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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

                                       For Quadrant: 
WEQ
                                       Requesters:
WEQ Business Practices Subcommittee
                                       Request No.: 
2008 AP Item 6.e.iii (WEQ-006)
                                       Request Title:
Modify NAESB Definitions to address internal inconsistencies and inconsistencies with the NERC Glossary (Modify NAESB definitions related to the remaining business practices – WEQ-006)
DRAFT


1.  RECOMMENDED ACTION:
EFFECT OF EC VOTE TO ACCEPT RECOMMENDED ACTION:

      Accept as requested



  X  Change to Existing Practice

  X  Accept as modified below


      Status Quo

      Decline

2.  TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:




Per Recommendation:
      Initiation




      Initiation 

   X Modification




 X   Modification

      Interpretation



      Interpretation

      Withdrawal




      Withdrawal

      Principle 




      Principle 

      Definition 




      Definition 

      Business Practice Standard 


      Business Practice Standard 

      Document 




      Document 

      Data Element 



      Data Element

      Code Value 




      Code Value 

      X12 Implementation Guide


     X12 Implementation Guide

      Business Process Documentation

      Business Process Documentation

3.  RECOMMENDATION

SUMMARY:


In Docket RM05-5-005 Notice of Proposed Rule Making Standards for Standards for Business Practices and Communication Protocols for Public Utilities issued April 21, 2008, the commission stated in paragraph 28:
28.
There also appear to be some instances in various NAESB standards where the same term is defined differently.  For example, the definition of Balancing Authority in Standard WEQ-004-0.3 is not identical to the definition of that same term in Standard WEQ-008-0.4.  As the Commission stated in Order No. 676, the standards relating to reliability would be clearer if a single definition were used.  Although in Order No. 676 the Commission generally found that NERC should take the lead in defining reliability-related terms,  we recognize that good reasons may exist in certain cases for some differences in these terms.  We therefore request comment on whether the differences in definitions are significant and whether a single definition for reliability-related terms should be adopted in future standards.  

To address the inconsistencies with the definition of terms documented in WEQ-006 (Manual Time Error Correction) the BPS is recommending the proposed changes to the following definitions. 
Recommended Standards:

006-0.1 
Balancing Authority (BA) – The entity responsible for integrating resource plans ahead of time, maintaining load-interchange-generation balance within a Balancing Authority Area, and supports Interconnection frequency in real time.
006-0.2
Balancing Authority Area (BAA) – The collection of generation, transmission, and loads within the metered boundaries of the Balancing Authority.  The Balancing Authority maintains load-resource balance within this area..
006-0.3
Frequency Bias Setting – A value, in MW/0.1 Hz, set into a Balancing Authority’s AGC equipment to represent a Balancing Authority’s response to a frequency deviation.
NERC Definition: A value, usually expressed in MW/0.1 Hz, set into a Balancing Authority ACE algorithm that allows the Balancing Authority to contribute its frequency response to the Interconnection.
006-0.4
Interchange Schedule – The planned energy exchange between two adjacent Balancing Authorities.

NERC Definition: An agreed-upon Interchange Transaction size (megawatts), start and end time, beginning and ending ramp times and rate, and type required for delivery and receipt of power and energy between the Source and Sink Balancing Authorities involved in the transaction.
006-0.5 
Interconnection – When capitalized, any one of the three major electric system networks in North America: Eastern, Western, and ERCOT.

006-0.8
Time Error – Accumulated time difference between time based on Interconnection frequency and the National Institute of Standards and Technology time.
NERC Definition: The difference between the Interconnection time measured at the Balancing Authority(ies) and the time specified by the National Institute of Standards and Technology.  Time error is caused by the accumulation of Frequency Error over a given period.
006-0.9
Time Error Correction – An offset to the Interconnection’s scheduled frequency to correct for accumulated Time Error.
NERC Definition: An offset to the Interconnection’s scheduled frequency to return the Interconnection’s Time Error to a predetermined value.
4.  SUPPORTING DOCUMENTATION
a.  Description of Request:

Eliminate inconsistencies between definition of terms within the NAESB Business Practices and between the NERC Standards and NAESB Business Practices.
b.  Description of Recommendation:

Eliminate inconsistencies between definition of terms within the NAESB Business Practices and between the NERC Standards and NAESB Business Practices.
c.  Business Purpose:

Address concerns raised by the FERC in RM05-05-005 paragraph 28 
28.
There also appear to be some instances in various NAESB standards where the same term is defined differently.  For example, the definition of Balancing Authority in Standard WEQ-004-0.3 is not identical to the definition of that same term in Standard WEQ-008-0.4.  As the Commission stated in Order No. 676, the standards relating to reliability would be clearer if a single definition were used.  Although in Order No. 676 the Commission generally found that NERC should take the lead in defining reliability-related terms,  we recognize that good reasons may exist in certain cases for some differences in these terms.  We therefore request comment on whether the differences in definitions are significant and whether a single definition for reliability-related terms should be adopted in future standards.  

d.  Commentary/Rationale of Subcommittee(s)/Task Force(s):

006-0.1 
Balancing Authority (BA)– Proposed change is consistent with NAESB WEQ 004-0.3, WEQ-005.2, and the NERC definition.
006-0.2
Balancing Authority Area (BAA) – Proposed change is consistent with NAESB WEQ 004-0.4 and the NERC definition.
006-0.3
Frequency Bias Setting – Proposed change is consistent with the NERC definition.
006-0.4
Interchange Schedule – Proposed change is consistent with the NERC definition.
006-0.5 
Interconnection – Proposed change is consistent with the NERC definition.
006-0.8
Time Error – Proposed change is consistent with the NERC definition.

006-0.9
Time Error Correction – Proposed change is consistent with the NERC definition.
Supporting documentation: (NAESB Staff to add appropriate links)
· FERC Docket RM05-5-005

· Comparision of NAESB/NERC Definitions
· WEQ BPS Meeting Minutes July 29, 2008
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