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via posting

TO:
NAESB Wholesale Electric Quadrant (WEQ) Business Practices Subcommittee Meeting Participants and Posting for Interested Parties

FROM: 
Deonne Cunningham, NAESB Staff Attorney
RE:
WEQ Business Practices Subcommittee (BPS) conference call meeting Final Minutes – June 16, 2009
DATE:

August 12, 2009
NORTH AMERICAN ENERGY STANDARDS BOARD

BUSINESS PRACTICES SUBCOMMITEE

Houston, Texas – Hosted by NAESB

June 16, 2009 – 9:00 AM to 5:00 PM Central

FINAL MINUTES
1. Adminstrative
Mr. Skiba welcomed the participants to the meeting.  Ms. Cunningham gave the antitrust guidelines.  The participants introduced themselves on the phone and in the room.  The group reviewed and held discussion as it relates to the agenda.  Mr. Skiba suggested revisions to the agenda.  Mr. Green moved to adopt the agenda as amended.  Mr. Busbin seconded the motion.  The agenda was approved as amended.  The revised agenda is available for review via the following link: http://naesb.org/pdf4/weq_ess_its061709a1.doc.
2. Recommendation WEQ-011 Consistency Changes to include: Introduction and Applicability sections (WEQ 2009 Annual Plan Item 6.a.2/R08004)
· Review draft subcommittee formal comments/redlines to recommendation work paper
The group reviewed and held discussion in respects to the draft formal comments / redlines submitted by the subcommittee in regards to the recommendation.  These comments pertain specifically to the Applicability section of the recommendation and were submitted by Mr. Skiba and Mr. Pritchard.  The WEQ Executive Committee (‘EC’) remanded this recommendation back to the WEQ BPS during the June 8, 2009 meeting for additional review and modifications.  After the BPS has reviewed and made the necessary modifications to the recommendation, it will be posted for 30-day formal comment period.  
Mr. Skiba noted that all definition will be to WEQ-000 and will not have numbers associated with them.  The WEQ subcommittee chairs are currently working on the Consistency recommendation for the NAESB Definition of Terms.  Mr. Pritchard noted that the Power Plant Operator term was not referenced in the WEQ-001-1.4 in this section.  Mr. Skiba noted that a Standards Request for the Power Operator term was submitted on May 4, 2009 and will be triaged by the NAESB Triage Committee shortly.  Mr. Pritchard questioned whether the NERC standards address the term Reliability Coordinator (‘RC) and Balancing Authority (‘BA).  The group held extensive discussion as it relates to the RC and BA terms.  Mr. Skiba noted that the modifications made to the recommendation would need to be coordinated with the WGQ BPS.  After further discussion, the group agreed to continue work on the definitions for BA and RC and coordinate further with the WGQ BPS.  The target date for completions for this specific item is 4th quarter 2009.  The revised recommendation is available for review via the following link: http://naesb.org/pdf4/weq_bps061609a2.doc.
3. WEQ 2009 Annual Plan Item 1.b.i- Parallel Flow Visualization/Mitigation for Reliability Coordinators in the Eastern Interconnection
· Status of NERC Activity
Mr. Mallinger provided a brief update in regards to the presentation made to the NERC Operating Committee on June 9, 2009 in regards to Parallel Flow Visualization.  He stated that the proposal is to replace the current network and native load calculation being used in the IDC.  However, there are three major issues: 1) Use of static data in the NNL calculation made in IDC when TLR5 is being called (firm curtailments); 2) Visualization for RCs in the Eastern Interconnection as to the Source and magnitude of parallel flows when they experience congestion; 3) IDC NNL calculation assumes all GTL impacts are firm and can only be curtailed on a pro-rata basis during TLR5.  He noted that the NERC IDCWG will be meeting in July and further information will be provided to the NERC ORS during their September 2009 meeting.  He stated that the recommendation could be completed by November 2009 with a possible vote by the NERC Operating Reliability Subcommittee.  
Mr. Mallinger stated that to the extent that there are FERC tariffs that explain the transmission service that is provided, this would be a starting point for assigning priorities to generator impacts.  He further stated that there are entities in the Eastern Interconnect that are not within FERC’s jurisdiction and these entities would need to come up with other specific guidelines.  The group held extensive discussion as it relates to GT loads versus Market Flows.  After further discussion, the group agreed that this topic would be discussed more at the July 2009 meeting.  
· Consideration for WEQ 2009 Annual Plan Provisional Item 4 - Prepare recommendations for future path for TLR (equity concerns) in concert with NERC, which may include alternative congestion management procedures.  Work on this activity is dependent on completing 2009 WEQ Annual Plan 1.b.i (Parallel Flow Visualization/Mitigation for Reliability Coordinators in the Eastern Interconnection). 
The group reviewed and held discussion in regards to the 2009 WEQ Annual Plan Provisional Item 4.  The work on this particular item is dependent upon the completion of 2009 WEQ Annual Plan Item 1.b.i.  Mr. Mallinger stated that the NERC IDCWG will address one of the major issues with TLR which is static data.  The provisional item is relating to recommendation that will be prepared for future path for TLR (equity concerns) in concert with NERC, which may include alternative congestion management procedures.  
The group discussed and drafted a Parallel Visualization Flow document.  This document is relating to TLR Phase I and inquires as to what non-firm transmission usage is presently excluded or misidentified from TLR priority.  The group held extensive discussion as it relates to Market Flow calculations in the various markets.  Mr. Sanders questioned whether markets and non-markets could be calculated the same because they are different.  The group continued discussion on the action items list for Phase I and agreed that these items would be discussed further during the July 2009 meeting.  The document is available for review via the following link: http://naesb.org/pdf4/weq_bps061609a3.doc.
In regards to Phase II of the further path for TLR, the group will hold discussion on this issue during the August 12, 2009 meeting.  
4. WEQ 2009 Annual Plan Item 1.b.ii - Update WEQ-008 Appendix D to include the Market Flow Threshold Percentage recommended by NERC working group/task force

· Walk through WEQ-008 Appendix D – Identify potential clean-up items
The group reviewed and held discussion as it relates to 2009 WEQ Annual Plan Items 1.b.ii – WEQ 008 Appendix D.  Mr. Mallinger stated that the NERC ORS task force is currently reviewing the field test results.  The collection of data through the end of July 2009 will be used to make a recommendation however, the field tests until continue through October 31, 2009.  This data will be used by the task force to develop recommendations that will be reviewed by the NERC TLRDT.  After the NERC TLRDT has reviewed, discussed, and voted in support of the recommendation, the recommendation will be presented before the NERC ORS.  The NERC ORS will be asked to approve the recommendation based on the percentage threshold that meets the reliability requirement.  Mr. Skiba noted that the three RTOs participating in the field test (Midwest ISO, PJM, and SPP) plan to make a filing to FERC requesting to amend the curtailment threshold percentage in the Regional Differences on an interim basis.
It was determined that further discussion on this issue would take place at the August 2009 meeting.  Mr. Skiba and Mr. Busbin will redline the document and present during that meeting.  

5. Request for Rehearing and Clarification Granted Docket No. RM08-7-002
Mr. Skiba provided a brief update in regards to this item.  He stated that the request for rehearing is tied with Docket No. RM08-7-002 and relates to the NERC TLR standards.  He further stated that the request for rehearing was submitted by NRG, Constellation and EPSA.  He indicated that it was noted during the May 2009 WEQ EC meeting that additional work may be needed and if so, the subcommittee will work on this particular issue.  The group agreed that further discussion on this item will be necessary at a future date.  
6. Schedule of Upcoming Meetings
· August 12, 2009, hosted by Midwest ISO, in Carmel, Indiana
7. Adjourn
Mr. Busbin moved to adjourn the meeting.  Mr. Cardone seconded the motion.  The meeting adjourned at 3:37 p.m. Central on June 16, 2009. 
8. Attendance
	Name:
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	June 16

	Blaine Earhardt
	Basin Electric Power Cooperative
	In Person

	Alan Pritchard
	Duke Energy
	Phone

	Barry Green
	EPSA
	In Person

	Bruce McAllister
	FERC
	Phone

	Jim Cyruleswski
	JDRJC Associates 
	Phone

	Ed Skiba
	Midwest ISO
	In Person

	Tom Mallinger
	Midwest ISO
	In Person

	Deonne Cunningham
	NAESB
	In Person

	Ernie Cardone
	NYISO
	Phone

	Cathy Wesley
	PJM
	Phone

	Jim Busbin
	Southern Company
	In Person

	Mark Robinson
	Southwest Power Pool
	Phone

	Charles Yeung
	Southwest Power Pool
	In Person

	Kathy York
	TVA
	Phone

	Steve Sanders
	WAPA
	In Person
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