FirstEnergy’s Informal Comments on Proposed Changes to WEQ-006 and WEQ-007


FirstEnergy appreciates and supports the efforts of the Time and Inadvertent Management Task Force (TIMTF).  We find that the proposal by the TIMTF is consistent with the NERC Standards for the most part.  One item of concern is  007-1.1.4.2 that states a unilateral inadvertent payback may be accomplished by using, “An Interchange Schedule (MW) of 5MW or 20% of the Balancing Authority  Bias, whichever is greater.”
The NERC Glossary defines Interchange Schedule as , “An agreed-upon Interchange Transaction size (megawatts), start and end time, beginning and ending ramp times and rate, and type required for delivery and receipt of power and energy between the Source and Sink Balancing Authorities involved in the transaction
NERC Standard INT-007-1 R1 states, “The Interchange Authority shall verify that Arranged Interchange is balanced and valid prior to transitioning Arranged Interchange to Confirmed Interchange by verifying the following:
R1.1. Source Balancing Authority megawatts equal sink Balancing Authority megawatts (adjusted for losses, if appropriate)” 
The NERC Glossary defines Arranged Interchange as, “The state where the Interchange Authority has received the Interchange information (initial or revised).”  
Since the interchange schedule used for unilateral inadvertent payback is entered by only one entity, there is no trading partner and the Interchange Authority cannot verify the Arranged Interchange by verifying that Source BA MWs equals Sink BA MWs adjusted for losses.  In addition, the application of this unilateral schedule is inconsistent with the definitions in the NERC Glossary.
Based on this information from the NERC Standards, FirstEnergy recommends the wording of 007-1.1.4.2 be revised to state, “An offset of the Net Interchange Scheduled value of the ACE equation of 5MW or 20% of the Balancing Authority  Bias, whichever is greater.”  This should allow an entity to offset Net Interchange Scheduled in a manor that allows for the unilateral inadvertent payback within the structure of the NERC Standards since it is does not use Arranged Interchange or an Interchange Schedule as defined by NERC’s Glossary.
