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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

                                       For Quadrant: WEQ
                                       Requesters:
ESS/ITS/BPS
                                       Request No.: 
WEQ Annual Plan item 2(b)(iii)
                                       Request Title:
Capacity Benefit Margin (CBM) Business 


Practices

1.  RECOMMENDED ACTION:
EFFECT OF EC VOTE TO ACCEPT RECOMMENDED ACTION:

  x    Accept as requested


  x    Change to Existing Practice

      Accept as modified below


      Status Quo

      Decline

2.  TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:




Per Recommendation:
      Initiation




      Initiation 

  x    Modification



 x     Modification

      Interpretation



      Interpretation

      Withdrawal




      Withdrawal

      Principle 




      Principle 

      Definition 




      Definition 

      Business Practice Standard 


      Business Practice Standard 

      Document 




      Document 

      Data Element 



      Data Element

      Code Value 



      Code Value 

      X12 Implementation Guide


     X12 Implementation Guide

  x    Business Process Documentation

   x   Business Process Documentation

3.  RECOMMENDATION

SUMMARY: This recommends that a new Capacity Benefit Margin (CBM) Business 
Practice Standard be included in WEQ-001 standards. These modifications are 
required by FERC Order 890. 


Recommended Standards: 
The Attachments to the Recommendation that include the proposed standards and proposed revisions to existing standards are posted at the following links:

Proposed Revisions to the OASIS (WEQ-001): http://www.naesb.org/pdf3/2007_weq_ap_2ii_rec_attch_1.doc
Update link
4.  SUPPORTING DOCUMENTATION
a.  Description of Request:

These changes to the WEQ standard (001) include certain modifications as required by FERC Order 890 to address WEQ 2007 Annual Plan Item 2(iii):  Capacity Benefit Margin (CBM) Business Practices
b.  Description of Recommendation:

i) This recommendation includes work done by the ESS/ITS/BPS to include 



modifications required by FERC Order 890. These changes were implemented in 


the following Standard: 

1) WEQ-001 Open Access Same-Time Information Systems (OASIS) Standards

ii) These requirements are out of the NAESB Order 890 workplan


Capacity Benefit Margin (CBM) Business Practices 

Some of the Completion for these items may be changed if NERC timelines for Order 
890 are changed:
· Business practice standards to set forth “how the CBM value shall be determined, allocated across transmission paths, and used” and how transmission providers will “reflect the set-aside of transfer capability as CBM in the development of the rate for point-to-point transmission service.” (Paragraph 257 will require coordination with the NERC Order 890 reliability standards development)
· Business practice standards that include an OASIS mechanism to “allow for auditing of CBM usage.” (Paragraph 262 does not require coordination with the NERC Order 890 reliability standards development)
· Any additional business practice standards needed to complement the NERC CBM reliability standards (MOD004) created as a result of this effort.  (This item is a catchall section in case there are areas where business practices are needed as a result of the NERC CBM reliability standards.  This item will require coordination with the NERC Order 890 reliability standards development).
c.  Business Purpose:

FERC Order 890 requirements related to WEQ 2007 Annual Plan Item 2(iiI) are supported in 
the proposed modifications and requested by the industry in order to standardize the 
required postings

d.  Commentary/Rationale of Subcommittee(s)/Task Force(s):


The ESS/ITS/BPS developed and reviewed the revisions to the NAESB Open Access Same-
Time Information Systems (OASIS) Standards (WEQ-001) at the following meetings and 
conference calls:
· November 26, 2007:  (conference call)

· November 19, 2007: (conference call)

· November 7, 2007: (meeting)

· October 25, 2007: (conference call)

· October 10, 2007: (meeting)

· September 25, 2007:

· September 10-11, 2007:  Draft Minutes (meeting)

· August 27, 2007:  Final Minutes (conference call)

· August 15, 2007:  Final Minutes (meeting)

· August 7, 2007:   Final Minutes (conference call)

· July 24-25, 2007:  Final Minutes (meeting)

· July 13, 2007:  Final Minutes (conference call)

· June 26-27, 2007: Final Minutes (meeting)

· June 15, 2007: Final Minutes (conference call)

· May 30-31, 2007: Final Minutes (meeting)

· May 18, 2007: Final Minutes (conference call)

· May 9, 2007: Final Minutes (Meeting)

� The minutes for this conference call should be posted by the time the request for comment is distributed.  The minutes are posted on the NAESB WEQ ESS page:  � HYPERLINK "http://www.naesb.org/weq/weq_electronic_scheduling.asp" ��http://www.naesb.org/weq/weq_electronic_scheduling.asp� and the NAESB WEQ ITS page:  � HYPERLINK "http://www.naesb.org/weq/weq_info_technology.asp" ��http://www.naesb.org/weq/weq_info_technology.asp�
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