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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting

TO:
NAESB Wholesale Electric Quadrant (WEQ) Business Practices Subcommittee Meeting Participants and Posting for Interested Parties

FROM: 
Deonne Cunningham, NAESB Staff Attorney
RE:
WEQ Business Practices Subcommittee (BPS) conference call meeting Final Minutes – August 12, 2009
DATE:

October 11, 2009
NORTH AMERICAN ENERGY STANDARDS BOARD

BUSINESS PRACTICES SUBCOMMITEE

Carmel, IN – Hosted by Midwest ISO
August 12, 2009 – 9:00 AM to 5:00 PM Eastern
FINAL MINUTES
1. Administrative

Mr. Skiba welcomed the participants to the call.  Ms. Cunningham gave the antitrust guidelines.  The participants introduced themselves on the phone and in the room.  The group reviewed and made modifications to the agenda.  Ms. York moved to adopt the agenda as amended.  Mr. Busbin seconded the motion.  The agenda was unanimously adopted as revised.  
· Adoption of Draft Minutes

· May 18, 2009
The group reviewed and held discussion as it relates to the draft minutes from the May 18, 2009 meeting.  No modifications were made to the minutes.  Mr. Busbin moved to approve the meeting minutes as revised.  Ms. York seconded the motion.  The minutes were unanimously approved as written.  The final minutes are available for viewing via the following link: http://naesb.org/pdf4/weq_bps051809fm.doc.
· June 16, 2009
The group reviewed and held discussion as it relates to the draft minutes from the June 16, 2009 meeting.  Modifications were made throughout the document.  Mr. Green moved to approve the meeting minutes as revised.  Mr. Mallinger seconded the motion.  The minutes were unanimously approved as amended.  The final minutes are available for viewing via the following link:http://naesb.org/pdf4/weq_bps061609fm.doc.
· July 13, 2009
The group reviewed and held discussion as it relates to the draft minutes from the July 13, 2009 meeting.  Modifications were made throughout the document.  Mr. Busbin moved to approve the meeting minutes as revised.  Ms. York seconded the motion.  The minutes were unanimously approved as written.  The final minutes are available for viewing: http://naesb.org/pdf4/weq_bps071309fm.doc.

2. Update on Filing Standards of Conduct Changes
During the WEQ BPS meeting held July 13, 2009, Mr. Skiba updated the group in regards to 2009 WEQ Annual Plan Item 3.d- Order 717, Standards of Conduct.  He noted that this annual plan item had been ratified by the NAESB membership.  He further noted that co-chairs were asked to question the EC and NAESB leadership as to whether the recommendation could be filed separately with the Commission as opposed to being filed with the NAESB Version 2.2 business practice standards.  NAESB Staff consulted with FERC staff on the issue and it was determined that the recommendation would be filed with the NAESB Version 2.2 business practice standards. 
3. Update on Definition of Terms (Consistency Recommendation)

Mr. Skiba provided a brief update on the Definition of Terms (Consistency Recommendation).  He stated that Chairs from all WEQ subcommittees have begun to finalize the recommendation.  He further stated that the recommendation should be completed within the week and will be posted for a 30-day informal comment period.  After the informal comment period, the chairs from the WEQ subcommittees will address the comments and make conforming changes to WEQ-001 through WEQ-014 business practice standards.  The recommendation will then be posted for a 30-day formal comment period and submitted to the WEQ Executive Committee (EC) for review and possible vote.  The WEQ will review the recommendation during an October 2009 meeting.  
4. Status of WEQ-011 Proposed Changes

Mr. Skiba provided a brief update on the 2009 WEQ Annual Plan Item 5.a.2/R08004: Gas / Electric Communication Consistency Changes and Standards Request R09011- WEQ-011 Change Power Plant Operator to Power Plant Gas Coordinator.  He indicated that Standards Request R9011 was recently triaged and the recommendation has been sent to the co-chairs of the WGQ Business Practices Subcommittee (BPS) for review.  He further indicated that he has requested a joint meeting between the WEQ BPS and the WGQ BPS.  The joint WEQ and WGQ BPS meeting has been scheduled for September 14, 2009.  The agenda is available for review via the following link: http://naesb.org/pdf4/weq_bps082509a.doc.
5. Update from Time and Inadvertent Management Task Force 
Mr. Skiba provided a brief update in regards to the Time and Inadvertent Management Task Force (TIMTF).  Mr. Skiba noted that the original proposed business practice standard was intended to address multiple concerns as outlined in FERC Order No. 693.  He further noted that the original proposed business practice standard meet the approval of the WEQ EC.  The TIMTF met in June 2009 and revised a WEQ TIMTF and NERC BACSDT Coordination document.  Mr. Bilke will make a presentation to the WEQ EC during the August 2009 meeting.  The power point presentation is available for review via the following link: http://naesb.org/pdf4/weq_ec081809w1.ppt.
6. WEQ Annual Plan Item 1.b.ii: Update WEQ-008 Appendix D to include the Market Flow Threshold Percentage recommended by NERC working group/task force
· Update from NERC Market Flow Threshold Field Test Task Force (Jim Busbin/Tom Mallinger)
Mr. Mallinger and Mr. Busbin provided an update from the NERC Market Flow Threshold Field Test Task Force.  On July 23, 2009, the NERC Transmission Loading Relief Standards Drafting Team (TLRSDT) discussed the initial recommendations on the market flow threshold by the NERC Operating Reliability Subcommittee (ORS) taskforce.  The initial recommendations were to 1) Raise the percentage threshold to 5% and 2) Modify the criteria by determining “success.”  Mr. Mallinger stated that “success” criteria would be used to evaluate whether the three RTOs met their relief obligation and would appear in the RTOs’ tariff.  Southwest Power Pool, Midwest ISO, and PJM are participated in the Market Curtailment Threshold percentage field test.  As had been reported previously, the use of a 3% threshold provided about a 30% effective rate.  The NERC TLRSDT agreed with the move to a 5% percentage threshold.  Mr. Mallinger noted that the consideration of “reasonable” relief obligations (less than 50MW) after 30 minutes would not be considered in the recommendation.  The group held extensive discussion as it relates to the 5% threshold with markets and non-markets and a possible reliability limit.  

· Discussion on changes to WEQ-008 and Appendix D Regional Differences

Ms. York suggested that the subcommittee draft a minor correction which would modify WEQ-008 and delete Appendix D Regional Differences.  She stated that if the minor correction should be voted out by the WEQ BPS, it will be presented to the WEQ EC during the August 18, 2009 meeting for discussion and possible vote.  She noted that once NERC approves the recommendations from the NERC TLRDT, NAESB will file the minor correction with FERC.  After further discussion, the group agreed to draft the minor correction.  
The group reviewed and held discussion as it relates to WEQ-008 and Appendix D Regional Differences.  Mr. Green suggested the following modification to WEQ-008-1.4: Replace “regional differences are included in this standard in Appendix D” with “there are no regional differences.”  Mr. Skiba suggested language for the Other Considerations section.  The NERC approval process was noted in the Background Information and Timing of Changes sections.  Mr. Skiba noted that Midwest ISO, PJM, and Southwest Power Pool will file a compliance waiver with the FERC until NERC has adopted the recommendations and the recommendations are mandated with FERC.  Mr. Busbin questioned whether other Regional Differences exist in other NAESB business practice standards.  Mr. Skiba noted that regional differences are noted in WEQ-001 Appendix C which identifies the broad base exemptions that apply for ISO and RTOs.  
The minor correction will be reviewed for discussion and possible vote by the WEQ EC during the August 18, 2009 meeting.  The minor correction is available for review via the following link: http://naesb.org/pdf4/weq_bps081209a3.doc.
7. WEQ Annual Plan Item 1.b.i: Parallel Flow Visualization/Mitigation for Reliability Coordinators in the Eastern Interconnection
· Review documentation developed for “Phase 1 - What non-firm transmission usage is presently excluded or misidentified from TLR priority”
The group reviewed and held discussion as it relates to the documentation developed for Phase 1 and various reports.  In a work paper submitted by TVA, Ms. York stated that TVA does not necessarily see any non-jurisdictional issues with the parallel flow visualization project.  However, TVA is concerned with how the generation will be allocated to the specific F7 and NN6 buckets.  Ms. York noted that should an organized Market issue a TLR on a shared Flow-gate using an impact of greater than 5% from a GTL calculation, TVA may have a risk of being forced to redirect firm transmission.  Ms. York further noted that these scenarios are not applicable to TVA as a non-jurisdictional entity, but are applicable to other non-market utilities.  The group also reviewed the work papers submitted by PJM, SPP, Southern Company, and Basin Electric/WAPA.
8. Review Completion Dates for Annual Plan Items
The group reviewed and modified the statuses and completion dates for WEQ Annual Plan Items currently assigned to the WEQ BPS.  Mr. Skiba stated that the status for WEQ Annual Plan Item 1.b.ii (Update WEQ-008 Appendix D to include the Market Flow Threshold Percentage recommended by NERC working group/task force) should be noted as completed.  The completion dates for the following WEQ Annual Plan Items were changed to 4th quarter 2009: WEQ Annual Plan Item 5.a.2 and WEQ Annual Plan Item 5.i.
9. Adjourn

Ms. York moved to adjourn the meeting.  The meeting adjourned at 4:59 p.m. Eastern on August 12, 2009.

10. Attendance

	Name:
	Organization:
	August 12

	Vic Howell
	Duke Energy
	Phone

	Blaine Erhardt
	Basin Electric Power Cooperative
	In Person

	Alan Pritchard
	Duke Energy
	Phone

	Barry Green
	EPSA
	In Person

	Bruce McAllister
	FERC
	Phone

	Jim Cyruleswski
	JDRJC Associates 
	Phone

	Ed Skiba
	Midwest ISO
	In Person

	Tom Mallinger
	Midwest ISO
	In Person

	Deonne Cunningham
	NAESB
	Phone

	Ernie Cardone
	NYISO
	Phone

	Jim Busbin
	Southern Company
	In Person

	Jimmy Womack
	Southwest Power Pool
	Phone

	Charles Yeung
	Southwest Power Pool
	In Person

	Mark Robinson
	Southwest Power Pool 
	Phone

	John Varnell
	Tenaska, Inc.
	Phone

	Kathy York
	TVA
	In Person

	Steve Sanders
	WAPA
	In Person

	Shah Hossain
	Western Energy 
	In Person
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