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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant Business Practices Subcommittee (BPS) and Interested Industry Participants

FROM: 
Jonathan Booe, Meeting/Project Manager, NAESB 

RE:
Final Minutes from the NAESB WEQ BPS Conference Call Meeting – July 20, 2007
DATE:

August 2, 2007
Wholesale Electric Quadrant
Business practices subcommittee conference call Meeting
July 20, 2007, 2:00-3:00 P.M. Central
Final Minutes
1. Welcome and Administration
Ms. York welcomed the participants to the conference call meeting, and Mr. Booe gave the anti-trust advice.  Mr. Cyrulewski moved to adopt the agenda and Mr. Busbin seconded the motion.  The agenda was adopted by consensus.  Ms. York requested that the participants review the draft minutes from the May 1, 2007 conference call.  The group noted a single typing error.  Mr. Busbin moved to adopt the minutes as corrected.  Mr. Saini seconded the motion, and the minutes were adopted by consensus.  The final minutes from the May 1, 2007 conference call are posted on the NAESB website at:  http://naesb.org/pdf2/weq_bps050107fm.doc
2. Review of those changes identified by the WEQ BPS and NERC TLR Drafting Team
Ms. York stated that NERC was posting IRO-006-4 and Attachment 1 for 30 day pre-ballot review on July 20, 2007.  She stated that the Draft Joint Operator Manual, the Mapping Document, and the Violation Severity Level Guidelines would be posted as supporting material for IRO-006-4. 
Ms. York stated that a few potential minor corrections to the NAESB TLR Business Practices Standards had been identified by the joint TLR teams.  She referred the group to the Minor Corrections List she submitted as a work paper for the conference call, and explained the identified mistakes. 

The following minor corrections were made to the standard:  
3.2.5.
If an Interchange Transaction is identified as a Dynamic Schedule and the Transmission Service is considered Firm according to the constrained path method, then it will not be held by the IDC during TLR level 4 or lower.  Adjustments to Dynamic Schedules in accordance with NERC INT-004current version of NERC INT-004 will not be held under TLR level 4 or lower.

3.3.1
The Reliability Coordinator shall allow those Interchange Transactions using Firm Transmission Service that have been submitted prior to the NERC-approved tag submission deadline for Reallocation (as found in NERC IRO-006-1 current version of IRO-006, effective date August 8, 2005 )  to be initiated as scheduled.

3.3.1.2.Reallocations for Dynamic Schedules are as follows: If an Interchange Transaction is identified as a Dynamic Schedule and the Transmission Service is considered Firm according to the constrained path method, then it will not be held by the IDC during TLR level 4 or lower.  Adjustments to Dynamic Schedules in accordance with NERC INT-004 R5current version of NERC INT-004 will not be held under TLR level 4 or lower.

3.4.1.2.Reallocations for Dynamic Schedules are as follows: If an Interchange Transaction is identified as a Dynamic Schedule and the Transmission Service is considered Firm according to the constrained path method, then it will not be held by the IDC during TLR level 4 or lower.  Adjustments to Dynamic Schedules in accordance with NERC INT-004 R5current version of NERC INT-004 will not be held under TLR level 4 or lower.
3.5.2.1.If an Interchange Transaction is identified as a Dynamic Schedule and the Transmission Service is considered Firm according to the constrained path method, then it will not be held by the IDC during TLR level 4 or lower.  Adjustments to Dynamic Schedules in accordance with NERC INT-004 R5current version of NERC INT-004 will not be held under TLR level 4 or lower.

3.6.2.3.The Reliability Coordinator shall curtail or reallocate Interchange Transactions utilizing Firm Transmission Service and ask for relief from the Transmission Provider’s Native Load and untagged Network Integration Transmission Service as identified in requirement 3.6.12.2 to allow the start of additional Interchange Transactions utilizing Firm Transmission Service provided those transactions were submitted in accordance to the NERC-approved tag submission deadline for Reallocation during TLR level 5a. 
*   *   *
Appendix D
*   *   *
Business Practice

*   *   *

The processes proposed in this methodology affect the following specific sections: 

· Appendix E “How the IDC Handles Reallocation” current version of NERC IRO-006-1, (Effective date of standard August 8, 2005)
·  Appendix E “Timing Requirements (IDC Calculations and Reporting Requirements” current version of NERC IRO-006-1
Appendix C “Transaction Curtailment Formula” of this document Section 6 “Interchange Transaction Reallocation During TLR Levels 3a and 5a”of current version NERC IRO-006-1, For the purposes of clarity, this methodology describes many actions as those of the “RTO.” It should be noted that “RTO” refers to the market-operating entity in which the subject Balancing Authorities participate. 

Assignment of Sub-Priorities

Requirements

· Requirements 3.3 and 3.6 of this document and as found in current version of NERC IRO-006-1, Appendix E

Explanation

The “IDC Calculations and Reporting Requirements” section of current version of NERC IRO-006-1, Appendix E “Timing Requirements” states that “In a TLR Level 3a the Interchange Transactions using Non-firm Transmission Service in a given priority will be further divided into four sub-priorities, based on current schedule, current active schedule (identified by the submittal of a tag ADJUST message), next-hour schedule, and tag status.”
*   *   *  
Even though these market flow impacts (separated into appropriate priorities) will not be represented by conventional “tags”, the impacts and their desired levels shall be provided to the IDC for current hour and next hour. Therefore, the RTO, for the purposes of reallocation, shall be assigned by the NERC IDC a sub-priority (S1 thru S4) to these market flow impacts, using the same parameters as would be used if the impacts were in fact tagged transactions ( as detailed in current version of NERC IRO-006-1, Appendix E “How the IDC Handles Reallocation”.  (See example 1 below).

Section B

Southwest Power Pool (SPP) – Enhanced Congestion Management Method (Curtailment/Reload/Reallocation)
*   *   *
Assignment of Sub-Priorities ( The SPP regional difference modifies NERC’s Attachment 1-current version NERC IRO-006-1, Appendix E “How the IDC Handles Reallocation”, Section E2 “Timing Requirements”, for the SPP region and requirements 3.3 and 3.6 of this business practice standard.

Under the header “IDC Calculations and Reporting” in Section E2 of NERC Appendix E to Attachment 1- current version NERC IRO-006-1, the following requirement exists: “In a TLR Level 3a the Interchange Transactions using Non-firm Transmission Service in a given priority will be further divided into four sub-priorities, based on current schedule, current active schedule (identified by the submittal of a tag ADJUST message), next-hour schedule, and tag status.  Solely for the purpose of identifying which Interchange Transactions to be loaded under a TLR 3a, various MW levels of an Interchange Transaction may be in different sub-priorities.  The sub-priorities are shown in the following table:

The group noted that NERC renamed Appendix E the IDC Reference Document, and discussed modifying the NAESB business practice to reflect the change.  Mr. Busbin stated that the Mapping Document and the Operator Manual created by the NERC TLR drafting team reference the former Appendix E as Appendix D, but other NERC documents do not reflect that change.  The group decided not to make the modifications to the NAESB business practice standard until all NERC documents reflect the modification. 
Mr. Cyrulewski moved to accept the minor corrections identified above.  Mr. Saini seconded the motion.  The motion was approved by consensus.  The minor corrections will be forwarded to the WEQ Executive Committee.  
3. Future Meetings/Next Steps/Other Business

Ms. York stated that the group’s next meeting is a joint meeting with the ESS/ITS subcommittee in Houston, Texas on July 23 & 24, 2007.  The following meeting with the ESS/ITS will be held in Colorado Springs, Colorado on August 15 &16, 2007.  On August 9, 2007 NERC will be hosting an industry wide question and answer teleconference to review the posted IRO-006 standard and it’s supporting material.  The group determined there was no new business to discuss. 
4. Adjourn
Mr. Busbin moved to adjourn and Mr. Cyrulewski seconded the motion.  The meeting was adjourned at 2:50 p.m. Central time.   



5. Attendance
	Name
	Organization

	Jonathan Booe
	NAESB

	Jim Busbin
	Southern Company

	Jim Cyrulewski
	JDRJC Associates

	Denise Rager
	NAESB

	Narinder Saini
	Entergy

	Kathy York
	Tennessee Valley Authority
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