Motion: 

Whereas the NERC/NAESB TLR Subcommittee reviewed the responses to the public posting of the white papers (Option 3 and Option 3A) dealing with IDC Granularity, and

Whereas the Subcommittee reviewed a summary of the responses received from NERC’s issuance of the IDC Granularity Option 3 Request for Information for the Selection of a Next Generation Transmission Congestion Management Tool, and 

Whereas the NERC Operating Committee requested the Subcommittee to provide a business recommendation regarding the implementation of IDC Granularity Option 3 or Option 3A, and

WHEREAS the NERC/NAESB TLR Subcommittee finds that:

1. Greater granularity is desirable for reliability, and 

2. Option 3 and Option 3A represent a paradigm shift in dealing with congestion management, and
3. While Option 3 and Option 3A are technically feasible, it is uncertain what the incremental improvements will be to reliability within the Eastern Interconnection.  Arguably there could be a degradation in system reliability resulting from the duration of the process as proposed and
4. Successful implementation of Option 3 or Option 3A would require the expenditure of an extensive amount of time and resources by the electric industry to define the underlying NAESB business practices,  NERC reliability standards, integration of supporting systems and tools, and the treatment of participant financial risk and parities necessary to support implementation of Option 3 or Option 3A, and
5. The electric industry, working in concert with state and federal regulatory agencies, must define and develop modifications to transmission tariffs to support regional or multi-regional generation redispatch, and

6. Implementation of Option 3 or Option 3A could render obsolete the ongoing efforts of RTOs, ISOs, and other similar regional transmission operating entities to develop regional congestion management policies and procedures unique to their regional stakeholder interest.
Be it resolved that the NERC/NAESB TLR Subcommittee concludes that, given the information available and lacking industry support, it is not possible to substantiate a Business Case supporting Option 3 or Option 3A at this time.
Further more the NERC/NAESB TLR Subcommittee believes that the necessary scope of investigation around Options 3 and 3A would require significant industry participation to ensure adequate analysis and understanding of the underlying issues, and until such time as a detailed industry-wide analysis of the issues, needs, and requirements is performed, such a business case cannot be completed in an adequate fashion.



