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TO:
NAESB Wholesale Electric Quadrant (WEQ) Business Practices Subcommittee Meeting Participants and Posting for Interested Parties

FROM: 
Deonne Cunningham, Meeting Administrator/Project Manager
RE:
WEQ Business Practices Subcommittee (BPS) Conference Call Final Minutes – April 25, 2008
DATE:

June 6, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT

BPS Conference Call

April 25, 2008 – 10:00 AM to 1:00 PM Central

Hosted by NAESB – Houston, Texas

Final Minutes
1. Administrative 
Mr. Skiba welcomed the participants to the meeting.  The participants on the phone introduced themselves.  Ms. Cunningham gave the antitrust guidance.  Ms. McQuade made the following addition to the agenda:  Other Business- NOPR that FERC listed on Version 1.  Mr. Davis moved to adopt the agenda with the noted additions.  The agenda was adopted without opposition or further discussion.   The subcommittee reviewed the minutes from the October 15, 2007 conference call.  Mr. Skiba moved to adopt the draft minutes as written.  The minutes were adopted and will be posted as final on the NAESB website.
2. Discussion of BPS activities assigned under the WEQ 2008 Annual Plan.

· Develop business practice standards as needed to complement reliability standards
The group reviewed and discussed the following issues as it relates to the business practice standards as needed to complement reliability standards.
· Update on TLR Procedure as aligned with NERC efforts on TLR Phase II and Phase III
Mr. Skiba asked the group for volunteers on those willing to participate in the joint drafting efforts with NERC regarding the TLR Phase II and Phase III.  He noted the next meetings will be held on June 26-27 in Minneapolis.  Mr. Saini noted NERC has begun viewing the Eastern Connection as it relates to TLR and volunteered to attend the NERC meetings in June.  Mr. Skiba stated he would forward him parking lot issues that he received from Ms. York as well as an email regarding TLR Procedure as aligned with NERC efforts.
· Develop business practices to support Coordinate Interchange – R05020 “Include a guideline for rounding schedules with partial mWh’s in the coordinate interchange business practice WEQ BPS-002-000”
Mr. Skiba noted this item is jointly assigned to the Joint Interchange Scheduling Workgroup (JISWG) and Business Practices Subcommittee (BPS).  The subcommittee will recommend to the EC that this issue be reassigned solely to the JISWG.
· Recommendations for future path of TLR in concert with NERC, which may include alternative congestion management procedure
Mr. Skiba noted that Midwest ISO and PJM, as a group, have begun drafting a white paper regarding the future path of TLR in concern with NERC that includes an alternative congestion management procedure.  He stated Midwest ISO will be heavily involved with this item and will be in attendance at the June meeting for a presentation to the subcommittee.  Mr. Lemmons volunteered to participate in the group and Mr. Davis stated he would like to be made aware of the group’s tasks and activities.  Ms. McQuade will draft an email to garner volunteer participation for this particular team.  Mr. Skiba noted that instructions to be placed on the BPS exploder list are available on the NAESB website.  The BPS is involved in the Order 890 work with the Electronic Scheduling Subcommittee (ESS) and Information Technology Subcommittee (ISS).  The procedures for the BPS/ESS/ITS exploder list are available via the following link: http://www.naesb.org/pdf3/weq_bps_ess_its_exploder.pdf.
· Determine any needed NAESB action in support of the Interchange Distribution Calculator (IDC) and develop any necessary standards
Ms. McQuade noted that this item has been extended and carried forward on several Annual Plans.  She stated a number of research papers regarding the IDC have developed over the years.  She remarked that discussion has centered on whether the IDC is a market based/commercial tool (within NAESB’s purview) or if it is a reliability tool (within NERC’s purview).  She noted that the subcommittee could either leave it on the plan and wait to see if NERC requests NAESB take any particular action, or it could be moved to the provisional items section of the annual plan – both of which would have the same effect.  Mr. Skiba concluded that the subcommittee will suggest to the EC that this item is moved to the provisional items and at the appropriate time, be placed to the 2009 Annual Plan.
· Develop business practice standards to improve the current operation of the wholesale electric market and develop and maintain business practice and communication standards for OASIS and Electronic Scheduling

· Make incremental enhancements to OASIS as an outgrowth of the NAESB March 29, 2005 conference on the future of OASIS (R05026)
The subcommittee reviewed the May 1, 2007 meeting minutes.  The group will address the EC meeting and ask that BPS be removed as the assigned group from OASIS (R05026).  Ms. McQuade noted that the request was drafted prior to Order 890 but much of the standards requested through R05026 are now addressed in a number of Order 890 items.
· Maintain existing body of Version 001 standards

· Review revise WEQ-006 to remove revise mandatory requirements for Interconnection Time Monitor (R07019)
Mr. Skiba stated that the SRS reviewed changes made by NERC to the BAL 004 standard under an Urgent Action SAR. These changes included NERC removing any associated penalties when entities have served as an interconnection time monitor.  The SRS determined that NAESB should consider changes to WEQ as a result of the SAR and drafted R07019. NAESB has not made such changes to its standards, and as FERC has adopted the NAESB standards, there are penalties to jurisdictional entities when an entity serves as an interconnection time monitor.  He remarked that an entity is performing a voluntary service and should not be penalized if there is an occurrence that does not follow the language of the standard.  Mr. Skiba stated that Midwest ISO is an interconnection time monitor and is concerned that it may have to withdraw from serving further in this capacity if NERC/NAESB business practices are not uniform.  He suggested that NAESB draft language to similar to that in the BAL 004 standard.
Ms. McQuade noted the subcommittee should draft a recommendation to address the conformity of NAESB standards with the BAL 004 standard.  Mr. Harshbarger noted that FERC determines enforcement and penalties for non-enforcement.  Mr. Skiba stated Midwest ISO will provide redline language to comport with WEQ-006.  Mr. Harshbarger and Mr. Lemmons suggested that California ISO and WECC be contacted to aid in developing language for WEQ-006.
· Develop a NAESB time and inadvertent management business practice that provides additional inadvertent payback options and improved time control (R07020)
Ms. McQuade noted that subcommittees and task forces have worked for years on this issue and produced a white paper outlining two options.  There was no consensus on which of the two options or whether both options should be reflected in a business practice.  Mr. Skiba noted the Midwest ISO submitted the request and will try to get more volunteer participation in the effort.  Mr. Davis suggested drafting language recommending to the EC that the WEQ BPS not pursue this issue.  Mr. Skiba stated that the subcommittee needs to at least give consideration to the request. Ms. McQuade will contact Terry Bilke and Roman Carter to request that they provide support should the decision be made that the subcommittee will go forward with this item.
3. Other Business
· NOPR that FERC issued on Version 1
Ms. McQuade reviewed the NOPR that FERC issued as it relates to WEQ-001 and modifications that will be needed for Demand Response.  She indicated that a concurring statement in the issuance of the NOPR for version 1 NAESB standards was made by Commission Wellinghoff regarding Demand Response.  The concurring statement will be addressed further at the upcoming EC meeting. Mr. Skiba stated this item will placed on the Agenda for the June 4, 2008 meeting.
Mr. Lemmons noted the NERC reliability standard EOP-002 requirement R4 and R6 states that the Balancing Authority has rights to all generation within their boundary.  The NERC Reliability Standard Request can be viewed via the following link: ftp://www.nerc.com/pub/sys/all_updl/standards/sar/SAR_EOP_VSLs_1st_Posting_18Apr08.pdf.  Ms. McQuade will send an email to the WEQ SRS for review.
4. Meeting Schedule
The next WEQ BPS meeting will be held June 4, 2008 at NAESB in Houston, Texas.

5. Action Items

· BPS will recommend to the EC that Coordinate Interchange – R05020 be reassigned solely to the JISWG.  
· Ms. McQuade will draft an email to garner volunteers for work on the Recommendations for future path of TLR in concert with NERC, which may include alternative congestion management procedure.

· BPS will suggest to the EC that Interchange Distribution Calculator (IDC) is moved to the Provisional Items and at the appropriate time, be moved to the 2009 Annual Plan.

· BPS will address the EC and ask that BPS is removed from OASIS (R05026).  

· Midwest ISO will provide redline language to the WEQ-006.

· Ms. McQuade will contact Terry Bilke and Roman Carter to help in the drafting of the recommendation.  

6. Adjourn

Mr. Saini moved to adjourn the meeting and there were no objections.  The meeting was adjourned at 11:14a.m. Central on April 25, 2008.
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