Comments on Draft CBM Requirements Submitted by Duke
Comments assume adoption of changes submitted in the OATI response

CBM Request:

1. CBM Requests should be divided into two categories: 

a. monthly requests to coincide with MOD-004 R5 requirements, and 

b. yearly requests to coincide with MOD-004 R4 requirements. 

2. Monthly requests will apply to the current year and the following year (MOD-004 R3.1.1.2) and will permit month-to-month variation 

a. Permit updates monthly for future needs (MOD-004 R3.2) 

b. Evaluation must be performed within 14 calendar days (MOD-004 R4) 

c. Start time must be 00:00 on the first day of a month. 

d. Queue time must be greater than or equal to 14 days before the start time. 

e. End time must be 00:00 on January 1 of (current year +2) 

f. Treat like Unconditional Monthly Firm PTP for reservation priority 

3. Yearly requests will apply to the subsequent years of the 10 year period (MOD-004 R1.1.3) will be for annual values only 

a. Annual values only…cannot provide monthly values (MOD-004 R3.1) 

b. Evaluation must be performed within 60 calendar days (MOD 004-R5) 

c. Start time must be 00:00 on January 1 of (current year +2) 

d. End time must be 00:00 on January 1 of (current year +11) (Note: this may need to be extended to current year + 12 if we wish to permit a customer to coordinate CBM Request with fall submission of the next 10 year forecast) 
e. Treat like Yearly Firm PTP for reservation priority 

4. Additional data is required in MOD-004 R3.1.2, R3.1.3, and R3.1.4.  Should we use an OASIS form to gather the data?  If not, should there be an OASIS attestation by the LSE that the additional required information has been provided to the TP? 

5. Must CBM_REQUESTS be evaluated in queue order, along with other requests? 

6. If there is insufficient capacity to accommodate all CBM Requests: 

a. Whenever additional ATC becomes available, the TP must increase the CBM up to a maximum of the sum of all CBM requests (MOD-004 R4.3 & R5.3) 

b. TP must offer to perform a system impact study (MOD-004 R6.1) 

7. What is the confirmation process (001-x.1.11)? 

a. Traditional confirmation process for yearly firm is:  

i. TP assigns CAPACITY_GRANTED to CBM_REQUEST

1. If granted = requested and preconfirmed, then request is confirmed

2. If granted = requested and not preconfirmed, must customer confirm

3. If granted < requested and preconfirmed, must customer confirm?

4. If granted < requested and not preconfirmed, must customer confirm?

ii. If preconfirmed, customer may withdraw request (this is permitted for yearly firm PTP requests)

b. Proposed confirmation process: 

i. Request must be preconfirmed but may be withdrawn

ii. The request becomes confirmed when the TP assigns CAPACITY_GRANTED, even if it is less than the CAPACITY_REQUESTED.

iii. Upon confirmation of monthly requests, the TP shall RECALL from the preceding confirmed monthly request all capacity that was granted for a timeframe that is covered by the new request.  (Note: this permits any capacity for the current, and possibly the next month, to remain intact.  Displacement of the old confirmed request would remove the old request entirely and would lose allocation rights for the intervening period.)

iv. Upon confirmation of yearly requests, the TP shall DISPLACE the preceding confirmed yearly request.

CBM_SETASIDE:
1. Σ(CBM_REQUEST CAPACITY GRANTED) = CBM_SETASIDE 

2. CBM_SETASIDE must be decremented from Firm ATC 

3. Unscheduled CBM_SETASIDE must be released as Non-Firm ATC (or, Scheduled CBM_SETASIDE shall be decremented from Non-Firm ATC) 

4. CBM_SETASIDE OASIS number (aRef) should not change when values are modified, to so that LSEs may establish scheduling templates for use in emergency situations.  

Billing question:

How will companies deal with Paragraph 263 of Order 890 which addresses rate changes required by CBM set aside?  If each change in CBM require TPs to file for a rate change, then by permitting LSEs to make as many requests as they want at any time they want, TPs could encounter difficulty in keeping rates current for offers and for billing purposes.

263. We also require transmission providers to design their transmission charges to ensure that the class of customers not benefiting from the CBM set-aside, i.e., point-to-point customers, do not pay a transmission charge that includes the cost of the CBM set-aside.  To do this, transmission providers are required to submit redesigned transmission charges that reflect the CBM set-aside through a limited issue FPA section 205 rate filing as part of its initial ATC-related compliance filing.  These filings, which may be submitted within 120 days after the publication of the Final Rule in the Federal Register, may be limited to the rate design change only, i.e., they will not require the submission of cost of service data or a revision to the transmission provider’s revenue requirement.
Proposed additions to Table 4-2 (Add entries for monthly and yearly CBM):
001-4.13
The following timing requirements shall apply to all reservation requests:

Table 4-2

Reservation Timing Requirements

	Class
	Service

Increment
	Time QUEUED Prior to Start
	Provider Evaluation Time Limit1
	Customer Confirmation Time Limit2 after ACCEPTED or COUNTEROFFER3
	Provider Counter Time Limit after REBID4

	CBM
	Monthly
	14 days8
	14 days
	N/A
	N/A

	CBM
	Yearly
	13-24 mos9
	60 days
	N/A
	N/A


Notes for Table 4-2:
8
Monthly CBM request must start at midnight of the first day of a month.

9
Yearly CBM request must start at midnight on January 1 of the second year following the current year.  (e.g., If a yearly CBM request is submitted on July 1, 2008, then the start date and time of the service should be 00:00 on January 1, 2010.)
Proposed change in Table 4-3 (Add CBM to Tier 1):
001-4.16
Consistent with regulations and filed tariffs, Table 4-3 describes the relative priorities of competing service requests and rules for offering right-of-first-refusal.  While the table indicates the relative priorities of two competing requests, it also is intended to be applied in the more general case of more than two competing requests.

Table 4-3

Priorities for Competing Reservation Requests

	R

O

W
	Request 1
	Is Preempted by Request 2
	Right of First Refusal

	1
	Tier 1:  Long-term Firm, Native Load, CBM and Network Firm
	N/A - Not preempted by a subsequent request.
	N/A


