The following are OATI’s comments on the Draft CBM Requirements dated 11/09/2007:

Posted for informal comment:

Below is a conceptual draft of the OASIS mechanism to allow for auditing of CBM usage that was required in paragraph 262 of Order 890. Please provide informal comments on the concepts outlined in this draft to the BPS/ESS/ITS by 11/16/2007. Based upon comments received during this informal comment period, the BPS/ESS/ITS will develop the actual business practice standards to be posted for formal comment and Executive Committee vote. The posting for formal comment is intended to occur prior to the end of 2007.

Draft CBM Requirements
001-x  Capacity Benefit Margin (CBM) 
A Load Serving Entity (LSE) within a Balancing Authority Area associated with a Transmission Service Provider shall have the right to request the Transmission Provider set aside transfer capability as CBM.
001-x.1: CBM Request 
001-x.1.1 The LSE shall submit a Transmission Service Request on OASIS designating the amount of CBM requested on a given transmission path using the unique REQUEST_TYPE of CBM_REQUEST.


001-x.1.2 The Transmission Provider shall exclude all CBM_REQUESTs from its ATC calculations. 
001-x.1.3 The CBM_REQUEST shall be treated the same as any other long-term firm point-to-point transmission service request. 

001-x.1.4 The CBM_REQUEST shall have a request period of ten years.

001-x.1.5 The CBM_REQUEST shall have the attributes of SERVICE_INCREMENT of YEARLY.

-or-

001-x.1.5 The CBM_REQUEST shall specify the transmission service attributes assigned by the Transmission Provider for the designation of long-term firm point-to-point transmission service.
001-x.1.6 The CBM_REQUEST capacity must be made in whole MW’s.

001-x.1.7 Renewal rights are not conveyed by a CBM_REQUEST.

001-x.1.8 The LSE shall not have the right to resell rights acquired through a CBM_REQUEST.
001-x.1.9 The LSE shall not have the right to redirect rights acquired through a CBM_REQUEST. 
001-x.1.10 The LSE shall not have the right to schedule transmission service using an OASIS request type of CBM_REQUEST.  Any such attempt to schedule service against a CBM_REQUEST shall be denied by the Transmission Provider.
001-x.1.11 The LSE may request a revision or modification of its CBM_REQUEST by submitting a new CBM_REQUEST.  Upon confirmation, the new CBM_REQUEST shall replace/displace the LSEs preceding CBM_REQUEST.



001-x.2: Transmission Provider Allocation of CBM

001-x.2.1 The Transmission Provider shall evaluate all CBM_REQUESTs submitted for a given transmission path, and allocate an amount of capacity to be set-aside as CBM in the Transmission Provider’s ATC calculations.

001-x.2.2 The Transmission Provider shall post on OASIS the total amount of CBM set-aside for all requesting LSEs on each transmission path over time as a Transmission Service Reservation with the REQUEST_TYPE of CBM_SETASIDE.

001-x.2.3 The OASIS ASSIGNMENT_REF assigned to the CBM_SETASIDE reservation shall be referenced in all LSE requests to schedule use of CBM for the import of energy to meet a generation deficiency.
001-x.2.4 The Transmission Provider shall designate the capacity allocated to each LSE’s request for CBM in the corresponding CBM_REQUEST CAPACITY_GRANTED.
001-x.3:  Usage of CBM
001-x.3.1 Any LSE, including those LSEs that have not made a formal request for allocation of CBM, shall have the right to request use of CBM to meet a generation deficiency declared as an Emergency Energy Alert (EEA) level 2 or higher.
001-x.3.2 The LSE shall request to schedule energy deliveries using CBM in accordance with the WEQ-004 Coordinate Interchange standards, and shall reference the CBM_SETASIDE Transmission Service Reservation in all such requests.

001-x.3.3 The Transmission Provider shall validate that the sum of all CBM imports scheduled on a given path will not exceed the CBM allocated for that path. 

001-x.3.3 As long as there is sufficient unscheduled CBM capacity available to support the requested schedule, the LSE shall not be restricted to use of CBM based on the capacity granted in their CBM_REQUEST.

001-x.4:  Reallocation or Curtailment of CBM

001-x.4.1 If the sum of all requests to schedule use of CBM exceeds the capacity allocated in the CBM_SETASIDE reservation, the Transmission Provider shall first limit all requests or schedules for use of CBM to the LSE’s granted CBM_REQUEST capacity.  Any CBM capacity that remains available beyond this limit shall be allocated to all requests and schedules for use of CBM on a pro rata basis.
001-x.4.2 In the event the Transmission Provider must curtail firm transmission service, the Transmission Provider shall curtail the total scheduled use of CBM on par with all other schedules for firm transmission service.  Individual LSE schedules for use of CBM shall be reallocated as specified in 001-x.4.1.
001-x.5: Audit of CBM Usage

001-x.5.1 The Transmission Provider shall post all scheduled use of CBM and any curtailments of those schedules such that they may be viewed and audited using the OASIS scheduledetail template.








�Alternative to CBM_REQUEST as a unique request type could be the specification of a unique service via service attributes.  Note that some providers use a designation of “long-term” rather than yearly, so may want to consider not being too prescriptive on this attribute.





