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TO:
NERC Operating Committee (OC) and Operating Reliability Subcommittee (ORS) Participants and Interested Parties 

FROM: 
Michael Desselle, Chairman, NAESB 

RE:
Report to the OC and ORS on NERC/NAESB TLR Subcommittee Endorsement of PJM Process for Determination of Redispatch Credit
DATE:

February 28, 2005
Dear All,

The NERC/NAESB TLR Subcommittee voted to endorse the process PJM employs to determine credit for redispatch, as outlined in the revised document “Determining Redispatch Credit” (located on the NAESB website at http://www.naesb.org/pdf/weq_tlr022505w1.doc) during the February 25th TLR Subcommittee conference call.  The TLR Subcommittee began its review of the process at the February 2-3, 2005 meeting of the TLR at the request of the NERC Operating Committee, Markets Committee, and Operating Reliability Subcommittee.  Two additional conference call meetings were held on February 18th and February 25th by the subcommittee to address the process employed by PJM.  The process was discussed at length during the above meetings and several action items were requested of PJM to further clarify their determination of redispatch credit.  Below is a summary of the NERC/NAESB TLR Subcommittee meetings at which the PJM process was reviewed and discussed:
February 2-3, 2005; Meeting of the NERC/NAESB TLR Subcommittee held in Houston, TX:
· Mr. Rodriquez gave a presentation on the PJM congestion management process implemented in May of 2004.  (“Presentation by A. Rodriquez, P.J.M. Interconnection, L.L.C. – Redispatch Credit” is located on the NAESB website at http://www.naesb.org/pdf/weq_bps020205w2.ppt.)  
· The TLR Subcommittee decided that prior to making a decision on whether or not to endorse the process as an appropriate representation of policy, further documentation was needed on how PJM implemented the process and determined the credit due for real-time redispatch.  
· In addition, the group discussed the development of a generic policy to modify the procedure and conditions on how redispatch is applied to all market participants.
· The subcommittee scheduled a conference call for February 18th to review the requested documentation as stated above.  Mr. Rodriquez agreed to provide examples in the documentation on how the process is employed and language explaining how PJM was in compliance with the relevant NERC and TLR Version 0 Policies.
February 18, 2005; NERC/NAESB TLR Subcommittee Conference Call: 

· Mr. Rodriquez reviewed the documentation on determining redispatch credit provided by PJM.  (“Determining Redispatch Credit” is located on the NAESB website at http://www.naesb.org/pdf/weq_tlr021805w1.doc.)  
· Mr. Kezele discussed the resolution decided by the ORS concerning the development of standards related to the PJM process.  (“ORS Resolution Regarding Redispatch Credits revised” is located on the NAESB website at http://www.naesb.org/pdf/weq_tlr021805a1.doc.)  The resolution states the concerns of the ORS, including “the possible increase in number and magnitude of TLR 5 curtailments.”  Mr. Kezele explained that the ORS would review related generic standards and business practices as they are developed and make subsequent recommendations to the OC.  
· After discussion, the group decided several revisions and modifications to the “Determining Redispatch Credit” were necessary before the subcommittee could endorse the process.  Below are the revisions/action items to be completed by PJM:
· Reference existing NERC and Version 0 TLR policy related to determining credit for redispatch in the introduction of the document;
· Clarify the introduction that calculations employed by PJM have been approved by NERC and FERC;
· Clarify in requirement 2 that the methodology used “to calculate impacts of individual generators providing redispatch counterflows on transmission facilities for which credit is sought on at least an hourly basis” is verified by NERC;
· Clarify and explain the phrase “Operating Entities actively controlling the restraint”; and
· Clarify at what threshold PJM begins redispatch.
· The group discussed the specific basis on which the PJM method of calculation was approved by the OC.  It was clarified that the TLR Subcommittee was providing additional clarity to a very general provision in the TLR procedure for credit for real-time redispatch.
· A conference call was set for February 25th to review the revisions made to “Determining Redispatch Credit” and to discuss whether to endorse the procedure.
February 25, 2005; NERC/NAESB TLR Subcommittee Conference Call:

· Mr. Rodriquez reviewed the revised “Determining Redispatch Credit”.  (“Determining Redispatch Credit – v2 Clean” is located on the NAESB website at http://www.naesb.org/pdf/weq_tlr022505w1.doc.)  He specifically reviewed and discussed the revisions made to the document at the request of the TLR Subcommittee on February 18, 2005.  

· The subcommittee made a few minor revisions to the motion for endorsement of the PJM process, as described in the revised “Determining Redispatch Credit” document.  (“Revised TLR Motion: Determining Redispatch Credit (PJM)” is posted on the NAESB website at        http://www.naesb.org/pdf2/weq_tlr022505a1.doc.)   
· The TLR Subcommittee voted in favor of the motion, with one abstention.  

For further information on the above meetings, please see the appropriate set of minutes posted on the NAESB website at the following links: 
February 2-3, 2005 - http://www.naesb.org/pdf/weq_bps020205dm.doc; 
February 18, 2005 - http://www.naesb.org/pdf2/weq_tlr021805dm.doc;

February 25, 2005 – http://www.naesb.org/pdf2/weq_tlr022505dm.doc.
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