Comments Submitted by L. Akens, TVA


Comments to the NAESB Business Practices Subcommittee for Proposed Changes to WEQ-006 and WEQ-007
Proposed Changes to WEQ-006 - Manual Time Error Correction

Acceptable limits in the purpose statement are not defined.  Perhaps the purpose statement should reference limits as further defined in this standard.
Method 2 is introduced as an option in lieu of the existing NAESB business practice (Method 1) for the Time Error Correction.  There are no guidelines provided on how the Time Monitor will make the decision to forgo initiation of time error correction according to the table as shown in Method 1 or defer to the table in Method 2.  The value in table 2 (+/- 30 seconds) does not differentiate between the Eastern and Western Interconnections.  It has been my understanding proposed Method 2 would only apply to the Eastern Interconnection.  Perhaps this can be clarified.
If 10 seconds in the Eastern Interconnection and 5 seconds in the Western Interconnection (fast or slow) has been an acceptable business practice for Manual TEC, is there a business justification for moving to 30 seconds (fast or slow) in the Eastern Interconnection? 

The frequency offset, +/- 20 milihertz for time error correction is part of the NERC Reliability Standard BAL-004.  Data has shown that more frequency excursions in the Eastern Interconnection occur during interchange on- and off-peak transition periods when time error correction is in effect.  Because the frequency offset for proposed Method 2 has not changed, this method will not address the occurrence of these frequency excursions that are presently being observed but may lessen their frequency of occurrence if the number of time error corrections decrease.

If Method 2 is adopted and used by the Time Monitor, this will impact the current Balance Area ACE Limit (BAAL) field trials currently being conducted in the Eastern Interconnection by the NERC Reliability-Based Controls Standard Drafting Team.  This is in recognition the BAAL limits do not account for changes in operating frequency during TEC and this impact will extend that impact from the normal TEC periods to 24 hours.  
Proposed Changes to WEQ-007 - Inadvertent Interchange Payback 
The consideration of financial settlements (Bilateral payback Method 2) as compared to conventional bilateral paybacks (Method 1) is one that would be positive to reliability in that it would not require the physical transfer of megawatts from one Balancing Authority to another nor would it require transmission reservations and subsequent uses of the transmission systems.  This method should have more detail to ensure that “financially settle” means the agreement of value and the physical transfer of dollars in lieu of MWs from one Balancing Authority to another.   In theory this is a reasonable approach to Balancing Authorities settling inadvertent accounts.  It would raise financial attention to those who must now account for inadvertent payback activities in financial statements as accounts receivable and accounts payable.
Unilateral payback (Method 2) allows unilateral payback only when the Balancing Authority’s Inadvertent Interchange Balance and the Time Error have the same sign.  For the Eastern Interconnection the vast majority of time error corrections have been for fast time correction.  Therefore this proposal would be discriminatory in that it would favor those Balancing Authorities in the Eastern Interconnection who over-generated, created a positive balance, and contributed to the positive time error.  Those Balancing Authorities who under-generated and did not contribute to a fast time error would not be able to utilize Method 2.  Since inadvertent balances should “balance” there will be equal amounts of positive and negative balances within an Interconnection.  When one Balancing Authority, as allowed in Method 2, changes its scheduled frequency by +/_ 0.02 hertz, other Balancing Authorities within the Interconnection whose scheduled frequency remains at 60 hertz will in theory create inadvertent by their frequency bias component contributions.  Proposed Unilateral Payback (Method 2), unlike existing (Method 1) which requires the unilateral payback control offset to be limited to {the} Balancing Authority’s L10 limit, would allow Balancing Authorities to over- or under-generate without impact to their CPS2 bound.  There is no prohibition that would prevent the simultaneous unbounded over- or under-generation by several large Balancing Authorities who choose to use Method 2 over a 24 hour period.
Section 007-1.1.4.1, should the value for an offset of scheduled frequency be +/- 0.02 Hz instead of +0.02 Hz?

The draft recommendation did not contain any proposed changes to NAESB WEQ Inadvertent Interchange Payback Standard - WEQ-007 section 007-1.1, Energy “in-kind payback.”  Therefore it is assumed for the proposed Bilateral (Method 2) and Unilateral (Method 2) inadvertent paybacks will be accounted for in the appropriate “Off-Peak” and “On-Peak” inadvertent accounts as further defined in Appendix A.
Thank you for allowing me to provide comments.

Larry Akens
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