therefore, did not affect Exelon’s rollover rights under its long-term firm
transmission service agreement.”785 Thus, there is no inconsistency
between the Commission’s redirect policy and Order No. 676.

ESS/ITS
Revised September 3, 2008
Page 13
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

Requesters: ESS/ITS Subcommittees

Request No.: 2008 AP Item 2(a)(iv)(3), 3(a)(vii), and
6(1)

Request Title: Rollover Rights on Redirect on a Firm
basis

In the FERC Order 890-A under Docket Nos. RM05-17-001, 002 and RM05-25-
001, 002 dated December 28, 2007, the Commission made the following
conclusions regarding Redirects and Rollover rights:

704. The Commission denies petitioners’ requests to amend the rights of
rollover customers to redirect their service. Under section 22.2 of the pro
forma OATT, a request for a firm redirect must be treated like a request
for new transmission service.! As a new request for service, each redirect
request is subject to the availability of capacity and subject to the
possibility that the transmission provider may not be able to provide
rollover rights on the new redirected path. The transmission provider is
required to offer rollover rights to a customer requesting a firm redirect
only if rollover rights are available on the redirected path, i.e., to the extent
not restricted based on reasonable forecasts of native load growth or
preexisting contracts that commence in the future.?

705. As the Commission explained in Order No. 890, rollover rights follow
the redirect regardless of the duration of the redirect.®> A transmission
customer making a firm redirect request does not convert its original long-
term firm transmission service agreement into two short-term service
agreements, nor does it lose its rollover rights under its long-term firm
transmission service agreement.* At the same time, a customer can
exercise its rollover right only at the end of the contract. Thus, if a
customer with rollover rights chooses to redirect its capacity for less than
the full remaining term of the contract, absent some further request to
redirect, the original path will automatically be reinstated and rollover
rights would remain on only the original path. By contrast, if the customer
chooses to redirect its capacity until the end of its contract, the customer
would have rollover rights along only the redirected path, and only to the
extent not restricted based on native load growth or future contracts along
the redirected path.

! SeeOrder No. 890 at P 1268.

2 SeeOrder No. 676 at P 51.

® Order No. 890 at P 1280.

* 1d.; seealsoCommonwealth Edison G®5 FERC § 61,027 at 61,083 (2001) (explaining sha@quest to change

delivery points on a firm basis for one month,daled by a reversion to the original points doescootvert the
existing long-term firm agreement into two sepasdtert-term agreements); American Electric PoweviSe Corp,
97 FERC 1 61,207 at 61,905-06 (2001).

ESS/ITS
Revised September 3, 2008
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‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
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706. We therefore reject requests to restrict rollover rights to longer-term
redirects. A long-term transmission customer may request multiple,
successive redirects for firm service. This discretion is limited by the fact
that each successive request is treated as a new request for service in
accordance with section 17 of the pro forma OATT. Each request is
therefore subject to the availability of capacity and subject to the
possibility that the transmission provider may not be able to provide rights
on the new, redirected path.” If the customer has not been granted
rollover rights for a redirect that extends to the end of its contract, the
redirected service will terminate on the same date as the parent service.

707. We also reiterate that a customer cannot exercise any rollover rights
unless it first has provided the appropriate notice to the transmission
provider. If a customer requests and is granted a rollover right prior to the
relevant notice deadline (60 days for pre-Order No. 890 agreements or
one year for all others) and subsequently requests and is granted a
redirect for firm service for the remainder of the contract term (i.e., within
the notice period), the new reservation governs the rights at the new
receipt and delivery points and the customer can obtain rollover rights with
respect to the redirected capacity to the extent rollover rights are available
for the redirected points. If, however, a customer fails to request a
rollover right prior to the relevant notice deadline, the customer forfeits
rollover rights along the current or any redirected path.

b. Description of Recommendation:

c. Business Purpose:
Implementation of FERC Orders.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

® For example, assume a transmission customer \fitle-gear agreement for firm service between poikand B,
who qualifies for rollover rights on that path. the transmission customer seeks to redirect ammabfasis in year 3
to points C to D and then redirect back to poin@snél B thereafter, at the end of the five year emgent the
transmission customer would have rollover rightly evith respect to points A to B. If, however, ttieansmission
customer seeks to redirect to points C and D feddbt six months of the contract term and botHifiggfor
rollover rights on this path and has requesteavell within the notice period of the contract, tustomer would
then have rollover rights only with respect to gei€ and D._Se®rder No. 676 at P 59.

ESS/ITS
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001-9.7: FERC declined to adopt 9.7 and asked NAESB to reconsider FERC
policy with respect to conveyance of rollover rights. Hence, this standard
recommendation.

* Rollover of Redirects Motions

* Rollover of Redirects Concepts

» ESSI/ITS Meeting Minutes February 11-12, 2008 (unavailable — JB)
» ESSI/ITS Meeting Minutes July 15-16, 2008 (unavailable — DC)

* ESSI/ITS Meeting Minutes August 20-22, 2008 (unavailable — JB)

» ESS/ITS Meeting Minutes September 3, 2008 (unavailable — DC)

Additional Background documentation
e 2006 WEQ Annual Plan Item (3)(a)(xX) Recommendation, which was
remanded back to the subcommittee by the Executive Committee at the
August 14-15, 2006 meeting.
» Standards Request R07004 Business practice and technical standards for
assigning, tracking, and limiting rollover rights.

ESS/ITS
Revised September 3, 2008
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Formal Comments of the Bonneville Power Administration
on
2008 Annual Plan Item 2(a)(iv)(3), 3(a)(vii), and 6(l), Rollover Rights on Redirect on a Firm basis

Comment 1:

Based on FERC language in Order 890-A, paragraffsfd 656 BPA agrees with
FERC in acknowledging that one year is the appad@rminimum term for evaluating
requests (including redirects) for rollover rightsd recommends the following change to
9.7:

001-9.7 A Transmission Customer's Redirect on a Firm basis with a stop
date equal to the stop date of that Customer's Long-Term Firm PTP
reservation with rollover rights conveys those rollover rights to the
redirected path because that is the path to which it has rights at the
end of the service agreement, unless the deadline for submitting a
renewal request has passed.

Note: BPA had submitted a similar comment on thisng the Informal Comment
period and we feel it is still a concern for ugréfore we are repeating our comment
here, which is bolstered by the 890-A language shioglow.

Comment 2:
Please correct the spellingtoénsstatus in 001-20.1.

Comment 3:

Please correct Supporting Documentation, a. Dasmnipf Request, to cite Order 676 vs
676-C.

Thank you for your consideration.

' Commission Determination

655. We affirm the decision in Order No. 890 touieg customers to notify the transmission proviafetheir intent to
exercise their rollover rights at least one yedoteeexpiration of their service agreement. Weakjequests to tie the
notice period to the construction lead-times foy apgrades a transmission provider may believaacessary in
order to accommodate any rolled over service alitiyits other service obligations. The Commissiecognized in
Order No. 890 that the one-year notice period @steh than the typical planning horizon, but destino extend the
notice period to a time that coincides with thedgbplanning horizon or the time it takes to const new facilitiesso
The Commission balanced the circumstances facismers in renewing power supply contracts andntteeests of
transmission providers in attempting to plan tisggtem. We continue to believe that the one-yetc@provision
most appropriately balances these competing interes

656. We acknowledge that, in certain circumstantespne-year notice period could cause the trazssom facilities
that are not ultimately needed to accommodate air@ice obligations in light of a rollover custangeclining to
rollover its service. However, moving from a 60-detice period to one year should mitigate the osinnecessary
investments. While allowing a transmission provitterequire rollover notification prior to consttion of facilities
(whether or not identified in the original servaagreement), or treating the customer’s serviceaditionally firm

Page 1 of 2
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Formal Comments of the Bonneville Power Administration
on
2008 Annual Plan Item 2(a)(iv)(3), 3(a)(vii), and 6(l), Rollover Rights on Redirect on a Firm basis

while upgrades are completed, would further redhiserisk for the transmission provider, it alsoulbfurther
decrease flexibility for the transmission custorder the Commission explained in Order No. 890, ingle notice
period can perfectly balance the needs of custoaradransmission providet&The Commission concluded that a

one-year notice provision best balances the reispdoenefits and burdens for customers and traissmiproviders,
and we affirm that decision here.

Page 2 of 2
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

"T[ Requesters: Standards Review Subcommittee

Request No.: 2008 AP Item 6.f

Request Title: Review and evaluate whether to cutoff or put a
size limit on the entities for which the
standards apply

1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
__ Accept as requested __ Change to Existing Practice
___Accept as modified below _X_Status Quo
__ X Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
____Initiation ____Initiation

_X_Modification ____Modification
___Interpretation ___Interpretation
____Withdrawal _X_Withdrawal

__ Principle __ Principle

____Definition ____Definition

____Business Practice Standard ____Business Practice Standard
____Document ____Document

___Data Element ___Data Element

____Code Value ____Code Value

__X12 Implementation Guide ___X12 Implementation Guide
____Business Process Documentation ____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

On review of FERC Order 676 (pp 84-87) and feedback from NAESB staff discussions
with FERC staff the SRS is recommending that no new/revised standards be developed
under the 2008 Annual Plan item 6.f “Review and evaluate whether to cutoff or put a
size limit on the entities for which the standards apply.” Based upon the subcommittee’s
review, it was determined that cutoff limits should not be addressed by NAESB and if an
entity wants an exemption based on its size the entity should use the existing request for
waiver or exemptions process established by FERC.

June 12, 2008
Page 1



WEQ Meeting Materials Assembled
Agenda ltem 7, AP Item 6.f: Page 191

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
és For Quadrant: WEQ
I Requesters: Standards Review Subcommittee
| Request No.: 2008 AP Item 6.f
Request Title: Review and evaluate whether to cutoff or put a
size limit on the entities for which the
standards apply

RECOMMENDED STANDARDS:

No new or revised standards are proposed.

4. SUPPORTING DOCUMENTATION
a. Description of Request:

2008 Annual Plan item 6.f “Review and evaluate whether to cutoff or put a size limit
on the entities for which the standards apply.”

b. Description of Recommendation:
No changes are recommended to the existing standards.
c. Business Purpose:

The business purpose of the request was for NAESB to establish guidelines for
exempting small entities from NAESB standards.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):
FERC Order 676 (April 25, 2006) states:

Comments

84. Several commenters' argue that small utilities that previously have obtained
waivers from the Commission from compliance with the requirements of Order
Nos. 888 and 889 should be granted an automatic waiver of the OASIS-related
business practice standards proposed to be incorporated by reference by the
Standards NOPR. Moreover, to the extent that public utilities need to apply for a
waiver of the OASIS-related business practice standards, TAPS requests that
the Commission clarify that the waiver criteria provided in Order Nos. 888, 889,
and 2004 should be applied to the pertinent WEQ standards, rather than the
criteria in the two orders cited in the Standards NOPR,2 which relate to the
stricter standard for waivers under Order No. 2001.°

! This argument is raised in comments filed by GCEgtkhart, and NRECA.

“Bridger Valley Electric Association, Incl01 FERC 61,146 (2002) and Sussex Rural EleCtiaperative 103
FERC 1 61,299 (2003).

3 Unitil Companies argues, alternatively, that,rifiges granted waivers under Order No. 889 areetigible for
waivers, then the Commission should clarify thaivers should not be limited to entities that faithwn the
Regulatory Flexibility Act (RFA) definition of "snfleentities.” As discussed below, entities grantgdvers under
Order No. 889 are eligible, upon a proper showiogwaivers of the OASIS-related standards adoptedis rule.
Thus, we find Unitil Companies’ alternative proplasabe moot.

June 12, 2008
Page 2
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Request Title: Review and evaluate whether to cutoff or put a
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Commission Conclusion

85. We will extend to small entities (that the Commission previously granted
waivers of the Commission’s OASIS-related standards) a streamlined procedure
for requesting waivers of the corresponding newly adopted OASIS-related
standards, as long as the circumstances warranting such waivers remain
unchanged. For small entities to obtain such a waiver, they must file a letter
explaining that they are seeking a waiver under this Final Rule, citing the caption
and docket number of this proceeding, and identifying the caption, date and
docket number of the proceeding in which they received their waiver and
certifying that the circumstances warranting such waivers have not changed.
These waivers would not apply to newly created standards, including standards
to: facilitate redirects of transmission service; address multiple submissions of
identical transmission requests and queuing issues; and address Coordinate
Interchange, ACE Equation Special Cases, Manual Time Error Correction, and
Inadvertent Interchange Payback.

86. We also note that, while the costs of creating a fully functional OASIS
website may be beyond the resources of a small company, such a company
could comply with the redirect standards without undue additional cost.
Nevertheless, a small company that believes that compliance with a particular
redirect or other business practice standards would cause it hardship may
request a waiver of a particular standard for good cause. Such a request will be
evaluated on a case-by-case basis. In its waiver request, the requesting entity
should specifically reference the standard at issue, describe its problems in
complying with the standard, and describe how the entity intends to process
such transactions.

87. We agree with TAPS and clarify that the appropriate criteria governing waiver
requests relating to OASIS-related business practice standards should be the
applicable criteria regarding waivers under Order Nos. 888 and 889, which were
laid out in Black Creek Hydro, Inc., 77 FERC 61,232 (1996) (Black Creek),*
and in Inland Power & Light Company, 84 FERC 1 61,301 (1998) (Inland P&L)
and for the Commission’s Standards of Conduct under Order No. 2004,> which
were laid out in Bear Creek Storage Company, 108 FERC 1 61,011 (2004) (Bear
Creek), among other cases. In Inland P&L, the Commission explained that
waiver of Order No. 889 is appropriate: (1) if the applicant owns, operates, or
controls only limited and discrete transmission facilities (rather than an integrated

* SeealsoOrder No. 638 at 31,451.

®> Order No. 2004 states that transmission provideng request waivers or exemptions from all or sofrtae
requirements of part 358 for good cause. B2€FR 358.1(d)(2005).

June 12, 2008
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Request Title: Review and evaluate whether to cutoff or put a
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transmission grid); or (2) if the applicant is a small public utility® that owns,
operates, or controls an integrated transmission grid (unless it is a member of a
tight power pool, or other circumstances are present that indicate that a waiver is
not justified). The waiver would last until such time as the public utility receives a
request for transmission service, at which time the public utility must file a pro
forma OATT within 60 days.” Moreover, as the Commission explained in Inland
P&L, the Commission has held, among other matters, that a waiver of Order No.
889 remains in effect until an entity evaluating its transmission needs finds that it
needs the information not being reported (because of the waiver) and files a
complaint on this subject with the Commission and the Commission takes action
in response to the complaint.®

88. Finally, the Commission routinely processes requests for waivers and does
not see a need to include a specific reference to waivers for non-public utilities in
Part 38, as requested by NRECA. We will apply the same principles in granting
waivers that the Commission established in Inland P&L and other relevant
Commission cases.

Standards Review Subcommittee Meeting Minutes June 5, 2008

Standards Review Subcommittee Meeting Minutes July 25, 2008 (unavailable- DC)

® To qualify as a small public utility, the applitanust meet the Small Business Administration dedin of a small
electric utility, i.e, disposes of no more than four million Mwh annyall

"84 FERC at 62,387.
®1d.

June 12, 2008
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ENTERGY SERVICESCOMMENTS

WEQ Annual Plan Item 6.f
RECOMMENDATION ON SIZELIMIT ON ENTITIESFOR WHICH
STANDARDSAPPLY
Due September 4, 2008

Ed Davis
504-576-3029

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

For Quadrant:  Wholesale Electric Quadrant

Requesters: WEQ Executive Committee

Request No.: 2008 AP 6.f

Request Title:  Review and evaluate whether to cutoff or put asize limit on the entities for which the
standards apply

Entergy supports the adoption of this Recommendation.
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To: NAESB Office; WEQ Executive Committee Chairs
From: Barbara Rehman, Bonneville Power Administrative
Subject: Minor Corrections

Recommendation 2008 WEQ Annual Plan Item 2.a.i.2/2008 WEQ
Annual Plan Item 2.a.vii.1: Conditional Firm Business Practice
Standards associated with S&CP Requirements completed in 2008 AP
2(a)(i)(1) and Tagging for Conditional Service (Additional changes to
Rollover templates) as revised by the WEQ EC on July 31, 2008 and
August 8, 2008:

Date: September 11, 2008

During a review of the above Recommendation currently out for member ratification
and due to the EC revision of the Recommendation on Request No 2008 WEQ AP
Items 2.a.iv.4, 2.a.vi.4 and 2.b.ii.1, Existing Transmission Commitments — namely,
deletion of the language in former 001-y.3: Once the deadline for the Transmission
Customer to submit a renewal request has passed for a Long Term Firm Point-to
Point reservation, the Transmission Provider shall set the rollover capacity to zero. -,
it was determined that there is a need to make the following minor corrections to the
Revisions to section 002-5.10.1 in the Subject Recommendation:

Revisonsto section 002-5.10.1;

rollover (query) ROLLOVER START TIM No data to convert
E

rollover (query) ROLLOVER STOP TIME | No datato convert

rollover (response) | CONTINUATION FLAG The Transmission Provider must
provide this datafor each
confirmed Long Term Firm Point-
to-Point reservation with rollover
rightswhich-has-not-passed-the
deadlineforsubmittal-of a
renewal-request.

Revised: August 8, 2008 Page 1 of 2
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rollover (response) | ASSIGNMENT REF The Transmission Provider must
provide this datafor each
confirmed Long Term Firm Point-
to-Point reservation with rollover
rightswhich-has-not-passed-the
deadline forsubmittal-of a
renewalrequest.

rollover (response) | RENEWAL DUE TIME The Transmission Provider must
provide this data for each
confirmed Long Term Firm Point-
to-Point reservation with rollover

rightswhich-has-net passed-the
ool f e ttal of
renewalreguest.
rollover (response) | ROLLOVER START TIM | The Transmission Provider must
E provide this datafor each

confirmed Long Term Firm Point-
to-Point reservation with rollover
rights:which-has-not passed-the
deadline for-submittal ofa
renewalrequest.

rollover (response) | ROLLOVER STOP TIME | The Transmission Provider must
provide this data for each
confirmed Long Term Firm Point-
to-Point reservation with rollover
rightswhich-hashot-passed-the
deadline for submittal-of a
renewal-request.

rollover (response) | ROLLOVER CAPACITY The Transmission Provider must
provide this data for each
confirmed Long Term Firm Point-
to-Point reservation with rollover
rightswhich-hasnot-passed-the
deadline for submittal-of a
renewal request.

rollover (response) | TIME OF LAST UPDATE | The Transmission Provider must
provide this datafor each
confirmed Long Term Firm Point-
to-Point reservation with rollover
rightswhich-hasnot-passed the
deadline for submittal-of a
renewadl request.

Revised: August 8, 2008 Page 2 of 2
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To: WEQ Executive Committee:
From: Marcie Otondo, Ed Skiba, Paul Sorenson, and JT Wood
Date: September 18, 2008

During the creation and approval of various ATC-related Standards that required
coordination with NERC, it was determined that NAESB would proceed with finalizing
the Standards and that the Standards would be subject to review. A cover letter was
included with each of the affected standards. The cover letter stated:

The subcommittees’ chairs will review the final NERC standards once adopted and
will identify if any changes are needed to recommendations that have already been
processed through commenting and EC consideration. If changes are needed, a
determination will be made whether the changes can be processed as minor actions,
or for more substantive changes, the standards modification process will be used.

The Standards approved subject to review by the subcommittees’ chairs are:

e 2008 WEQ AP Items 2.a.iv.4, 2.awvi4 and 2.b.i.1, Existing Transmission
Commitments

* 2008 WEQ AP Items 2.h.iii.1-3, Capacity Benefit Margin

e 2008 AP Item 2.b.vii, WEQ-001 changes for “ATC Information Link” on OASIS
and TTC and ATC methodologies and values

e 2008 WEQ AP Item 2.h.ii.2, Postbacks and Counterflows Business Practice
Standards

e 2008 WEQ AP Item 2.b.v.1, Business Practice Standards for ATC and AFC
Calculation Methodologies to complement the NERC Reliability Standards

2008 WEQ AP Item 2.b.v.2, Business practice standards for data exchange for
ATC modeling complementary to the related NERC reliability standards

« 2008 WEQ AP Item 2.b.vi, Business practice standards to complement new
NERC Supplemental SAR: Revisions to Existing Standards MOD001-MODO09,
FAC12-13

e 2008 WEQ AP 2.b.iv.1-3, Transmission Reliability Margins Business Practices

The chairs of the Joint BPS and ESS/ITS have reviewed the above cited Standards
against the finalized NERC standards. Additionally, the chairs reviewed and confirmed
that the ATC recalculation requirement contained in the finalized NERC standards are
not inconsistent with the ATC posting requirements contained in the NAESB standards.

Based on the review the chairs are recommending the attached minor corrections to
WEQ 001-13.1.5, WEQ 001-16 and WEQ 001-16.1.
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WEQ Executive Committee:
Page Two
September 18, 2008

During the review the chairs specifically compared the definitions contained in the NERC
ATC-related standards against the definitions contained in the above cited NAESB
standards. This comparison revealed a difference in the definition of Postbacks. The
chairs recommend the definition in the NAESB standards be retained as superior to the
various definitions contained in the NERC standards.

There is no need for a minor correction to reflect the finalized NERC standards’
numbering as NAESB staff has already made this correction.

With Best Regards,

Marcie Otondo, Co-Chair, NAESB Electronic Scheduling Subcommittee/Information
Technology Subcommittee

Ed Skiba, Co-Chair, NAESB Business Practices Subcommittee

Paul Sorenson, Co-Chair, NAESB Electronic Scheduling Subcommittee/Information
Technology Subcommittee

J.T. Wood, Co-Chair, NAESB Business Practices Subcommittee and Co-Chair, NAESB
Electronic Scheduling Subcommittee/Information Technology Subcommittee
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Minor Corrections Proposed by the Joint BPS and ESS/ITS Chairs

001-13.1.5

001-16

001-16.1

ATC INFORMATION LINK

If the Transmission Provider does not use CBM or TRM in their
assessment of ATC, that information shall be found in the CBM
Implementation Document — CBMID or TRM Implementation Document
— TRMID link below.

The information posted at “ATC Information” should include the
following links (as applicable to the Transmission Provider's
methodologies):

. Current Available Transfer Capability Implementation Document -
ATCID (as specified in NERC MOD-001-1)

. Current CBM Implementation Document - CBMID (as specified in
NERC MOD-004-1)

. Current TRM Implementation Document - TRMID (as specified in
NERC MOD-008-1)

. ATC Methodology Contact (as required by Standard WEQ-001-
16)

. Current Load Forecast Descriptive Statement (as specified in
Standard WEQ-001-17.6.5)

. Current Postback Methodology

. Current Flowgate Methodology Grandfathered Agreements (only
required for Transmission Providers using the Flowgate
Methodology

The posting of this information would be subject to the Transmission
Provider’s ability to redact certain provisions due to market, security or
reliability sensitivity concerns. Any section that has been redacted shall
retain the heading and will include the reason for the redaction.
Appropriate reasons for redaction are: “Market Sensitive Information”,
“CEll Information”, “Security Sensitive Information” or “Reliability
Sensitive Information”.

These items shall appear in the order specified above and before any
other items which may be required as per specific FERC direction or
local business practice related to ATC Information. Posting of the cites
noted in the parentheses is optional. Access to some of the information
found under the ATC Information Link above may require the user to
register with the individual OASIS sites according to Standard WEQ-
002-3.1.

ATC OR AFC_METHODOLOGY QUESTIONS

PROCEDURE FOR ADDRESSING ATC OR AFC METHODOLOGY
QUESTIONS
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The Transmission Provider shall respond to questions related to the
applicable AFS-methodology for calculating ATC or AFCies, including
but not limited to derivation of values, underlying assumptions or data
inputs within one week of the receipt by the Transmission Provider’s
ATC Methodology Contact and shall respond to the question or shall
provide an estimate of the amount of time needed to respond. Such
guestions must be submitted to the contact specified by the
Transmission Provider‘s contact information under the ATC Information
Link as specified under Standard WEQ-001-13.1.5.
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To: NAESB Office; WEQ Executive Committee Chairs
From: Barbara Rehman, Bonneville Power Administrative
Subject: Minor Corrections

2008 WEQ AP Items 2.a.iv.4, 2.a.vi.4 and 2.b.ii.1
Existing Transmission Commitments

Date: September 22, 2008

During a review of the above Recommendation currently out for member
ratification, it was determined that there is a need to make the following minor
corrections to the Subject Recommendation:

Please see pp 6 and 8 where there is inconsistency in the SYSTEM_ATTRIBUTE value names,
as follows:

Page 6:
FGF - Firm Grandfathered Firm Transmission Service

NFGF - Non-Firm Grandfathered Non-Firm Transmission Service

Page 8:
FGF - Firm Grandfathered Transmission Service

NFGF - Non-Firm Grandfathered Transmission Service
| believe the EC agreed to delete the words in red above, on page 6.

Thank you for your consideration.
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To: WEQ Executive Committee:
From: Marcie Otondo, Ed Skiba, Paul Sorenson, and JT Wood
Date: September 26, 2008

On September 18, 2008 we notified you of our review of the ATC-related Standards
against the finalized NERC standards. Since that time, the NERC initial ballot results for
MOD-004-1 — Capacity Benefit Margin (Project 2006-07) were released. The ballot did
not receive the required two-thirds majority of the weighted segment votes cast;
therefore, NERC MOD-004-1 is not final. According to the NERC website, the NERC
standard “will proceed to recirculation ballot”. Once MOD-004-1 receives the affirmative
votes necessary for passage, the Joint BPS and ESS/ITS chairs will review the NAESB
CBM Standard against the finalized NERC CBM standard to determine if any changes
are needed to the NAESB CBM Standard.

The chairs of the Joint BPS and ESS/ITS continue to recommend the previously
submitted minor corrections to WEQ 001-13.1.5, WEQ 001-16 and WEQ 001-16.1.

With Best Regards,

Marcie Otondo, Co-Chair, NAESB Electronic Scheduling Subcommittee/Information
Technology Subcommittee

Ed Skiba, Co-Chair, NAESB Business Practices Subcommittee

Paul Sorenson, Co-Chair, NAESB Electronic Scheduling Subcommittee/Information
Technology Subcommittee

J.T. Wood, Co-Chair, NAESB Business Practices Subcommittee and Co-Chair, NAESB
Electronic Scheduling Subcommittee/Information Technology Subcommittee
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I 0 North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

NAESB DSM-EE ACTIVITY SUMMARY
OCTOBER 3, 2008

DSM-EE PROJECT — ASSIGNED TO RETAIL GAS, RETAIL ELECTRIC AND WHOLESALE ELECTRIC:

e April 11, 2007: Several representatives of the NAESB WEQ, REQ, and RGQ as well as representatives of the US Department of
Energy, US Environmental Protection Agency, FERC, and other industry experts met at the Department of Energy offices in
Washington, D.C. to discuss the NAESB effort to draft business practices for Demand Side Management and Energy Efficiency.
Ongoing Energy Efficiency and DSM projects and programs by other groups (such as NAPEE) were reviewed by the meeting
attendees. The following resolution outlines the scope of the initial effort by NAESB to draft business practice standards for these
topics: It was decided that NAESB should begin its standards development focus on measurement and verification of energy
savings and peak demand reduction from both a wholesale and retail electric market perspective. A future schedule of meetings
for DSM and Energy Efficiency should be posted on the NAESB website shortly.

e May 24, 2007: 75 NAESB members, FERC, DOE, EEI, 1SO and State regulatory personnel, experts in DSM and energy markets
participants (22% more than the first meeting) met in person and by conference telephone at NAESB headquarters in Houston to
refine the scope of Phase 1 activities, agreeing on a specific list of tasks and assigning subgroups of volunteers to work on each
task. At this meeting, no less than 28 individuals spoke to the group.

e June 18, 2007:. 51 NAESB members, FERC, DOE, EEI, ISO and State regulatory personnel, experts in DSM and energy markets
participants met in person and by conference telephone at BGE offices in Baltimore to further refine the scope of Phase 1
activities by reviewing the initial task list and revising it with more detailed deliverable requirements and dates, and with
identification of base documents to support completing each task.

e July 26, 2007: 46 NAESB members, FERC, DOE, EEI, ISO and State regulatory personnel, experts in DSM and energy markets
participants met in person and by conference telephone at AGA offices in Washington DC to present deliverables of existing
demand response measurement and verification protocols and a list of 41 possible topics and subtopics for NAESB model business
practices. The task force reviewed all 41 possibilities, deciding whether to draft MBPs and which ones can be grouped together.

e September 14, 2007: The results of the meeting including possible standards text were sent out for comment including notes,
considerations and possible standards text. Comments were requested on each of the nine standards development areas including
whether the remarks were directed to wholesale or retail markets, pre program evaluation or post implementation evaluation, or to
DSM or EE projects.

e September 25, 2007: A DSM-EE meeting was held in Austin, Texas hosted by ERCOT. The purpose of the meeting was to
review the comments, determine the level of progress made towards the task list and determine is adjustments to the task, focus or
schedule were needed. When reviewing the comments it was determined to focus in five areas specific to demand response
programs, and develop business practice standards that would prove helpful — (1) DR programs administered by 1ISOs and RTOS
in the wholesale markets, (2) DR programs administered by utilities in wholesale markets, (3) DR programs administered by
utilities in the retail markets, (4) a glossary to support the DR programs, and (5) a preamble to put the business practice standards
in context. To focus on the DR programs, each of the three areas outlined will develop a matrix that describes the aspects of the
DR programs in effect today, planned, or has been in effect in the past.

e November 6, 2007: Several of the NAESB leadership met with Commissioners Kerr and Ervin of NC to gain further
understanding of expectations for DSM-EE NAESB activity for electricity for the retail markets.

e November 11, 2007: NAESB participated in a panel on DSM-EE at the NARUC Annual Meeting in Anaheim.

e November 30, 2007: Meeting hosted by Dominion in Richmond. During the meeting, each of the five groups described the
progress made and plans to date. Drafts of the three matrices were reviewed, as was a draft glossary and outline for the preamble.
It is possible that the two wholesale matrices will be combined, as The calendar for 2008 was also set. The next meeting is
scheduled for January 23 in Baltimore hosted by BGE.

e December 3, 2007: A meeting was held with Commissioner Mason of Ohio to gain further understanding of expectations for
DSM-EE NAESB activity for natural gas for the retail markets.

e January 23, 2008: The group met in Baltimore to review progress on the two matrices, the preamble and the glossary. The
wholesale matrix for DR programs administered by 1SOs and RTOs was reviewed. Data is being placed in five separate categories
-Initial Testing and Auditing, Ongoing Testing and Auditing, Triggering; Construction, Statistical Analysis, Performance and

October 3, 2008
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Baselines. The matrix for retail DR programs is lagging but several companies have provided or agreed to provide data —
including BGE, Dominion, ConEd, Alabama Power and ComVerge. Procedures for how to collect the data was discussed with
both interviews online and distributed surveys discussed. Both the preamble and glossary while first drafts are available are
dependent on the work of the matrices and cannot be further developed until after more progress has been made on the matrices.

e March 28, 2008: The group met in Houston to review progress on the two matrices. The wholesale matrix for DR programs
administered by I1SOs and RTOs was reviewed. The matrix had expanded significantly to provide for more comparability for
responses. 45 DR programs have been identified and the data is now being verified. A template for the type of standards to be
expected from this effort was reviewed. The retail matrix now has additional data and several interviews were conducted online,
with the conclusion that it is the preferred way to gather data. The retail group is to set up a face-to-face meeting in May to review
the matrix and make changes before sending it out to utilities for interviews.

e May 30, 2008 — The group met in Holyoke to continue review progress on the two matrices. The wholesale matrix for DR
programs administered by 1SOs and RTOs was reviewed. The matrix had expanded significantly to provide for more
comparability for responses. With the 45 DR programs identified, the group is now consolidating the data to higher levels from
the more specific items collected. With the consolidation, the business practices should be drafted. The outline for the business
practices has been prepared. The retail matrix now has contributions from 11 DR programs and the matrix structure is being
validated against flow charts of the programs. Once the matrix structure is validated, online interviews will be held. It was
determined to concentrate on dispatchable DR programs first.

e July 30, 2008 —The group met in Carmel, Indiana hosted by ACES Power to review the progress made in the two efforts. With
the 45 DR programs identified, the wholesale group has consolidated the data to higher levels and draft language is being
developed around four product types, energy, capacity, regulation and reserves which incorporate information from various
ISO/RTOs, as well as other entities. For the retail effort, the group is relying on work from AEIC regarding process flow and
applying that flow to DR programs in place. From the flows, draft standards are being prepared. Once the draft standards are
prepared, efforts will being to collect through interviews information from other utilities, geographically diverse and administering
programs different from those already documented. Through the interviews it is expected that we would validate both the matrix
and the draft standards. The retail group is initially focusing on dispatchable DR programs. Coordination is also underway with
NERC on the development of a DR survey and with the AEIC. Work will soon begin with both groups to include the glossary and
the preamble text.

e October 3, 2008 —The group met in Austin, Texas hosted by ERCOT to review prorgess made in development of M&V standards
for retail and wholesale DR programs. A recommendation of business practice standards for the wholesale market was reviewed
by the group. After discussion, it was the intent that the recommendation be distributed for a two week informal comment period.
The comments would be discussed at the December meeting including any suggested changes. After discussion on December 2,
the recommendation will either be voted out of subcommittee and would proceed to a formal comment period and Executive
Committee consideration, or the recommendation would continue to be modified by the subcommittee through another round of
informal comments. For retail, the subgroup has collected detailed data on some DR programs underway. After review of the
wholesale effort, it was discussed that the retail subgroup would hold a two day session to determine whether to proceed at the
level defined in the wholesale recommendation, or proceed to define more prescriptive standards.

e Planned, December 2, 2008 — Planned meeting hosted by Alabama Power in Birmingham.

THE FOLLOWING INCLUDES:

e WHOLESALE WORK PLAN AND MATRIX 2
e  WHOLESALE DRAFT OUTLINE FOR BUSINESS PRACTICES 15
e RETAIL MATRIX 21

LiNkS ON THE NAESB WEB SITE:

e  DSM-EE NAESB PAGE FOR MEETINGS AND MATERIALS: http://www.naesb.org/dsm-ee.asp

e  RELEVANT DOCUMENTS AND WORK PAPERS: http://www.naesh.org/dsm-ee_doc.asp

October 3, 2008
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WHOLESALE PLAN

ISO/RTO Wholesale Matrix Plan
Task Description Deliverable gggpletlon Who
Each ISO should provide comments
The draft framework will serve as | 2\ the Objectives, Frequency and
. . Description. Each ISO/RTO should
a basis for documenting the . .
- . add any additional comments that it
- technical M&V requirements for - -
Finalize - feels it needs to describe the products, | 10/30/07
the different ISO/RTO products. o . All
Framework - - (this will help to synthesize any COMPLETE
It should guide each ISO-RTO in lities b d d
answering the questions of Why, com/mona Ities ehtwle_en pro u(;;ts an
When, and What M&V is done. ISO/RTOs). If the list of_pro uct
classes are not representative, please
comment.
Week of
ISO/RTO This call is designed to discuss November
Conference Call comments submitted in regard to | Come to consensus on the Framework | 19, 2007 All
the Framework COMPLETE
At the September 25th meeting
Report to the ISO/RTOs tacitly agreed to
NAESB report back to the Committee on Report to NAESB DSM-EE Task 11/30/07 P. Wattles,
DSM/EE h . Force the status of the ISO/RTO -
ow we plan on completing the COMPLETE | E. Winkler
Standards Wholesale standards development.
. task by the end of the 1st quarter
Committee
of 2008.
Each_ ISO./RTO W'”.ﬁ” n the_ A Draft Matrix with the general
matrix with appropriate technical description of the M&V areas
Add M&V requirements and how the M&V p Lo T 12/15/07
. A products and technical information in All
technical data activity is implemented (where . COMPLETE
. : M&YV requirements for each
appropriate) for each of its ISO/RTOs range of products
products and each M&V area. g P )
This call is designed to review January 14,
Icso%lzg(r?ce call | Progresson data synthesis from (E)fe\\/lvﬂgﬁ g;?;usi;np(?;?son development 2008. All
the Framework COMPLETE
Report to
NAESB Status report of Wholesale Fseg;)%_tg U@Efgﬂﬁgigﬁ?{;g; the 1/23/2008 P. Wattles,
DSM/EE Task standards COMPLETE | E. Winkler
development.
Force
ISO/RTOs will update matrices
Update M&V . . . 1/30/2008
Technical Data with gpproprla}te expanded Expanded draft Matrix COMPLETE All
technical requirements.
ISO/RTO Trholsr(;as! ;dde:tlfgegtthisr?:;?gvm Develop status update on development | 2/11/08 All
Conference Call | P9 y of wholesale standards COMPLETE
the Framework
Draft Standards will be developed by 2/29/08 E. Winkler
Synthesize Technical processing the technical requirements lead, Scott
Draft Wholesale Requirements into draft provided by all the ISO/RTOs to find .COMPLETE COE,
Standards 2 internal -
Standards commonalities and or create ranges of review by
- document
requirements All
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WHOLESALE PLAN

ISO/RTO Wholesale Matrix Plan
# Task Description Deliverable gggpletlon Who
ISO/RTO This meeting is designed to . 3/11/08 -
10 | Working review and discuss the draft f(:%\él(sjl?t?n%riftee rgigﬁgg?g standards 3/12/08 All
Meeting wholesale standards. COMPLETE
. Revised Draft Wholesale DR
Revise Draft : ;
; Standards outline based on Revised Draft Wholesale Standards 3/18/08 .
11 | Outline of - - s . E. Winkler
Standards working group session distributed | Outline COMPLETE
to ISO/RTO working group
Each ISO/RTO will revise entries | A Draft Matrix with the general
in the matrix for appropriate description of the M&YV areas,
12 Update M&V technical requirements per the products and technical information in 3/21/08 All
Technical Data current draft matrix. (IRC M&V requirements for each
Demand Programs 2008-03- ISO/RTOs range of products and
14.xls) services
Call to review
Presentation & Review of materials and scope of
discuss presentation at NAESB DSM/EE . . . P. Wattles,
13 presentation at standards development meeting, Presentation materials for meeting 3/26/08 E. Winkler
DSM/EE Houston, TX March 28, 2008
Meeting
Report to NAESB on documented
NAESB ISO-RTO documents presented | |s5/270 wholesale DR M&V P. Wattles,
DSM/EE as a draft for wider NAESB - - 3/28/08 -
14 - . standards for use in developing E. Winkler,
Standards stakeholder consideration and Houston TX
C . proposed NAESB standards and/or S. Coe
ommittee comment . -
model business practices.
ISO/RTO This meeting is designed to . .
15 - : - Provide agreement on draft standards | Mid May,
Work_lng review and discuss the draft to be submitted to NAESB 2008, TBD All
Meeting wholesale standards.
Report to NAESB on documented
NAESB ISO-RTO documents presented | |s5/274 wholesale DR M&V 5/30/08 P. Wattles,
DSM/EE as a draft for wider NAESB - - :
16 - . standards for use in developing Holyoke, E. Winkler,
Standards stakeholder consideration and
c . proposed NAESB standards and/or MA S. Coe
ommittee comment : -
model business practices.
NAESB ISO-RTO documents presented Report to NAESB on documented
- ISO/RTO Wholesale DR M&V P. Wattles,
DSM/EE as a draft for wider NAESB . - 7/30/08 -
17 - . standards for use in developing E. Winkler,
Standards stakeholder consideration and TBD
. proposed NAESB standards and/or S. Coe
Committee comment . -
model business practices.
ISO/RTO This meeting is designed to . .
18 - : - Provide agreement on draft standards | Mid Sept,
Work_lng review and discuss the draft to be submitted to NAESB 2008, TBD All
Meeting wholesale standards.
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WHOLESALE PLAN

ISO/RTO Wholesale Matrix Plan
# Task Description Deliverable Completion Who
Date
Final Draft Wholesale Standards | Completed draft ISO/RTO .
19 Draft Wholesale Completed for submittal to contribution of wholesale DR M&V 9/30/08 E. Winkler,
DR Standards S. Coe
NAESB standards
Report to NAESB on documented
NAESB ISO-RTO documents presented | ¢ 21 Wholesale DR M&V P. Wattles,
DSM/EE as a draft for wider NAESB ; - 9/30/08 -
20 - ) standards for use in developing . E. Winkler,
Standards stakeholder consideration and Austin, TX
C . proposed NAESB standards and/or S. Coe
ommittee comment ) .
model business practices.
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WHOLESALE MATRIX

Instructions for Characteristics of DR Programs

ISO/RTO Specific Name

Region

Abbreviation for the ISO/RTO.

ISO/RTO Program or Service Name

Proper name for the program or service within the
region. Note: If several products are included in a
given Program or Service, then several rows will be
shown for each.

Acronym

Acronym for the Program or Service

Major Features

Product

The commodity that is being offered: AS: Regulation,
AS: Spin, AS: Non-Spin, Energy, or Capacity.

Mapping: NAESB Sections

CALCULATED FIELD: DO NOT TYPE IN THIS
CELL

Initial Qualification /
Testing / Auditing

Load Deployment Time

Time at which the requested level of response is
completely "off the system" (in minutes)

Aggregation Allowed

Indication of if composite / aggregated assets are
allowed.

Telemetry

Real-Time On-Site Generation
Measurement

If on-site generation is present; is metering required?
Yes/No

Accuracy

Precision of the Demand Measurement (or also of the
On-Site Generator Output) PREFERENCE IS
PERCENTAGE OF FULL SCALE

Reporting Interval

The time between signals [in seconds]

Other Measurements

If other variables are measured, a list should be
provided here. Example include quality flags, breaker
status, response amount, etc .

Communication Protocol

The IT protocol used to collect the data, such ICCP or
any other named system. If a non-standard system is
used, description should include a brief overview of the
transport, i.e. Internet, Dedicated Network, Wireless,
FM, etc.

After-The-Fact
Measurements

On-Site Generation Meter Required

Yes or No

Meter Accuracy

Accuracy of the Meter Reading (or also of the On-Site
Generator Output) PREFERENCE IS PERCENTAGE
OF FULL SCALE and is the net accuracy, i.e. includes
PT &CT
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WHOLESALE MATRIX

Instructions for Characteristics of DR Programs

Accuracy of the time measurement (if any) associated

Clock / Time Accuracy with the Meter Read time.

Details of Meter/Equipment

Standards Listing of any meter or equipment standards

How often is the meter reading data sent to the
ISO/RTO related to demand response reporting. May
Meter Data Reporting Deadline be absolute or relative to Event period. Also, those
entries marked "Daily" or "Monthly" happens
regardless of the existence of an Event.

The level of detail in the reported data. For example, if

Granularity the Periodicity = 1 hour, the Granularity might be 5
minute.

Validating, Editing & Estimating An indication of how missing data are managed, for

(VEE) Method example, Skipped, Estimated & Flagged, etc.

If statistical sampling is allowed, document the sample
Rules For Statistical Sampling size, precision and accuracy parameters, homogeneity,
etc.

Either "Meter-Before vs. Meter-After"”, "Comparable
Performance / Baseline Baseline Type Day", "Statistical Algorithm" , "Behind the Meter
Generation Data", "Firm Service Level Drop"

October 3, 2008
Page 7 of 33



7
|

WEQ Meeting Materials Assembled
Agenda ltem 9, DSM-EE Activity Report: Page 243

North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesh@naesb.org

Home Page: www.naesb.org

WHOLESALE MATRIX

Wholesale Matrix DR Programs Identified

ISO/RTO .
Specific Name Major Features
. ISO/RTO Program or i .
Region Service Name Acronym Product Mapping: NAESB Sections
AESO Dem_and Opportunity DOS
Service
Frequency Load Shed . . .
AESO Service FLSS AS: Regulation Regulation
Supplemental Operating ) eni
AESO Reserves SUP AS: Non-Spin Reserve
Voluntary Load
AESO Curtailment Program vLCeP
CAISO Participating Load Program | PLP Energy Energy
CAISO Participating Load Program | PLP AS: Non-Spin Reserve
Emergency Interruptible . .
ERCOT Load Service EILS Capacity Capacity

October 3, 2008
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WHOLESALE MATRIX

Wholesale Matrix DR Programs Identified
ISO/RTO .
Specific Name Major Features
. ISO/RTO Program or i .
Region Service Name Acronym Product Mapping: NAESB Sections
Loads Acting as a
Resource providing
ERCOT Responsive Reserve LaaR /RRS/ AS: Spin Reserve
- UFR
Service -- Under
Frequency Relay Type
Loads Acting as a
Resource providing
ERCOT Responsive Reserve LaaR /RRS/ AS: Spin Reserve
A CLR
Service -- Controllable
Load Resource Type
Loads Acting as a
ERCOT Resource providing Non- LaaR / NSRS/ | AS: Non-Spin Reserve
Spinning Reserve Service
Controllable Load
ERCOT Resources providing CLR AS: Regulation Regulation
Regulation Service
Emergency Load
IESO Reduction Program ELRP Energy Energy
Emergency Demand
IESO Response Program EDRP Energy Energy
IESO Dispatchable Load DL Energy Energy

October 3, 2008
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WHOLESALE MATRIX

Wholesale Matrix DR Programs Identified
ISO/RTO .
Specific Name Major Features
. ISO/RTO Program or i .
Region Service Name Acronym Product Mapping: NAESB Sections

IESO Dispatchable Load DL AS: Spin Reserve
(Spinning Component)
Dispatchable Load (Non- . ani

IESO Spinning Component) DL AS: Non-Spin Reserve

IESO Hour Ahead Dispatchable HADL Energy Energy
Load
Real Time Demand

ISO-NE Response Program RTDRP Capacity Capacity
[Capacity Component]
Real Time Demand

ISO-NE Response Program [Energy | RTDRP Energy Energy
Component]
Day Ahead Load Response

ISO-NE Program DALRP Energy Energy
Demand Response . ;

ISO-NE Reserves Pilot DRR AS: Non-Spin Reserve

October 3, 2008
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WHOLESALE MATRIX

Wholesale Matrix DR Programs Identified
ISO/RTO .
Specific Name Major Features
Region ISO/SRTQ Program or Acronym Product Mapping: NAESB Sections
ervice Name

Real Time Price Response

ISO-NE Program RTPR Energy Energy
Real Time Demand . .

ISO-NE Response Resource RTDR Capacity Capacity
FCM: On-Peak, Seasonal

ISO-NE Peak, Critical Peak Capacity Capacity
Resources
Real Time Emergency . .

ISO-NE Generation Resource RTEG Capacity Capacity
30 Minute Non-Spinning ) eni

NBSO Reserves 30NSR AS: Non-Spin Reserve

NBSO 10 Minute Non-Spinning | 4 5\ AS: Non-Spin Reserve
Reserves
10 Minute Spinning o

NBSO Reserve 10SR AS: Spin Reserve
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WHOLESALE MATRIX

Wholesale Matrix DR Programs Identified
ISO/RTO .
Specific Name Major Features
. ISO/RTO Program or i .
Region Service Name Acronym Product Mapping: NAESB Sections
NBSO Load Following LF AS: Regulation Regulation
NBSO Regulation REG AS: Regulation Regulation
NBSO Interruptible Load IL Capacity Capacity
Bid-Based Demand
NBSO Response BBDR Energy Energy
Day-Ahead Demand
NYISO Response Program DADRP Energy Energy
NY1SO Demand Side Ancillary DSASP AS: Spin Reserve
Services Program
Demand Side Ancillary ) .
NYISO Services Program DSASP AS: Non-Spin Reserve
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WHOLESALE MATRIX

Wholesale Matrix DR Programs Identified
ISO/RTO .
Specific Name Major Features
. ISO/RTO Program or i .
Region Service Name Acronym Product Mapping: NAESB Sections
NY1SO Demand Side Ancillary DSASP AS: Regulation Regulation
Services Program
Emergency Demand
NYISO Response Program EDRP Energy Energy
Installed Capacity Special
NYISO Case Resources (Energy SCR Energy Energy
Component)
Installed Capacity Special
NYISO Case Resources (Capacity | SCR Capacity Capacity
Compoent)
PIJM Economic Load Response Energy Energy
PIJM Economic Load Response AS: Spin Reserve
PIJM Economic Load Response AS: Regulation Regulation

October 3, 2008
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WHOLESALE MATRIX

Wholesale Matrix DR Programs Identified

ISO/RTO
Specific Name

Major Features

ISO/RTO Program or

Region Service Name Acronym Product Mapping: NAESB Sections
PJM Emergency Load Response Energy Energy
Emergency Load Response
PIM (Energy Component) Energy Energy
Emergency Load Response . .
PIM (Capacity Component) Capacity Capacity

October 3, 2008
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WHOLESALE MATRIX DRAFT PROPOSED STANDARDS OUTLINE

DISCLAIMER

THIS DOCUMENT CONTAINS DRAFT INFORMATION ON STANDARDS FOR WHOLESALE ELECTRICITY DEMAND RESPONSE PROGRAMS AND
SERVICES. THE INFORMATION CONTAINED WITHIN THIS DRAFT IS NOT INTENDED TO REPLACE APPLICABLE TARIFFS FOR WHOLESALE
DEMAND RESPONSE. IN NO CASE DOES THIS INFORMATION SUPPLANT EXISTING STANDARDS USED IN ISO/RTO ADMINISTERED

MARKETS. PROPOSED STANDARDS AREAS ARE DRAFT AND SUBJECT TO REVISION OR EXCLUSION.

CONTACT INFORMATION:
ERIC WINKLER, PH.D.
1ISO NEW ENGLAND

413-540-4513

EWINKLER@1SO-NE.COM
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BUSINESS PRACTICES FOR WHOLESALE ELECTRICITY DEMAND RESPONSE

Introduction
Definition of Terms
Business Practice Requirements: Regulation Services

PROVISIONS OF MEASUREMENT AND VERIFICATION STANDARDS
Applicability
Purpose

WHOLESALE MARKET DEMAND RESPONSE PRODUCTS

Wholesale Products:
The commodity that is being offered: Regulation, Reserve, Energy, or Capacity.

INITIAL QUALIFICATION / TESTING / AUDITING

Reduction Deadline Standard:
Time at which the requested level of response is completely "off the system™ (in minutes)
Aggregation Allowed Standard:
Indication of if composite / aggregate assets are allowed.

TELEMETRY

Real-Time Demand Measurement Required:
Measurement of the real-time demand for each Resource required: Yes / No.

Real-Time On-Site Generation Measurement:
If on-site generation is present; is metering required? Yes / No.

Accuracy:
Precision of the Demand Measurement (or also of the On-Site Generator Output)

Reporting Interval:
The time between signals [in seconds]

Other Measurements:
If other variables are measured, a list should be provided here. Example include: quality flags, breaker
status, response amount, etc.

Communication Protocol:
The IT protocol used to collect the data, such ICCP or any other named system. If a non-standard
system is used, description should include a brief overview of the transport, i.e. Internet, Dedicated
Network, Wireless, FM, etc.

AFTER-THE-FACT MEASUREMENTS

On-Site Generation Meter Required:
Yes or No
Meter Accuracy:
Accuracy of the Meter Reading (or also of the On-Site Generator Output) and is the net accuracy, i.e. includes
PT&CT
Clock / Time Accuracy:
Accuracy of the time measurement (if any) associated with the Meter Read time.
Details of Meter/Equipment Standards
Listing of any meter or equipment standards

October 3, 2008
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Meter Data Reporting Deadline:
How often is the meter reading data sent to the ISO/RTO related to demand response reporting. May be
absolute or relative to Event period. Also, those entries marked "Daily" or *Monthly™ happens
regardless of the existence of an Event.

Granularity:

The level of detail in the reported data. For example, if the Meter Data Reporting Deadline = “within 24
hours”, the Granularity might be “1 hour”.

Validating, Editing & Estimating (VEE) Method:
An indication of how missing data are managed, for example, Skipped, Estimated & Flagged, etc.

Rules for Statistical Sampling:

If statistical sampling is allowed, a brief summary of the rules associated with the estimates, for
example, minimum percentage of physical measurements.

PERFORMANCE / BASELINE

Baseline Types:
Either "Meter-Before vs. Meter-After”, "Comparable Day", "Statistical Algorithm™ , "Behind the Meter
Generation Data", "Firm Service Level Drop"
Business Practice Requirements: Reserves Services

PROVISIONS OF MEASUREMENT AND VERIFICATION STANDARDS
Applicability
Purpose

WHOLESALE MARKET DEMAND RESPONSE PRODUCTS

Wholesale Products:
The commodity that is being offered: Regulation, Reserve, Energy, or Capacity.

INITIAL QUALIFICATION / TESTING / AUDITING

Reduction Deadline Standard:

Time at which the requested level of response is completely "off the system™ (in minutes)
Aggregation Allowed Standard:

Indication of if composite / aggregate assets are allowed.

TELEMETRY

Real-Time Demand Measurement Required:
Measurement of the real-time demand for each Resource required: Yes / No.

Real-Time On-Site Generation Measurement:
If on-site generation is present; is metering required? Yes / No.

Accuracy:
Precision of the Demand Measurement (or also of the On-Site Generator Output)

Reporting Interval:
The time between signals [in seconds]

Other Measurements:
If other variables are measured, a list should be provided here. Example include: quality flags, breaker
status, response amount, etc.

Communication Protocol:
The IT protocol used to collect the data, such ICCP or any other named system. If a non-standard
system is used, description should include a brief overview of the transport, i.e. Internet, Dedicated
Network, Wireless, FM, etc.

October 3, 2008
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AFTER-THE-FACT MEASUREMENTS

On-Site Generation Meter Required:
Yes or No
Meter Accuracy:
Accuracy of the Meter Reading (or also of the On-Site Generator Output) and is the net accuracy, i.e. includes
PT&CT
Clock / Time Accuracy:
Accuracy of the time measurement (if any) associated with the Meter Read time.
Details of Meter/Equipment Standards
Listing of any meter or equipment standards
Meter Data Reporting Deadline:
How often is the meter reading data sent to the ISO/RTO related to demand response reporting. May be
absolute or relative to Event period. Also, those entries marked "Daily" or "Monthly" happens
regardless of the existence of an Event.
Granularity:
The level of detail in the reported data. For example, if the Meter Data Reporting Deadline = “within 24
hours”, the Granularity might be “1 hour”.
Validating, Editing & Estimating (VEE) Method:
An indication of how missing data are managed, for example, Skipped, Estimated & Flagged, etc.
Rules for Statistical Sampling:
If statistical sampling is allowed, a brief summary of the rules associated with the estimates, for
example, minimum percentage of physical measurements.

PERFORMANCE / BASELINE
Baseline Types:

Either "Meter-Before vs. Meter-After”, "Comparable Day", "Statistical Algorithm™ , "Behind the Meter
Generation Data", "Firm Service Level Drop"
Business Practice Requirements: Energy Products

PROVISIONS OF MEASUREMENT AND VERIFICATION STANDARDS

Applicability
Purpose

WHOLESALE MARKET DEMAND RESPONSE PRODUCTS

Wholesale Products:
The commodity that is being offered: Regulation, Reserve, Energy, or Capacity.

INITIAL QUALIFICATION/ TESTING / AUDITING

Reduction Deadline Standard:

Time at which the requested level of response is completely "off the system" (in minutes)
Aggregation Allowed Standard:

Indication of if composite / aggregate assets are allowed.

TELEMETRY

Real-Time Demand Measurement Required:
Measurement of the real-time demand for each Resource required: Yes / No.
Real-Time On-Site Generation Measurement:

If on-site generation is present; is metering required? Yes / No.
Accuracy:

Precision of the Demand Measurement (or also of the On-Site Generator Output)

October 3, 2008
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Reporting Interval:

The time between signals [in seconds]
Other Measurements:

If other variables are measured, a list should be provided here. Example include: quality flags, breaker

status, response amount, etc.
Communication Protocol:

The IT protocol used to collect the data, such ICCP or any other named system. If a non-standard

system is used, description should include a brief overview of the transport, i.e. Internet, Dedicated
Network, Wireless, FM, etc.

AFTER-THE-FACT MEASUREMENTS

On-Site Generation Meter Required:
Yes or No
Meter Accuracy:
Accuracy of the Meter Reading (or also of the On-Site Generator Output) and is the net accuracy, i.e.
includes PT & CT
Clock / Time Accuracy:
Accuracy of the time measurement (if any) associated with the Meter Read time.
Details of Meter/Equipment Standards

Listing of any meter or equipment standards
Meter Data Reporting Deadline:

How often is the meter reading data sent to the ISO/RTO related to demand response reporting. May be

absolute or relative to Event period. Also, those entries marked "Daily" or "Monthly" happens
regardless of the existence of an Event.
Granularity:

The level of detail in the reported data. For example, if the Meter Data Reporting Deadline = “within 24
hours”, the Granularity might be “1 hour”.

Validating, Editing & Estimating (VEE) Method:

An indication of how missing data are managed, for example, Skipped, Estimated & Flagged, etc.
Rules for Statistical Sampling:

If statistical sampling is allowed, a brief summary of the rules associated with the estimates, for
example, minimum percentage of physical measurements.
PERFORMANCE / BASELINE
Baseline Types:

Either "Meter-Before vs. Meter-After”, "Comparable Day", "Statistical Algorithm™ , "Behind the Meter
Generation Data", "Firm Service Level Drop"
Business Practice Requirements: Capacity Products

PROVISIONS OF MEASUREMENT AND VERIFICATION STANDARDS
Applicability
Purpose

WHOLESALE MARKET DEMAND RESPONSE PRODUCTS
Wholesale Products:
The commodity that is being offered: Regulation, Reserve, Energy, or Capacity.

INITIAL QUALIFICATION / TESTING / AUDITING
Reduction Deadline Standard:
Time at which the requested level of response is completely "off the system" (in minutes)

October 3, 2008
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Aggregation Allowed Standard:
Indication of if composite / aggregate assets are allowed.

TELEMETRY

Real-Time Demand Measurement Required:
Measurement of the real-time demand for each Resource required: Yes / No.
Real-Time On-Site Generation Measurement:
If on-site generation is present; is metering required? Yes / No.
Accuracy:
Precision of the Demand Measurement (or also of the On-Site Generator Output)
Reporting Interval:
The time between signals [in seconds]
Other Measurements:
If other variables are measured, a list should be provided here. Example include: quality flags, breaker
status, response amount, etc.
Communication Protocol:
The IT protocol used to collect the data, such ICCP or any other named system. If a non-standard

system is used, description should include a brief overview of the transport, i.e. Internet, Dedicated
Network, Wireless, FM, etc.

AFTER-THE-FACT MEASUREMENTS

On-Site Generation Meter Required:
Yes or No
Meter Accuracy:
Accuracy of the Meter Reading (or also of the On-Site Generator Output) and is the net accuracy, i.e. includes
PT &CT
Clock / Time Accuracy:
Accuracy of the time measurement (if any) associated with the Meter Read time.
Details of Meter/Equipment Standards
Listing of any meter or equipment standards
Meter Data Reporting Deadline:
How often is the meter reading data sent to the ISO/RTO related to demand response reporting. May be
absolute or relative to Event period. Also, those entries marked "Daily" or "Monthly" happens
regardless of the existence of an Event.
Granularity:
The level of detail in the reported data. For example, if the Meter Data Reporting Deadline = “within 24
hours”, the Granularity might be “1 hour”.
Validating, Editing & Estimating (VEE) Method:
An indication of how missing data are managed, for example, Skipped, Estimated & Flagged, etc.
Rules for Statistical Sampling:
If statistical sampling is allowed, a brief summary of the rules associated with the estimates, for
example, minimum percentage of physical measurements.

PERFORMANCE / BASELINE

Baseline Types:

Either "Meter-Before vs. Meter-After", "Comparable Day", "Statistical Algorithm™ , "Behind the Meter
Generation Data", "Firm Service Level Drop"
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How to use this Matrix:

RETAIL MATRIX

To the best of your ability fill in the matrix with tje descriptions for the columns as noted below. If there are multiple programs
or product names or triggers within a Class of DR Resource, please include their names and the trigger actions as appropriate .
If there are different M&V requirements within a Class of DR Resource include them separated by a notation as to which
product name it applies. There is no limit to the amount of information you add for each box, (this should occur rarely). Please
note that the description text provided for specific programs is used as examples to put the issue identified in the heading within
context. Companies may have different or similar descriptions for programs. There may or may not have differences in program
qualification versus program implementation.

This Section in below in Blue is meant to clarify and focus the M&V content to be filled in the matrix following

Column Header

Obijective

Frequency

Description

Qualification/
testing/ auditing

To ensure that the DR
resources are capable of
performing, thereby
delivering the
product(s) being
purchased.

Prior to participation
in market, and
ongoing.

Up front process to verify adequate infrastructure
(measurement & data recording and
communication equipment and data validation
procedures) in place. May include on-site
inspections, data transfers, actual load reduction
test to verify that the resource is able to deliver the
committed reductions. Process & procedures for
disqualification. THe data entered should answer
the question: "How do you verify that the
equipment is operating as expected?"

Data reporting-
frequency and
monitoring

To ensure adequate
information to measure
DR performance,
accurate settlement and
real-time operating data
as appropriate.

Ongoing and/or
event-driven.

Requirements around transmittal of meter and/or
telemetry data to market. Includes validation,
editing & estimation (VEE). If reporting for a
particular product is differentiated by what it is
used for, e.g. operations, planning or settlement
only. For VEE - addressing missing values, high-
low checks, etc..Utility best practices should be
followed in addressing missing data or questionable
data with techniques used to estimate or edit data.
Retail business practices may be developed to
define parameters supporting addressing estimates
or editing to replace missing or questionable data.
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RETAIL MATRIX

Column Header

Obijective

Frequency

Description

To ensure appropriate
granularity (frequency

Requirements for meter accuracy, calibration,
precision & testing and frequency of above. This
could include support of ANSI standards for the

gflqztii)rrr?gndt ?:egiteanigl:ffc(tjlftg)’ Opgoing or event- performance of the_meter equipmgnt or control
standards communication driven. devices for the equipment. 1_'here is a difference
accuracy and va{Ii dity of between the sqmple p(_)pulatlon and the normal
data Farget population and is de_pgndent on the
) investment made by the utility.
Method(s) and techniques used to calculate the DR
To ensure the resource's expected load ab_sent the_z DR instruction
methodologies and or request. Load response is the difference bet\(veen
techniques used to its act_ual metered load and Fhe calculated bagelme.
calculate load response _ Baselines may vary dependlng on age qf equipment
Performance/ and/or recovery produce Ongoing or event- and other criteria. The following questions may be
baseline driven. answerd in the responses for performance/baseline:

results that are within
the required error
tolerances (i.e., +/-
X%).

How is the baseline calculated? How is an
acceptable default reached for a utility operating in
a non-1S0 footprint? In comparison to the
wholeasle market, 1SOs establish baselines and
compare to usage immediately prior to an event.

Statistical sampling
of non-interval
metered loads

To ensure that the
methodologies and
techniques used to
calculate load response
and/or recovery create a
statistically valid use
alternative to interval
metering for measuring
DR performance or
aggregations of loads,
produce results that are
statistically valid.

Ongoing or event-
driven.

Methodology for creating a statistically valid
alternative to universal interval metering, to include
precision & accuracy requirements, sample size and
selection requirements and bias control.

Deployment
Limitations

Define any maximum
number of events or
hours of program
deployment. Limitations
of the number of times
the event is called, the
length of an event, the
% of participants

N/A

Restrictions of program operation and /or
participation. Limitations of the number of times
the event is called, the length of an event, the % of
participants

October 3, 2008
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1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesh@naesb.org

Home Page: www.naesb.org

NI | North American Energy Standards Board

RETAIL MATRIX

Column Header Obijective Frequency Description

This would be helpful to

identify the different

Regulatory and Context under which the service or program is

market context regulatory contexts N/A being offered.
under which programs
operate.
Class of DR Notes:
Resources
Submitter These columns were added to indicate the submitters and the status of the programs described
Status These columns were added to indicate the submitters and the status of the programs described
Product Type
Category Ancillary Services, Capacity, Energy Voluntary, Energy Price

Need to compile a list of programs. Each ISO/RTO calls their products and programs different things.
In order to track and define similarities and then translate that back to each ISO/RTO this field should
include the program or product hame

Program or Product
Name

Questionable on whether this is needed for development of M&V model business practices for the
retail market - this column is needed for the ISO/RTO matrix. This trigger event will probably vary
from company to company. Triggers require date and time stamps. Each ISO/RTO program or
product has unique trigger events their products and programs different things. In order to track and
define similarities and then translate that back to each ISO/RTO this field should include the trigger
action for the program or product.

When is Product
expected to perform -
Trigger events

October 3, 2008
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Agenda Item 9, DSM-EE Draft Recommendation: Page 269

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
X Accept as requested X Change to Existing Practice
Accept as modified below Status Quo
Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
X Initiation X Initiation
X Modification X Modification
Interpretation Interpretation
Withdrawal Withdrawal
X Principle X Principle
X Definition X Definition
X Business Practice Standard X Business Practice &tdard
X Document X Document
Data Element Data Element
Code Value Code Value
X12 Implementation Guide X12 Implementation Guide
X Business Process Documentation X Business Proced3ocumentation

3. RECOMMENDATION
SUMMARY:

The standards support the measurement and vesficettiaracteristics of Demand Response progams
administered for application in the wholesale madtel may be the subject of individual tariffs dilevith
and approved by the Federal Energy Regulatory Csgiami.

RECOMMENDED STANDARDS:

DISCLAIMER: This document contains draft inforroatbn standards for wholesale electricity Demand
Response products and services in markets admigisby Independent System Operators and Regional
Transmission Organizations (hereinafter referredifo"System Operator”). The information contained
within this draft is not intended to replace applite tariff, market rules, operating proceduresptorcols

or manuals, for wholesale Demand Response, arttkie¥ent of a conflict, the latter documents shaille
precedence over these standards.

Contact information: Eric Winkler, Ph.D., ISO New England, 413-540-45&®inkler@iso-ne.com

WEQ-015 Business Practices for Wholesale Eletgridemand Response Programs - Please see attached
documentation.
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

4. SUPPORTING DOCUMENTATION
a. Description of Request:

Develop business practices to support demand sia@agement and energy efficiency programs in the
wholesale and retail electric markets.

b. Description of Recommendation:

For the first phase, develop business practicespport the measurement and verification aspedtseof
wholesale market demand response programs.

¢. Business Purpose:

The business practices may be used by the admaitoisgrof wholesale demand response programs to add
market transparency and understanding in the agjait of the measurement and verification
characteristics of those programs.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

« April 11, 2007: Several representatives of the NAESB WEQ, REQ,RB® as well as
representatives of the US Department of EnergyEtl8ronmental Protection Agency, FERC,
and other industry experts met at the DepartmeBnefgy offices in Washington, D.C. to discuss
the NAESB effort to draft business practices fonfaad Side Management and Energy
Efficiency. Ongoing Energy Efficiency and DSM pojs and programs by other groups (such as
NAPEE) were reviewed by the meeting attendees. falleving resolution outlines the scope of
the initial effort by NAESB to draft business piiaetstandards for these topics: It was decided that
NAESB should begin its standards development focusieasurement and verification of energy
savings and peak demand reduction from both a whldend retail electric market perspective.
A future schedule of meetings for DSM and Enerdicieincy should be posted on the NAESB
website shortly.

« May 24, 2007: 75 NAESB members, FERC, DOE, EEI, ISO and Stateladgry personnel,
experts in DSM and energy markets participants (2&%e than the first meeting) met in person
and by conference telephone at NAESB headquartdisuston to refine the scope of Phase 1
activities, agreeing on a specific list of taskd assigning subgroups of volunteers to work on
each task. At this meeting, no less than 28 iddiais spoke to the group.

« June 18, 2007:. 51 NAESB members, FERC, DOE, EEI, ISO and Stgelatory personnel,
experts in DSM and energy markets participants impérson and by conference telephone at
BGE offices in Baltimore to further refine the seopf Phase 1 activities by reviewing the initial
task list and revising it with more detailed detisiele requirements and dates, and with
identification of base documents to support conipdegéach task.

« July 26, 2007: 46 NAESB members, FERC, DOE, EEI, ISO and Statelatgry personnel,
experts in DSM and energy markets participantsimgérson and by conference telephone at
AGA offices in Washington DC to present deliverahdé existing demand response measurement
and verification protocols and a list of 41 possitdpics and subtopics for NAESB model

Page 2 of 32
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

business practices. The task force reviewed afiakkibilities, deciding whether to draft MBPs
and which ones can be grouped together.

»  September 14, 2007: The results of the meeting including possible séadsl text were sent out
for comment including notes, considerations andibbs standards text. Comments were
requested on each of the nine standards develomreas including whether the remarks were
directed to wholesale or retail markets, pre progezaluation or post implementation evaluation,
or to DSM or EE projects.

«  September 25, 2007: A DSM-EE meeting was held in Austin, Texas hostgdERCOT. The
purpose of the meeting was to review the commeletgrmine the level of progress made towards
the task list and determine is adjustments todhlk, focus or schedule were needed. When
reviewing the comments it was determined to foau$/e areas specific to demand response
programs, and develop business practice standsatg/ould prove helpful — (1) DR programs
administered by ISOs and RTOS in the wholesale etgrk2) DR programs administered by
utilities in wholesale markets, (3) DR programs adstered by utilities in the retail markets, (4) a
glossary to support the DR programs, and (5) anpioésaato put the business practice standards in
context. To focus on the DR programs, each oftihee areas outlined will develop a matrix that
describes the aspects of the DR programs in dfféety, planned, or has been in effect in the past.

* November 6, 2007: Several of the NAESB leadership met with CommissierKerr and Ervin of
NC to gain further understanding of expectatiamr<¥SM-EE NAESB activity for electricity for
the retail markets.

«  November 11, 2007: NAESB participated in a panel on DSM-EE at tieRUC Annual Meeting
in Anaheim.

»  November 30, 2007: Meeting hosted by Dominion in Richmond. During theeting, each of the
five groups described the progress made and ptathateé. Drafts of the three matrices were
reviewed, as was a draft glossary and outlineemreamble. It is possible that the two
wholesale matrices will be combined, as The calefal 2008 was also set. The next meeting is
scheduled for January 23 in Baltimore hosted by BGE

«  December 3, 2007: A meeting was held with Commissioner Mason of Ghigain further
understanding of expectations for DSM-EE NAESBudigtifor natural gas for the retail markets.

« January 23, 2008: The group met in Baltimore to review progresshantwo matrices, the
preamble and the glossary. The wholesale mairi®R programs administered by 1ISOs and
RTOs was reviewed. Data is being placed in fiymasate categories -Initial Testing and Auditing,
Ongoing Testing and Auditing, Triggering; Constioi, Statistical Analysis, Performance and
Baselines. The matrix for retail DR programs ggiag but several companies have provided or
agreed to provide data — including BGE, DominioanEd, Alabama Power and ComVerge.
Procedures for how to collect the data was disclradth both interviews online and distributed
surveys discussed. Both the preamble and glosgaly first drafts are available are dependent
on the work of the matrices and cannot be furtlesetbped until after more progress has been
made on the matrices.

« March 28, 2008: The group met in Houston to review progress entwo matrices. The
wholesale matrix for DR programs administered b94%&nd RTOs was reviewed. The matrix had
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expanded significantly to provide for more compdiigtfor responses. 45 DR programs have
been identified and the data is now being verifiadkemplate for the type of standards to be
expected from this effort was reviewed. The retalrix now has additional data and several
interviews were conducted online, with the conanghat it is the preferred way to gather data.
The retail group is to set up a face-to-face megdtirMay to review the matrix and make changes
before sending it out to utilities for interviews.

+ May 30, 2008 — The group met in Holyoke to continue review pesg on the two matrices. The
wholesale matrix for DR programs administered b94%nd RTOs was reviewed. The matrix had
expanded significantly to provide for more compditstfor responses. With the 45 DR
programs identified, the group is now consolidatimg data to higher levels from the more
specific items collected. With the consolidatitre business practices should be drafted. The
outline for the business practices has been prdparbe retail matrix now has contributions from
11 DR programs and the matrix structure is beidiglaged against flow charts of the programs.
Once the matrix structure is validated, onlinervitavs will be held. It was determined to
concentrate on dispatchable DR programs first.

e July 30, 2008 —The group met in Carmel, Indiana hosted by ACBE®d? to review the progress
made in the two efforts. With the 45 DR progradestified, the wholesale group has
consolidated the data to higher levels and drafidage is being developed around four product
types, energy, capacity, regulation and reserveshwhcorporate information from various
ISO/RTOs, as well as other entities. For the reféart, the group is relying on work from AEIC
regarding process flow and applying that flow to piegrams in place. From the flows, draft
standards are being prepared. Once the draftat@sdre prepared, efforts will being to collect
through interviews information from other utilitieggeographically diverse and administering
programs different from those already documeniBakough the interviews it is expected that we
would validate both the matrix and the draft stadda The retail group is initially focusing on
dispatchable DR programs. Coordination is alsceamndy with NERC on the development of a
DR survey and with the AEIC. Work will soon begiith both groups to include the glossary and
the preamble text.

» October 3, 2008 —The group met in Austin, Texas hosted by ERCOetew prorgess made in
development of M&V standards for retail and wholedaR programs. A recommendation of
business practice standards for the wholesale madsreviewed by the group. After discussion,
it was the intent that the recommendation be disted for a two week informal comment period.
The comments would be discussed at the Decembdamngégcluding any suggested changes.
After discussion on December 2, the recommendatitheither be voted out of subcommittee and
would proceed to a formal comment period and Exee@ommittee consideration, or the
recommendation would continue to be modified bysthiecommittee through another round of
informal comments. For retail, the subgroup hdected detailed data on some DR programs
underway. After review of the wholesale effortwis discussed that the retail subgroup would
hold a two day session to determine whether togedat the level defined in the wholesale
recommendation, or proceed to define more presesigtandards.

« Planned, December 2, 2008 — Planned meeting hosted by Alabama Power in Bighram.

e. Additional Background documentation
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« DSM-EE NAESB page for meetings and materidl&p://www.naesb.org/dsm-ee.asp

» Presentation of the wholesale recommendation give@ctober 3: ISO presentation -
http://www.naesb.org/pdf3/dsmee100308w7.pdf

» Presentation on the NAESB process to be used + ginéctober 3:
http://www.naesb.org/pdf3/dsmee100308w8.pdf

[At a later time a supporting document with claiify information will be provided as a Technical
Implementation Business Practice]
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Business Practices for Wholesale Electricity Demand Response
Introduction

1. Measurement and Verification Standards

These Measurement and Verification (M&V) standamdsintended to facilitate Demand Response in
wholesale electricity markets by providing a comrframework for the following:

» Transparency: accessible and understandable M&\inements for Demand Response
products;

« Accountability: criteria that will enable the Systé®perator to accurately measure
performance of Demand Response resources; and

» Consistency: standards applicable across all waldedectricity markets.
2. Applicability of Measurement and Verification Standards:

These standards were developed by the Indepengsten$Operators (ISO) and Regional Transmission
Organizations (RTO) in North America through therticAmerican Energy Standard Board (NAESB)
stakeholder process. The standards reflect bissprastices applicable to measurement and veidicaf
wholesale market Demand Response services inclakénfipllowing four product categories:

Energy Service

A type of Demand Response service in which DemaggbRrces are compensated based solely on
Demand reduction performance.
Capacity Service

A type of Demand Response service in which DemaggbRrces are obligated over a defined
period of time to be available to provide Demandpase upon deployment by the System
Operator.

Reserve Service

A type of Demand Response service in which DemaggbRrces are obligated to be available to
provide Demand reduction upon deployment by thee®y©perator, based on reserve capacity
requirements that are established to meet applicatihbility standards.

Regulation Service

A type of Demand Response service in which a Denrsburce increases and decreases Load in
response to real-time signals from the System Gper®emand Resources providing Regulation
Service are subject to dispatch continuously dusimgmmitment period. Provision of Regulation
Service does not correlate to Demand Response Exerines, deadlines and durations.

These standards establish Demand Response M&VYiarit€hey do not establish requirements related to
the compensation, design, operation, or use of DdrResponse services. In these regards, System
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Operators are not required to offer these Senadoesmay not currently offer each of these Servidesms
that are capitalized in these standards have tlamimgs ascribed to them in the Definitions of Terms
section.

For purposes of these Measurement and Verificatiandards, Demand Response does not include
Measurement and Verification of energy efficiencypermanent Load reduction.

Tariff Conflict and NERC Standards:

In the event of a conflict between these businesstigses and the System Operator’s Tariffs, mankiess,
operating procedures, protocols or manuals, théfTiaarket rules, operating procedures, protocols
manuals shall have precedence. Terms define@ibdfinition of Terms section are critical to
understanding the applicability of these M&V stamtda but do not modify or supersede market rule or
tariff definitions that apply to the compensatidesign, operation, or use of Demand Response ssrvic
Additionally, all entities supplying Demand Respei8ervices shall comply with NERC reliability
standards.

Page 7 of 32



WEQ Meeting Materials Assembled
Agenda Item 9, DSM-EE Draft Recommendation: Page 276

i

Review and develop business practice standar dsto support DR and DSM -EE programs

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

Draft: October 3, 2008
Requesters:DSM -EE Subcommittee
Request No.: 2008 AP Item 5(a)

Proposed Standards

3. Overview of the Standards

These M&V standards establish criteria for the afsequipment, technology, and procedures to
qguantify the Demand Reduction Value delivered. &ads developed may include commonalities
among product types. The following outline of starts is applicable to the four Demand Response

product categories.

Advance Notification

Deployment Time

Reduction Deadline

General

Release/Recall

Normal Operations

Demand Resource Availability Measurement

Aggregation

Transparency of Requirements

Telemetry Requirement

Telemetry Accuracy

Telemetry Reporting Interval

Telemetry

Other Telemetry Measurements

Communication Protocol

Governor Control Equivalent

On-Site Generation Telemetry Requirement

After-the-Fact Metering Requirement

Meter Accuracy

Details of Meter/Equipment Standards

After-The-Fact

Meter Data Reporting Deadline

Metering Meter Data Reporting Interval
Clock / Time Accuracy
Validating, Editing & Estimating (VEE) Method
On-Site Generation Meter Requirement
Perforrqance Rules for Performance Evaluation
Evaluation
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Per for mance Evaluation M ethodology

For each Demand Response service, a performank&atoa methodology is used to determine the
Demand Reduction Value provided by a Demand Resoilitte standards include descriptions of
acceptable Baselines and alternative performanesumements that are appropriate for each of the fou
types of Demand Response services. The table h@lovides an outline of the applicable criteria for
performance evaluation methodologies.

Baseline Window

Calculation Type

Basdline Sampling Precision and Accuracy
Infor mation

Exclusion Rules

Baseline Adjustments

Adjustment Window

Use of Real-Time Telemetry

Use of After-The-Fact Metering

Event Information -
Performance Window

Measurement Type

Highly-Variable Load Logic

Special Processing

On-Site Generation Requirements

These standards do not specify detailed charatitsres performance evaluation methodologies, hthar
provide a framework that may be used to develofopeance evaluation methodologies for specific
Demand Response services. The following methogdlgees are included:

Maximum Base L oad: A performance evaluation methodology based solelg ®emand Resource’s
ability to reduce to a specified level of electyiaiemand, regardless of its electricity consunmptio
demand at Deployment.

Meter Before/ Meter After: A performance evaluation methodology where eleitgrconsumption
or demand over a prescribed period of time priddéployment is compared to similar readings during
the Sustained Response Period.

Baseline Type-1: A Baseline performance evaluation methodology based Demand Resource’s

historical interval meter data which may also idewther variables such as weather and calendar dat

Baseline Type-11: A Baseline performance evaluation methodology tisat statistical sampling to

estimate the electricity consumption of an Aggreddbemand Resource where interval metering is not

available on the entire population.

M etering Generator Output: A performance evaluation methodology, used whgereration asset
is located behind the Demand Resource’s revenuernietwhich the Demand Reduction Value is
based on the output of the generation asset.
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Valid For Service Type
Performance
Evaluation Type
Energy Capacity Reserves Regulation

M aximum Base L oad v v

Meter Before/ Meter After v v v v
Baseline Type-| v v v

Baseline Type-l| v v v

M etering Generator Output v v v v
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Definition of Terms
DEMAND RESPONSE EVENT TERMS

DEMAND RESPONSE EVENT
A

e N
DEPLOYMENT PERIOD
A

s N

RAMP SUSTAINED RESPONSE RECOVERY

PERIOD PERIOD PERIOD

A A A

e Y Y N

ADVANCE NOTIFICATION(S)

Figure 1. Timing of a Demand Response Event
Thefollowing termsrefer to the above Figure 1.
Advance Notification(s)

One or more communications to Demand Resourcas ofipending Demand Response Event in
advance of the actual event.

Demand Response Event

The time periods, deadlines and transitions dusihigh Demand Resources perform. The System
Operator shall specify the duration and applicgbdf a Demand Response Event.

Deployment

The time at which a Demand Resource begins rediémgand on the system in response to an
instruction.

Deployment Period

The time in a Demand Response Event beginningthittbeployment and ending with the
Release/Recall.
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Normal Operations

The time following Release/Recall at which a Sys@perator may require a Demand Resource to
have returned its Load consumption to normal le\ais to be available again for Deployment.

Ramp Period

The time between Deployment and Reduction Deadlepgresenting the period of time over which
a Demand Resource is expected to achieve its chamEmand.

Recovery Period

The time between Release/Recall and Normal Opesatiepresenting the window over which
Demand Resources are required to return to themaid_oad .

Reduction Deadline

The time at the end of the Ramp Period when a DdrRasource is required to have met its
Demand Reduction Value obligation.

Release/Recall

The time when a System Operator or Demand Resprnaséder notifies a Demand Resource that
the Deployment Period has ended or will end.

Sustained Response Period

The time between Reduction Deadline and ReleasalRezpresenting the window over which a
Demand Resource is required to maintain its redae¢donsumption of electricity.

GENERAL TERMS
Adjustment Window
The period of time prior to a Demand Response Ewsed for calculating a Baseline adjustment.
After-the-Fact Metering
Any meter data communication that is not considdrelémetry.
Aggregated Demand Resour ce

A group of independent Load facilities that providemand Response services as a single Demand
Resource.

Baseline

A Baseline is a method of estimating the electrithiat would have been consumed by a Demand
Resource in the absence of a Demand Response EhenBaseline is compared to the actual
metered electricity consumption during the Demard@@nse Event to determine the Demand
Reduction Value. Depending on the type of Demaesplense product or service, Baseline
calculations may be performed in real-time or affterfact. The System Operator may offer
multiple Baseline models and may assign a DemasgiRee to a model based on the
characteristics of the Demand Resource’s Loadlowahe Demand Resource to choose a
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performance evaluation model consistent with iglloharacteristics from a predefined list. Figure
2. below illustrates the concept of Baseline reéatdo a Demand Response Event.

Expected or
Contracted Load

Reduction Measured
’ Load

Baseline

ELECTRICITY
USAGE

/v v\ T T TIME

[_)eployn"lent Reduc_tion Release Norn_'lal
instruction deadline operations

Figure2. lllustration of Baseline Concept.
Baseline Adjustment

An adjustment that modifies the Baseline to reflattial conditions immediately prior to or during
a Demand Response Event to provide a better estiofdihe energy the Demand Resource would
have consumed but for the Demand Response Eveatadjbstments may include but are not
limited to weather conditions, near real time evanility Load, current Demand Resource
operational information, or other parameters basethe System Operator’s requirements.

Baseline Type-1 (Interval Metered)
A Baseline performance evaluation methodology based Demand Resource’s historical interval
meter data which may also include other variahles s weather and calendar data.

Baseline Type-I1 (Non-Interval M eter ed)

A Baseline performance evaluation methodology tisas statistical sampling to estimate the

electricity consumption of an Aggregated DemandoRee where interval metering is not
available on the entire population.
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Baseline Window

The window of time preceding and optionally follogi a Demand Response Event over which the
electricity consumption data is collected for thegmse of establishing a Baseline. The
applicability of this term is limited to Meter BefwMeter After, and Baseline Type-l and Type-II.

Capacity Service

A type of Demand Response service in which DemaggbRrces are obligated over a defined
period of time to be available to provide Demandpdmse upon deployment by the System
Operator.

Demand Response Provider

The entity that is responsible for delivering Deshaeductions from Demand Resources and is
compensated for providing such Demand Responsaugt®dh accordance as specified by the
System Operator.

Demand

The rate at which electric energy is deliveredrtbya system or part of a system, generally
expressed in kilowatts or megawatts, at a givetaimor averaged over any designated interval of
time; and the rate at which energy is being usethéyxustomer (NERC Definition).

Demand Reduction Value

Quantity of reduced electrical consumption by a BethResource, expressed as MW or MWh.
Demand Resour ce

A Load or aggregation of Loads capable of measyratd verifiably providing Demand Response.
Demand Response

A temporary change in electricity consumption Hyeanand Resource in response to market or
reliability conditions. For purposes of these dands, Demand Response does not include energy
efficiency or permanent Load reduction.

Energy Service

A type of Demand Response service in which DemaggbRrces are compensated solely based on
Demand reduction performance.

Highly-Variable L oad

A Load with a fluctuating or unpredictable eleatsiconsumption pattern.
Load

An end-use device or customer that receives pawer the electric system (NERC Definition).
M aximum Base L oad

A performance evaluation methodology based solelg ®emand Resource’s ability to reduce to a
specified level of electricity Demand, regardlesigelectricity consumption or Demand at
Deployment.
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Meter Before/ Meter After

A performance evaluation methodology where eletgridemand over a prescribed period of time
prior to Deployment is compared to similar readidgsng the Sustained Response Period.

Meter Data Recording Interval
The time between electricity meter consumption reiogs.
Meter Data Reporting Deadline

The maximum allowed time from the end of a Demaed@@nse Event (Normal Operations) to the
time when meter data is required to be submittegpéoformance evaluation and settlement. The
Meter Data Reporting Deadline may be either redafevnumber of hours/days after Normal
Operations) or fixed (a fixed calendar time, suskead-of-month).

Metering Generator Output

A performance evaluation methodology, used wheergtion asset is located behind the Demand
Resource’s revenue meter, in which the Demand Riedii¢alue is based on the output of the
generation asset.

Perfor mance Window

The period of time in a Demand Response Event aedlpy the System Operator to measure and
verify the Demand Reduction Value for a Demand Resa

Ramp Rate

The rate, expressed in megawatts per minute, thaharator changes its output. (NERC
Definition) Demand Resource ramp rate is the, tpressed in megawatts per minute, that a
Demand Resource changes its Load.

Regulation Service

A type of Demand Response service in which a DenRasburce increases and decreases Load in
response to real-time signals from the System Qper&emand Resources providing Regulation
Service are subject to dispatch continuously dugimgmmitment period. Provision of Regulation
Service does not correlate to Demand Response Erelines, deadlines and durations as
depicted in Figure 1.

Reserve Service

A type of Demand Response service in which DemaggbRrces are obligated to be available to
provide Demand reduction upon deployment by thee®y©perator, based on reserve capacity
requirements that are established to meet appéicatihbility standards.

System Operator

A System Operator is a Balancing Authority, Trarssiun Operator, or Reliability Coordinator
whose responsibility is to monitor and control #&tic system in real time (based on NERC
definition). The System Operator is responsiblaraiating Advance Notifications, Deployment,
and Release/Recall instructions.
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Telemetry

Real-time continuous communication between a DenRewburce or Demand Response Provider
and the System Operator.

Telemetry Interval

The time unit between communications between a Ddrfesource or Demand Response
Provider and a System Operator.

Validation, Editing and Estimation

The process of taking raw meter data and perforwatigation and, as necessary, editing and
estimation of corrupt or missing data, to creatleated data. (VEE guidelines are published in
the Edison Electric Institute’s Uniform Businesa@ices for Unbundled Electricity Metering,
Volume Two, Published 12/05/0Bttp://www.naesb.org/REQ/req_form.asp

Business Pr actice Requir ements:

Provision of Wholesale Electric Demand Response Ener gy Products
Applicability

The Standard applies to any entity that administérslesale Energy Demand Response Products.
Purpose

The purpose of this Standard is to ensure thaicaahts in wholesale electric markets in whichsthe
Products are administered receive uniform accesgdomation that will enable them to participatesaid
markets.

015-1.0 GENERAL
« Advance Notification
The System Operator shall specify requirementgi® Advance Notification instruction.
+  Deployment Time

The System Operator shall specify the time at wBiemand Resources must begin reducing
Demand on the system.

» Reduction Deadline
The System Operator shall specify the Reductiordiea
* Release/Recall

The System Operator shall specify the time at wBiemand Resources shall be instructed to
begin restoring Load.

«  Normal Operations
The System Operator shall specify Normal Operations

» Demand Resource Availability M easurement
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Not applicable to Energy Service unless otherwigified by the System Operator.
* Aggregation

The System Operator shall specify if aggregated &ehResources are allowed to
participate.

« Transparency of Requirements

Any specific requirements shall be defined in at&ysOperator’s tariff, market rules,
operating procedures, protocols or manuals and Iskdglosted in a publicly accessible
location.

015-1.1TELEMETRY
+  Telemetry Requirement

The System Operator shall specify any requirenfentseal-time Telemetry, including, but
not limited to: the use of real-time Telemetryge tntity responsible for installing and
maintaining Telemetry equipment and collecting eachmunicating Telemetry data.

« On-Site Generation Telemetry

If on-site generation is present behind the primfalemetry point, real-time Telemetry data
shall be required to measure performance of thergéor unless otherwise specified by the
System Operator.

»  Telemetry Accuracy

The accuracy of the real-time Demand measuremelittehrepresented as a percentage of
full scale, up to a maximum of 3.0% unless othesvgigecified by the System Operator.

« Telemetry Reporting Interval

The Telemetry Reporting Interval shall be up toaximum of 5 minutes unless otherwise
specified by the System Operator.

*  Other Telemetry Measurements
The System Operator shall specify any addition&etry data requirements.
«  Communication Protocol
The System Operator shall specify the Telemetryroanication protocol.
»  Governor Control Equivalent
Not applicable to Energy Service unless otherwiszified by the System Operator.
015-1.2 AFTER-THE-FACT METERING
« After-the-Fact Metering Requirement
After-the-fact Metering is required unless otheengpecified by the System Operator.

« Meter Accuracy
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The accuracy of the after-the-fact metering shalfdpresented as a percentage of full scale,
up to a maximum of 3.0% unless otherwise spechiiethe System Operator.

» Detailsof Meter/Equipment Standards

Meter/Equipment standards shall meet or exceedstngatandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

« Meter Data Reporting Deadline
The System Operator shall specify the Meter DajgoR&g Deadline.
+ Meter Data Reporting Interval

The Meter Data Reporting Interval shall be a maximaf 1 hour unless otherwise specified
by the System Operator.

« Clock / Time Accuracy

The System Operator shall specify the clock ané ticcuracy. Clock and time
meter/equipment standards shall meet or exceedtirydstandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

« Validating, Editing & Estimating (VEE) M ethod
The System Operator shall specify VEE requirements.
« On-Site Generation Meter Requirement

The System Operator shall specify additional megerequirements if on-site generation is
present behind the primary metering point.

015-1.3PERFORMANCE EVALUATION
« Rulesfor Performance Evaluation

Performance shall be evaluated through the usaebbéthe following methods unless
otherwise specified by the System Operator:

* Maximum Base Load

* Meter Before / Meter After

» Baseline Type-I

e Baseline Type-ll

» Metering Generator Output

Business Pr actice Reguir ements:

Provision of Wholesale Electric Demand Response Capacity Products
Applicability

The Standard applies to any entity that adminigte¥rsvholesale Demand Response Capacity Products.

Purpose
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

The purpose of this Standard is to ensure thaicgzahts in wholesale electric markets in whichsthe
Products are administered receive uniform accesgdomation that will enable them to participatesiaid
markets.

015-1.4GENERAL
» Advance Natification
The System Operator shall specify requirementthid Advance Notification instruction.
«  Deployment Time

The System Operator shall specify the time at wbBiemand Resources must begin reducing
Demand on the system.

»  Reduction Deadline
The System Operator shall specify the Reductiordiesa
* Release/Recall

The System Operator shall specify the time at wbBiemand Resources shall be instructed to
begin restoring Load.

»  Normal Operations
The System Operator shall specify Normal Operations
« Demand Resour ce Availability M easurement

The System Operator shall specify any requirenmfentsieasuring the capability of a Demand
Resource to meet its obligation.

* Aggregation

The System Operator shall specify if aggregated &ehResources are allowed to
participate.

« Transparency of Requirements

Any specific requirements shall be defined in at&ysOperator’s tariff, market rules,
operating procedures, protocols or manuals and Iskéglosted in a publicly accessible
location.

015-1.5TELEMETRY
+  Telemetry Requirement

The System Operator shall specify any requirenfentseal-time Telemetry, including, but
not limited to: the use of real-time Telemetryge tntity responsible for installing and
maintaining Telemetry equipment and collecting eoachmunicating Telemetry data.

« On-Site Generation Telemetry
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

If on-site generation is present behind the primfalemetry point, real-time Telemetry data
shall be required to measure performance of thergéor unless otherwise specified by the
System Operator.

»  Telemetry Accuracy

The accuracy of the real-time Demand measuremelittehrepresented as a percentage of
full scale, up to a maximum of 3.0% unless othesvgigecified by the System Operator.

« Telemetry Reporting Interval

The Telemetry Reporting Interval shall be up toaximum of 5 minutes unless otherwise
specified by the System Operator.

*  Other Telemetry Measurements
The System Operator shall specify any addition&etry data requirements.
«  Communication Protocol
The System Operator shall specify the Telemetryroanication protocol.
+  Governor Control Equivalent
Not applicable to Capacity Service unless otherspeified by the System Operator.
015-1.6 AFTER-THE-FACT METERING
« After-the-Fact Metering Requirement
After-the-fact Metering is required unless otheengpecified by the System Operator.
« Meter Accuracy

The accuracy of the after-the-fact metering shaltdpresented as a percentage of full scale,
up to a maximum of 3.0% unless otherwise spechigthe System Operator.

« Detailsof Meter/Equipment Standards

Meter/Equipment standards shall meet or exceedstrglatandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

+ Meter Data Reporting Deadline
The System Operator shall specify the Meter DajaoRig Deadline.
« Meter Data Reporting Interval

The Meter Data Reporting Interval shall be a maximaf 1 hour unless otherwise specified
by the System Operator.

» Clock / Time Accuracy

The System Operator shall specify the clock ané ticcuracy. Clock and time
meter/equipment standards shall meet or exceedtirydstandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

Page 20 of 32



WEQ Meeting Materials Assembled
Agenda Item 9, DSM-EE Draft Recommendation: Page 289

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

« Validating, Editing & Estimating (VEE) Method
The System Operator shall specify VEE requirements.
« On-Site Generation Meter Requirement

The System Operator shall specify additional meterequirements if on-site generation is
present behind the primary metering point.

015-1.7 PERFORMANCE EVALUATION
« Rulesfor Performance Evaluation

Performance shall be evaluated through the usaebbéthe following methods unless
otherwise specified by the System Operator:

* Maximum Base Load

* Meter Before / Meter After
» Baseline Type-I

e Baseline Type-ll

» Metering Generator Output

Business Pr actice Requir ements:

Provision of Wholesale Electric Demand Response Reserve Products
Applicability

The Standard applies to any entity that adminigtersvholesale Demand Response Reserve Products.

Purpose

The purpose of this Standard is to ensure thaicfyzahts in wholesale electric markets in whichsthe
Products are administered receive uniform acceggdomation that will enable them to participatesiaid
markets.

015-1.8 GENERAL
» Advance Natification
The System Operator shall specify requirementthi® Advance Notification instruction.
«  Deployment Time

The System Operator shall specify the time at wbhiemand Resources must begin reducing
Demand on the system.

»  Reduction Deadline
The System Operator shall specify the Reductiordiesa
* Release/Recall

Page 21 of 32



WEQ Meeting Materials Assembled
Agenda Item 9, DSM-EE Draft Recommendation: Page 290

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

The System Operator shall specify the time at wbBiemand Resources shall be instructed to
begin restoring Load.

+  Normal Operations
The System Operator shall specify Normal Operations
« Demand Resour ce Availability M easurement

The System Operator shall specify any requirenmfentsieasuring the capability of a Demand
Resource to meet its obligation.

* Aggregation

The System Operator shall specify if Aggregated BrarResources are allowed to
participate.

- Transparency of Requirements

Any specific requirements shall be defined in at&ysOperator’s tariff, market rules,
operating procedures, protocols or manuals and Iskéglosted in a publicly accessible
location.

015-1.9TELEMETRY
+  Telemetry Requirement

+  The System Operator shall specify any requirementseal-time Telemetry, including, but not
limited to: the use of real-time Telemetry, théitgrresponsible for installing and maintaining
Telemetry equipment and collecting and communigafielemetry data

« .On-Site Generation Telemetry

If on-site generation is present behind the printalgmetry point, real-time Telemetry data
shall be required to measure performance of thergéor unless otherwise specified by the
System Operator.

»  Telemetry Accuracy

The accuracy of the real-time Demand measuremelittehrepresented as a percentage of
full scale, up to a maximum of 3.0% unless othesvgigecified by the System Operator.

« Telemetry Reporting Interval

The Telemetry Reporting Interval shall be up toaximum of 5 minutes unless otherwise
specified by the System Operator.

»  Other Telemetry Measurements

The System Operator shall specify any addition&metry data requirements.
«  Communication Protocol

The System Operator shall specify the Telemetryroanication protocol.

+  Governor Control Equivalent
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

Not applicable to Reserve Service unless otherspseified by the System Operator.
015-1.10 AFTER-THE-FACT METERING
+ After-the-Fact Metering Requirement
After-the-fact Metering is required unless othepngpecified by the System Operator.
 Meter Accuracy

The accuracy of the after-the-fact metering shalfdpresented as a percentage of full scale,
up to a maximum of 3.0% unless otherwise spechiiethe System Operator.

» Detailsof Meter/Equipment Standards

Meter/Equipment standards shall meet or exceedstngatandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

« Meter Data Reporting Deadline
The System Operator shall specify the Meter DajaoR&g Deadline.
+ Meter Data Reporting Interval

The Meter Data Reporting Interval shall be a maximaf 1 hour unless otherwise specified
by the System Operator.

« Clock / Time Accuracy

The System Operator shall specify the clock ane ticcuracy. Clock and time
meter/equipment standards shall meet or exceedtirydstandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

« Validating, Editing & Estimating (VEE) Method
The System Operator shall specify VEE requirements.
« On-Site Generation Meter Requirement

The System Operator shall specify additional meterequirements if on-site generation is
present behind the primary metering point.

015-1.11 PERFORMANCE EVALUATION
« Rulesfor Performance Evaluation

Performance shall be evaluated through the usaebbéthe following methods unless
otherwise specified by the System Operator:

» Meter Before / Meter After
e Baseline Type-I
* Baseline Type-lI

e Metering Generator Output
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

Business Pr actice Requir ements:

Provision of Wholesale Electric Demand Response Requlation Products
Applicability

The Standard applies to any entity that adminigtersvholesale Demand Response Regulation Products.

Purpose

The purpose of this Standard is to ensure thaicfyzahts in wholesale electric markets in whichsthe
Products are administered receive uniform acceggdomation that will enable them to participatesiaid
markets.

015-1.12 GENERAL

» Advance Natification

Not applicable to Regulation Service unless othegvgpecified by the System Operator.
* Deployment Time

Not applicable to Regulation Service unless othegvgpecified by the System Operator.
» Reduction Deadline

Not applicable to Regulation Service unless othegvgpecified by the System Operator.
+  Release/Recall

Not applicable to Regulation Service unless othegvgpecified by the System Operator.
+  Normal Operations

Not applicable to Regulation Service unless othegvgpecified by the System Operator.
- Demand Resour ce Availability M easurement

Not applicable to Regulation Service unless othegvgpecified by the System Operator.
* Aggregation

The System Operator shall specify if aggregated &ehResources are allowed to
participate.

« Transparency of Requirements

Any specific requirements shall be defined in at&ysOperator’s tariff, market rules,
operating procedures, protocols or manuals and Iskéglosted in a publicly accessible
location.

015-1.13 TELEMETRY
+  Telemetry Requirement
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

The System Operator shall specify any requiremienteal-time Telemetry, including, but
not limited to: the use of real-time Telemetryge #ntity responsible for installing and
maintaining Telemetry equipment and collecting aathmunicating Telemetry data.

+ On-Site Generation Telemetry

If on-site generation is present behind the prinfaglemetry point, real-time Telemetry data
shall be required to measure performance of thergéor unless otherwise specified by the
System Operator.

« Telemetry Accuracy

The accuracy of the real-time Demand measuremaelittshrepresented as a percentage of
full scale, up to a maximum of 3.0% unless othesvgigecified by the System Operator.

+ Telemetry Reporting Interval

The Telemetry Reporting Interval shall be up toaimum of 5 minutes unless otherwise
specified by the System Operator.

e Other Telemetry Measurements

The System Operator shall specify any additionéfhetry data requirements.
»  Communication Protocol

The System Operator shall specify the Telemetryroonication protocol.
« Governor Control Equivalent

Demand Resources providing Regulation Service sligdimatically respond to grid
frequency deviations, similar to governor actiooyided by generation resources, unless
otherwise specified by the System Operator.

015-1.14 AFTER-THE-FACT METERING
+  After-the-Fact Metering Requirement
After-the-fact Metering is required unless othepnépecified by the System Operator.
 Meter Accuracy

The accuracy of the after-the-fact metering shalfdpresented as a percentage of full scale,
up to a maximum of 3.0% unless otherwise spechiiethe System Operator.

+ Detailsof Meter/Equipment Standards

Meter/Equipment standards shall meet or exceedstngatandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

« Meter Data Reporting Deadline
The System Operator shall specify the Meter DajaoR&g Deadline.
+ Meter Data Reporting Interval
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i

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

Draft: October 3, 2008

Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)

Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

015-1.15

The Meter Data Reporting Interval shall be a maximaf 1 hour unless otherwise specified
by the System Operator.

Clock / Time Accuracy

The System Operator shall specify the clock aneé ticcuracy. Clock and time
meter/equipment standards shall meet or exceedtirydstandards equivalent to ANSI C12
unless otherwise specified by the System Operator.

Validating, Editing & Estimating (VEE) Method
The System Operator shall specify VEE requirements.
On-Site Generation M eter Requirement

The System Operator shall specify additional meterequirements if on-site generation is
present behind the primary metering point.

PERFORMANCE EVALUATION
Rulesfor Performance Evaluation

Performance shall be evaluated using telemetryatadaadditionally through the use of one of
the following methods unless otherwise specifiedheySystem Operator:

» Meter Before / Meter After

» Metering Generator Output
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

Business Practice Requirements

Maximum Base L oad Evaluation

015-1.16 BASELINE INFORMATION

There are no Baseline calculations defined for Maxn Base Load evaluations. The Maximum Base
Load Evaluation methodology shall be associatetl ailemand reduction obligation compared to the
Demand Resource’s average Load or as specifiedeb@ystem Operator.

015-1.17 EVENT INFORMATION
e Useof Real-Time Telemetry

The System Operator shall specify if real-time Ta&y data is to be used to measure
performance.

» Useof After-The-Fact Metering

After-the-fact metering shall be used to measuréopmance, unless otherwise specified by the
System Operator.

*  Performance Window

The Performance Window shall be the Sustained RespBeriod (Reduction Deadline through
Release/Recall) unless otherwise specified by yiseeB Operator.

* Measurement Type

During the Performance Window, the Demand Resonmest maintain its electricity
consumption at or below the Maximum Base Load. difteria used to evaluate performance
shall be one of the following unless otherwise dptby the System Operator:

a) Peak consumption or Demand

b) Average consumption or Demand

015-1.18 SPECIAL PROCESSING
The System Operator shall specify any special @sing rules.

Business Practice Requirements
Meter Before/ Meter After
015-1.19 BASELINE INFORMATION
* Basdine Window
The System Operator shall specify the Baseline \&iind

e Calculation Type

During the Baseline Window, the energy consumptioBemand of the Demand Resource shall
be evaluated using one of the following measuresnemiess otherwise specified by the System
Operator:
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

a) Instantaneous
b) Maximum
c) Average

e Sampling Precision and Accuracy

Sampling is not permitted for this performance eatibn type, unless otherwise specified by the
System Operator.

* Exclusion Rules

The System Operator shall specify any exclusioastul
e Basdine Adjustments

The System Operator shall specify any event-daysaaients.
* Adjustment Window

No Adjustment Window is used for this model unled®erwise specified by the System
Operator.

015-1.20 EVENT INFORMATION
e Useof real-time Telemetry

The System Operator shall specify if real-time Ta&y data is to be used to measure
performance.

» Useof After-The-Fact Metering

After-the-fact metering shall be used to measuréopmance, unless otherwise specified by the
System Operator.

*  Performance Window

The Performance Window shall be the Sustained RespBeriod (Reduction Deadline through
Release/Recall) unless otherwise specified by yisée$ Operator.

* Measurement Type

During the Performance Window, the Demand Rescsine# be evaluated using one of the
following measurements unless otherwise specifiethb System Operator:

a) Instantaneous

b) Maximum

c) Average

015-1.21 SPECIAL PROCESSING
e Highly-VariableLoad Logic

The System Operator shall specify any performamatuation requirements for Highly-Variable
Loads.
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

» On-Site Generation Requirements

The System Operator shall specify any performamatuation requirements for on-site
generation.

Business Practice Requirements
Basdline Type-l (Interval Meter)

015-1.22 BASELINE INFORMATION
 Basdine Window

The System Operator shall specify the Baseline \&tind
e Calculation Type

The System Operator shall specify the method oéldging the Baseline value using, but not
limited to, the following calculation types:

a) Maximum

b) Average

c) Regression

»  Sampling Precision and Accuracy

Sampling is not permitted for this Performance Hatbn type, unless otherwise specified by the
System Operator.

» Exclusion Rules

The System Operator shall specify any rules folughiog data from the Baseline Window.
Exclusion rules may be based on, but are not lartibethe following:

a) Historical Demand Response Events

b) Testing/Audit Periods

c) Calendar data

d) Outages

e) Weather emergencies or force majeure events

f) Usage threshold

» Basdine Adjustments

The System Operator shall specify any rules foreBas Adjustments. Adjustment rules may be
based on, but are not limited to the following:

a) Temperature

b) Humidity

c) Calendar data

d) Sunrise/Sunset time

e) Event day operating conditions

e Adjustment Window
The System Operator shall specify the Adjustmemddfiv.
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

I Draft: October 3, 2008
| Requesters:DSM -EE Subcommittee

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

015-1.23 EVENT INFORMATION
e Useof Real-Time Telemetry

The System Operator shall specify if real-time Ta&y data is to be used to measure
performance.

» Useof After-The-Fact Metering

After-the-fact metering shall be used to measuréopmance, unless otherwise specified by the
System Operator.

*  Performance Window
The System Operator shall specify the Performancelbw.
* Measurement Type

During the Performance Window, the Demand Resacsine# be evaluated using one of the
following measurements unless otherwise specifiethb System Operator:

a) Maximum

b) Average

c) Regression

015-1.24 SPECIAL PROCESSING
e Highly-Variable Load Logic

The System Operator may specify performance evatuatquirements for Highly-Variable
Loads.

» On-Site Generation Requirements
The System Operator may specify performance evaluatquirements for on-site generation.
Business Practice Reguirements
Baseline Type-11 (Non-Interval Meter)
015-1.25 BASELINE INFORMATION
* Basdine Window
The System Operator shall specify the Baseline iind

e Calculation Type

The System Operator shall specify the method oéldging the Baseline value using, but not
limited to, the following calculation types:

a) Maximum

b) Average

c) Regression
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: WEQ

Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

015-1.26

Sampling Precision and Accuracy
The System Operator shall specify sampling pregiaizd accuracy requirements.
Exclusion Rules

The System Operator shall specify any rules fofughiog data from the Baseline Window.
Exclusion rules may be based on, but are not lartibethe following:

a) Historical Demand Response Events

b) Testing/Audit Periods

c) Calendar data

d) Outages

e) Weather emergencies or force majeure events

f) Usage threshold

Baseline Adjustments

The System Operator shall specify any rules foreBas Adjustments. Adjustment rules may be
based on, but are not limited to the following:

a) Temperature

b) Humidity

c) Calendar data

d) Sunrise/Sunset time

e) Event day operating conditions

Adjustment Window
The System Operator shall specify the Adjustmemdiiv.
EVENT INFORMATION
Use of Real-Time Telemetry

The System Operator shall specify if real-time Ta&y data is to be used to measure
performance.

Use of After-The-Fact Metering

After-the-fact metering or other energy measurertesiinology shall be used to measure
performance, as a supplement to real-time Telenugtigss otherwise specified by the System
Operator.

Performance Window
The System Operator shall specify the Performancelbw.
M easurement Type

During the Performance Window, the Demand Rescsine# be evaluated using one of the
following measurements unless otherwise specifiethb System Operator:

a) Maximum

b) Average

c) Regression
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Request No.: 2008 AP Item 5(a)
Review and develop business practice standar dsto support DR and DSM -EE programs

Proposed Standards

015-1.27 SPECIAL PROCESSING
The System Operator shall specify any special @sing rules.

Business Practice Requirements

M etering Generator Output

015-1.28 BASELINE INFORMATION
The System Operator shall specify Baseline cdicuis for Metering Generator Output.
015-1.29 EVENT INFORMATION
e Useof Real-Time Telemetry

The System Operator shall specify if real-time Ta&y data is to be used to measure
performance.

» Useof After-The-Fact Metering

After-the-fact metering on the generator and ogilgron the associated Load shall be used to
measure performance unless otherwise specifiedeb$ystem Operator.

*  Performance Window
The System Operator shall specify the Performancelbw.
* Measurement Type

During the Performance Window, the Demand Resosied be evaluated using the total
measured generation output unless otherwise spedifi the System Operator.

015-1.30 SPECIAL PROCESSING
The System Operator shall specify any special msing rules.
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124 FERC 1 61,270
UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

18 CFR Parts 35, 131, 154, 157, 250, 281,
284, 300, 341, 344, 346, 347, 348, 375 and 385

[Docket No. RM01-5-000; Order No. 714]
Electronic Tariff Filings
(Issued September 19, 2008)

AGENCY: Federal Energy Regulatory Commission.
ACTION: Final Rule.
SUMMARY: The Federal Energy Regulatory Commission issiagiits regulations to
require that all tariffs and tariff revisions arate change applications for the public
utilities, natural gas pipelines, oil pipelines gwver administrations be filed
electronically according to a set of standards ezl in conjunction with the North
American Energy Standards Board. This rule is patthe Commission’s efforts to
comply with the Paperwork Reduction Act, the Goveent Paperwork Elimination Act
(GPEA), and the E-Government Act of 2002 by devielgipthe capability to file
electronically with the Commission via the Intern&ectronic filing reduces physical
storage space needs and document processing tiovejgs for easier tracking of
document filing activity; potentially reduces magiand courier fees; allows concurrent
access to the tariff filing by multiple partieswasll as the ability to download and print

tariff filings; and provides automatic e-mail natdtion to an applicant of receipt of the
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Docket No. RM01-5-000 -2-

filing and whether or not it has been acceptedormplementation of this rule, the
Commission will no longer accept tariff filings sulited in paper format.

EFFECTIVE DATES This rule will become effectivignsert Date days after

publication in the FEDERAL REGISTER]. Implementation will begin April 1, 2010
pursuant to a six month staggered schedule.

FOR FURTHER INFORMATION CONTACT

H. Keith Pierce (Technical Information)
Office of Energy Market Regulation
Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D.C. 20426

(202) 502-8525

Keith.Pierce @ferc.gov

Anthony Barracchini (IT Information)
Office of the Executive Director

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D.C. 20426

(202) 502-8940
Anthony.Barracchini@ferc.gov

Andre Goodson (Legal Information)
Office of the General Counsel

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D.C. 20426

(202) 502-8560
Andre.Goodson@ferc.gov

SUPPLEMENTARY INFORMATION
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124 FERC 1 61,270
UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION
Electronic Tariff Filings Docket No. RM01-5-000
ORDER NO. 714

FINAL RULE
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Before Commissioners: Joseph T. Kelliher, Chairman
Suedeerk@lly, Marc Spitzer,
Philip D.adller, and Jon Wellinghoff.
Electronic Tariff Filings Docket No.RM01-5-000
ORDER NO. 714
FINAL RULE

(Issued September 19, 2008)

1. The Commission in the last several years has exquaitsl capability to accept
electronic filings. As part of this process, then@nission has sought to develop a means
by which publicly regulated utilities could filertHs, rate schedules, and other
jurisdictional contracts and agreements electrdiyicgaa fashion that would permit the
Commission to assemble and organize the dispaietegof these agreements for
display and for use by the Commission and the pulfiommission staff in collaboration
with the wholesale electric and gas quadrantsefNbrth American Energy Standards
Board (NAESB), and representatives from the Assmeriaof Oil Pipelines (AOPL)
developed a set of standards to be used by congpianmeaking tariff and tariff related
filings at the Commission. The Commission is adapthese standards as the

requirement for making tariff and tariff relatedrfgs.
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l. Background
2. The development of these standards began in 204avNotice of Proposed

Rulemaking in which the Commission proposed to require putilitities, power
administrations, interstate and intrastate gaslipgeg and oil pipelines to file tariff and
tariff related material electronically. The Comsia proposed to develop an electronic
tariff database to store tariff and tariff relatatbrmation for retrieval by Commission
staff and the public. In order to implement aftatatabase system that would permit
such functionality, Commission staff developed tivgare system for tariff filings

similar to that used in filing forms with the Conssion. Commission staff worked with
many industry representatives and experts to iessoftware and held public meetings
to demonstrate and receive comment on the software.

3. While some commenters supported using the Commigsiovided software as an
acceptable solution, others were concerned thastfiware might not work well for
making tariff filings. Some also were concerneat tthe Commission software would not
integrate well with their existing tariff managenhegstems and that formatting tariffs to

fit the parameters of the software could be ditticw time consuming.

! Electronic Tariff Filings Notice of Proposed Rulemaking 69 FR 43,929 (28ly
2004) FERC Stats. & Regs., Proposed Regulationd-2007 1 32,575 (2004) (2004
NOPR), Notice of Additional Proposals and Procegur® FR 40941 (July 15, 2005),
FERC Stats. & Regs. 1 35,551 (2005) (2005 Notiddle 2004 NOPR was the result of
an earlier Notice of Inquiry and Informal Conferenn this same proceeding (Electronic
Tariff Filings, 66 FR 15673 (March 20, 2001), FERC Stats. & R§5,538, at 35,789-
91 (2001)).
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4. As a result of the review of the comments, on Fatyd, 2007, a public meeting
was held with NAESB to discuss NAESB'’s assistanciné process of developing the
protocols, standards, and data formats neededtadertariff and related data to enable
the Commission to develop a database to trackrel@cttariff and rate schedules filings.
At the meeting, NAESB agreed to develop these stalsdand report back to the
Commission.

5. NAESB established two committees, a business dTaunibcommittee and an
eTariff Technical Task Force. These committeehiged representatives from the
wholesale natural gas industry, wholesale eleatdastry, oil pipelines, intrastate natural
gas pipelines, and third party software developdrs worked along with Commission
staff to develop the applicable standards. Betweashruary 1, 2007 and January 23,
2008, these committees held a total of 16 meetmgarious cities over 24 days. Total
attendance in all the meetings was 991 participaither in person or by electronic
conferencing, with an average attendance of 62lpdopeach meeting.

6. The committees determined not to use the Commisierloped software, but
instead to develop standards that would enableiohal companies to develop or
procure software for making tariff filings that widibest meet the needs of each
company’s business requirements. The Executiverfitiees for both the Wholesale
Gas and Wholesale Electric Quadrants of NAESB amarahe standards on March 4,

2008, and the NAESB membership ratified the stadwlan April 4, 2008.
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7. On April 15, 2008, NAESB filed the standards witle tCommission along with a
record of the NAESB proceedings. This materialuded questions about the policies to
be followed in using the standards to make tatlifigs. NAESB also provided a
copyright waiver stating: “While the eTariff staards are copyrighted by NAESB, a
limited waiver is granted to the FERC to modify grat any excerpts of the eTariff
standards and eTariff work products that they dappropriate. These excerpts will be
available for companies to reproduce only for tlogn internal use.”

8. On April 17, 2008, the Commission issued a SuppieaidNotice of Proposed
Rulemaking (NOPR) proposing to use the NAESB depediostandards as the means to
effectuate electronic tariff filing. The NOPR also proposed solutions to several $ssue
raised during the NAESB process, such as the fpigess for shared and joint tariffs.
Twenty comments were filed, with most generallydiang the use of the NAESB
standards.

[l Discussion

9. As the background indicated, this proceeding hisvied a long and winding

road, with a number of detours and U-turns, buhaee reached the end of the road and

2 As used in this Final Rule, the “NAESB standards”standards” refer to a set
of data elements and requirements that are postédaeocCommission website.
Instruction Manual for Electronic Filing of Part§,3.54, 300, 341 and 284 Tariff Filings
(http://elibrary.ferc.gov/idmws/common/OpenNat.adpfD=11683627

3 Appendix A lists the commenters and the abbresistiused for each.
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are adopting a final set of standards for electréaniiff filings.” We again want to thank
NAESB, its Board of Directors, and the numerousiatders from across the spectrum of
the gas, electric, and oil industries who were ablmeet with staff and develop a set of
standards and protocols that will achieve the Casion’s goal of establishing a robust
electronic filing environment for tariffs and tdrielated material and will make it
possible for the Commission staff and the publicetoieve this material from a database.
We will adopt the standards and protocols develdpezligh the NAESB collaborative
process in place of providing Commission-creatdthswe. Adoption of these standards
and protocols will provide each company with enteahftexibility to develop software to
better integrate tariff filings with their individdi tariff maintenance and business needs.
These standards and protocols also will providean platform permitting third-party
software developers to create more efficient tditifig and maintenance applications,
which will spread the development costs over largenbers of companies.

10. Over the last few years, the Commission has greaiyanded its ability to accept

electronically filed material, including interveaotis, protests, rehearings, complaints, and

% Smith v. Lachter (In re SmithB52 B.R. 702 (B.A.P. 9th Cir. 2006) (“This
matter is reminiscent of that old Beatles' standditde Long and Winding Road,” a
brooding song about a road that never ends. Omerdg hope that, with this opinion,
the end of the road is indeed in sight”).




WEQ Meeting Materials Assembled
Agenda Item 9, eTariff Order No 714 final rule excerpt: Page 310

Docket No. RM01-5-000 -6 -

applications for certificates and licensesVe now are expanding these filings to include
tariffs and tariff-related material, which comprséarge portion of the Commission’s
workload. But tariff filings raise special chaltggs that our current filing systems do not
address. elibrary is designed and works extremvelyyas a repository that stores, and
permits retrieval of, all documents filed in indivial docketed proceedings. But while an
individual tariff filing is made in an individualatket, the tariff itself is an organically
changing document that is comprised of individulaids made in many different

dockets over time. In order for the Commission #redpublic to obtain a complete
picture of a company'’s tariff, these various pravis need to be integrated into a single
system that will provide information as to the g$aof tariff provisions, permit the
assembly of a complete tariff, and permit tarithted research. Indeed, for tariffs filed
on paper, the Commission has managed these tasifisdatabase by keeping tariff
books, open to the public at our headquarters hiiclwnew pages are inserted to replace

old pages to reflect revisions, and such changeseaorded in “numbering” sheets to

> SeeElectronic RegistratigrOrder No. 891, 67 FR 52,406 (Aug. 12, 2002),
FERC Stats. & Regs. 1 31,132 (2002); Electroniméibf FERC Form Jland
Elimination of Certain Designated Schedules in Fdlos. 1 and 1F, Order No. 626,

67 FR 36,093 (May 23, 2002), FERC Stats. & Reg@l,130 (2002); Electronic Service
of Documents66 FR 50,591 (Oct. 4, 2001), FERC Stats. & R§d5,539 (2001);
Revised Public Utility Filing Requirement®rder No. 2001, 67 FR 31,043 (May 8,
2002), FERC Stats. & Regs. 1 31,127 (2002); Eleatrbiling of DocumentsOrder No.
619, 65 FR 57,088 (Sept. 21, 2000), FERC Statse§sR{ 31,107 (2000); Electronic
Notification of Commission Issuanceasotice of Proposed Rulemaking, FERC Stats. &
Regs. 1 32,574 (2004); Filing Via the Inter@tder No. 703, 72 FR 65,659 (Nov. 23,
2007), FERC Stats. & Regs. 1 31,259, P 33 (200iJ&CNo. 703).
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ensure that the tariff reflects the currently efifectariff.® The standards we are adopting
in this Final Rule merely replace this paper systath a very similar electronic database
that will similarly track the tariff submissions éiariff history, but in a form that will
make tariff information more widely available ovbe Internet.

11. The database will provide easier access to taiftballow the viewing of

proposed tariff sections in context. One of thaegpal benefits of such a database is the
ability to do historical research into tariffs. rFexample, proceedings such as complaints
may involve past tariff provisions that have alngééden revised by the utility by the time
the complaint is considered by the Commissionortier to expeditiously process such
filings, the Commission, the parties, and the pubé&ed to be able to obtain the tariff
provision that applies to the time period undeieey rather than the currently effective
tariff provision. In fact, the effectiveness ofitbprovisions arises in a number of
contexts, particularly in complaint cases, in whicé Commission and the participants

need to know the effective tariff at a particulaint in time’

® In fact, companies often arrange to view their aariffs to try and recreate
either effective tariffs or the tariff in effect dag the time period of a particular
proceeding.

’ SeeFPL Energy Marcus Hook, L.P. v. PJM Interconnettid C, 123 FERC
161,289, at P 39 n.77, 77-80 (2008) (in a complzase, the complainant and all other
parties relied on the current version of a tarrtiypsion rather than the provision in effect
at the time).
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12. The set of NAESB standards provides a foundatiomfdding such a database.
The standards define an extensible markup lang(édé) schemd that will permit

filers to assemble an XML filing package that ird#s the tariff changes, the
accompanying tariff-related documents, such asrimsmittal letter, rate schedules, and
spreadsheets that are required to accompany vaaaotidilings, and other required
information such as the proposed effective dath@filing. Upon the receipt of the
filing electronically, the XML schema will enablee Commission to parsédivide) the
filed package into its component parts, place tled locuments into its eLibrary system
and provide the metadatahat will permit automated organization of theftaand

permit the Commission and the public to searchdhatdbase. As an example of the

® XML schemas facilitate the sharing of data acuifferent information systems,
particularly via the Internet, by structuring theta using tags to identify particular data
elements. For example, each filed tariff changeimélude tags for the relevant
information, such as the utility name, the tard€gon being changed, the name for that
section, the proposed effective date, and ceretians of tariff text. The tagged
information can be extracted and separately sedrche

° Parse means to capture the hierarchy of thenekiei XML file and transform it
into a form suitable for further processing.

% The term metadata is based on the Greek word "me¢aning after or beyond
and in epistemology means “about.” Thus, metadatata or information beyond or
about other data. Digital Libraries, by Williamms (M.I.T. Press 2000),
http://www.cs.cornell.edu/wya/DigLib/MS1999/Chagditdrtml (visited April 11, 2008);
The University of Queenslanfitp://www.library.uq.edu.au/iad/ctmeta4.htfaisited
April 11, 2008); The Linux Information Projedtttp://www.linfo.org/metadata.html
(visited April 11, 2008). For example, in the XMchema, one required element is a
proposed effective date and another element itettieof the tariff provision. The
proposed effective date would be considered medagdtive to the tariff text.
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expanded public access to tariffs, the Commissioreatly provides electronic access to
approximately 150 NGA interstate pipeline tariftdizing the FASTR standards. That
access under the NAESB standards should expariddgast 1600 companies’ tariffs.
The NAESB standards also will provide flexibility tompanies making tariff filings by
enabling each regulated company to design or peeckaftware for creating tariff filings
that will best accommodate its filing patterns aweeds.

13. Some of the principal requirements of the standandsregulations being adopted
here are:

« Tariffs'* may be filed either using the current sheet basedenclature or
using section-based numbering at the choice ofilére™

» Tariffs may be filed as entire documents in eithietwo electronic formats,
RTF or PDF except with respect to open access transmissiiffs tr
electric utilities and interstate natural gas com@swhich would have to be
filed as individual sheets or as sections in RTikx as defined in the
regulations.

» Tariff filings can be served electronically usiiggtsame approach used for
electronic service of other Commission filings.

1 The term tariff is used herein to refer to tarifste schedules, jurisdictional
contracts, and other jurisdictional agreementsdhatrequired to be on file with the
Commission.

12 Section-based filings will not have to include #ieet based nomenclature as a
header or footer on the tariff page.

13 RTF refers to Rich Text Format which is a stanitaud textual format that can
be produced by a number of word processors.

“ PDF refers to Portable Document Format whichfisraat used for
representing documents that closely resemblesrigmal formatting of the document.
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» Filings of joint tariffs (tariffs covering two redated entities) may be made
with a single tariff filing by the entity designaitéo make the filing.
» Tariff filings for tariffs shared among companissi¢h as regional
transmission organization (RTO) tariffs) can be eamtlividually by any of

the companies with rights to file tariff changes.

» During initial baseline implementation of electromariff filing, only open
access transmission tariffs (OATTs) and agreemesdsd to be filed.

» After implementation of electronic tariff filingllanew tariffs and agreements
must be filed using the standards. Existing agesgsneed to be filed
electronically only when they are revised.

14.  Although the comments generally supported the aoloaf the NAESB

standards, some commenters suggested the adopatirroative approaches. As the
Commission has previously stated: “Standardizatigrdefinition, requires
accommodation of varying interests and needs, aradyrcan there be a perfect standard
satisfactory to all* We find that the NAESB standards best accommadtiateeeds of
regulated utilities in making filings electronicathtnd the needs of the Commission and
the public for an electronic system that will erséfficient, user-friendly retrieval of
tariffs. We will discuss below the technical regunents applicable to electronic tariff

filing and the comments received on various aspafctise standards.

15 standards For Business Practices Of InterstaterlaBas Pipelinerder
No. 587, 61 FR 39,053, 39,057 (July 26, 1996), FERR4ls. & Regs. 1 31,038, at 30,059
(1996).
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A. Electronic Filing Requirements

1. Companies Required to File Tariffs Electronically

15. The companies or entities covered by this FinabRwe those that submit tariffs,
rates, or contracts with the Commission pursuattiedNatural Gas Act (NGA), the
Natural Gas Policy Act of 1978 (NGPA), the Fedé&alver Act (FPA), the Interstate
Commerce Act (ICA), the Flood Control Act, the Benille Power Act, the Northwest
Power Planning Act, and other relevant statutesluled among the companies or
entities covered by the requirements are: RTOsSraepbendent system operators
(ISOs); power authorities and federal power markpéidministrations which file rates,
contracts, or tariffs at the Commission; intrastaural gas pipelines that file rates and
operating conditions pursuant to the NGPA, intéesteatural gas pipelines subject to the
NGA which serve only an industrial customer; anthpanies or entities that may make
voluntary tariff filings, such as reciprocity filgs pursuant to Order No. 888.

2. Procedures for Making Tariff Filings

16. Using the new XML schema, companies, and all tlaagborized to make filings
on behalf of the company, such as outside counsléinake tariff related filings using
the existing eFiling portal. As described belole filing process will be modified
slightly from the current eFiling process, in peutar to include a company registration
that will provide increased security for the filirgs well as additional e-mail

notifications of potential problems with the filing
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17. The person making a tariff filing must have prewlyuegistered in eFiling

(Filer). Upon successfully logging into the FERKllieg portal, the Filer will be
presented with the introductory screen indicatingcess in accessing the site, and
presented with a link to the filing creation pafrttwe site, which will include an option to
make a Tariff filing (eTariff portal).

18. The eTariff portal will prompt the Filer to entdret company identification

number assigned during the company registrationga®and an associated password.
After successfully passing this step, the Filet wilload an eTariff XML filing package
that conforms to the XML schema. Once the filisgiploaded, the eFiling web page will
indicate the filing has been submitted.

19. After the filing has been submitted, a ConfirmatairReceipt will be e-mailed to
both the e-mail address of the Filer and to thead-audress on file with FERC for the
company identification number. This e-mail onlk@aowledges the receipt of the filing
through the eFiling portal, provides a timestamp mdicates that the filing is placed in
the queue to be processed.

20. The XML filing package will be validated programnaatly by an eTariff
verification process. Depending upon the succefseoverification process, a number of
e-mails will be sent.

* If the verification is completed successfully, amail will be sent to the
validation e-mail address provided in the XML pagpi&and to the e-mail address
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associated with the company whose tariff is begxgsed'® This e-mail means
only that the filing has passed the validation, that it has been officially
accepted by the Secretary of the Commission.

» If the XML filing package can be parsed (and thidadion e-mail address can be
obtained), but the package does not otherwisevmaggation, an e-mail will be
sent to the validation e-mail address providedhen XML filing package. This e-
mail will provide information about the problemscenntered during the
verification process.

» If the XML filing package cannot be parsed at alynreadable), an e-mail will be
sent to the Filer and to the e-mail address aswatwsith the company
identification number indicating a problem has beenountered with the filing.

21. Once passed validation, the standard eFiling e-willibe sent to indicate
whether the Secretary of the Commission has actepte docketed the filing or rejected
it. As occurs with all filings, the docketing e-indoes not guarantee that other filing
deficiencies will not result in rejection or othastion pertaining to the filing later in the
review processes within the Commission. After gtep, the filing is passed on to
elLibrary, the tariff database and other Commissigstems.

22. INGAA requests that the Commission establish aguace for submission of
tariff filings in the event of an electronic faikiof the Commission’s eFiling and eTariff
system. Such a request is beyond the scope afulleimaking. In Order No. 703, the

Commission delegated to the Secretary of the Cosiomghe authority to develop

procedures for electronic filing, including proceesito be followed in case of an

'® This may not be the same company making the filmgexample, in the case
of a shared tariff, one notification will go to thempany making the filing and the other
will go to the ISO or RTO whose tariff is being resd.
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electronic failure of the eFiling systeth.Since the tariff filing component will be a part
of the eFiling system, the same procedures follolethe Secretary for electronic
failure will apply to eTariff as well.

3. XML Schema and Tariff Database

23. Under the standards, the tariff filing must be madeonformance with the XML
schema. The schema essentially is a method byhvitécfiling entities can
communicate information to the Commission. Theesah proscribes the metadata
elements and the textual information that mushicuded in the filing package. The
data elements included in the XML package are redu properly identify the nature
of the tariff filing, organize the tariff databased maintain the proper relationship of
tariff provisions in relation to other provisionsor example, these elements will identify
which tariff provision is being revised so that tlegised tariff provision can be placed
electronically in the proper location within theitbhierarchy. The filing package itself
will include the text of tariff changes as wellaskfiling attachments, such as transmittal
letters’® The XML schema will be maintained on the Comnuissivebsite along with

the required codes, descriptions, and other reauaings, as well as information that may

7 Filing Via the InternetOrder No. 703, 72 FR 65659, FERC Stats. & Regs.
1 31,259, at P 33 (2007).

8 The XML package must be filed as a zip (comprestied
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be useful to those developing filing softwareContemporaneously with the issuance of
this Final Rule, we are posting on the websiteXh schema along with the
descriptions of the fields used in the schemairtbeuction manual and codes to be used
with the XML schema.

24.  Although we do not envision that the schema amatedlcode values will need to
be changed frequently, the Secretary of the Comomissander Order No. 703, has
delegated authority to make modifications to thémecessary® Before any such
changes are made, a notice of the proposed chatigeewssued sufficiently in advance
to permit companies to revise their software.

25. A few commenters object to the use of the XML scadar electronic filing and
argue that the Commission should simply rely and# in eLibrary?* They argue that
documents are maintained in standard word progg$srmats and that filing such tariffs
through eLibrary would be easier on the filer. ylassert that any tracking of such
filings could be accomplished by assigning a dockehber. Nevada Power, for
example, argues that managing tariffs is a docummamagement, rather than a database
function. It maintains that the ability to acces®r tariffs can be solved by retaining all

previous effective versions of the tariff.

19 Currently located awvww.ferc.govunder the tab Documents and Filings,
eTariff.

2018 CFR 375.302(z).
%1 Duke Energy, EEI, Nevada Power, Southern CalioEudison, and PSEG.



WEQ Meeting Materials Assembled
Agenda Item 9, eTariff Order No 714 final rule excerpt: Page 320

Docket No. RM01-5-000 -16 -

26. As explained above, eLibrary is principally a systdat manages and tracks filed
documents based on individual proceedings (dockdtsyas neither designed, nor will it
function well, to retrieve individual sections aages of tariffs that are filed in different
dockets over the course of many years. The w@aifibase, on the other hand, will enable
the Commission staff, as well as the public, toeasall or portions of a company’s
tariffs and rate schedules compiled using datd, &ad status criteria.

27. The use of a database to track individual pagegactions of tariffs is not
inappropriate to the task of managing tariffs,lresdcomments suggest. The Commission
has for over twenty years maintained the FASTRIzeta for gas tariff filings and has
made the results of that database available tpubkc. The XML schema on which the
industry agreed, will update the FASTR methodoltmprovide an even more effective
database for managing tariffs and conducting tag#rches.

28. Some commenters suggest assigning a docket or utigre number to each

tariff or rate schedule, and Nevada Power suggleatsnstead of an electronic database,
each utility could file an updated history of chasdo its tariff so that customers can
determine where to find specific sheets in whiakytare interested. Nevada Power
attached, as an example of its proposal, a historgs OATT that is only six pages long
covering a relatively small number of tariff filing

29. These solutions would require users to search ¢firoeams of filing materials to
obtain the particular section or page of the tah#t they need. Such solutions are not a

reasonable substitute for a database, given the lrmrmber of gas, oil, and electric
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companies, some of whom may make hundreds of fdimifjs a year, with a list of
changes that would eventually grow to hundredsagies using the Nevada Power
approach. PJM Interconnection, LLC for example enader 130 tariff related filings in
a one year period. Trying to keeping track of, &ind, particular tariff provisions in this
massive amount of data using only a docket or athareric identifier and a spreadsheet
would be a monumental task.But the tariff database, using the metadata segptith
each filing, will be able to store and retrievestimformation.

30. Those arguing for an eLibrary approach envision téwdf documents would not
be filed in individual sections, but as entire doemts. But not all industry members
supported this entire document approach. The igadiqes, for example, supported the
continued use of sheet based filings in whichtigdifile only the specific tariff sheet that
is being revised® Other tariffs are so large that filing them asiragle document would

be unwieldy?* The flexibility to file tariffs using differentgproaches was key to

2 Nevada Power's listing is similar to the Commisssocurrent numbering sheets
used in its paper tariff database. These numbehegts run to 70 linear feet for all
utilities. Using such a system to research extehgrevised tariffs is difficult, time
consuming, and prone to error.

3 Minutes of February 1, 2007 eTariff Meeting, (‘M$agle [Tennessee Gas
Pipeline] asked whether FERC Staff supported ugiegction-based tariff system (in lieu
of a sheet based system) and if so does everyatketoenove to the section-based
system”),http://www.naesb.org/pdf2/etariff020107fm.doc

24 For example, PIM’s posted tariff is over 8 megabyt
http://www.pjm.com/documents/agreements.hianld the California 1ISO’s tariff is over
4 megabytes. ISO New Englardtf://www.iso-ne.com/regulatory/tariff/index.html

(continued)
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developing the NAESB standards, and the industmgensus supporting those
standard$® The approach suggested by the commenters wotloragide the flexibility
the industry sought. The use of a database uigjitie NAESB standards provides that
flexibility and is the most efficient method of pessing such filings in a way that will
permit the easy and efficient integration of suadiividual filings into an entire tariff.

31. As we have discussed above, the development adatds requires cooperation
and accommodation between companies with diffareatls and requirements. The
NAESB process provided a means by which various Ineesnof the affected industries
and customers, including those from the oil pipelimdustry, could develop a set of
standards that reasonably meet the needs of arkamge of different types of tariff filers,
large and small companies, frequent and infreqgtaiit filers, companies using different
methods of storing tariffs, including databasesidymrocessing software, and

spreadsheets. After examining a variety of altiveapproaches over 24 days of

and the New York ISOhttp://www.nyiso.com/public/documents/tariffs/opsb) post
tariffs that already are divided into sections.

> Minutes of July 27, 2008 eTariff Meeting, at P‘Bexibility is present to
support whole document filings, sheet based filiagd section based filings. This
flexibility is provided for individual companies drior the industries themselves, as a
given company may choose to use any of the threieef depending on the filing to be
made. This flexibility is a key underlining assurop from which all the work papers
were developed and as such, was reflected in tteejust taken”),
http://www.naesb.org/pdf3/etariff072707fm.doc
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meetings, a consensus of the gas and electrictiydliagreed upon the use of the data
elements and XML schema as the most efficient mé@relectronically filing tariffs®’

We therefore will adopt the database approach tamtlards as approved through the
NAESB process.

32. CAISO asks that the RTOs not be required to progitihe metadata required by
the standards or, if it is not possible to elimette metadata, that such metadata be kept
to a minimum. The technical meetings with NAESBevdesigned to develop the
minimum required metadata that would be necessaigetd and operate the database.
The CAISO has not indicated specific metadata etesndat can safely be eliminated

and still maintain the integrity of the database.

26 Although the oil pipelines and their customers mtid have an official vote
during the NAESB process, they participated in folating the requirements and have
supported the data elements and XML schema in ¢toerments in this rulemaking.

2" APS, an active participant in the beta testinthefCommission’s original
software, as well as a participant in the NAESBcpss, recognizes that the standards
provide “a useable platform for industry complianaéh the new standardized
requirements for electronic filing of tariff, as lvas a convenient tool for market
participants and FERC staff to access and revietfstand agreements ... [and this
methodology] to be the superior choice to implenbist Commission requirement.”
APS Comment, at 2. AOPL similarly recognizes t@hpromises were necessary to
meet the needs of all the industries, stating thiedards “reflect significant
Improvements to the proposed electronic filing tagans, in light of the particular
circumstances and needs of the oil pipeline ingustAOPL Comment, at 1.
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B. Tariff Filing Requirements

33. The Commission’s current regulations require congzmto file tariff sheets that
include specifically defined nomenclature to idBnéiach sheet of the taritf. A

company is required to file only the tariff sheetmtaining the tariff revisions or
changes.

34. Based on the NAESB meetings and the comments stdalywve will allow far
more flexibility in the structure and identificatiof tariffs. Companies may determine to
structure their tariffs either using the existiagff sheet format or as sections.
Companies will also be given more flexibility tdefitariffs either by dividing the tariff
into sheets or sections and filing only the reviskedet or section, or for a wide range of
tariff documents, by filing the entire tariff docemt that is revised. In order to ensure
that the Commission and the public have the alitiylentify specific tariff provisions,
versioning information is required to be includedpart of the XML package. But, this
information has been simplified and will no longeed to be included as text on
individual sheets or sections, with the exceptibonestain documents filed as PDFs.

1. Sheet or Section Filing Requirements

35. In order to compile the tariff database, the stamslaequire companies to file
tariff text as a specific data element. Comparhesyever, will be permitted to choose

whether to continue to number tariff provisionsrafividual tariff sheets (e.gSheet

8 18 CFR 35.9; 154.102(e).
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No. 1) or sections (e.gSection 1.1.1). Except as discussed in thevatig section with
respect to open access tariffs, companies willlogvad to determine based on the nature
of the tariff and frequency of filing whether taefitariffs by breaking the tariff into sheets
or sections or by filing the tariff as an entirecdment. Companies that initially file

using the entire document option will be alloweigido divide the tariff document into
sections or sheets. However, a company that headyl broken its tariff into sections or
sheets, will not be able to recompile those sharesections and use the entire document
option unless a company files a request for waiver.

36. The NAESB standards provide that tariff text musftited either using the RTF

file format or the PDF file form&t. Tariffs filed under the entire document optionyma
be filed either in RTF or PDF. Tariffs filed asciens or sheets must be filed in RTF,

due to limitations on the ability to process anseasble PDF file&

29 The requirements adopted by the Commission in Qxde 703 will apply to
PDF formatted documents filed as tariff text. Tarfiled in PDF format must use the
print-to-pdf feature as opposed to an unsearclsdalened format, except that tariff
documents existing only on paper may be scanned®btf. Order No. 703, FERC
Stats. & Regs. 1 31,259 at P 23. We, however,eage filers that scan old paper tariff
documents to use an optical character recognitiogram to convert the scanned file to
text prior to filing, so that copy and paste andrsk functions may be used.

% RTF is a text format that will enable the Commisss software to assemble
quickly the sheets or sections into a completdftdocument. In contrast, PDF is not a
textual format, and does not permit such processing
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37. The comments support the flexibility to use shsettion, and entire document
options using PDF form&t. AOPL for example “strenuously supports this aspéthe
rule which provides benefits to both shippers aipelnes.

38. TransCanada asks that the Commission clarify wihethé under what conditions
companies that initially file using the sheet-basption may be allowed to later re-file
using the section-based option, and vice-versa.b&ih the shipper and Commission
staff benefit, we certainly would not encouragditigs to switch back and forth
frequently between a sheet and a section-baseehsybecause such a change will make
the ability to research past provisions more difi¢* But because both the sheet and
section approaches provide equivalent granulantyfeexibility for users, utilities can
make such a change without obtaining special psranis The only time special
permission is required is if a utility wants to est/from a sheet or section based
approach to entire document, because such a cllaegeeduce usability.

39. AGA requests that tariffs be fully text searchabdes described above, all tariffs,

including those filed using PDF, must be filedexttsearchable format.

31 Midwest ISO, INGAA, and AOPL.
32 AOPL Comment, at 4.

* The database will store each sheet or sectioha@tuser wishing to examine a
past sheet or section can do so. If the utilityidies to change between sheets and
sections, the prior history of a particular proeisimay be more difficult to access. For
example, in a sheet to section change, the past gleeord) will still appear in the
database, but it will not be linked to the secii@tord) that will replace it.
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2. Gas and Electric Open Access Transmission Tariffs

40. Tariffs for interstate natural gas pipelines aretglc utilities must be filed by
breaking the document into sheets or sectionsik&Jmdividual service agreements or
contracts that affect only the signatories to tpeeaments, the open access transmission
tariffs affect a wide variety of customers and e most frequently revised. Moreover,
because of the breadth of these tariffs, and tkd tereview and research portions of
these tariffs, it would not be efficient for staif for the public to have these documents
refiled in their entirety every time a company prees to revise an individual tariff
section or page.

41. We are revising 88 35.9 and 154.102 to requiredpah access transmission
tariffs, which will include other open access doeums and documents of general
applicability, such as ISO/RTO operating agreemantsmarket rules, must be filed as
sheets or sections. Because the electric OATTbhaged on the Commission’s pro
forma OATT, we have specified the minimum requidedsions for such filings. For
non-ISO/RTO OATTSs, the OATT must be divided at testghe section 1.0 level, with
individual sections for each schedule or attachm&etcause ISO/RTO OATTs are much
more complex, ISO/RTOs will be required to divitleit OATTs at the 1.1 level at a
minimum. Filers are encouraged to use even snidillesions that are appropriate to
their individual tariffs and filing patterns. Imdition, to aid electric utilities in filing

their OATTSs, we are posting on our website a pron® OATT divided into the largest
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allowable sections, as well as information that élp companies develop Microsbft
Word macros to electronically divide tariffs atdievel.

42. Because we have not specified a pro forma interstatural gas transportation
tariff, the regulation we adopt requires that thielistate natural gas pipeline open access
tariffs filed as sections be divided so that eaattien includes only related subject matter
and is of reasonable length.Negotiated rate agreements and other non-configrmi
service agreements need not be divided, but cditebdeas entire documents.

43. EEI requests that non-RTOs be allowed to file tENTTs as single documents,
maintaining that these are relatively static docotsi@nd that allowing the filing of an
entire document will reduce the time and expensessary to break such tariffs into
sections and may simplify the filing software teath companies need to build or
acquire.

44. We will not relax the requirement to at least devitie pro forma OATTSs at the

1.0 level. As described above, OATTs can be largkunwieldy documents and run to
over 160 pages; dividing the document at the M@l l&ill ensure that Commission staff
and the public can review and search for tarifiymions relating to the same subject
matter. Dividing the OATT at the 1.0 level wills@t in only 57 sections, each
addressing a different topic, and such divisiont anly have to be done once. Moreover,

EEI maintains that most OATTs are maintained asd4icft Word documents.

3418 CFR 154.102.
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Commission staff has developed and will post a mé#wat in many cases will divide the
OATT at the appropriate level. Commission stagbahas posted a pro format OATT
divided into the requisite sections that can bealwasea reference. Creating the
sectionalized pro forma OATT manually only took drmur. In balancing the burden of
a one-time conversion of an OATT into individuatsens against the benefits of being
able to easily locate and search for specific OA€&gtions, we find that the benefits of
requiring that OATTs be broken into sections ougheihe costs.

45. AGA argues that the Commission should set a minimegairement for gas
pipelines similar to that set for electric utilgi@and suggests that the minimum should at
least match the table of contents and includeseparate section each topic listed under
General Terms and Conditions of Service. We firat this suggestion does provide
useful guidance as to the minimum sections requaretitherefore revise the regulation

in 8154.102 accordingly.

3. Versioning

46. The Commission currently requires each tariff pageclude a version number
that can be used to identify the particular revisid that page (e.gFirst Revised Sheet
No. 1 would replace Original Sheet No. 1). Becdaaséf provisions change, often

frequently, this convention is useful over time identifying and referring to particular
tariff provisions in orders. With the adoptiontbé NAESB standards, the versioning

requirement will be modified and made less compdida
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47. The NAESB standards require that each sheet, sectientire tariff document be
identified with a version number in an x.y.z formfatThe x.y.z format will

accommodate the same level of identification asesisting nomenclature, including
items such as squeezed and retroactive sheetlandss each tariff section, sheet, or
entire document is identified uniquely, companias choose how complex to make their
identification. Some companies may want to cordithus detailed approach to better
identify the placement and relative position offfasheets and sections, and the x.y.z
format will accommodate such identification. Otlkempanies may not choose to
include such a detailed hierarchy of changes. Gomas, for example, may choose
simply to numerically number each section, shee¢ntire tariff document as they file it,
using just the x field.

48. As proposed in the NOPR, and adopted in this FRuéé, identification of
versioning need not be included in the text ofititkvidual tariff revisions that are filed
with the exception of tariffs filed in PDF forma€Companies however may choose to
include such identification in the tariff text liey desire. The XML schema requires that

the requisite versioning information be includedreetadata, and versioning information

% The x.y.z format is a representation of the vergiesignation) of a tariff filing
where “X” represents revision number for the giteniff provision (tariff record), “y”
delineates that it is a substitute for a previotishyl tariff provision, and “z” indicates
that it is a “squeeze” tariff provision. A "squeézariff provision occurs when a tariff
provision needs to be made effective on a datelwdicurs between the effective dates
of two tariff provisions that already are filed tvithe Commission.
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will be made available to staff and the publiche tariff database. Moreover, to ensure
that the versioning information is available to ghlic on eLibrary, the Commission
will use the metadata provided in the XML packaggénerate a document on eLibrary
that contains the appropriate versioning informati@ecause we are creating this
document by electronically combining informatioorfr the XML package, the
formatting of the versions and tariff text may appear identical to the filing made by
the company.

49. The only exception to this rule is for tariff doceamts filed using PDF. Because
PDF is not a textual format and does not permiy eéectronic manipulation, we cannot
generate a document for eLibrary that containctneect versioning information. For
these documents, therefore, the Instruction Guadeires that the first page of the tariff
document include the required information: compaage, tariff title (if applicable),
and the appropriate version number.

50. INGAA suggests that for gas tariffs, the regulasiehould continue to require that
the first section or sheet of the tariff includéhe FERC Gas Tariff Volume Number, the
name of the natural gas company, as well as the nithe, address, telephone number,
e-mail address and facsimile number of a persavhtmm communications concerning

the tariff should be sent. We will modify the réagfion to continue this requirement.
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51. EEI recommends that the Commission eliminate varfoumatting requirements
required under Order No. 62%.As we have discussed above, we are eliminating a
variety of the required formatting requirementséaese they are included in the XML
metadata and the other formatting requirementsaheded in the standards. As a result,
the formatting and filing requirements of Order @4 have been supplanted by the
regulations and requirements addressed in thisnakeng>’

4, Marked Tariff Changes

52. The Commission’s current interstate natural gaslpip (8 154.201) and electric
utility regulations (8 35.10), require companieptovide a marked version of the tariff
text in the tariff filing indicating the changescadeletions made to the existing tariff text.
The oil pipeline regulations (8 341.3) provide fioe use of special symbols to denote
changes.

53. We are continuing the requirement for filing markesisions of tariffs. We also

are modifying the symbols used by the oil pipelinssg the symbols proposed by

3¢ Designation of Electric Rate Schedule She®tsler No. 614, 65 FR 18,221
(Apr. 7, 2000), FERC Stats. & Regs. 1 31,096 (2000)

*" The provisions of §35.5 regarding rejection of eniai (adopted in Order No.
614) are being retained. In filing pre-existingitracts and rate schedules, electric
utilities are still required to eliminate the udesapplements and include in their filings
only effective provisions. Sei8 CFR 35.1 (revised to remove the use of suppiésjie
Boston Edison Compan®8 FERC 1 61,292 (2002) (utilities must file etfee tariff
provisions); Vermont Yankee Nuclear Power Corporatd8 FERC 61,122, at 61,366
(2002) (utility required to remove tariff languati@at was no longer effective from its
rate schedule).
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AOPL so that the symbols can be entered into adirgearch message box using
keystrokes available on a keyboard. In contrapisi practice in which tariff changes
were filed only as individual sheets or supplemethis standards permit tariff documents
to be filed as large sections or as entire docusneiithough we are confident that filing
companies will not intentionally make unmarked ajesto tariff text, we want to ensure
that both staff and the public are not put in thsifoon of having to read the entire tariff
text of large sections or an entire document taenthat unmarked changes were not
made. As a precaution, therefore, we are revigingegulations to make clear that only
the sections of the tariff document appropriatdbntified in the filing will be considered
part of the filing and any acceptance of a filingtbe Commission will not constitute
acceptance of an unmarked tariff change.

54. INGAA supports the regulation, but requests that@ommission modify it to
state that “interested parties may comment onlthose revisions appropriately
designated and marked to constitute the filingyvjg®d, however, comments on
unmarked and undesignated language will be pemnitteen such comments provide
useful information to the Commission for the resiolu of issues directly related to the
filing.” We will not adopt the proposed languagepart of the regulation because, as
INGAA itself recognizes, determinations as to tpprapriateness of such comments
need to be made on a case by case basis. The Gsimmmust in individual cases

determine if the protest or comment on the unchangeff text bears upon the justness
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and reasonableness of the proposed tariff changeaorequest for the Commission to
take action under section 5 of the Natural Gastédcevise the unchanged provision.

55. AOPL argues that the Commission should remove tbpgsed language in

§ 341.3 of the regulations arguing that a filedftahange should be deemed effective
even if a symbol is misplaced or incorrect. AORAtes that under long-standing ICA
precedent the omission of a symbol in a tariff dengpa change in rate does not affect
the validity or applicability of the tariff item.

56. We never meant for this provision of the regulagitm constitute a trap that would
penalize an oil pipeline if it simply used the wgosymbol or failed to include a symbol
in the tariff as long as its overall filing was Baient to provide notice of the proposed
change. We therefore have revised the regulatan that proposed in the NOPR to
make clear the regulation does not apply to anapgr or omitted symbol so long as the
change is identified in the tariff filingf. The purpose of this regulation is to ensure that
shippers and the Commission receive the requiréidenof proposed changes by the
pipeline and that shippers are not penalized bydihgre of the pipeline to provide the
requisite notice. As part of the NAESB processeament was reached on allowing oil

pipelines to file entire tariffs as PDF files. Beise of the nature of PDF files, however,

% The NOPR used the phrase “revisions that are rdafpropriately,” which in
the context of the oil pipeline regulations migktiead to connote marked with the
correct symbol. We are revising the regulationeiad “revisions to tariffs identified in
the filing” which will cover revisions that are dgmed in the transmittal letter even if
the symbol is incorrect or omitted in the tariff.
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it will be difficult for the Commission staff or éhpipeline’s customers to create a
document comparison of a PDF document. Thus,ith@pzline would be in the best
position to create a document comparison, and meetfie burden of ensuring proper
notice legitimately should fall on the oil pipelingaking the filing. The oil pipeline
could for example satisfy this requirement by iadiicg its changes in the transmittal
letter or attaching to the transmittal letter alireststrikeout version of the tariff being
revised.

57. Section 6(3) of the Interstate Commerce Act (IC&Jagnizes that it is the
responsibility of an oil pipeline in making a figirto change its tariff to “plainly state the

changes proposed to be made in the schedule tHercen” 1CC v. American Trucking

Association™ cited by AOPL, does not establish the invalidityte Commission’s

regulation. In American Truckinghe Interstate Commerce Commission (ICC) soumght t

reject tariff rates based on violations of ratedaur agreements. While the Court found
that the ICC was without statutory authority rettbaely to reject a tariff in violation of
the rate bureau agreement after the tariff hastaekiect, the Court found that the ICC
did have authority to condition tariff approvalammanner reasonably tied to statutory
objectives. In this regulation, we are not rettoaty rejecting a tariff we have
previously accepted; rather we are imposing a e¢guy condition governing the filing

prior to acceptance that will ensure that custoraeggprotected in the event that the oil

39467 U.S. 354 (1984) (American Truck)ng




WEQ Meeting Materials Assembled
Agenda Item 9, eTariff Order No 714 final rule excerpt: Page 336

Docket No. RM01-5-000 -32 -

pipeline fails to provide sufficient notice of aifhchange. Moreover, the regulation
does not determine the regulatory outcome of aajlege to the unidentified rate. We
recognize the regulatory differences between thedfd the FPA and NGA’ and that
interpretations of the ICA have provided that, @ame circumstances, the failure to
identify a rate change could be deemed a techdefalkct that would not necessarily void
an unidentified rate, but could subject the pipelim damages or other remedies as
provided in the ICA™

5. Clean Tariff Sheets Filed as Attachments

58. As discussed above, the tariff text for use bydhatbase will be filed as a
separate data element, and the Commission mayerettlb to generate a formatted
version of that tariff text acceptable to the fifer inclusion in eLibrary. For this reason,
the standards provide that companies will alsauishelas an attachment to their filing a

clean copy of the relevant tariff sheets, sectiongntire document formatted as the filer

“° The ICA for example provides a two-year periodrigarations, which is not
part of the NGA or FPA. 49 App. U.S.C. 816(3)(b)88).

*1 SeeGenstar v. ICC665 F.2d 1304, 1308 (D.C. Cir. 1981) (for ratéthw
procedural irregularities, the remedy is correctdthe “harm if any caused by
unlawfulness or irregularity”). For example, agyer that does not have effective notice,
may not be able to protest the filed rate and ndy be aware of, and challenge, a rate
after it has received a bill. After such a chagjens filed, the Commission could review
the rate to determine if it is just and reasonali¢ghe Commission were to determine
that the filed rate is not just and reasonablethaita different rate is justified, the
damages could be computed based on the differestaebn what the pipeline charged
and the just and reasonable rate ultimately detexdhby the Commission.
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prefers*? The clean version of the tariff text may be filesing any electronic file format
currently approved by the Secretary of the Commrs$or eFiling.

59. AOPL requests clarification as to which of theffasbcuments included in the
XML package, including the marked version madeHhgyutility, constitutes the official
version of the tariff filing. As stated above, substantive differences should exist
between the tariff provisions filed as part of XML data and the tariff provisions filed
as attachments. To the extent that such diffeseagst, and they are significant, they
will need to be addressed on a case-by-case ba#ie Commission.

6. Joint, Shared, and Section 206 Filings

60. All utilities, but principally the electric industr may make joint and shared tariff
filings. Joint filings refer to tariffs applicabte more than one company. Shared tariffs
refer to a tariff that can be revised by one orenmarties. Shared tariffs principally refer
to ISO or RTO tariffs, sections of which can beised by the ISO and RTO as well as by
individual transmission owners. Section 206 tdiriiigs again relate principally to ISOs
and RTOs, which may not have the ability to mak#ftilings under section 205 of the

FPA, but have the right under their operating age@s to make tariff filings under

2 The text of the tariff provisions (including thatize tariff document if that
option is chosen) to be included in the databas&,miflcourse, match exactly the text of
the clean copy of the tariff provisions filed asatachment. The standards also will
require the company to include a non-formattednpiext copy of the tariff provisions for
search purposes.
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section 206 of the FPA. The following approachesusd ensure that parties with filing
rights can make appropriate filings without undueden.

a. Joint Tariff Filings

61. Section 35.1(a) of the Commission’s regulational@dghes two methods by
which public utilities that are parties to the samraie schedule may file the rate schedule
with the Commission: (1) each public utility cale the rate schedule itself, or (2) “the
rate schedule may be filed by one such publicty@nd all other parties having an
obligation to file may post and file a certificateconcurrence® Prior to Order No.

614, when filers made a single filing, Commissitaffsvould copy the rate schedule or
tariff for the number of joint filers, place the@ppriate designations on the documents,
and put them in the tariff books. In Order No. 6ttve Commission stated in the
preamble that “on joint services, each utility oiifig a service must file its own tariff
sheets* Currently, we therefore receive a single filirpally from a designated filer
with identical tariff sheets for each joint filingility, except that each utility’s tariff
contains the appropriate sheet designation forutlty.

62. Inthe Commission’s current state of software depelent, we are notin a
position to permit a single designated filer tomitkariff provisions on behalf of

multiple entities as part of a single filing. Wewever, recognize the inefficiency and

4318 CFR 35.1(a).
* Order No. 614, FERC Stats. & Regs. 1 31,096 &L,
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confusion for the filer, the staff, and the pubtichaving multiple identical filings made
on behalf of different companies. To deal witlstisisue, the following approach will
minimize the burden on the filer and also providady access to the tariff.

63. We will no longer require utilities to follow ther@er No. 614 preamble
instructions to file multiple copies of a tariffnstead, the joint filers will be permitted to
designate one filer to submit a single tariff fifor inclusion in its database that reflects
the joint tariff, along with the requisite certifites of concurrence. The non-designated
joint filers would include in their tariff databasdariff section consisting of a single
page or section that would provide the appropmai®@e of the tariff and the identity of
the utility designated as the filer for the joiatitf. In this way, the staff or the public

will be able to find quickly the appropriate tariiff the database, without the need for
multiple filings by each of the filers.

64. EEI maintains that parties with joint tariffs shdulave flexibility to make
modifications to these tariffs, but it does noteabjto the procedure outlined above. We,
therefore, will adopt this approach to joint tagiff

b. Shared Tariffs

65. Shared tariffs refer principally to ISO and RTGOffar portions of which may be
revised by FPA section 205 filings by the ISO/RTibther transmission owners.
Depending on the tariff section involved, one pangy have exclusive rights to modify
the section or multiple parties may have rightetdify the section. The structure of all

the ISO and RTO tariffs as well as their filingghis are different.
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66. In order to file revisions to shared tariffs todpgsties with shared filing rights
have to share information about the tariff, suckhascurrent section numbering and
sheet designations as well as the text of the pimvs. Some ISOs and RTOs provide in
their tariffs that the ISO/RTO is responsible fdnanistering the tariff?

67. The use of electronic filing will provide partiestiwshared tariffs with greater
opportunities to develop electronic filing methdkat fit their respective tariff structure,
filing rights, and business processes. Firstigarh organized markets can develop or
obtain filing software to be shared among thosé Wiing rights that imposes restrictions
on filing rights as applicable under the individiaD or RTO tariff. Second, ISOs and
RTOs can agree to make all filings on behalf ofrttembers in order to maintain
administrative control over the tariff. Third, éaaf the respective parties with filing
rights can continue to make individual filings Bey do today by sharing certain relevant
tariff and metadata among the parties with shaggds.

68.  With respect to the third option, individual filiadpy each company, we have
developed a method for making such filings. Theypiaitiating the filing (Company A)
would need to have an eRegistered party (Filerologo make the filing. The Filer

would have to know Company A’s company identifioatnumber and password. In

%> Midwest ISO Transmission Tariff, Appendix K, § F.
http://mktweb.midwestiso.org/publish/Document/46Pa¥0a26fabcle -
6d790a48324a/TOA%20(As%20Accepted%200n%2012-03-0B6R7 -
89).pdf?action=download& property=Attachment
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order to make such a filing, the ISO and RTO wddge to share with Company A its
company identification number (but not its passwad tariff identifier used in the
XML schema for the ISO or RTO's tariff along witther required metadata for making
the filing.

69. Currently, for some ISOs and RTOs, when a transamsswvner makes a section
205 filing to revise an ISO or RTO tariff, the IR®RTO is notified only through
service. In order to provide greater security amate immediate notification to the ISO
or RTO, we will provide an e-mail notification the ISO or RTO when the XML filing
passes verification checks. This notification witisure that the 1ISO or RTO can detect
immediately any potential unauthorized filing. Mower, because the person making the
filing will be eRegistered and will be using thengoany identification number of the filer
(Company A), we will be able to easily identify whwade the filing in case any
guestions are raised.

70. New England PTOs support the Commission’s appréashared document
filings, but request that the Commission providditoinal time for possible needed
revisions to the OATT of ISO New England. As dissed later, the Commission will be
providing sufficient time to develop software antbiement the electronic filing
requirements. Such time should be sufficient t&enahatever tariff or other changes
may be needed to accommodate shared documensfiliigSO New England can show

that additional time is required, it may file far axtension of time.
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71. While generally supporting the Commission’s apphpaSO New England
suggests that the Commission should provide adhditisecurity for shared tariff filers by
developing and administering a database that wperlchit a tariff owner to control the
parties authorized to file tariff changes to itsffa® We have closely examined the
potential security risks to the eTariff system &ind that at this point the benefits of ISO
New England’s proposal for increased security doumsiify the enhanced costs for the
Commission to build and support an administratiedsite and database necessary to
implement ISO New England’s proposal.

72. The eTariff system will be more secure than theenurpaper filing system and
the current eFiling system, and we have not expeeié unauthorized filings to date
through either our paper or eFiling system. Indhgent eFiling system, a filer need
only be eRegisteret. The eTariff system, however, will provide additit security
because in addition to eRegistration, the filer npassess both a company registration
number and a password. These forms of identiboattill be limited to regulated
utilities. The RTO’s or ISO’s password will be goe to each company and need not be

shared with another utility having shared filinghts, thereby providing enhanced

“® For example, the website would permit ISO New Bndlto select those
transmission owners with the authority to make§j to amend the ISO New England’s
OATT.

" paper filings are delivered by courier or mailtwiio way for the Commission
to verify that the filing is authorized by the porped filer.
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security. Further, any filing made using the RTG'4SO’s company registration
number will generate an e-mail to the RTO or IS®@that it can monitor actively any
potential unauthorized filings.

73.  After comparing the potential benefits of ISO Nengkand’s approach against the
costs of implementation, we have decided not tadriynplement the authorized filer
proposal. If we find after implementation that diddal security is necessary, we will
reconsider this option at that tirfie.

C. Section 206 Filings Related to ISOsS/RTOs

74. 1SOs and RTOs sometimes have tariff or operatimgeagent provisions that
require a certain percentage of stakeholder supgonhaking FPA section 205 filings.

As a result, if the requisite stakeholder apprasvalot obtained, ISOs and RTOs have
retained rights to make filings pursuant to sec66 of the FPA, and may make a single

filing under both section 205 and section 208n addition, transmission owners that are

8 First Energy raises a question about filings bigiole counsel, and similarly
suggests a system of having administrators prgvadswords with respect to filings by
outside counsel. As discussed above, outside ebuil$be able to submit filings as
long as they adhere to the standards, and the congravides them with the appropriate
filing identifiers, passwords, and other informatioJust as companies have to protect
their internal use of passwords, they will neegrmect against the use of passwords by
outside counsel or others making filings on theindlf. Companies of course can design
their own software to provide administrative passiwaghts, but for the reasons
discussed above, we do not find it necessary BChmmission to provide such
administrative control.

9 See e.g, PIM Interconnection, LLC115 FERC { 61,079 (2006).
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part of the RTO also may file complaints under F$&ation 206 contending that the 1SO
or RTO tariff is unjust and unreasonable.

75. For ISO or RTO transmission owners filing a commiagainst the ISO or RTO,
the complaint must be filed pursuant to the stashdamplaint mechanism. While these
transmission owners may have legal rights to makéan 205 filings to change certain
aspects of the ISO or RTO tariff, they do not hamg different rights than any other
party to file complaints under section 206. If demmission agrees with the
complainant, the ISO or RTO would then be dire¢tesubmit a compliance filing
through the eTariff portal to make the requiredftahanges.

76. However, the RTO or ISO making a filing to revisgown tariff pursuant to
section 206 should make such a filing through therié portal with the appropriate
tariff revisions using the NAESB standards. Beeasigch a filing relates to the 1SO’s or
RTO’s own tariff, and the ISO or RTO has a resemghit to make such a section 206
filing, such a filing is more similar to a standaadliff filing by a utility as opposed to a
complaint filing. In addition, since RTOs or IS@sy make a single filing in one
proceeding under both sections 205 and 206, it segmpropriate to have such a filing

made using the standard eTariff mechariSm.

% No comments were filed on this approach.
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C. Other Business Practice Changes

1. Electronic Service

77. Inthe NOPR, the Commission proposed to permittedae service for initial
filings.”* We are revising our regulations to permit eletizservice according to the
same procedures and protocols used for other fofreervice under the Commission’s
regulations’? Customers and state agencies wishing to receivice will be required to
provide the company with an applicable e-mail aggli(since a service list will not exist
at the time of an initial filing). Any customerlBing it is unable to receive electronic
service will need to request a waiver of electra@itvice as provided in the regulatiofs.
78. EEI asks for further clarification of how electrorgervice should be made,
including questions about the provision of e-mdili@sses, suggestions related to the use
of generic service e-mail addresses and the akdliserve after a filing has been posted.
In this rulemaking, we have expanded the scopéeatrenic service to include initial
filings. We have expressly provided in the regolat that customers must provide an e-
mail address for initial service to the utility esk they obtain a waiver of electronic
service under Part 390 of our regulations. Othantestablishing a procedure for

obtaining customer e-mail address, all other aspafotlectronic service for initial filings

>! Notice of Additional Proposals and ProceduféSRC Stats. & Regs. § 35,551
atP 7.

®218 CFR 385.2010.
318 CFR 390.3.
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will be the same as those for service in a procepdith a service list, including the e-
mail addresses to be used for service, and thefusénk to the filing in eLibrary as the
means of providing servicé.

2. Attachment Documents

79. Under the standards, all attachments to a filinghsas the transmittal letter,
testimony, and cost-of-service statements, wilinetuded as part of the XML package.
The attachments must meet the formatting requirésrfen any other eFiled document,
as set forth by the Secretary of the Commissio@PA suggests deleting the
requirement to file a proposed form of protectigeement in the existing (and
proposed) 8§ 348.2. AOPL does not explain its sstjgre, and we do not find that the
adoption of electronic filing requirements for teginecessitates removal of the
requirement to file proposed forms of protectiveeggnents. Under the NAESB
standards, proposed forms of protective agreenmenss be filed as attachment
documents.

3. Withdrawal of Pending Tariff Filings and Amendmentsto Tariff
Filings

80. Asdiscussed in the 2004 NOPR, the electric, gas$0d industries have different

procedures for withdrawing and amending a tardiiid). For example, the regulations

governing oil pipelines permit withdrawal of progadstariff filings before the tariff filing

54 Seel8 CFR 385.2010(f)(3).
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is effective>® while the regulations for electric and gas comesmio not address
withdrawal of tariff filings prior to suspensicf.Because tariff withdrawal and
amendment filings affect the status of tariff pregls, standardization of these
procedures is needed in order to effectuate anretec tariff system. We are therefore
revising our regulations to permit a company tdaiaiw in its entirety a tariff filing,
which has not become effective, and upon which omRission or delegated order has
been issued, by filing a withdrawal motion with Bemmission. The withdrawal will
become effective, and the filing deemed withdraatrthe end of 15 days, so long as no
answer in opposition to the withdrawal motion lsdiwithin that period and the
Commission has not acted to deny the withdrawalanotlf such an answer in
opposition is made, the withdrawal is not effectiveil a Commission or delegated order
accepting the withdrawal is issued. In order teuea that the tariff database remains
accurate, such withdrawal filings will need to bade through the eTariff portal using
the XML filing requirement so that the appropridtga elements can be revised.

81. Electric utilities and interstate pipelines file andments or modifications to tariff
provisions to make substantive changes to thengsl as well as to correct minor errors.
Because such modifications can have substantieetefiie are revising 8 35.17 and §

154.205 to make clear that the filing of an amenunoe modification to a tariff

518 CFR 341.13.
°6 18 CFR 35.17; 154.205.
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provision will toll the period for action on theigr filing and establish a new period for
action.

82. Inthe 2004 NOPR, we recognized that in the pasthave sought to process
minor changes filed in NGA cases within the 30-d&tutory period, and we will
continue to try to do so for those amendmentsahanot significant or do not create a
major substantive difference in the tariff propostNGAA filed a comment asking to
include the following in the regulatory text: “Fariff filings containing minor changes
in the tariff proposal, the Commission will seekpt@cess minor changes filed in NGA
cases, within the 30-day statutory notice periagdte original filing.” While we intend
to try to abide by our past practice, we find taisguage inappropriate for inclusion in
our regulations, because it only reflects a goalior, and is not sufficiently precise to be
included as a regulation.

4. Motions

83. Several types of motions may be made by regulatgties that do not include
tariff sheets, but that affect the status of dftéiing. For example, interstate natural gas
pipelines may file motions to move suspended tah#ets into effect, and other
regulated companies may file motions to changestfextive dates of tariff filings or to
withdraw tariff filings. Because such filings aftehe metadata associated with the tariff
filing, such motions must be filed through the affgoortal using the XML filing

package.
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5. Rate Sheets for Tariff Filings by Intrastate and Hhshaw
Pipelines

84. Under the Commission’s current regulations in sec#84, subparts C and G, an
intrastate or Hinshaw pipeline must provide the @ossion with an election of how it

will determine its interstate service rates. Amastate or Hinshaw pipeline also is
required to file with the Commission, within 30 dagf the commencement of service, a
statement of operating conditions, which includesrate election it has made, but which
currently does not require a statement of the stde rates to be charged. The interstate
rates are included only as part of the overahdli

85. Inimplementing the proposal for electronic tafifing, the statement of operating
conditions will be placed in the tariff databagde facilitate easier access by the
Commission and the public to the interstate semates of intrastate and Hinshaw
pipelines, we are revising 8§ 284.123 of the regaatto require intrastate and Hinshaw
pipelines to include a statement of their inteestadrvice rates as part of the statement of
operating conditions that will appear in the tadfitabase. Including a statement of
interstate service rates in the statement of opgrabvnditions will ensure that all

relevant information related to interstate servigébe accessible in the tariff database.

D. Requlatory Text

86. Many commenters submitted detailed proposals tseaegulatory text in a
number of areas. We very much appreciate thedastéhnat has been paid to trying to

ensure that the regulatory text is as accurat®ssille. We have carefully reviewed
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those suggestions, included the ones we find apjtepand discussed above the
substantive revisions we determined not to makee duggestions we did not adopt were
stylistic, linguistic, or syntactical revisions than some cases, did not conform to the

requirements of the Federal Registarthat we did not find superior to the regulgtor

text we are adopting. We will not discuss eacthete proposed revisions individually.

E. Transition Procedures

1. Testing of Software

87. We recognize that after the Final Rule, companmekthird-party vendors
developing tariff filing software will need time rfalevelopment as well as a mechanism
for testing their software to make sure that tfigirgs will be accepted by the
Commission. We will therefore provide a testintg svthere companies can make test
electronic filings to determine whether their XMhgkages can be received and can be
parsed in order to determine if the XML package lbammpened and broken into its
constituent parts, and to verify whether the meatadapplied meets the requirements of
the XML schema.

88. Further, as the development process continueshivwe it will be useful to
continue the dialog among FERC staff and the inrdessinvolved to help the industries
better understand the use of the code values assvil discuss issues that may arise
regarding methods of implementing the standardsmi@ission staff will therefore hold

technical conferences as needed during this process
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89. UNICON argues that the Commission’s testing siteusthbe permanent in the
event the standards are revised. It also argaeshé testing site should fully simulate
FERC's live eTariff environment. It maintains tliagulated companies could use this
testing site to verify that the XML packages besudpmitted are valid and can be parsed
by FERC's software and validate that the filing s within the XML packages will

be processed appropriately.

90. We are committed to providing as robust an eleatrtasting site as we are able,
within resource and budgetary constraints. Whed,ifa the standards are revised we
recognize that we may need to provide some additii@sting, and depending on
budgetary constraints we will try to maintain thectronic testing platform even after the
implementation date as companies may need to ewmpetiwith different types of filings.
Because much of the processing of tariff filingseiged by the Commission will not be
automatic, but dependant on the human interactitimseftware on our end, we cannot
commit to providing companies with a complete rewdd all test filings, including how
these will be displayed on our web viewer. Ouffssaand has been, committed to
making this program a success. As discussed abtaféwill conduct, perhaps with
NAESB, conferences on implementation issues aritisifacontinue to provide as

much information on particular eTariff filing isstias their time permits.

91. EEI requests that the Commission post on its weladitthe required information
necessary to implement the eTariff approach ancepdd information, including code

values, into a single document. As discussedezavlie will provide on our web site all
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the information needed to implement eTariff in asniriendly a means as possible.
Because the industries during the NAESB processastqd it, we have posted code
values separately so that companies can downl@adntflormation more efficiently.
These technical issues can be discussed at th@¢atbonferences, and we will continue
to try to post information in the manner that el most useful to industry.

2. Baseline Tariff Filings

92. Each regulated entity will be required to makeliadito establish its baseline
tariffs. In the NOPR, we proposed to reduce theldin in making the baseline filing and
limit such filings to tariffs of general applicaiy. As applied to filings by electric
utilities, the baseline filing will include open@ass transmission tariffs (OATTS), power
sales tariffs available to any customer, and mabksed rate tariffs. Individually
negotiated rate schedules and agreements willawa to be included as part of the
baseline filing. Interstate natural gas pipelingéshave to file their existing Volume No.
1 tariffs, but will not have to file special rateh®dules included in Volume No. 2 tariffs,
or any existing negotiated rate or non-conformiegyse agreements. Intrastate and
Hinshaw pipelines will have to file their statemehbperating conditions including their
interstate service rates. Oil pipelines will neéedile their tariff publications. Other pre-
existing effective tariffs, rate schedules, anceagrents do not need to be included in the
baseline filing, although companies are free tduite these agreements in their baseline

filings, and we would encourage them to do so.
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93. After implementation, all new tariffs and rates edtiles would have to be filed
using the NAESB standards. Existing tariffs arté sxthedules not included as part of
the baseline filing are required to be filed elentcally only when they are revised or
amended.

94. We recognize that some of the pre-existing tagffd rates schedules, such as
older rate schedules and contracts, may not exieictronic form. Companies having
or electing to file such agreements do not needtiype the entire agreement. They may
scan these agreements into PDF or another imagaf@nd file them in that fashion as
an entire documenf. Although not required, companies are encouragedrt an optical
character recognition program (OCR) to convertersesmnned documents into a textual
format so that the text of the tariff can be seaccand copied®

95. The baseline tariff filing is not a substantiveffarevision. The baseline filing,
therefore, should reflect the existing accepteiff jawovisions, with no proposed
substantive changes or revisions. The baselifféfiangs will be subject to notice and

comment solely to permit customers to ensure tieptoposed baseline tariff is an

>" As is the current practice, utilities filing scathdocuments can comply with
the requirement to show only the effective taribyasions by making handwritten edits
or cutting and pasting provisions.

>8 We recognize that OCR may not work well on sonteotlocuments. But even
if the OCR version is not sufficiently legible te filed as the tariff text, a filer could
include the OCR version in the plain text fieldtké XML schema, so that it can be used
for search purposes.
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accurate reflection of the effective tariff. Napests involving other issues, such as the
merits of various sections of the tariff, will bensidered. We also are providing a one-
time delegation of authority to the Director of ORMb rule on protests.

96. If aregulated entity has a pending or suspenditl ¢taange filing at the time of
the filing of the baseline tariff, the regulatedignshould not file these pending or
suspended tariff sections as part of the basddini tiling. When the Commission acts
on pending or suspended tariffs provisions, thepamres will file the tariff provisions as
a compliance filing through the eTariff portal faclusion in the database.

97. As discussed above, in filing joint tariffs, utiéis have the option of designating
one utility as the designated filer, as opposeehith utility filing the identical tariff. For
companies adopting the designated filer optiondiésgnated filer will file the baseline
tariff; the non-designated utility will need to lode in its baseline filing a tariff section
that provides the appropriate name of the tariff @entifies the utility that is the
designated filer for the joint tariff.

98. EEI requests clarification whether a baseline gilor tariff filings by electric
utilities would be limited to OATTSs. First Energgquests that prior versions of the
baseline tariffs will not need to be filed. Aststhabove, electric utilities need to include
as part of their baseline tariff filings the followy three types of documents: OATTS,
power sales tariffs available to any customer, rmadcket-based rate tariffs. Only the
currently accepted versions of the baseline tandfsd to be filed; historic copies should

not be filed.
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99. EEI, Duke, and the CAISO request that companiealbeved to include pending
compliance filings (which have not yet been acogpie their baseline filings. They
maintain that the tariff text in compliance filingsflects Commission directives that the
utilities are implementing and that if compliandengs are not included in the baseline
filings, the baseline tariff as displayed by then@oission could be inaccurate.

100. Because eTariff is a database system with no agisdcords, the baseline tariff
needs to reflect the tariff as accepted by the Cmsion. Any subsequent tariff changes,
including previously filed compliance filings, netmbe filed separately so that the
system can appropriately record the status of 8lies. To reduce the burden on
parties making baseline filings, we are limiting thaseline filing obligation only to the
accepted tariff provisions. Pending tariff prowiss in compliance filings will be added
seriatim to the database as the Commission aciscompany’s compliance filings. This
will reduce the number of baseline filings comparaee required to make.

101. However, we will permit companies wishing to plg@nding compliance filings
into the database during the baseline filing pred¢esio so. But we emphasize that
baseline filings of compliance provisions are remjuired; this is only an option available
to those companies wishing to avail themselves of he details of including
compliance provisions as part of the baselinedifmocess can be discussed with staff

during the technical conferences.
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3. Implementation Date for eTariff

102. While we think the entire industry, both filers amgstomers alike, will benefit
from quick implementation of eTariff, we recognibat we need to provide sufficient
time for software development and testing to enthaethe filing of tariffs electronically
has as few bugs as possible. In the NOPR, we gignproposed that compliance would
begin within six months to one year after the FiRale is issued.

103. Many of the commenters thought that six months twashort and requested
implementation periods of one year or longfetNGAA and AOPL urge the
Commission not to set a firm implementation date,rbther focus on successful
implementation.

104. In order to provide companies with sufficient tiboedevelop and test software,
we will provide 18 months for implementation, uril 1, 2010, with a staggered
implementation schedule for companies over the siexinonths. Staff and industry
should work out the schedule for staggered impleatem during the technical
conferences.

. Information Collection Statement

105. The Office of Management and Budget (OMB) reguladicequire that OMB

approve certain reporting, recordkeeping, and pubfclosure (information collections)

*9 EEI, Duke, Nevada Power (proposes two years):Ne@@ England and
TransCanada (proposes at least one year); UNIC@p@ses 18 months); FirstEnergy
(proposes 18-24 months).
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imposed by an agency. Pursuant to OMB regulatitvesCommission is providing
notice of its information collections to OMB forview under section 3507(d) of the
Paperwork Reduction Act of 1995.

106. The Commission identifies the information providedler Part 35 as contained in
FERC-516 “Electric Rate Schedules and Tariff FdéinBart 154 as contained in FERC-
545Gas Pipeline Rates: Rate Change (Non-Format);284 as contained in FERC-549
Gas Pipeline Rates: NGPA Title Ill Transactiond &arts 341 and 344 as contained in
FERC-550 “Oil Pipeline Rates: Tariff Filings.” @tCommission solicited comments on
the need for this information, whether the inforimatwill have practical utility, ways to
enhance the quality, utility, and clarity of théarmation to be collected, and any
suggested methods for minimizing respondents’ byrokeluding the use of information
technology. The Commission received specific comezgarding its burden estimates.

A. Comments on the NOPR’s Burden Estimates

107. INGAA, EEI, TransCanada, and Southern CalifornigssBd contend that the
burden estimates used by the Commission in the N@BRnderstated. As part of the
NAESB process, a consensus of all the industriesecthe flexibility provided by using

the NAESB standards, and the use of XML protocotdiisiness communication, in
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place of using filing software furnished by the Guission®® The industries recognized
that adopting such standards would entail the mgldr purchasing of software
compatible with the XML protocols. By adopting sieestandards, companies opted for
the enhanced flexibility to obtain software, or rfgexisting tariff maintenance
software, in order to better integrate tariff f{gmwith their individual tariff maintenance
and business needs. The use of the NAESB stan@ardpposed to the Commission
distributed software, also provides an open framieviar third-party software
developers to develop filing and tariff maintenaapglications or processes, which, by
managing tariffs for multiple parties, will enal@levelopment costs to be spread over a
large number of users. The industry consensudhedgshe flexibility offered by the
standards outweighed the added costs of develapipgrchasing software to implement
the standards.

108. But this flexibility, and the likelihood that thirgarty providers will reduce the
costs of constructing systems, makes computingdouedtimates difficult, particularly
given the difficulty in separating the costs of gdimnce from the other business

functions provided by various software systemsGMA contends that the costs for a

% The President’'s Management Agenda (PMA) encourdgedevelopment of
protocols that enable digital communication usingLXprotocols as the language of
ebusiness. E-Government Strategy, at 8 (Exec(ifiee of the President, April 2003)
(minimization of burden on business by ... using XbiLother open standards to receive
transmissionshittp://www.whitehouse.gov/omb/egov/2003egov_stdit.p
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tariff filing system should be in the range of ¥XW) per tariff, but TransCanada argues
the costs for its system suggest a $10,000 castast

109. We developed the burden estimates in the NOPR ladgadn the necessary
costs of developing a bare-bones filing systemwmatld enable a company to make a
filing in compliance with the standarffs.But we fully recognize that, while not strictly
required by this Final Rule, companies making largenbers of tariff filings will want

to obtain a more robust software package thatpsil/ide various forms of tariff
management and storage in addition to simply fatifig a tariff filing. Accordingly, we
have determined to revise our burden estimatasctade the greater cost of obtaining
more robust software.

110. EEI maintains that companies will have multiplaffarthat need to be filed as
baseline tariffs. But in this Final Rule, at EEléxjuest, we limited the baseline filing for
electric companies to OATTSs, power sales tariffgilable to any customer, and market-
based rate tariffs.

111. EEI maintains we have underestimated the timeegallreview of certain data

fields. We have included in these revised estimatilitional time for legal review of

%! The elements for such a system include a datgivageam; an internet browser;
an XML form generator, a Base64 converter; andRafdé converter, many of which can
be obtained for free or at low cost. 3e¢#://www.download.com/Base64-De-
Encoder/3000-2248 4-10571789.html?tag=I¢fréeware Base 64 converter);
http://www.altova.com/products/databasespy/dataliasehtml| (XML form generator);
https://shopm.winzip.com/cgi-bin/wzctl.cdllP file generator). We also included time
and cost for hiring a computer programmer.
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the baseline tariff filings. Since the baselinmfjs consist only of already accepted tariff
sheets, such legal review should not be signific&ar ongoing tariff filings, this
rulemaking does not entail additional legal reviemgce attorneys generally already
review the substantive tariff and attachment datgained in such filings, and the
metadata fields are not substantive.

112. EEI suggests that the estimates leave out oneeasis for evaluating software,
and training on new systems. We recognize thadid@verlook such costs, and we have
added additional hours for evaluation and trairohgelevant personnel.

B. Burden Estimates

113. The following burden estimates reflect the cosdriandividual company of
obtaining software sufficient to meet the requiratsef the regulation, as well as the
cost of making the required baseline filing. Inwesnt in electronic filing will reduce
filing costs over time. Therefore, we include atireate of the cost savings per year due
to the savings in mail, messenger delivery, andiogp The public reporting and

records retention burdens for the reporting requoéets and the records retention

requirement are as follows.

®2 These burden estimates apply only to this Fin& Rad do not reflect upon all
of FERC-516, FERC-545, FERC-539 or FERC-550.



WEQ

Meeting Materials Assembled
Agenda Item 9, eTariff Order No 714 final rule excerpt: Page 361

Docket No. RM01-5-000 -57 -
Baseline Tariff — Hours
Hours Total
Data Number of Per Total Installation| Install Total
Collection Respondents| Tariff Hours Hours | Hours Hours
FERC-516
Utilities 152 9 1368 20 3040 4408
Marketers 984 5 4920 20 9840 14760
RTOs/ISOs 6 362 2172 28 168 2340
FERC -545
Small 106 7 742 20 2120 2862
Pipelines
Large 62 18 1116 20 1240 2356
Pipelines
NGPA 200 6 1200 20 4000 5200
FERC -550 200 9 1800 20 4000 5800
Oil
Totals 13318 24408| 37726
Total Annual Hours for Collections: 37,726.
Baseline Tariff — Costs
Data Collection Number off Cost Total Software Total Cost
Respondents Per Filing Purchase & | Purchase &
Tariff Cost Installation | Installation
FERC-516
Utilities 152 $211| $32,072 $10,000 $1,520,000
Marketers® 984 $109| $107,256 $1,035| $1,018,440
RTOs/ISOs g $8,345/ $50,070 $10,000 $60,000
FERC -545
Small Pipelines 106 $171| $18,126 $2,070 $219,420

%3 The costs for marketers assume that affiliatecketars will share a single

installation.
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Data Collection Number off Cost Total Software Total Cost
Respondents Per Filing Purchase & | Purchase &
Tariff Cost Installation | Installation
Large Pipelines 62| $423| $26,226 $10,0000 $620,000
NGPA 200 $132| $26,400 $2,070 $414,000
FERC -550 Ol 200 $206| $41,200 $10,000; $2,000,000
Totals $301,350 $5,851,860
Combined Total $6,153,21Q
Going Forward Cost Savings Per Annum
Total Number | Cost Per Total Cost
of Filings Filing
Oil 689 $110 $75,790
Electric 4,445 $406 $1,804,670
Gas 2,548 $406 $1,034,488
Total $2,914,948

114. OMB'’s regulations require it to approve certairimhation collection

requirements imposed by an agency rule. The Cosiomss submitting notification of

this Final Rule to OMB.

Title: FERC-516, Electric Rate Schedules and Tariihg8; FERC-545, Gas Pipeline

Rates: Rate Change (Non Formal); FERC-549 Gadireeates: NGPA Title Il

Transactions; and FERC-550 Oil Pipeline Rates:iffTRitings.

Action: Proposed Collections

OMB Control Nos1902-0096, 1902-0154, 1902-0086 and 1902-0089

RespondentsBusiness or other for profit; Federal Government

Frequency of response®n occasion.
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Electronic Tariff Filings Docket No. RM01-5-000

NOTICE OF TECHNICAL CONFERENCE REGARDING
ELECTRONIC TARIFF FILING

(October 24, 2008)

Take notice that on Wednesday, December 3, 20@&haical conference will be
held to discuss the implementation of electroniitftéling. In Order No. 714" the
Commission adopted regulations requiring that,fafpoil 10, 2010, tariff and tariff
related filings must be made electronically. Thmrnission adopted a set of protocols
and standards developed through a consensus proudsisthe auspices of the North
American Energy Standards Board (NAESB) to goveenmhanner and format in which
such filings must be made. NAESB developed thes®dards and protocols to provide
each filing company with the “flexibility to devgdcsoftware to better integrate tariff
filings with their individual tariff maintenance drbusiness need$.’As part of the
compliance process, the Commission authorized Casiam staff to continue their
dialog with “the industries involved to help thelustries better understand the use of the
code values as well as to discuss issues that nsgyragarding methods of
implementing the standard3.”

This first technical conference is designed tovme tariff filers and third-party
software developers with an opportunity to obtachnical information about the
requirements of the standards to assist compamigsvieloping software and in
determining whether developing or purchasing safweaould best fit their tariff
maintenance needs. The conference also will censiig schedule for future
conferences and the subjects to be discussedsa# tomferences.

! Electronic Tariff Filings Order No. 714, 73 FR 57,515 (Oct. 3, 2008), 124
FERC 1 61,270 (Sept. 19, 2008).

2 Order No. 714, at P 9. The Commission also reizegrihat “these standards
and protocols also will provide an open platformnpiting third-party software
developers to create more efficient tariff filingdamaintenance applications, which will
spread the development costs over larger numbersmopanies.”ld.

% Order No. 714, at P 88.



WEQ Meeting Materials Assembled
Agenda Item 9, eTariff Technical Conference Announcement: Page 366

Docket No. RM01-5-000 -2-

The format of the conference will be interactimad companies are encouraged to
ask questions about the technical aspects of #melatds. To help Commission staff in
planning the conference so that it will providenagch assistance to the industries as
possible, participants are encouraged to subménhgil in advance of the meeting the
topics or questions they would like discussed. iEsaould be directed to
eTariff@ferc.govand should includeDiscussion Topitin the subject line.

Background material on the standards and requimestoan be found on the
Commission’s websiteafww.ferc.goy click on eTariff under the Documents and Filings
Heading).

The technical conference is open to the publice Gonference will be held from
10:00 AM until 4:00 PM (EDT) at the Federal EneRggulatory Commission, 888 First
Street, N.E., Washington, D.C. 20426. In addititve, conference will be accessible via
WebEx and telephone.

Those wishing to participate via a WebEw(w.webex.com computer
connection and telephone must submit by no lagrittovember 24, 20Q& request to
eTariff@ferc.gov The email must includ@egistratiorin the subject line anithe
requester’'s name, email address, and telephonearimthe body of the email. Only
the first 50 requests to use the WebEx computeneciion to view documents can be
honored. All telephonic connection requests cahdreored. We will notify WebEx
requesters if their request to use WebEx computenections can be granted and will
provide the appropriate Logon information by enpaibr to the conference. We
anticipate that most of the material to be refeeeinen WebEXx during the conference is
posted on the Commission’s website, so even thabew the WebEx computer
connection should be able to follow most of thedssion.

For more information, contact Keith Pierce, OffafeEnergy Markets and
Reliability at (202) 502-8525 dfeith.Pierce@ferc.gav

Nathaniel J. Davis, Sr.,
Deputy Secretary.
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| North American Energy Standards Board
| 1301 Fannin, Suite 2350, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Page: www.naesb.org

September 8, 2008
Viaemail and posting
TO: NAESB Executive Committee (EC) Members, EC Alternates

Submitters: Micki Schmitz, Mike Stender, Cynthia Corcoran, Piaove, Mitchell Whitehead, Valerie
Crockett, Ed Skiba, Michael Desselle, Andy Ott, &ukerji, Kevin Kirby, Bill Phillips

Subcommittee Chairsfor Notification:

Ed Skiba (WEQ BPS)

Valerie Crockett, Richard Smith, Kim Van Pelt, bas Chezar (WGQ BPS)
Dale Davis and Christopher Burden (WGQ IR)

Leigh Spangler and Christopher Burden (EDM)

Keith Sappenfield (WGQ Contracts)

Phil Precht, Mary Edwards and Dan Jones (Reta8)BP

FROM: NAESB Office
RE: NAESB Triage Actions Taken for R08012 to R08023

Dear Triage Committee and EC members,

Several requests — R08012 to R08023 -- all provimdaw as hyperlinks, were sent out for consideratin August 14. There
were no requests for conference calls for discassiand no adverse comments received. The requestdriaged as follows:

For RO8012— submitted bylicki Schmitzon behalf of Northern Natural Gas:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anoe@ause it is
a request to add 2 detail (contract) level codaesto Validation Code and Message elements in htioin Quick
Response (WGQ Standard No. 1.4.2) dataset, it dlmmubssigned to the WGQ Information Requirements
Subcommittee (IR). There was nothing in the refjunelicating that it should be assigned a highnisiptherefore, it
should be addressed in the normal course of busofabe WGQ IR.

The request notes that EDI shippers have requdsiediNG generate an error message when nominageity is
below EPSQ. The error is at a contract level, Wihidl allows/ensures that the shipper sends loguemtities for each
nomination of the contract.

For RO8013- submitted byPaul Loveon behalf of Kinder Morgan Inc.

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); ande@ause it is
a request to add nominations Transaction Type eahle to support wheeling service on Rockies ExpRipeline
LLC, it should be assigned to the WGQ InformaticegRirements Subcommittee (IR). There was nothirtge
request indicating that it should be assigned b higprity, therefore, it should be addressed aartbrmal course of
business of the WGQ IR.

The request notes that operational sales and medhensactions are used on the Kinder Morgan yamhipipelines.
ForR0O8014 submitted byPaul Loveon behalf of Kinder Morgan Inc.

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anlde@use it is
a request to add a new nominations Transaction Tgde value to support operational sales and apaedfpurchases
for nominations and all related documents whereJaation Type appears, it should be assigned td/(B&
Information Requirements Subcommittee (IR). Theas nothing in the request indicating that it sddwg assigned a
high priority, therefore, it should be addressethmmnormal course of business of the WGQ IR.

The request notes that wheeling service existsdrRiockies Express Pipeline LLC tariff and is dedfiras: the receipt
of Gas by a Parking And Wheeling Service (PAWSpphI, or for a PAWS Shipper's account, at a phiypigiat or
Hub Pooling Point within a specified Hub and théalevery of Gas at a physical point within the saub.

ForR0O8015- submitted byPaul Loveon behalf of Kinder Morgan Inc.

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ) anckthi
quadrants (RGQ and REQ) as all three quadrantstaimaia trading partner agreement (TPA) standard;(8hbecause
it is a request to modify the TPA to be streamlitedemove the Exhibits from the agreement andjatéesuch

NAESB Triage Actions Pending for R08012 to R08028ugust 29, 2008
Page 1
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information as contained in the exhibits to operadi worksheet(s), it should be assigned to the WXaQtracts
Subcommittee and the WGQ Electronic Delivery Medsrais Subcommittee jointly, along with the Retail®8&hould
there be any changes needed to the retail docum&h&ze was nothing in the request indicating thsitould be
assigned a high priority, therefore, it should bdrassed in the normal course of business of ttersubcommittees.

The request notes that it is Kinder Morgan’s opintieat including operational information in the TR opposed to
confining it to worksheet(s) outside the agreemeadiilts in un-necessary administrative burdertspitealuce no
practical benefit to anyone. It is Kinder Morganfginion that the operational details containethacurrent Exhibits
is fluid over time and that any change to this infation is best resolved by the trading partnepgrational contacts
exchanging such information, as opposed to conaidwiinistrators amending the TPA to reflect sucéragponal
changes.

ForR08016- submitted bicki Schmitzon behalf of Northern Natural Gas:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anlde@use it is
a request to add a Reduction Reason code to Op&etieduled Quantity, it should be assigned toNGQ
Information Requirements Subcommittee (IR). Theas nothing in the request indicating that it sHdaé assigned a
high priority, therefore, it should be addresseth@nnormal course of business of the WGQ IR.

The request notes that the additional code vallidwiused to support existing business practioesta more
accurately define decreased quantities for shippedsoperators.

.ForR08017% submitted bMitchell Whiteheadn behalf of Boardwalk Pipeline Partners, LP:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anoe@ause it is

a requesto add a new transaction type code to the Transpont&ades Invoice dataset and two new code values for
the service requester level charge/allowance amiestriptor to the Transportation/Sales Invoice thedService
Requester/Charge Allowance Invoice datasets, iilshze assigned to the WGQ Information Requirements
Subcommittee (IR). There was nothing in the refjinelicating that it should be assigned a highnisiptherefore, it
should be addressed in the normal course of busofahe WGQ IR.

The request notes that the addition of the trafmatgpe ‘Reservation/Enhanced Hourly Flow’ to NAE®/GQ
Standard 3.4.1 Transportation/Sales Invoice, aaadide values (MIS) Miscellaneous and (SST) StatesSTax for
the data element ‘Service Requester Level Chargmidhce Amount Descriptor’ to NAESB WGQ Standardl. B.
Transportation/Sales Invoice and NAESB WGQ StanB8atd! Service Requester/Charge Allowance Invoiitle w
identify transportation which exceeds hourly cocitigapacity rights for which authorization has bgeanted.

For RO8018- submitted byitchell Whiteheadon behalf of Boardwalk Pipeline Partners, LP:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anle@use it is
a request to add a new code value for Rate Ideatiifin Code, it should be assigned to the WGQ imé&tion
Requirements Subcommittee (IR). There was notimrilge request indicating that it should be asggméigh
priority, therefore, it should be addressed inrtbemal course of business of the WGQ IR.

The request notes that the addition of ‘Resermadicd Commodity’ as a new Rate Identification Caitlin the
dataset Transactional Reporting — Firm Transpamdt needed to better utilize the Rate Form/Type @dde
‘Blended’ when the rate is a combination of reseovaand commodity.

ForR08019- submitted bitchell Whiteheadon behalf of Boardwalk Pipeline Partners, LP:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anoe@ause it is
a request to change the usage for the data elélteximum Tariff Rate’ from mandatory to sender’stiopm within

the dataset Award Download, and is lined to reqnesR07018 as requested by Spectra Energy Trasismjst
should be assigned to the WGQ Business Practideso§umittee (BPS). There was nothing in the requelitating
that it should be assigned a high priority, therefit should be addressed in the normal courgrisihess of the WGQ
BPS.

The request notes that if the TSP has market basecuthority and an award will have market basées, there will
not be a maximum tariff rate so therefore the @tenent should be sender’s option, and the usagddsbhange to
accommodate market based rate authority.

NAESB Triage Actions Pending for R08012 to R08028ugust 29, 2008
Page 2
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For R0O8026- submitted bywalerie Crocketon behalf of TVA and other parties:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ) and/tia@esale
Electric Quadrant (WEQ); and (3) because it isquest to provide for enhanced granularity for pubtilities in
identifying critical operational flow orders, it@hld be assigned to the WGQ Business Practiceso®ubittee (BPS)
and the WEQ Business Practices Subcommittee (BB&juld it be determined that only one quadratéedards are
affected, then the assignment to change to raflglgtthat quadrant. There was nothing in the reginglicating that it
should be assigned a high priority, thereforehdwd be addressed in the normal course of busofdssth the WGQ
and WEQ BPSs.

The request notes that under the current implertientaf FERC Order No. 698, the public utilitiesveasigned-up to
receive Operational Flow Orders and other Critidalices. As a result of this implementation, thiblic utilities in
many instances are receiving substantially momrmation, which does not have an impact on itsatpmrs. As a
result of meeting the letter of the Order, the publtilities are finding the applicable notices bdtie potential of being
lost in the volume of non-applicable notices. Téguest further notes that the Wholesale EleQuadrant and the
Wholesale Gas Quadrant should review how/whichcestare sent to public utilities to reduce the oikritical
notices being missed or overlooked based on then®lof notices now being sent to public utilities.

ForR0802% submitted byike Stendeion behalf of El Paso Natural Gas:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anoe@use it is
a request to implement a minor adjustment to thaddeed Volume Audit Statement to allow for 40 ins&s of the
MEA segment in the QTY loop, it should be assigtethe WGQ Technical Subcommittee. There was ngttmirihe
request indicating that it should be assigned b pitprity, therefore, it should be addressed aanlbrmal course of
business of the WGQ Technical Subcommittee.

The request notes that the NAESB standards peruoiitpie MEA segments but the EDI mapping permittyame.
ForR08022- submitted byicki Schmitzon behalf of Northern Natural Gas:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); ande@use it is
a request to add a Rate Identification Codes inrtresactional reporting data sets, it should lsegasd to the WGQ
Information Requirements Subcommittee (IR). Theas wothing in the request indicating that it shdaddassigned a
high priority, therefore, it should be addressethmmnormal course of business of the WGQ IR.

The request notes that the additional code vallld@used to support existing business practioésta more
accurately definédentify storage related transactional reporting.

For R0O8023- submitted byCynthia Corcoramn behalf of Enbridge Energy Partners, LP:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anlde@use it is
a request to additional Surcharge Codes for CapReilease Transactions, it should be assignecettviBQ
Information Requirements Subcommittee (IR). Theas wothing in the request indicating that it shdaddassigned a
high priority, therefore, it should be addressethmmnormal course of business of the WGQ IR.

The request notes that the additional code valdasl“Surcharge” and “Event Surcharge” should beddd the
Surcharge Identification Codes in the Code Valuesidhary for Standards 5.4.1 — Offer Download,. 34 Bid
Download, 5.4.3 — Award Download, 5.4.7 — Offer thd, 5.4.9 — Offer Upload Identification, 5.4.18id Upload,
5.4.20 - Transactional Reporting — Capacity Releage?1 - Transactional Reporting — Firm Transgtash and 5.4.22
- Transactional Reporting — Interruptible Trarsation. These additions will clarify the surchartgpes available for
transactions.

The noted dispositions for the requests and theestg themselves were forwarded to the Triage Suimitbee and the EC
members on August 14. There were no dissenting @mtsmeceived. A comment was received on RequesRB8015 to
extend the assignment to the Retail BPS. Aftargelation with the extension noted as an editadweerse comments were
received. As such, the requests are considersebjpe and assigned to the indicated subcommibeeefelopment. Please
note that this communication serves as noticedstibcommittee chairs of the subcommittees to wihielvequests are
assigned.
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September 8, 2008
Viaemail and posting
TO: NAESB Executive Committee (EC) Members, EC Alternates

Submitters: Micki Schmitz, Mike Stender, Cynthia Corcoran, Piaove, Mitchell Whitehead, Valerie
Crockett, Ed Skiba, Michael Desselle, Andy Ott, &ukerji, Kevin Kirby, Bill Phillips

Subcommittee Chairsfor Notification:

Ed Skiba (WEQ BPS)

Valerie Crockett, Richard Smith, Kim Van Pelt, bas Chezar (WGQ BPS)
Dale Davis and Christopher Burden (WGQ IR)

Leigh Spangler and Christopher Burden (EDM)

Keith Sappenfield (WGQ Contracts)

Phil Precht, Mary Edwards and Dan Jones (Reta8)BP

FROM: NAESB Office
RE: NAESB Triage Actions Taken for R08012 to R08023

Dear Triage Committee and EC members,

Several requests — R08012 to R08023 -- all provimdaw as hyperlinks, were sent out for consideratin August 14. There
were no requests for conference calls for discassiand no adverse comments received. The requestdriaged as follows:

For RO8012— submitted bylicki Schmitzon behalf of Northern Natural Gas:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anoe@ause it is
a request to add 2 detail (contract) level codaesto Validation Code and Message elements in htioin Quick
Response (WGQ Standard No. 1.4.2) dataset, it dlmmubssigned to the WGQ Information Requirements
Subcommittee (IR). There was nothing in the refjunelicating that it should be assigned a highnisiptherefore, it
should be addressed in the normal course of busofabe WGQ IR.

The request notes that EDI shippers have requdsiediNG generate an error message when nominageity is
below EPSQ. The error is at a contract level, Wihidl allows/ensures that the shipper sends loguemtities for each
nomination of the contract.

For RO8013- submitted byPaul Loveon behalf of Kinder Morgan Inc.

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); ande@ause it is
a request to add nominations Transaction Type eahle to support wheeling service on Rockies ExpRipeline
LLC, it should be assigned to the WGQ InformaticegRirements Subcommittee (IR). There was nothirtge
request indicating that it should be assigned b higprity, therefore, it should be addressed aartbrmal course of
business of the WGQ IR.

The request notes that operational sales and medhensactions are used on the Kinder Morgan yamhipipelines.
ForR0O8014 submitted byPaul Loveon behalf of Kinder Morgan Inc.

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anlde@use it is
a request to add a new nominations Transaction Tgde value to support operational sales and apaedfpurchases
for nominations and all related documents whereJaation Type appears, it should be assigned td/(B&
Information Requirements Subcommittee (IR). Theas nothing in the request indicating that it sddwg assigned a
high priority, therefore, it should be addressethmmnormal course of business of the WGQ IR.

The request notes that wheeling service existsdrRiockies Express Pipeline LLC tariff and is dedfiras: the receipt
of Gas by a Parking And Wheeling Service (PAWSpphI, or for a PAWS Shipper's account, at a phiypigiat or
Hub Pooling Point within a specified Hub and théalevery of Gas at a physical point within the saub.

ForR0O8015- submitted byPaul Loveon behalf of Kinder Morgan Inc.

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ) anckthi
quadrants (RGQ and REQ) as all three quadrantstaimaia trading partner agreement (TPA) standard;(8hbecause
it is a request to modify the TPA to be streamlitedemove the Exhibits from the agreement andjatéesuch
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information as contained in the exhibits to operadi worksheet(s), it should be assigned to the WXaQtracts
Subcommittee and the WGQ Electronic Delivery Medsrais Subcommittee jointly, along with the Retail®8&hould
there be any changes needed to the retail docum&h&ze was nothing in the request indicating thsitould be
assigned a high priority, therefore, it should bdrassed in the normal course of business of ttersubcommittees.

The request notes that it is Kinder Morgan’s opintieat including operational information in the TR opposed to
confining it to worksheet(s) outside the agreemeadiilts in un-necessary administrative burdertspitealuce no
practical benefit to anyone. It is Kinder Morganfginion that the operational details containethacurrent Exhibits
is fluid over time and that any change to this infation is best resolved by the trading partnepgrational contacts
exchanging such information, as opposed to conaidwiinistrators amending the TPA to reflect sucéragponal
changes.

ForR08016- submitted bicki Schmitzon behalf of Northern Natural Gas:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anlde@use it is
a request to add a Reduction Reason code to Op&etieduled Quantity, it should be assigned toNGQ
Information Requirements Subcommittee (IR). Theas nothing in the request indicating that it sHdaé assigned a
high priority, therefore, it should be addresseth@nnormal course of business of the WGQ IR.

The request notes that the additional code vallidwiused to support existing business practioesta more
accurately define decreased quantities for shippedsoperators.

.ForR08017% submitted bMitchell Whiteheadn behalf of Boardwalk Pipeline Partners, LP:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anoe@ause it is

a requesto add a new transaction type code to the Transpont&ades Invoice dataset and two new code values for
the service requester level charge/allowance amiestriptor to the Transportation/Sales Invoice thedService
Requester/Charge Allowance Invoice datasets, iilshze assigned to the WGQ Information Requirements
Subcommittee (IR). There was nothing in the refjinelicating that it should be assigned a highnisiptherefore, it
should be addressed in the normal course of busofahe WGQ IR.

The request notes that the addition of the trafmatgpe ‘Reservation/Enhanced Hourly Flow’ to NAE®/GQ
Standard 3.4.1 Transportation/Sales Invoice, aaadide values (MIS) Miscellaneous and (SST) StatesSTax for
the data element ‘Service Requester Level Chargmidhce Amount Descriptor’ to NAESB WGQ Standardl. B.
Transportation/Sales Invoice and NAESB WGQ StanB8atd! Service Requester/Charge Allowance Invoiitle w
identify transportation which exceeds hourly cocitigapacity rights for which authorization has bgeanted.

For RO8018- submitted byitchell Whiteheadon behalf of Boardwalk Pipeline Partners, LP:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anle@use it is
a request to add a new code value for Rate Ideatiifin Code, it should be assigned to the WGQ imé&tion
Requirements Subcommittee (IR). There was notimrilge request indicating that it should be asggméigh
priority, therefore, it should be addressed inrtbemal course of business of the WGQ IR.

The request notes that the addition of ‘Resermadicd Commodity’ as a new Rate Identification Caitlin the
dataset Transactional Reporting — Firm Transpamdt needed to better utilize the Rate Form/Type @dde
‘Blended’ when the rate is a combination of reseovaand commodity.

ForR08019- submitted bitchell Whiteheadon behalf of Boardwalk Pipeline Partners, LP:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anoe@ause it is
a request to change the usage for the data elélteximum Tariff Rate’ from mandatory to sender’stiopm within

the dataset Award Download, and is lined to reqnesR07018 as requested by Spectra Energy Trasismjst
should be assigned to the WGQ Business Practideso§umittee (BPS). There was nothing in the requelitating
that it should be assigned a high priority, therefit should be addressed in the normal courgrisihess of the WGQ
BPS.

The request notes that if the TSP has market basecuthority and an award will have market basées, there will
not be a maximum tariff rate so therefore the @tenent should be sender’s option, and the usagddsbhange to
accommodate market based rate authority.
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For R0O8026- submitted bywalerie Crocketon behalf of TVA and other parties:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ) and/tia@esale
Electric Quadrant (WEQ); and (3) because it isquest to provide for enhanced granularity for pubtilities in
identifying critical operational flow orders, it@hld be assigned to the WGQ Business Practiceso®ubittee (BPS)
and the WEQ Business Practices Subcommittee (BB&juld it be determined that only one quadratéedards are
affected, then the assignment to change to raflglgtthat quadrant. There was nothing in the reginglicating that it
should be assigned a high priority, thereforehdwd be addressed in the normal course of busofdssth the WGQ
and WEQ BPSs.

The request notes that under the current implertientaf FERC Order No. 698, the public utilitiesveasigned-up to
receive Operational Flow Orders and other Critidalices. As a result of this implementation, thiblic utilities in
many instances are receiving substantially momrmation, which does not have an impact on itsatpmrs. As a
result of meeting the letter of the Order, the publtilities are finding the applicable notices bdtie potential of being
lost in the volume of non-applicable notices. Téguest further notes that the Wholesale EleQuadrant and the
Wholesale Gas Quadrant should review how/whichcestare sent to public utilities to reduce the oikritical
notices being missed or overlooked based on then®lof notices now being sent to public utilities.

ForR0802% submitted byike Stendeion behalf of El Paso Natural Gas:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anoe@use it is
a request to implement a minor adjustment to thaddeed Volume Audit Statement to allow for 40 ins&s of the
MEA segment in the QTY loop, it should be assigtethe WGQ Technical Subcommittee. There was ngttmirihe
request indicating that it should be assigned b pitprity, therefore, it should be addressed aanlbrmal course of
business of the WGQ Technical Subcommittee.

The request notes that the NAESB standards peruoiitpie MEA segments but the EDI mapping permittyame.
ForR08022- submitted byicki Schmitzon behalf of Northern Natural Gas:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); ande@use it is
a request to add a Rate Identification Codes inrtresactional reporting data sets, it should lsegasd to the WGQ
Information Requirements Subcommittee (IR). Theas wothing in the request indicating that it shdaddassigned a
high priority, therefore, it should be addressethmmnormal course of business of the WGQ IR.

The request notes that the additional code vallld@used to support existing business practioésta more
accurately definédentify storage related transactional reporting.

For R0O8023- submitted byCynthia Corcoramn behalf of Enbridge Energy Partners, LP:

This request is (1) found within scope; (2) to bsigned to the Wholesale Gas Quadrant (WGQ); anlde@use it is
a request to additional Surcharge Codes for CapReilease Transactions, it should be assignecettviBQ
Information Requirements Subcommittee (IR). Theas wothing in the request indicating that it shdaddassigned a
high priority, therefore, it should be addressethmmnormal course of business of the WGQ IR.

The request notes that the additional code valdasl“Surcharge” and “Event Surcharge” should beddd the
Surcharge Identification Codes in the Code Valuesidhary for Standards 5.4.1 — Offer Download,. 34 Bid
Download, 5.4.3 — Award Download, 5.4.7 — Offer thd, 5.4.9 — Offer Upload Identification, 5.4.18id Upload,
5.4.20 - Transactional Reporting — Capacity Releage?1 - Transactional Reporting — Firm Transgtash and 5.4.22
- Transactional Reporting — Interruptible Trarsation. These additions will clarify the surchartgpes available for
transactions.

The noted dispositions for the requests and theestg themselves were forwarded to the Triage Suimitbee and the EC
members on August 14. There were no dissenting @mtsmeceived. A comment was received on RequesRB8015 to
extend the assignment to the Retail BPS. Aftargelation with the extension noted as an editadweerse comments were
received. As such, the requests are considersebjpe and assigned to the indicated subcommibeeefelopment. Please
note that this communication serves as noticedstibcommittee chairs of the subcommittees to wihielvequests are
assigned.
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
2008 WEQ Annual Plan Approved by the Boar d of Directorson October 20, 2008

Item Description Completion®  Assignment?

Develop business practices standards as needed to complement reliability standards

Develop business practice standards to supportamglement NERC reliability standards, NERC pelicand NERC
standards authorization requests (SARs) using ERCGINAESB Coordination Joint Standards Developnentess as
appropriate. Current NAESB activities underwaygléwelop business practice standards that are siygof this annual
plan item are:

a)

b)

c)

d)

Make version 2 changes to business practices asstxyl.

i) Make changes to business practices as refatiedlusion of the NERC As requested BPS
Reliability Functional Model functional model e as NERC undertakes the
same efforts.

Status: No requests

)] Continuous support of TLR Procedure in aligmmhwith NERC efforts on TLR Ongoing BPS
Phase Il and Phase 1l which would be includedersion 2 developmerit.

Status: Ongoing as NERC makes changes

The “Continuous Support of TLR Procedure in Aligmmheith NERC Efforts
on Phase Il and Phase IlI” recommendation was apprby the BPS to post
for the formal comment period.

Develop business practices to support Coordinaézdnange -R05020"Include a 2008 JISWG
guideline for rounding schedules with partial mWh'she coordinate interchange
business practice WEQ BPS-002-000"

Status: Underway

Operate Within Limits (R03017) as coordinated viftt NERC schedule on the same development fobiktja
standards

i) Review the need to develop business practaredsirds to support Operate 1% Q, 2008 SRS
Within Limits (R03017)

Status: Completed

i) Develop business practice standards to supgpperate Within Limits 2nd Q, 2008 BPS
(R0O3017)

Status: Completed

No standards are needed at this time

Prepare recommendations for future path for TLRancert with NERC, which may 4" Q, 2008 BPS
include alternative congestion management procetiure

Status: Underway

2008 WEQ Annual Plan — Approved by the Board ofbiors on October 20, 2008
Page 1 of 20
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
2008 WEQ Annual Plan Approved by the Boar d of Directorson October 20, 2008

Item Description Completion®

Assignment?

e)

9)

Conduct analysis as to whether standards can eaged which outline a TBD
standardized process for the coordination and éxecaf emergency energy

schedules. These would be complementary stantaiE®OP-002-2 Requirements R4

and R6 SRS Analysis of EOP-002-2 R4 & R6

Status: Not Started

Review Market System Back-Up existing language raview of existing back-up 4" Q, 2008
language

Status: Completed

Per the guidance from the WEQ Executive Commitfes aresenting the Request

for Executive Committee Guidance on WEQ 2008 Piori Item 5the SRS

developed and approved a “no action” recommendati@tose out this annual plan
item

Provide complementary business practice standarsispport Coordinate Operations 3 Q, 2008
Standards Authorization Request assigned to NERIB(14

Status: Completed

Based on the SRS review of related documents andp@&tes to the WEQ Annual
Plan in May 2004 where R03014 was noted as compteee SRS approved a “no
action” recommendation to close out this standeedsest.

JISWG

SRS

SRS

Develop business practice standar dsin support of the FERC RM 05-25-000 and RM 05-17-000 (OATT Refor m)

a)

Develop version 2 business practice standardstterlmordinate the use of the transmission sysiewng
neighboring transmission providers. Such busipeastice standards would be based on recommenddtmm
NERC's Long Term ATC/AFC Task Force and would ineotevised procedures for the ATC calculation and/o

revised protocols as determined by the final order.

Status: Underway

Development is using joint standards developmemtgss with NERC. Request R0O50004 was expandedhale the
Order No. 890[Docket Nos. RM05-25-000 and RM05-17-000) and ONi@r890-A (Docket Nos. RM05-17-001, 002

and RM05-25-001, 002“Preventing Undue Discrimination and Prefereimc&ransmission Services”, issued April 11,

2007).

i) Group 1: Conditional Firm, Annotations For AT(bad Forecast And Actual Load; Re-Bid Of Par8atvice;

And Preconfirmation Priority

1. Conditional Firm, Annotations For ATC; Load ForecAad Actual Load 4" Q, 2007
Re-Bid Of Partial Service; And Preconfirmation Fit S&CP
Requirements

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2008.

ESS/ITS

2008 WEQ Annual Plan — Approved by the Board ofbiors on October 20, 2008

Page 2 of 20
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
2008 WEQ Annual Plan Approved by the Boar d of Directorson October 20, 2008

Item Description Completion®

Assignment?

Conditional Firm Business Practice Standards aatmtiwith S&CP 3 Q, 2008
Requirements completed in 2(a)(i)(1)

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2008.

Annotations For ATC Business Practice Standardscieted with S&CP 1% Q, 2008
Requirements completed in 2(a)(i)(1)

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2908.

Load Forecast And Actual Load Business Practicadstals associated 1% Q, 2008
with S&CP Requirements completed in 2(a)(i)(1)

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2908.

Re-Bid Of Partial Service Business Practice Stadglan a Single 1st Q, 2008
Transmission Provider's System associated with S&Rjuirements
completed in 2(a)(i)(1)

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2908.

Preconfirmation Priority Business Practice Stansi@skociated with 1%t Q, 2008
S&CP Requirements completed in 2(a)(i)(1)

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2008.

OASIS Exemptions Appendix 4" Q, 2007
Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2008.

ESS/ITS

BPS, ESS/ITS

BPS, ESS/ITS

ESS/ITS

ESS/ITS

ESS/ITS

2008 WEQ Annual Plan — Approved by the Board ofbiors on October 20, 2008

Page 3 of 20
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
2008 WEQ Annual Plan Approved by the Boar d of Directorson October 20, 2008

Item Description Completion®  Assignment?

i) Group 2: Metrics; Redispatch Cost Posting

1. Metrics Related to Provision of Transmission Sen(Raragraph 413 of 1% Q, 2008 ESS/ITS
Order 890)

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2008.

2. Metrics Related to Performance of Transmission issufParagraphs 1°'Q, 2008 ESS/ITS
1308 through 1317 of Order 890

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2008.

3. Redispatch Cost Posting 1% Q, 2008 ESS/ITS
«  Monthly average cost of redispatch
¢ Ahigh and low redispatch for the month
Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2908.

iii) Group 3: Network Service On OASIS

1. Use of OASIS to Make Electronic Requests to Desigyaad Terminate  15'Q, 2009 ESS/ITS
Network Resource

Status: Underway

2. Ability to Query Requests to Designate and Terngirdgtwork 15'Q, 2009 ESS/ITS
Resources and Allow for Queries of All InformatiBrovided with
Designation Requests

Status: Underway

3. Masking of Designated Network Resource Operatingtriéions and 15'Q, 2009 ESS/ITS
Generating Cost Information

Status: Underway

4. Procedural Requirements for Submitting Designatimres new OASIS 15 Q, 2009 ESS/ITS
Functionality

Status: Underway

5. Specify How Designated Network Service Informatidpastings are 15'Q, 2009 ESS/ITS
Posted on OASIS

Status: Underway

2008 WEQ Annual Plan — Approved by the Board ofbiors on October 20, 2008
Page 4 of 20
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
2008 WEQ Annual Plan Approved by the Boar d of Directorson October 20, 2008

Item Description Completion®  Assignment?

6. Set Forth the Treatment of OASIS Requests whetlstomer Fails to lStQ, 2009 ESS/ITS
Provide the Necessary Attestation

Status: Underway

7. Procedural Requirements for Submitting Both Tempoaad Indefinite 15 Q, 2009 ESS/ITS
Terminations of Network Resources

Status: Underway

8. Procedures for Submitting and Processing Requastdncomitant 15'Q, 2009 ESS/ITS
Evaluations of Transmission Requests and Tempdr@aminations

Status: Underway
iv) Group 4: Pre-Emption; Request No. R0501% Revisions to Standard 9.7

1. Pre-Emption 2YQ, 2009 ESS/ITS
Status: Not Started

2. Request No. R05019 2nd Q, 2009 ESS/ITS
Status: Not Started

3. Revisions to Standard 9.7 3 Q, 2008 ESS/ITS
Status: Completed

This item also addresses work in 2006 WEQ AP 3a(x).

4. Posting of Existing Transmission Commitments (ETi@dved from 2" Q, 2008 BPS, ESS/ITS
Group 1)

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2008.

V) Group 5: Paragraph 1377

1. Paragraph 1377 2YQ, 2009 ESS/ITS
Status: Not Started

2. Re-Bid Of Partial Service across Multiple TransmaissProviders’ 2" Q, 2009 ESS/ITS
Systems

Status: Not Started
Vi) Group 6: Miscellaneous (Paragraphs 1390162Y of Order 890)

1. Paragraph 1390 of Order 890 2" Q, 2009 ESS/ITS
Status: Not Started

2008 WEQ Annual Plan — Approved by the Board ofbiors on October 20, 2008
Page 5 of 20
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
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NORTH AMERICAN ENERGY STANDARDS BOARD
2008 WEQ Annual Plan Approved by the Boar d of Directorson October 20, 2008

Item Description Completion®

Assignment?

Paragraphs 1627 of Order 890 2" Q, 2009
Status: Not Started

Redispatch Cost Posting to allow for posting ofdhgarty offers of 2" Q, 2009
planning redispatch services.

Status: Not Started

Posting ofExisting Transmission Commitments (ETC) (moved from 2 Q, 2008
Group 1)
Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2008.

vii) Group 7: Tagging for Conditional Firm Serei

1.

b) Develop the needed business practices as comptniba NERC standards for ATC related effdrts.

Tagging for Conditional Firm Service 2" Q, 2008
Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2908.

i) Develop standards to support existing ReqesR05004

1.

The processing of transmission servigei@sts, which use 4" Q, 2008
TTC/ATC/AFC, in coordination with NERC changes t@id 001 where

the allocation of flowgate capability based ondristal Network Native

Load impacts the evaluation of transmission seméggiests, requiring

the posting of those allocation values in conjuwrtivith queries of

service offerings on OASIS

Status: Underway
Remaining requirements documented in R05004 an@G% 349Q, 2008
Status: Completed

ESS/ITS

ESS/ITS

ESS/ITS

ESS/ITS

ESS/ITS

BPS, ESS/ITS
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i) Develop Business Practice StandardsHgisting Transmission
Commitments (ETC)
1. Develop the Business Practice Standards complenyentdlERC 2" Q, 2008 BPS, ESS/ITS

Reliability Standards foExisting Transmission Commitments (ETC)
to create a “consistent approach for determiniegatimount of transfer
capability a transmission provider may set asidétéonative load and
other committed uses”, including the elements o€Edr full
implementation of the NERC MOD-001 reliability stkand.

The business practices developed to address ¢nisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2908.

2. Business practice standards for accounting for tesflows. These June 1, 2008 BPS ESS/ITS
standards will be included in the ATC business ficacstandards.

The business practices developed to address ¢hisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2008.

iii) Capacity Benefit Margin (CBM) Business Practices

1. Determine if business practice standards are neededf so, develop 3 Q 2008 BPS, ESS/ITS
them to set forth “how the CBM value shall be deieed, allocated
across transmission paths, and used” and how tissism providers will
“reflect the set-aside of transfer capability ad\Cia the development of
the rate for point-to-point transmission service.”

The business practices developed to address ¢nisvill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed

The NAESB subcommittees have determined the CBMireapents hav
been documented in the NERC MOD-004 to addresstéms so no
further action is required by NAESB. Please nb#t tvhen the related
NERC reliability standards are adopted, the subcittmenleadership will
review to determine if additional action by NAESBnieeded.

2008 WEQ Annual Plan — Approved by the Board ofbiors on October 20, 2008
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2. Business practice standards that include an OARI&anism to “allow 3 Q 2008 BPS, ESS/ITS
for auditing of CBM usage.”

The business practices developed to address ¢nisvill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed

Please note that when the related NERC relialstiyndards are adopted,
the subcommittee leadership will review to deteerfradditional action
by NAESB is needed.

3. Any additional business practice standards neesledriplement the 39 Q2008 BPS, ESS/ITS
NERC CBM reliability standards (MODO004) createdaagsult of this
effort.

The business practices developed to address ¢hisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed

The NAESB subcommittees have determined no fuabgon is required
by NAESB. Please note that when the related NE#&hility standards
are adopted, the subcommittee leadership will vettedetermine if
additional action by NAESB is needed.

iv) Transmission Reliability M argin Business Practices:

1. Transmission Reliability Margin (TRM): BusinessaEtice Standards to April 8, 2008 BPS, ESS/ITS
complement the NERC reliability standards for TRM.

The business practices developed to address ¢nisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed

The NAESB subcommittees have determifi&M requirements have be
documented in previously submitted recommendatiemsio further action
is required by NAESB. .

2. The business practice standards will include spatidn of the April 8, 2008 BPS, ESS/ITS
appropriate uses of TRM and when transmission gesgimay set aside
TRM.

The business practices developed to address ¢nisviill require to
coordination with the NERC Order 890 reliabilitastiards development

Status: Completed

The NAESB subcommittees have determii@&M requirements have be
documented in previously submitted recommendatiemsio further action
is required by NAESB.

2008 WEQ Annual Plan — Approved by the Board ofbiors on October 20, 2008
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v)

3. Any additional business practice standards neamledrhplement the April 8, 2008 BPS, ESS/ITS
NERC TRM reliability standards (MODO0O08) createdaa®sult of this
effort.

The business practices developed to address ¢nisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed

The NAESB subcommittees have determii@&M requirements have be
documented in previously submitted recommendatiemsio further action
is required by NAESB.

Business Practice Standards for ATC and AFEuation Methodologies to complement the NER Cataility
standards created for ATC and AFC MethodologiesRREMODO001 (Available Transfer Capability); NERC
MODO028 (Network Response Available Transfer CajighiINERC MOD029 (Rated System Path Available
Transfer Capability); and NERC MODO030 (Flowgate Wertk Response Available Transfer Capability)):

1. Business practice standards to address the fregaenl posting April 23, BPS/ESS/ITS
requirements for all ATC components that are complgtary to the 2008
related NERC reliability standards.

The business practices developed to address ¢hisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed

The subcommittee determined no additional stancaelsequired from
what is already documented in th&TC Information Link (2008 Annual
Plan 2.b.viiYy recommendation and what is required for ATC pugsi
under the previously ratified recommendatidotifications to WEQ-001
to comply with modifications to 18 C.F.R. 37.6 é8®7 within Order 890
with Minor Corrections applied on February 27, 2008

2. Business practice standards for data exchangeT@r fiodeling 1% Q, 2008 BPS/ESS/ITS
complementary to the related NERC reliability stanid including any
OASIS posting requirements to achieve the dataangé

The business practices developed to address ¢hisviill require to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed

The NAESB subcommittees have determined the datzaexe
requirements have already been documented in tfRONEandards, so no
further action is required by NAESB.

2008 WEQ Annual Plan — Approved by the Board ofbiors on October 20, 2008
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Vi)

3. Business practice standards that will set forth lrawsmission providers 1 Q, 2008 BPS/ESS/ITS
will post “explanations of the reason for a chaimgmonthly and yearly
ATC values on a constrained path.” The standailisnelude a
requirement that that the transmission providetsti® reason for the
change in a narrative form. The posted informatidhinclude “the (1)
specific events which gave rise to the change 2pddw values for ATC
on that path (as opposed to all points on the mido

The business practices developed to address e¢hisvill notrequire to
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2008.

4. Business practice standards for posting on OASI8efunderlying load 1% Q, 2008 BPS/ESS/ITS
forecast assumptions for all ATC calculations”.

The business practices developed to address ¢nisvill notrequire to
coordination with the NERC Order 890 reliabilitastiards development

Status: Completed
To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2908.
5. Business practice standards for posting on OASK8efactual daily peak 1% Q, 2008 BPS/ESS/ITS
load for the prior day.”

The business practices developed to address ¢hisvill notrequire to
coordination with the NERC Order 890 reliabilitastiards development

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2008.

Business practice standards to complement GlEfRability standards for May 1, 2008 BPS, ESS/ITS
Transfer Capability in response to new NERC Supplgal SAR: Revisions
to Existing Standards MOD001-MODO009, FAC12-13

This item was added as a result of the Supplem&#RI NERC created in
case additional business practices are neededeasltof the work on this
SAR by NERC. It does not have a cite in Order 8%98is item will require
coordination with the NERC Order 890 reliabilitastiards development.

Status: Completed

2008 WEQ Annual Plan — Approved by the Board ofbiors on October 20, 2008
Page 10 of 20



WEQ Meeting Materials Assembled
Agenda ltem 11, 2008 Annual Plan: Page 407

3

I | North American Energy Standards Board
1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, H:maesb@naesb.org
Home Pagewww.naesb.org

NORTH AMERICAN ENERGY STANDARDS BOARD
2008 WEQ Annual Plan Approved by the Boar d of Directorson October 20, 2008

Item Description Completion®  Assignment?

vii) Business practice standards to set forthpifeeedure for inputon TTC and 1% Q, 2008 BPS, ESS/ITS
ATC methodologies and values. (During the Ordér RERC and NAESB
joint standards development effort, it was deteadithat the standards
contained in MODO0O03 should be business practicgedstals instead of
reliability standards. NERC has requested that SBRdopt the standards as
business practices via correspondence to Ms. McQUMESB President.)

This item will require coordination with the NERCd@r 890 reliability
standards development because the language tosadbigitem is contained
within a draft standards that addresses itemsatigatiependent on NERC
deliverables, i.e., the requirements to createfarC’ Information Link” on
OASIS. There is no Order 890 cite for this item.

Status: Completed

Please note that when the related NERC relialstaypdards are adopted, the
subcommittee leadership will review to determineddifications to these
standards are needed.

To be published in Version 002, September 30, 20@Bforwarded to the
FERC as part of the Version 002 filing, August 2908.

c) Develop version 1 business practice standardsppastitransparency reporting and 3" Q 2008 EC Task
related functions that may be required as a redutte final order. Force

Status: Completed

Develop business practices standar dsto improve the current oper ation of the wholesale electric market and develop
and maintain business practice and communication standardsfor OASIS and Electronic Scheduling

a) Develop and/or maintain business practice standeraeeded for OASIS and electronic schedulingcipéems to
address include:

i) Develop OASIS S&CP changes to support OASISifess practices. Ongoing ESS/ITS
Status: Completed

Dependent on development of OASIS business practice

i) Network Services: Determine and develop neellgsiness practice standards 1% Q, 2009 ESS/ITS
or other support is needed to support use of OA&i8letwork Service
transactionsR04006H. (Related to AP 2(a)(iii))

Status: Underway

iii) Registry (TSIN): Determine and develop neddusiness practice standards to support theamefisctions
currently supported by NER®Q4037 R06027.

Status: Underway

1) Work with the NAESB counsel to develop a idefitiality agreement, 4™ Q 2008 JISWG
(RO7013

2) Transition the TSIN Registry from NERC to NSE. 4th Q 2008 JISWG

2008 WEQ Annual Plan — Approved by the Board ofbiors on October 20, 2008
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Item Description Completion®  Assignment?
3) Review and correct the Coordinate interchéBgginess Practice 4th Q 2008 JISWG
Standard as noted during the development of fhage1.8 developmel

process.

V) Document procedures used to implement the displetmterruption terms « 4™ Q, 2008 ESS/ITS
the Pro Forma tariffR05019.

Status: Not Started

Vi) Make incremental enhancements to OASIS asuagrowth of the NAESB
March 29, 2005 conference on the future of OARS5026.

Scopingstatementompleted by SRS and assignments made to BPSITESSS/
and JISWG.

1) Represent ALL pre-Order 888 (“grandfatherdadijsmission and 349Q, 2008 BPS, ESS/ITS
ancillary services in current use in OASIS

Status: Completed

2) Eliminate Masking of TSR tag source and sitien requested status is 2008 as ESS/ITS
denied, withdrawn refused, displaced, invalid, ohecl, annulled or determined
retracted

Status: Not Started

3) Initiate standard that requires ALL histotitansmission service 2008 as ESS/ITS
reservations to be available for review up to alnenof years in the determined
past.

Status: Completed

4) Initiate standard that eliminates the diggpasf posting “sensitive” 2008 as JISWG
information. This standard should also includecpdures of user determined
certification that allows access to this classédimation.

Status: Underway

5) Enhance the TSR result postings to allow shgwf (i) limiting 2008 as ESS/ITS
transmission elements and (ii) available generatispath options tha determined
would allow acceptance of reservation request.

Status: Not Started

6) Standardize the availability of TSR studyutepostings, eliminating 1% Q, 2008 ESS/ITS
practice of some Transmission Owners that changeidaving these
documents.

Status: Completed

This item was completed with Recommendation (20P8ltém 2.a.i.5,
2008 AP Item 2.a.i.6, and 2008 AP Items 2.a.ii. MBQ-001 Changes
for Rebid of Partial Service, Preconfirmation Pitigrand Group 2:
Metrics; Redispatch Cost Posting.

2008 WEQ Annual Plan — Approved by the Board ofbiors on October 20, 2008
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Item Description Completion®

Assignment?

vii)  Respond to issues in FERC Order No. 676 {@b&No. RM05-5-000) — 2" Q, 2008
NAESB WEQ Standards 001 9.7, (paragraph 51 of therh

Status: Completed
Item was assigned to group 4, reference 2007 WEQ@e&P2(a)(iv)(3).

ESS/ITS

b) Develop and/or maintain standard communicationgmats and cyber-security business practices asedeed

i) Address theurety assessment findings NAESB PKI standards. 1% Q, 2008

Status: Completed

Item will be provided as a response to the U.S. Dp&h completion by the
WGQ for their response to the findings.

i) Develop PKI standards for OASIS. 34 Q, 2008
Status: Not Started

iii) Develop PKI Standards for e-tagging. 2008
Status: Underway

eTagging items are linked to the transition of Registry from NERC to
NAESB.

iv) Develop enhanced Electric Industry Regis&IR), (RO6027 2008
Status: Underway

The transition of the Registry from NERC to NAES8part of this request
should take place by yearend 2008.

c) Develop needed business practice standards foniaegeon/company codes for 2008
NAESB standards — and address current issues ars¢hef DUNs numbers.

Status: Underway

Common code usage is linked to the transition efRlegistry from NERC to NAESB.

4  Review and develop business practices standardsto support e-Tariff program

Develop business practices as needed to supeoet Tariff program including 1% Q 2008
submittal of tariffs and metadat®dcket No RM05-1-00D

Status: Completed
To be published on Version 002, September 2008.

JISWG

ESS/ITS

JISWG

JISWG

NAESB Staff
with WEQ
support

Joint
WEQ/WGQ
e-Tariff
Subcommittee
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Completion®

Assignment?

Review and develop business practices standar ds to Demand Response, Demand Side M anagement and Ener gy
Efficiency Programs

Review and develop needed model business praéticasstandardized method for quantifying bengfita/ings, cost

avoidance and/or the reduction in energy demandiaagde derived from the implementation of demadd sianagement
and energy efficiency programs. This effort wiltiude demand side response, energy efficiencyrgnegand metering,
including the 'curtailment service provider' pragra

a)

b)

d)

9)

h)

Develop matrix and business practice standardswéasurement and verification for 4" Q, 2008
demand response programs in ISO/RTO footprint areas

Status: Underway

Develop matrix and business practice standardsiéasurement and verification for TBD
demand response programs in non-ISO/RTO footpreasa

Status: Underway

Develop preamble for business practice standardséasurement and verification ford" Q, 2008
demand response and energy efficiency programs.

Status: Underway

Develop glossary for business practice standards 4" Q, 2008

Status: Underway

Support retail development of matrix and model beiss practice standards for 4" Q, 2008

measurement and verification for demand respormsgrgms

Status: Underway

Develop business practice standards to measureegifiyl energy reductions that are Phase 2
made to comply with a Renewable Portfolio Standlaad included energy efficiency

or a stand-alone Energy Efficiency Portfolio Staxdda
Status: Not Started

Develop business practice standards to factor Ddr@amtrol and Energy Efficiency Phase 2

programs into reliability / supply decisions at thieolesale level for generation and
transmission planning and operations.

Status: Not Started

Develop business practice standards for cap add preograms for green house gas Phase 2

Status: Not Started

Maintain existing body of Version 1 standards

Joint
WEQ/Retail
DSM-EE
Subcommittee

Joint
WEQ/Retail
DSM-EE
Subcommittee

Joint
WEQ/Retail
DSM-EE
Subcommittee

Joint
WEQ/Retail
DSM-EE
Subcommittee

Joint
WEQ/Retail
DSM-EE
Subcommittee

Joint
WEQ/Retail
DSM-EE
Subcommittee

Joint
WEQ/Retail
DSM-EE
Subcommittee

Joint
WEQ/Retail
DSM-EE
Subcommittee
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Assignment?

a)

b)

c)

d)

Review/revise WEQ 006 to remove/revise mangiatquirements for 2 Q, 2008
Interconnection Time Monitor (R07019)

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the FERC as
part of the Version 002 filing, August 29, 2008.

Develop a NAESB time and inadvertent managementbasipractice that provid 3rd Q, 2008
additional inadvertent payback options and imprawee control (R07020)

Status: Complete

Make consistency changes to Version 1.0 stalsdzs directed by the WEQ
Leadership Committee on December 12, 2007 (ROSMRS; ESS/ITS, R08002 -
ESS/ITS, R08003 - ESS/ITS - BPS, R08004, RO800SS/H'S)

1) OASIS Consistency Changes (R08001, R08002, ROFROBN05) 2009

Status: Not Started

2) Gas/ Electric Communication Consistency Chang@80R4) TBD
Status: Not Started
Modify WEQ-001 to reflect in the definition oértain ancillary services that such July 2008

ancillary services may be provided by non-genenatésources such as demand
resources.http://www.naesb.org/pdf3/weq_ec051308w2)doc

Status: Completed

To be published in Version 002, September 30, 20@Bforwarded to the FERC as
part of the Version 002 filing, August 29, 2008.

Modify NAESB definitions to address internat@msistencies and inconsistencies
with the NERC glossaryhftp://www.naesb.org/pdf3/weq_ec051308w3)doc

i) Modify NAESB definitions related to OASIS Bumsiss Practices (001, 002, 4" Q, 2008
003, and 013)

Status: Underway

ii) Modify NAESB definitions related to Coordiret Interchange (004) and 4" Q, 2008
PKI Standards (012)

Status: Underway

iii) Modify NAESB definitions related to the reim@ng business practices 4" Q, 2008

Status: Underway

BPS

BPS

ESS/ITS

BPS

BPS, ESS/ITS

ESS/ITS

JISWG

BPS
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Assignment?

9)

h)

k)

Review and evaluate whether to cutoff or patz limit on the 