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NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT

Joint ESS/ITS and BPS Meeting
Hosted by Duke Energy – Charlotte, North Carolina

December 7, 2007 – 9:00 AM to 3:00 PM Eastern
Final Minutes

1. Welcome

Mr. Wood opened the meeting and welcomed the meeting participants.  Mr. Booe gave the antitrust guidance.  Mr. Wood reviewed the agenda.  Mr. Green noted that the work paper for agenda item number two had not been posted and suggested that the group postpone reviewing the cover letter until the next meeting.  Mr. Wood stated that the CBM standard was almost complete and asked if the group would be interested in taking the time to complete the recommendation.  Mr. Green suggested that the group delay the work on CBM, as it is a NERC related item. Ms. Otondo moved to adopt the agenda as revised. Ms. York seconded the motion and the motion passed without opposition.
2. Review the business practice standards that will set forth how transmission providers will post “explanations of the reason for a change in monthly and yearly ATC (TTC) values on a constrained path”
Mr. Sorenson reviewed the Comments on Language for ATC Annotations, and noted that the work paper is his proposed redlined modifications to the Updated ATC-TTC Narratives Recommendation Submitted by Duke.  He noted that the proposed standards reference both “annotation” and “narrative” and suggested that the subcommittee remain consistent with the terminology.  After discussion, the participants determined to use the term “narrative” to remain consistent with Order 890.  Ms. Otondo suggested a minor correction changing the data element from ANNOTATION to NARRATIVE.  Mr. Sorenson warned against making changes to data elements.  The participants decided not to take action on Ms. Otondo’s suggestion.
Next, the participants discussed the differing interpretations of how to count the six month time period of zero ATC triggering a narrative posting.  Mr. Sorenson stated that he interprets the order to require a posting if there is a six month interval of zero ATC at any time in the past or future.  Mr. Slagel stated that he understood the Order to require a posting only if ATC is consistently calculated at zero for a period of 6 months.  Mr. Sorenson noted that the situation could arise where ATC has been calculated zero for the past 3 months and that when calculating the future ATC value it remains zero for a period longer than 3 months but shorter than 6 months.  The participants agreed that a narrative should be posted in that situation.  Mr. Slagel disagreed and stated that ATC could be calculated zero for the past three months for a reason different than it is calculated zero for the next three months. 

Ms. Rehman asked if the six month period would be a rolling six months; meaning, every time ATC is calculated to be zero a narrative must be posted even after the six month trigger has been reached.  Ms. Otondo responded affirmatively.  Ms. Franz and Mr. Slagel disagreed with that interpretation of Order 890 and stated that it is too burdensome.  The participants discussed the issue and how the difference between sliding and calendar months would affect the proposed standard.  Ms. Otondo stated the frequency of posting should be more than once a month and that narratives should be posted at the same time as ATC values or should be posted when there is a change in the ATC value.  Mr. Slagel stated that Midwest ISO supports posting narratives only when ATC values are posted, which for Midwest ISO is once a month.  Mr. Sorenson stated that FERC indicated that they would like narratives to be updated on a six month interval, not updated every month the ATC is still zero.  Mr. Sorenson also stated that a narrative does not have to be posted for every path, if multiple paths are at zero because a single flowgate is out.

Ms. Weathers made a motion that ATC for a posted path need only be annotated once when it reaches zero and need not be annotated again for six months.  Mr. Green stated that he would like to receive more information than the same annotation once every six months.  Mr. Sorenson stated that if nothing has changed then there is not a need to post anything, however if a new condition arises which contributes to the ATC remaining zero then language for the condition could be provided.  Ms. Rehman stated that she disagrees with the motion and that the Order requires a posting every month for a rolling six month period.  Mr. Sorenson proposed the following language as a friendly amendment to Ms. Weathers’ motion:
The Transmission Provider shall post an ATC Narrative when the ATC for any Posted Path meets the criteria specified in WEQ-001-Y.1.  Once the condition(s) leading to the unavailability of ATC triggering the need for posting an ATC Narrative has been posted, the Transmission Provider is only required to update the ATC Narrative every six months if those conditions have not changed.  The Transmission Provider shall post a new ATC Narrative if the conditions leading to requiring the posting of such narrative have changed at the time that change in conditions is detected.

Ms. Weathers approved of the language.  Ms. Otondo seconded the motion and stated that she would like to make this the guiding principal for developing the business standard.  Mr. Pritchard noted that what is being proposed is more event based than what has been previously discussed.  The participants discussed the burden this would place on Transmission Provider’s but determined that the proposed principal would be a fair compromise.  The motion passed without opposition.

Next, the participants returned to Standard Y.1 and created sub-standards and modified the language to incorporate the approved principal.  The group developed the following based upon the discussions:

Standard Y.1:  Frequency and Timing of ATC Narratives

Standard Y.1.1:  Initial ATC Narrative

A Transmission Provider will post a narrative when Firm ATC for a Posted Path meets any of the following criteria:

· The monthly Firm ATC value for a given month has been posted at a value of zero for at least the past six consecutive months 

· The monthly Firm ATC is posted at a value of zero for a duration of six consecutive months; where that six-month duration could span past, present, and future months. 

· The yearly Firm ATC is posted at a value of zero for one or more future years

Standard Y.1.2:  Successive ATC Narrative

A Transmission Provider will post successive narratives when Firm ATC for a Posted Path meets any of the following criteria:

· Once the initial ATC narrative has been posted, A Transmission Provider shall post a new ATC narrative if the conditions leading to requiring the posting of such narrative have changed at the time that change in conditions is detected.

· Once the initial ATC narrative has been posted, the Transmission Provider is only required to update the ATC Narrative once every six months.

Standard Y.1.3:  ATC Narrative Timing

A Transmission Provider shall post an ATC narrative within 1 business day of meeting the criteria identified in Y.1.1 or Y.1.2.
3. Next Meeting

Ms. Otondo stated that during the next conference call on December 10, 2007 the group will continue today’s agenda.  
4. Adjournment
Mr. Pritchard made a motion to adjourn and Ms. Franz seconded the motion.  The meeting was adjourned at 2:00 pm Eastern.
5. Attendance
	Name
	Organization
	Attendance

	Daryn Barker
	E.ON U.S.
	Phone

	Rob Lamoureux
	Midwest ISO
	Phone

	Jonathan Booe
	NAESB
	Phone

	Jim Cyrulewski
	Representing Midwest ISO
	Phone

	Barry Green
	EPSA
	In Person

	Tony Hunziker
	Midwest ISO
	Phone

	Ross Kovacs 
	Georgia Transmission
	Phone

	Larry Middleton
	Midwest ISO
	Phone

	Cheryl Mendrala
	ISO New England
	Phone

	Ron Mucci
	Ron Mucci Consulting
	Phone

	Marcie Otondo
	Arizona Public Service
	In Person

	Alan Pritchard
	Duke Energy
	In Person

	Barbara Rehman
	Bonneville Power Administration
	Phone

	Narinder Saini
	Entergy
	Phone

	Ron Slagel
	Midwest ISO
	Phone

	Paul Sorenson
	OATI
	In Person

	JT Wood
	Southern Company
	In Person

	Kathy York
	TVA
	In Person
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