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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant (WEQ) Business Practices Subcommittee Meeting Participants and Posting for Interested Parties

FROM: 
Deonne Cunningham, Meeting Administrator / Project Manager

RE:
WEQ Business Practices Subcommittee (BPS) conference call meeting Revised Draft Minutes – June 4, 2008

DATE:

July 14, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD

BUSINESS PRACTICES SUBCOMMITEE

Houston, Texas – Hosted by NAESB

June 4, 2008 – 9:00 AM to 4:00 PM Central

REVISED DRAFT MINUTES
1. Administrative 
Mr. Skiba welcomed the participants to the meeting.  The participants introduced themselves on the phone and during the meeting.  Ms. Cunningham gave the antitrust guidance.  Mr. Busbin moved to adopt the agenda and seconded by Ms. York.  The agenda was adopted without opposition or discussion.  The subcommittee will review and approve the April 25 minutes at the next meeting.
2. Update from May 13, 2008 Executive Committee Meeting
Mr. Skiba updated the subcommittee regarding the NAESB Executive Committee meeting held May 13, 2008.  Mr. Skiba stated the EC determined that no further action was necessary for four items listed on the 2008 WEQ Annual Plan including R03017, Request for TRM, and a recommendation pertaining to ATC.  He noted the EC created a task force as it relates to the ATC Information List which will meet June 6, 2008.  The latest version of the WEQ 2008 Annual Plan has been posted on the NAESB website.  Mr. Skiba noted that WEQ ESS/ITS/BPS would be addressing the issue of ancillary services, an item mentioned in the letter received from Commissioner Wellinghoff.  Ms. York also noted that FERC gave NERC, as well as NAESB, an extension on Order 890 ATC/TTC standards.  Ms. York stated the WEQ BPS/ESS/ITS will continue to work diligently and will try to remain on schedule for the August filing deadline.  
3. Discussion of BPS activities assigned under the WEQ 2008 Annual Plan

· Develop business practice standards as needed to complement reliability standards

· Status on TLR Business Practices Parking Lot Item
Mr. Busbin provided an update on the status of TLR “Parking Lot” items as aligned with NERC efforts on TLR Phase II and Phase III.  Mr. Busbin and Ms. York noted that several of the items have been incorporated in WEQ-008 as minor corrections to Version 1.  
Mr. Busbin outlined the modifications to the NAESB business practice standards that will be conjunction with NERC standards.  Notably these modifications include, (1) a recommendation from the TLR Drafting Team’s Phase III list to move the first sentence from Section 2.5.3 of IRO-006-3 to WEQ-008 and (2) an address of the “built-up” approach of the WEQ-008 business practice standard.  Mr. Skiba noted that this issue is 2008 WEQ Annual Plan Item 1.a.ii- Continuous support of TLR Procedure in alignment with NERC efforts on TLR Phase II and Phase III which would be included in Version 2 development.  Mr. Skiba stated that a member of the subcommittee should draft a recommendation regarding this issue.  Ms. York noted that this issue pertaining to the original split of the TLR Business Practices was not approved the by the NAESB EC or NERC.  Ms. York stated that NAESB will be able to draft minor corrections or a recommendation as it relates to this issue.  Mr. Busbin and Ms. York will develop a recommendation to address this issue.  They will bring this recommendation to the WEQ BPS for a possible vote at the next subcommittee meeting.
· Update on TLR Procedure as aligned with NERC efforts on TLR Phase II and Phase III
Mr. Busbin provided an update to the subcommittee on TLR procedures as aligned with NERC efforts on TLR Phase II and Phase III.  He remarked that Phase II is associated with the field test taking place with the market flow threshold percentage.  He noted that when the NERC ORS Task Force last reviewed this issue, the data received from the field test utilized a 3% curtailment threshold.  He further noted that with the 3% curtailment threshold, the data proved to be inconclusive.  At the request of the NERC ORS Task Force, the NERC Standards Committee approved increasing the threshold to a 5% curtailment threshold for purposes of the field test only.  He stated the joint NAESB WEQ BPS and NERC TLR drafting teams continue to meet and  discuss proposed changes to the standards.  The NERC ORS Task Force also continues to meet and review the tremendous amounts of data received from the field test.  
He noted that in review of the IRO-006-4 standard, no inconsistencies appeared to be present and no further action should be needed from this subcommittee on the issue.  He stated the drafting team is currently working on the draft of IRO-006-5.  It will be posted as an Eastern Interconnection standard.  There are to be three separate reliability standards, one for each of the major interconnections.  Mr. Busbin remarked that currently no work is needed for TLR Phase III.  Mr. Mallinger noted that field tests will continue until the end of October 2008.  Mr. Skiba also noted that a late submission of comments pertaining to the operating manual will need to be reviewed for the joint NAESB WEQ BPS and NERC TLR drafting team meeting scheduled for June 26, 2008.  
· Recommendations for future path of TLR in concert with NERC, which may include alternative congestion management procedure
Mr. Mallinger made a presentation to the subcommittee regarding the recommendations for future path of TLR in concert with NERC, which may include alternative congestive management procedure.  The PowerPoint presentation is available for viewing via the following link: http://www.naesb.org/pdf3/weq_bps060408w8.pdf.  Mr. Skiba noted that Midwest ISO and PJM submitted a white paper to the subcommittee in October 2007 that provided a brief synopsis on the issue.  This document is available for viewing via the following link:  http://www.naesb.org/pdf3/weq_bps060408w1.pdf.  In regards to the Phase I proposal outlined in the presentation, Mr. Earhardt noted that the reallocation of network service has a significant impact on the network service customers.  He further noted that tariff changes may occur if priorities are changed during the reallocation of network service.  As it relates to the equity component, Ms. York noted that NERC and NAESB have agreed that consultation between both organizations will take place regarding reliability and commercial impacts on standards to ensure consistency.  
The group held discussion regarding the IDC’s limited flexibility in NNL calculation.  Mr. Mallinger stated that the local Balancing Authority (BA) may be able to manage the NNL calculations, but the opportunity may not arise if problems occur with other BAs.  He noted issues have arisen regarding generators using non-firm transmission and tags showing the Source and Sink being the same BA.  Mr. O’Connor stated that within the IDC calculator, ownership percentage is used to help determine GDFs.  He further stated since IDC addresses ownership factors, IPP units were receiving 0% in the ownership factors and were not considered in NNL calculations.  He noted that qualified facilities do not have an association with OASIS and are exempt for reliability purposes.  Mr. Busbin stated in respect to IDC, Southern Company created a pseudo control area that generates a TDF for special circumstances only.  Mr. O’Connor replied that in regards to preservation and non-firm service flow, the non-flow service flow will occur if there is a TDF of less than 5%.  He further replied that it is not evaluated and subject to curtailment by the IDC.  
After further review and discussion, the subcommittee determined that this issue will be further addressed after more information is received from RCWG.  This issue will be deferred to the next meeting WEQ BPS meeting.  

· Maintain existing body of Version 001 standards

· Develop a NAESB time and inadvertent management business practice that provides additional inadvertent payback options and improved time control (R07020)
Mr. Bilke made a presentation to the subcommittee regarding the development of a NAESB time and inadvertent management business practice.  The PowerPoint presentation may be viewed via the following link: http://www.naesb.org/pdf3/weq_bps060408w10.pdf.

Mr. Skiba stated that a task force will be created to draft standards to be reviewed by the subcommittee.  An exploder list of the task force will be created by the NAESB office.  Mr. Skiba and Mr. Busbin will draft an email to the WEQ BPS list and exploder list seeking volunteers for the Time and Inadvertent Management task force.  Ms. McQuade and Ms. York will update the 2008 WEQ Annual Plan to note that this item will be completed in the 4th Quarter 2008.
· Review Draft Recommendation - WEQ-006 to remove/revise mandatory requirements for Interconnection Time Monitor (R07019)
The group reviewed and held discussion on the draft recommendation- WEQ-006 to remove/revise mandatory requirements for Interconnection Time Monitor.  The document is available for viewing via the following link: http://www.naesb.org/pdf3/weq_bps060408w6.doc.  The WEQ Standards Review Subcommittee (SRS) requested that the NAESB Business Practice WEQ 006 (Manual Time Error Correction) be reviewed and revised so that the NAESB standard is in lock step with the NERC standard.  Under the current NAESB requirements, a reliability coordinator voluntarily acting as the interconnection time monitor is required to meet the NAESB requirements and is subject to FERC sanctions if found to be in violation of their tariff for not meeting the NAESB requirements.  A similar case can be made for the NAESB Interconnection Time Monitor requirements as was made on the NERC side.  It is likely that one or more Reliability Coordinators still will not voluntarily agree to act as the interconnection time monitor if they are subject to financial penalties for performing a voluntary function.
The subcommittee reviewed and made revisions to the draft recommendation.  Mr. Busbin made the following motion: Move the adoption of the recommendation for Request R07019 to move out of the committee for posting of the formal comment.  Mr. Barker seconded the motion.  With a simple majority vote, the motion passed with no oppositions or abstentions.  The recommendation will be posted for a 30 day formal comment period.
4. Definition of Terms Discussion 

The group held discussion regarding the existence of a conflict of NAESB and NERC definitions of terms.  NAESB staff drafted a comparison of NAESB and NERC definitions in response to the NOPR issued by FERC.  The document is available for viewing via the following link: http://www.naesb.org/pdf3/weq_061108_reqcom.doc.  The group reviewed and held discussion regarding the various terms.  The subcommittee took ownership of the following business practice standards:  all business practices that are non-OASIS related which includes WEQ-005, WEQ-006, WEQ-007, WEQ-008, and WEQ-011.  The subcommittee further determined that the NERC/NAESB Joint Interchange Scheduling Working Group (JISWG) would be assigned the following business practice standards:  WEQ-004 and WEQ-012.  Mr. Skiba will develop definition of terms draft recommendations for review at the next meeting.
5. Schedule of Next Meetings

The next WEQ BPS meeting will be held July 25, 2008 at NAESB in Houston, Texas.
6. Action Items

· Jim and Kathy will develop a recommendation to address the TLR parking lot items.  They will bring this recommendation to the WEQ BPS for a possible vote at the next subcommittee meeting
· An exploder list of the Time and Inadvertent Time Management task force will be created by the NAESB office.
· Mr. Skiba and Mr. Busbin will draft an email to the WEQ BPS list and exploder list seeking volunteers for the Time and Inadvertent Management task force.
· Ms. McQuade and Ms. York will be update the 2008 WEQ Annual Plan to note that this item will be completed in the 4th Quarter 2008.
· A request for formal comment will be posted regarding 2008 WEQ Annual Plan Item 6.a.: R07019- Review/revised WEQ-006 to remove/revise mandatory requirements for Interconnection Time Monitor.
· Mr. Skiba will send develop the definition of terms draft recommendations for review at the next meeting.
7. Adjourn
Mr. Barker moved to adjourn the meeting.  The meeting was adjourned at 1:40p.m. Central on June 4, 2008.
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	Blaine Earhardt
	Basin Electric Cooperative 
	Phone

	Darryn Barker 
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	Rob Martinko
	First Energy Service Company
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	Ed Skiba
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	Tom Mallinger 
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	Terry Bilke
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	TVA
	Phone
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	We Energies
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