Comments Submitted by D. Hils, Duke Energy


Duke Energy appreciates the opportunity to comment on the proposed changes to WEQ-006 (Manual Time Error Correction) and WEQ-007 (Inadvertent Interchange Payback) to support the standards request R07020. 
Comments on WEQ-006 Time-Error Correction:
In general, unless otherwise stated within the NERC Standards, the Interconnection Time Monitor should be required to follow the direction of a Reliability Coordinator regarding early termination of any time error correction.

Overall Duke Energy is supportive of “006-5 TIME ERROR CORRECTION INITIATION (METHOD 2)” as a means to reduce the number of time-error corrections for the Interconnection. Though we are concerned about carrying a time-error correction across the morning off/on-peak transition or the evening on/off-peak transition, we recognize that this process should, in general, reduce the total number of time-error corrections that take place across those transitions in any month.

As operating at 59.98 Hz under a time-error correction puts the Interconnection closer to the bounds of under-frequency firm load shedding, Duke Energy is supportive of efforts by the NERC BAC Standard Drafting Team to establish whether there is a need to continue to correct time error in the Interconnection. If the conclusion of that work indicates that time-error corrections should continue, we would support further analysis of whether a smaller offset (0.01 Hz) should be adopted for time-error corrections.
Comments on WEQ-007 Inadvertent Interchange payback:
Duke Energy believes that 007-1.1.1 should require implementation of bilateral payback method 1 to be in the form of an Interchange Transaction, which would include E-Tagging, transmission service, and so on, similar to other Interchange Transactions between Balancing Authority Areas. Keeping the term “Interchange Schedule” could be interpreted that source and sink Balancing Authorities many systems apart could just enter a schedule into their EMS systems and operate without any transmission service or capability for transaction curtailment under transmission loading relief procedures.

007-1.1.1
Bilateral payback (Method 1)
Inadvertent Interchange accumulations may be paid back via an Interchange Transaction to another Balancing Authority. 
Duke Energy would encourage the changes noted for 007-1.1.1.1 to clearly indicate that the source must have an Inadvertent Interchange balance indicating it “owes” MWs to the Interconnection and that the sink must have an Inadvertent Interchange balancing indicating that it is “owed” MWs from the Interconnection.

007-1.1.1.1
Opposite balances
The source Balancing Authority Area must have a negative Inadvertent Interchange accumulation and the sink Balancing Authority Area must have a positive Inadvertent Interchange accumulation.

Duke Energy does not support 007-1.1.2 Bilateral payback (Method 2) as a means to reduce Inadvertent Interchange accumulation as it provides a financial incentive for entities to not physically schedule energy in real-time (E-Tagging the transaction, procuring transmission service, and making the transaction available for curtailment under transmission loading relief procedures), but rather push or drag by the MWs transacted, many systems apart perhaps, and then just financially settle the energy after-the-fact.  If the methodology could alleviate gaming of this capability by allowing financial settlement of Inadvertent Interchange accumulations as of an established date in the past, and only until financial reconciliation of that amount of MWs, the proposal could allow great flexibility to the industry to reduce existing accounts while not presenting an on-going capability to circumvent interchange scheduling. 
Though not intuitive, the “source” BA for the resulting transaction under 007-1.1.2.1 should be BA with the positive Inadvertent Interchange accumulation as the transaction is entered after-the-fact. Duke Energy would encourage the changes noted for 007-1.1.2.1:
007-1.1.2.1
Opposite balances
The source Balancing Authority Area must have a positive Inadvertent Interchange accumulation and the sink Balancing Authority Area must have a negative Inadvertent Interchange accumulation.
Unilateral Payback using an Interchange Schedule should be clarified to indicate that the schedule is operated to in real-time (a component of the ACE equation) and then removed from after-the-fact accounting of scheduled interchange with the adjacent BAs.
007-1.1.4.2
Operating to an Interchange Schedule (MW) of 5MW or 20% of the Balancing Authority Bias, whichever is greater, and then removing that Interchange Schedule from after-the-fact Net Scheduled Interchange accounting.
