Draft Business Practices to address CBM
· Business practice standards to set forth:
· Load Serving Entity (LSE) as used in this language means any LSE serving load within the Balancing Authority (BA)
· LSE must have a service agreement with the TP
· This may not be applicable to a market environment

· LSE amount requested
· For non-firm ATC calculation, CBM shall be zero.
· Determine ATC calculations for CBM usage
· For firm ATC calculations, ATC shall be decremented for CBM
· Where the CBM value shall be posted.
· CBM is currently posted via the systemdata template

· How to allocate priority use of CBM.
· LSE allocated amount

· Whether to consider all LSEs as the same priority, whether they requested CBM in the first place
· Consideration of priority of use for allocated amounts
· If the customer pays more does he get all of the allocation paid for and everyone else receives pro rata
· How to allocate the amount of CBM.
· First come, first serve

· Will all be served CBM if allocated to the max

· Prorated
· If the customer pays more will that result in higher priority?
· Business practice standards that include an OASIS mechanism to “allow for auditing of CBM usage.”
· Business practices will address tagging issues

· Business practices will address release of CBM

· Reservation usage will contain the auditable usage
· Any additional business practice standards needed to complement the NERC CBM reliability standards (MOD004) created as a result of this effort.
· 
· 
· Questions to be addressed for alignment between NERC reliability standards and NAESB business practice standards.  A threshold question for each of these issues is which organization should develop standards to address these issues.
· Is our understanding correct that requests from all LSEs will be added for allocating and setting aside CBM on a path/flowgate?  
MAYBE – DEPENDS ON THE TSPS CHOICE.  BOTH WILL BE ALLOWED.
· Will requests for CBM be received through OASIS, similar to the TSR?
WE DON’T THINK IT WILL BE QUEUED LIKE A TSR, AND WE DON’T THINK IT IS A TSR, BUT WE DON’T REALLY CARE IF IT IS THROUGH OASIS OR NOT.  WE THINK IT IS UP TO NAESB TO DECIDE HOW TO HANDLE – DO YOU AGREE?  
· If the sum of the request for CBM for different entities exceeds TTC, how to allocate CBM to different entities?  Do you envision using a first come, first serve approach, and if so, do you need time stamped requests to accommodate that?  If not, do we need to establish a mechanism or a window of CBM request submission?
WE HAVE DECIDED THE TSP WILL GRANT CBM TO THE VALUE AVAILABLE AND ADVISE ENTITIES OF THE MARGIN SET AND THE REQUESTS AGAINST IT.  WE WILL NOT ALLOCATE, AND WILL EXPECT NAESB TO DEAL WITH CONLIFCTING SCHEDULE REQUESTS FOR THE USE OF CBM IN REAL-TIME.  TSP WILL NOT HANDLE THIS AS FIRST COME FIRST SERVED, SO THE TSP SHOULD NOT NEED A TIME STAMP.   YES, THE TSP WILL NEED A WINDOW FOR SUBMISSION (WE WILL DEFINE THAT THE TSP HAS TO PICK THE DATE). 
· Do we need a mechanism to allow for adjustments of requests from year to year?
YES – NOT JUST YEAR TO YEAR, BUT AS NECESSARY. 
· Should mid-year adjustments to CBM be allowed based on specific criteria?  Will NERC provide the criteria?
YES, MID YEAR ADJUSTMENTS WILL BE ALLOWED.  NO, WE WILL NOT PROVIDE SPECIFIC CRITERIA – JUST A GENERAL REQURIMENT THAT IF NEEDS CHANGE, THE LSE MUST ADJUST THE CBM REQUESTED.  
· Should there be a mechanism to undesignate CBM and make the undesignation conditional upon acceptance of a firm network request?
THE OBLIGATION WILL BE ON LSE, PER PREVIOUS TWO ANSWERS.  SINCE CBM IS A MARGIN, THIS IS NOT REALLY RELEVANT ANYMORE.    
· At the time of scheduling against CBM, if the entity needs more than their reserved CBM shall they be allowed to schedule more than their reserved CBM, if unused CBM is available?
YES, AND WE’RE NOT SURE IF THERE ARE LIMITS HERE ANYWAY.  SEE BELOW.
TO NAESB FOLKS:

We have been discussion as part of our work on CBM the concept of how to treat competing CBM schedules.  The items below we deleted from the draft standard, as we think they are probably more appropriate for you guys to consider.  In short, this attempts to give priority to those entities that requested the CBM (since anyone who is in an EEA2 can schedule on CBM). 
R1.1. Entities that have not requested sufficient CBM shall only be entitled to schedule energy over transmission capacity set aside as CBM that is unused by entities that have requested and been granted CBM.  

R1.2. The Transmission Service Provider shall take action to ensure that any entity that requested CBM may schedule energy on that CBM up to the amount of CBM granted.  These actions may include the partial or full curtailment of CBM schedules not associated with an approved CBM request.

R1.3. The TSP shall ensure that if insufficient CBM exists to accommodate the schedules of all entities who requested CBM be set aside, the CBM shall be allocated pro-rata based on the CBM granted  to those entities wishing to schedule on CBM who requested CBM be set aside.  
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