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1301 Fannin, Suite 2350, Houston, Texas 77002
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via posting

TO:
NAESB Wholesale Electric Quadrant (WEQ) Business Practices Subcommittee Meeting Participants and Posting for Interested Parties

FROM: 
Deonne Cunningham, NAESB Staff Attorney
RE:
WEQ Business Practices Subcommittee (BPS) conference call meeting Final  Minutes – July 13, 2009
DATE:

August 12, 2009
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT

BPS Conference Call Meeting
July 13, 2009 – 1:00 PM to 4:00 PM Central

FINAL MINUTES
1. Administrative 
Mr. Skiba welcomed the participants to the call.  Ms. Cunningham gave the antitrust guidelines.  The participants introduced themselves on the phone.  The group reviewed and made revisions to the agenda.  The group agreed to review the May 18, 2009 meeting minutes at the August 2009 meeting.  Mr. Busbin moved to adopt the agenda as revised.  Mr. Green seconded the motion.  The agenda was approved as revised.  
· Approval of Meeting Minutes

· Joint WEQ/WGQ BPS Meeting Minutes March 12, 2009

The group reviewed and held discussion on the modifications to the minutes submitted by Ms. Davis of Williams Gas Pipeline.  Ms. Cunningham noted that the WGQ Business Practice Subcommittee (BPS) approved the minutes during the July 2, 2009 meeting contingent upon the review of the WEQ BPS.  Ms. Wesley moved to approve the minutes as final.  Mr. Green seconded the motion.  The minutes were approved unanimously.  The final version of the joint WEQ BPS and WGQ BPS minutes is available for review via the following link: http://naesb.org/pdf4/weq_wgq_bps031209fm.doc.
· Joint WEQ/WGQ BPS Meeting Minutes April 21, 2009

The group reviewed and held discussion on the modifications to the minutes submitted by Ms. Davis.  As noted above, the WGQ BPS approved the minutes during the July 2, 2009 meeting contingent upon the review of the WEQ BPS.  Mr. Busbin moved to approve the minutes as final.  Ms. Wesley seconded the motion.  The minutes were approved unanimously.  The final version of the joint WEQ BPS and WGQ BPS minutes is available for review via the following link: http://naesb.org/pdf4/weq_wgq_bps042109fm.doc.
2. Update from WEQ Leadership and Board Meetings
Mr. Skiba provided a brief update of the WEQ Leadership meeting held June 24, 2009 and the NAESB Board meeting held June 25, 2009.  He noted that 2009 WEQ Annual Plan Item 2.a.ii- Rollover Rights on Redirects on a Firm Basis passed both the super majority and 40% threshold; because the motion achieved the 67% super majority requirement and it met the 40% threshold requirement in all segments.  As a note, WEQ Executive Committee (“EC’) members were urged to send their notational ballots to the NAESB staff in a timely fashion.  He stated that the WEQ leadership held discussion as it relates to EC at-large seats and the process for assigning a seat to a subsegment.  It was noted that the WEQ DSM-EE has been divided into two groups and the new subcommittee structure for the Energy Efficiency group has not taken place as of yet.  
The WEQ leadership also held discussion as to NERC field tests that may have a significant impact on NAESB business practice standards (specifically the WEQ TLR Regional Differences / Market Threshold Field Test and the possible field test for the WEQ-006 Interconnection Time Monitor business practice standard.  Mr. Skiba noted that NAESB governance documents impact the matter of NERC field tests on NAESB business practice standards.  During the May WEQ EC meeting, the EC approved the changes as recommended as it relates to the restructuring of the Electronic Scheduling and Information Technology subcommittees (ESS/ITS) and the JISWG.  It was determined that the ESS/ITS would become the OASIS subcommittee and the JISWG would become the Joint Electric Scheduling subcommittee (JESS) effective July 1, 2009.  It was further determined that the WEQ EC webpage would be restructured as well.  Mr. Skiba noted that changes to the NAESB webpage will take place at the end of the month to reflect the recent EC actions.  
NAESB Board Leadership has attended over 20 meetings for the Smart Grid effort.  As mentioned during the May 2009 meeting, the NAESB Board Smart Grid Planning Group reviewed the Notice of Inquiry and drafted the NAESB Review of Proposed Policy Statement and Action Plan for Smart Grid Matrix.  Ms. McQuade, NAESB President, encouraged the WEQ Leadership and industry participants to submit comments on the NIST standards proposal.  This proposal will be submitted to the FERC and the comments were due to NIST on July 9, 2009.  Ms. McQuade will provide further updates during the WEQ EC meeting in August.  Lastly, during the NAESB Board meeting, the group held discussion in regards to the decrease in membership due to the effects of the staggering economy.  
3. Update from Time and Inadvertent Management Task Force 

Mr. Bilke provided a brief update of the Time and Inadvertent Management Task Force (TIMTF).  He noted that the group met June 15, 2009.  The NERC Balancing Authority Control Standards Drafting Team and the NAESB Time and Inadvertent Management Task Force (TIMTF) have had discussions as it relates to WEQ-006 Interconnection Time Monitor. Coordination efforts have led to the conduction of field tests by participating ISO/RTOs (i.e., Midwest ISO, PJM, Southwest Power Pool) as it relates to the time offset for monitoring time error corrections.  WEQ-006-5 lists the time offset as .005 hertz.  The field tests being conducting would run the time offset at .010 hertz offset.  There was concern by those participating in the conduction of the field tests that they may not be in compliance with FERC mandates and may be unable to participate in the field trials.  
In particular with the WEQ-006-5 – Interconnection Time Monitoring standard, it was noted that the Time Error Correction window may be different with that which is outlined in the current NAESB standards, Version 1.0, mandated for jurisdictional entities by FERC for compliance.  He noted that there was some discussion on the possible NERC field tests for the WEQ-006 Interconnection Time Monitor business practice standard.  The group discussed the status of time error correction offset activities at NERC including field testing and impact on NAESB standards.   Regarding NAESB standards, should there be a need for waivers where the field tests run counter to existing NAESB standards that have been adopted by FERC, then the individual companies would request the waivers from the FERC - NAESB would not request waivers, but would inform FERC that a NERC field test is underway that could impact specific NAESB standards that are mandatory as a result of FERC action.  
He stated that the group reviewed and revised the NERC BACSDT and NAESB TIMTF coordination document.  He will provide a further update to the WEQ BPS during the September 2009 meeting.  

4. Update on Recommendation for NAESB Definitions of Terms

Mr. Skiba provided an update as it relates to the NAESB Definition of Terms (Consistency Recommendation).  Chairs from all WEQ subcommittees have diligently been working on 2009 WEQ Annual Plan Item 5(b)- Modify NAESB definitions to address internal inconsistencies and inconsistencies with the NERC glossary.  While working on the Consistency of Terms recommendation, the chairs have recently encountered inconsistencies between FERC and NERC terminologies.  For example, the pro forma OATT uses the term “Transmission Provider”, while the NERC Glossary of Terms uses the term, “Transmission Service Provider.”  Also, there is the usage of two different terms that share the same definition in the pro forma OATT and NERC Glossary of Terms.  For example, the pro forma OATT uses “Control Area”, while NERC institutes the usage of the term “Balancing Area.”  The chairs have noted that these differences have resulted in lengthy discussions.  Currently, the group has adopted the following approach:  For the OASIS standards (which are tightly coupled with the pro forma OATT), the FERC terminology will prevail over the NERC terms.  For other standards which are more associated (and complementary) with NERC standards, the NERC terminology will prevail.  The group is requesting concurrence and/or guidance for the current approach to this particular issue relating to the NAESB Definition of Terms effort.  

Ms. Cunningham noted that she has spoken with FERC staff about the issue and will provide an update to the subcommittee during the August meeting.  
5. Update on WEQ-011 Changes
· Annual Plan Item 5.a.2: Gas / Electric Communication Consistency Changes (R08004) 

Standards Request: WEQ-011 Change Power Plant Operator to Power Plant Gas Coordinator (R09011)
Mr. Skiba provided a brief update in regards to the 2009 WEQ Annual Plan Item 5.a.2/R08004- Gas / Electric Communication Consistency Changes.  During the June 2009 meeting, the group determined that a separate Standards Request would be submitted relating to acronyms and abbreviations for WEQ-000 (Standard Request R09011).  Mr. Skiba stated that once the triage process has concluded for Standards Request R09011, the request will be assigned to the joint WEQ/WGQ BPS for review.  The group will continue discussion on this matter during the August 2009 meeting.  
6. Review Draft Redlines to WEQ-008 – Appendix D 

· Annual Plan Item 1.b.ii: Update WEQ-008 Appendix D to include the Market Flow Threshold Percentage recommended by NERC working group/task force
The group reviewed and held discussion as it relates to the revised recommendation for the WEQ-008 Appendix Regional Differences / Market Threshold business practice standard.  Currently, Southwest Power Pool, Midwest ISO, and PJM are participating in the Market Curtailment Threshold percentage field test.  As had been reported previously, the use of a 3% threshold seemed to provide about a 30% effective rate.  There was discussion concerning the move to a 5% threshold, and to only consider “reasonable” relief obligations (less than 50MW) after 30 minutes.  This would give use  of  a 5MW deadband and the number would improve to a 79% effective rate.  
Ms. York stated that at the conclusion of the NERC field tests and the markets agree to move forward with the Market Curtailment Threshold percentage of 5%, WEQ-008 Appendix D may not be needed.  Mr. Busbin replied in the affirmative and noted that the recommendation is dependent upon the results of field tests.  He stated that the NERC TLR drafting team will meet on Thursday, July 23, 2009 to discuss and finalize the results of field tests.  The WEQ BPS will discuss this issue further during the August 2009 meeting.  
7. Status on Parallel Flow Visualization Action Items
· Annual Plan Item 1.b.i: Parallel Flow Visualization/Mitigation for Reliability Coordinators in the Eastern Interconnection
The group reviewed and held discussion as it relates to the action items for WEQ Annual Plan Item 1.b.i- Parallel Flow Visualization.  For his actions items, Mr. Busbin stated that non-firm network usage (6-NN) and non-market will be non-designated resources.  He further stated some units for designated network resources are power-flowing have been interpreted as firm network service.  He noted that data elements will need to be developed to a unit as a designated network resource and which portion of the unit can be deemed as designated.  He further noted that it can be handled similarly as with the Intra-BA transactions as it related to Balancing Authority/Control areas.
Mr. Busbin, Mr. Mallinger, Ms. Wesley, Mr. Yeung, Ms. York, Mr. Sanders, and Mr. Erhardt will update the group on their respective action items during the August 2009 meeting.  
8. Schedule of Upcoming Meetings
· August 12, 2009, hosted by Midwest ISO in Carmel Indiana.  
9. New Business
Mr. Skiba noted that 2009 WEQ Annual Plan Item 3.d- Order 717, Standards of Conduct ratified by the NAESB membership.  NAESB staff will update the BPS during the August 2009 meeting as to whether the item will be filed separately with the Commission as opposed to being filed with the NAESB Version 2.2 business practice standards.  

10. Adjourn
Mr. Busbin moved to adjourn the meeting.  Mr. Pritchard seconded the motion.  The meeting adjourned at 2:53p.m. Central on July 13, 2009.  
11. Attendance 

	Name:
	Organization:

	Roy True
	ACES Power

	Blaine Erhardt
	Basin Electric Power Cooperative

	Alan Pritchard
	Duke Energy

	Narinder Saini
	Entergy

	Barry Green
	EPSA

	Bruce McAllister
	FERC

	Terry Bilke
	Midwest ISO

	Ed Skiba
	Midwest ISO

	Tom Mallinger
	Midwest ISO

	Deonne Cunningham
	NAESB

	Cathy Wesley
	PJM

	Jim Busbin
	Southern Company

	Kathy York
	TVA

	Steve Sanders 
	WAPA
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