[image: image1.png]0

I

0




North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
Posting for Interested Industry Parties 

FROM:
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RE:
WGQ Business Practices Subcommittee (BPS) – Order 712 conference call meeting Final Minutes – July 1, 2008
DATE:
July 10, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD

WGQ Business Practice Subcommittee – Order 712
Conference Call Meeting

Hosted by NAESB, Houston, TX
July 1, 2008 – 9:30 AM to 12:00 PM Central
FINAL MINUTES
1. Administrative

Ms. Van Pelt welcomed the participants to the conference call.  The participants introduced themselves on the phone and Ms. Cunningham gave the antitrust guidance.  Ms. Davis moved to adopt the agenda as written.  Mr. Young seconded the motion.  The agenda was adopted with no further discussion or opposition.
2. Discussion of FERC Order No. 712: Develop NAESB business practice standards to comply with FERC Order No. 712 issued June 19, 2008, Docket No. RM08-1-000
Ms. Van Pelt began the discussion by stating that this item is a high priority topic due to FERC requiring the implementation 30 days after it is published in the Federal Register which equates to July 30, 2008.  The group reviewed FERC Order No. 712 (Order 712) and discussed items to be considered in the development of NAESB business practice standards.  Mr. Lander stated the subcommittee should consider proposed language regarding the simplification of bidding and awarding for storage releases that include the requirement for a certain beginning and/or ending inventory.  Ms. Van Pelt indicated the subcommittee will also need to review existing NAESB business practice standards for possible modifications.  She inquired whether the WGQ Information Requirements (IR) and Technical subcommittees made any recent modifications to the NAESB capacity release data sets related to the max rate price cap.  Ms. Davis replied that when modifications were made by the IR and Technical subcommittee due to the experiment of the lifting of the price cap on maximum rate for short term capacity, they were cognizant that the price cap at that time would be re-imposed and possibly may some day be lifted again, so the changes to the data sets for that aspect may be minimal.  She further stated Order 712 goes beyond the price cap issue which will require IR to make other modifications to the data sets.  In the review of Order 712, Mr. Love indicated that he believed that the existing business practice standards are not affected.  Ms. Van Pelt replied there is a disconnection between Order 712 and existing business practice standards as it relates to the lifting of the max rate ceiling.  Ms. Davis responded that differences exist between WGQ Standard 5.3.2 because it states that short term releases are defined as less than one year whereas Order 712 refers to the lifting on maximum rate ceilings for short term releases that are one year or less.  Mr. Lander stated the language “for one year or less” indicates that the releases are effectively biddable.  He further stated in Order 712, the language does not indicate a safe harbor for maximum rate ceilings.
Ms. Van Pelt noted that WGQ Standard 5.3.2 could be modified to include proposed language for biddable releases for one year or less and non-biddable releases for more than one year.  Mr. Novak indicated that customer choice related releases will need to be considered in the proposed business practice standards because they too are non-biddable.  Ms. Van Pelt stated the subcommittee will need to develop standards regarding customer choice related releases, asset management arrangements (AMA), and review releases that are biddable and non-biddable.  Ms. Davis questioned whether there is a conflict between the standards as it relates to releases for “less than one year” versus “one year or less.”  Mr. Lander stated that a conflict exists between WGQ Standard 5.3.2 and FERC Order 712 regarding short term releases mentioned as “less than one year.”  The subcommittee agreed to review WGQ Standard 5.3.2 for the following modification -modify the phrases that state for biddable releases are “less than one year” to “one year or less” and phrases that state for biddable releases are “one year or less” to “less than one year.”  The subcommittee will also review and discuss at the next meeting any related interpretations, specifically WGQ Standards 7.3.2, 7.3.15, 7.3.3, 7.3.44, and 7.3.46.  The subcommittee will also draft instructions to IR to review the capacity release data sets to determine what, if any, changes will be needed and the implementation of the removal of the capacity release rate ceiling.
Mr. Connor questioned whether the group should address the “less than 30 days” provisions regarding the maximum rate ceiling.  He stated a subcategory states that if the maximum rate ceiling is less than 30 days, it will not be subject to bidding.  Mr. Love noted that this language was included in the revised regulations and is incorrect.  Mr. Griffith remarked that it is incorrect because there is no longer a maximum rate ceiling.  He stated that the proposed business practice standards will need to be consistent with Order 712 and state that the maximum rate ceiling cannot be rolled over in an open season.  Mr. Lander noted that in rollover situations, a release is biddable because both parties would like the release to be rolled over after the initial 30 day period.  Ms. Van Pelt clarified that for maximum rate ceilings, there are no requirements for bidding if the release is for less than a 30 day period.  She further clarified that if it is below the maximum rate ceiling, the release can be rolled over to the same party if it is at or above the maximum rate.  Mr. Novak noted that the group will need to address this issue of flipping in the proposed business practice standards.  He further noted that FERC has made it clear that flipping is not permissible.  Ms. Van Pelt stated that flipping occurs when two entities bypass capacity release rules and regulations.  She further stated that upon review of Order 712, this issue may not need modification.  Mr. Young stated that the group should follow the interpretation set out by FERC in Order 712.  The group deferred discussion on this issue for a future date.
· State Approved Retail Choice Program
The subcommittee determined that IR will need to accommodate whether a capacity release transaction is part of a state approved retail choice program.  Ms. Van Pelt indicated that IR will add an indicator to the upload, specify that the release is part of the state approved retail choice program, and not subject to bidding.  She also noted that IR will need to accommodate the ability to indicate this same information in the transactional reporting data set for capacity release.  The subcommittee will review and discuss these instructions to the IR and technical subcommittees at the next meeting.
· Asset Management Arrangement (AMA)
The subcommittee agreed that IR will need to accommodate in the capacity release data sets that capacity release is subject to an asset management arrangement (AMA).  The subcommittee further determined that IR will need to accommodate in the capacity related data sets the ability to indicate whether the releasing shipper and asset manager/agent are affiliates.  Ms. Van Pelt noted that this may already be accommodated through the use of the existing affiliate indicator, but IR will need to review this further. Ms. Van Pelt stated that for the Index of Customers there is a potential conflict between what the text in Order 712 says regarding the reporting of the affiliate relationship and what the regs say.  Once this conflict is resolved, NAESB may need to come back and modify WGQ Standard 4.3.16.  The subcommittee determined that IR will need to accommodate the collection of the asset managers’ delivery or purchase obligation.  Ms. Van Pelt noted that IR and Technical will determined if a field would be included for special terms or conditions.  
· Review Greg Lander’s work paper regarding storage capacity releases containing an obligation related to beginning and/or ending inventory quantities
Mr. Lander provided a review to the subcommittee regarding a component of Order 712 as it relates to beginning and/or ending inventory quantities within storage capacity releases.  The document may be viewed via the following link:  http://www.naesb.org/pdf3/wgq_bps_712_070108w2.doc.  Mr. Connor stated that is was an incorrect assumption that the commodity was related to capacity release.  Mr. Lander responded that before Order 712, commodity was not related to capacity release.  He further responded that Order 712 has provided for the tying by the storage owners to include a requirement in the storage capacity release offer that the replacement shipper will need to purchase or institute a beginning and/or ending inventory.  Mr. Novak stated that the work paper addresses new issues regarding prearranged deals.  He further stated that only internal evaluations conducted by respective companies and organizations were necessary prior to discussing Mr. Lander’s proposed changes regarding bidding on storage capacity releases.  Mr. Novak said that as far as he understood the regulations, bidding should only take place upon the pipeline capacity component of the release.  Mr. Griffith concurred with Mr. Novak and stated pipeline companies have an obligation to institute credit checks.  He further stated that with the description of new data elements as outlined in the work paper, the determination of an appropriate storage rate will be difficult.  Ms. Munson stated that she did not believe that the commodity value of storage needs to be incorporated within capacity release.  Mr. Young concurred with Ms. Munson and noted that FERC would have specified reporting requirements in Order 712.  Mr. Connor stated that he concurred with Mr. Novak regarding this issue.  Ms. Bradford stated the release of capacity to AMA is exempt from bidding.  She further stated that capacity releases to AMA are also prearranged and the releasing shipper may choose an asset manager.  Mr. Wilke stated that paragraph 190 in Order 712 was extremely explicit regarding the issue and concurred with Mr. Young and Ms. Munson.  He further stated these conditions of capacity release are not biddable.  Mr. Kardas stated the subcommittee should not create proposed business practice standards that are not stipulated in Order 712.
3. Schedule of Upcoming Meetings
· July 10, 2008 conference call and will also be hosted by NAESB, in Houston, TX.
4. Action Items
· Review and discuss interpretations of WGQ Standard 5.3.2 as referenced in WGQ Standards 7.3.2, 7.3.15, 7.3.3, 7.3.44, and 7.3.46

· Review and discuss instruction to IR to review the capacity release data sets to determine what changes are needed  to implement the removal of the capacity release rate ceiling 
· Review and discuss the instruction to IR to accommodate in the capacity release data sets the ability to indicate whether a capacity release transaction is part of a state approved retail choice program
· Review and discuss the instruction to IR to accommodate in the capacity release data sets whether a capacity release transaction is subject to an asset management arrangement and the corresponding delivery or purchase obligation.
· Review and discuss the instruction to IR to accommodate the ability in the capacity release data sets the identification of an affiliate relationship between the releasing shipper and the replacement shipper if it is an asset manager or part of a state approved retail choice program.
· Review and discuss instruction to IR to accommodate in the capacity release transactional reporting data set whether a capacity release transaction is subject to an asset management arrangement or part of a state approved retail choice program.
· Review and Discuss instruction to IR to accommodate in the capacity release transactional reporting data set the ability to report of the asset manager’s delivery or purchase obligation
5. Adjourn
Ms. Van Pelt moved to adjourn the meeting and Ms. Burch seconded the motion.  The meeting was adjourned at 12:07p.m. Central.
6. Attendance

	Name – First
	Name - Last
	Organization
	July 1, 2008

	Debbie 
	Bradbury
	Trunkline Gas Company
	In Person

	Louise 
	Bradford
	Panhandle Energy Pipeline
	Phone

	John 
	Buchanan
	Transwestern Pipeline
	Phone

	Kathryn 
	Burch
	Spectra Energy Transmission
	In Person

	Christopher 
	Burden
	Williams Gas Pipeline
	Phone

	Craig
	Columbo
	Dominion Resources
	Phone

	Pete 
	Connor
	NiSource
	Phone

	Valerie 
	Crockett
	TVA
	Phone

	Deonne 
	Cunningham
	NAESB
	In Person

	Mary 
	Darveaux
	Northern Natural Gas
	Phone

	Dale 
	Davis
	Williams Gas Pipeline
	Phone

	Mary 
	Draemer
	Transwestern Pipeline
	Phone

	Gene 
	Fava
	Great Lakes Gas Transmission
	Phone

	Pete 
	Frost
	ConocoPhillips 
	Phone

	Mark 
	Gracey
	Tennessee Gas Pipeline
	Phone

	Bill 
	Griffith
	El Paso Natural Gas
	Phone

	Dona 
	Gussow
	FPL
	Phone

	Tom 
	Gwilliam
	Iroquois Gas Transmission
	Phone

	Brenda 
	Horton
	Kern River Transmission
	Phone

	Joe 
	Kardas
	National Fuel Supply
	Phone

	Greg 
	Lander
	Capacity Center
	Phone

	Bill 
	Lorhman
	FERC
	Phone

	Paul 
	Love
	Natural Gas Pipeline
	In Person

	Annunciata 
	Marino
	PA Public Utility Commission
	Phone

	Marcy 
	McCain
	Spectra Energy Transmission
	Phone

	Art 
	Morris
	FPL
	Phone

	Sylvia 
	Munson
	SunGard Energy Systems
	Phone

	Mike 
	Novak
	National Fuel Gas Distribution
	Phone

	Phil 
	Precht
	Baltimore Gas & Electric
	Phone

	Christopher 
	Raup
	ConEdison
	Phone

	Keith 
	Sappenfield
	EnCana
	Phone

	Fernando 
	Serrano
	Calpine Corporation
	Phone

	Gwen 
	Shoepp
	Williston Basin Interstate Pipeline
	Phone

	Leigh 
	Spangler
	Latitude Technologies
	Phone

	Susan 
	Stires
	Colorado Interstate Gas
	Phone

	Ronald 
	Tomlinson
	Dominion Transmission
	Phone

	Kim 
	Van Pelt
	Panhandle Energy Pipe Lines
	In Person

	Mark 
	Wilke
	Columbia Gulf Transmission
	Phone

	Michelle 
	Willis
	CenterPoint Energy
	Phone

	Randy 
	Young
	Boardwalk Pipelines
	In Person


WGQ BPS Order 712 Conference Call July 1, 2008

Draft Minutes

Page 4

