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                                        North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org


March 5, 2007

VIA E-MAIL

TO:
Edison Electric Institute
Recently the NAESB Seams Subcommittee met and reviewed the NAESB WEQ SEAMS Matrix that included the outstanding seams issues from the NAESB effort in 2004.  The purpose of the meeting was to determine the status of identified seams issues and whether the items have been completed, or if further action was needed.

Several of the seams dealt with inconsistent terms and the need to develop Energy Product definitions that are understood and thus utilized by the industry in a coordinated and well understood fashion.  Certain terms that are used today to define Energy Products are confusing to the industry as the meaning and usage of certain terms differ across entities.  It should be noted that only Energy Products are discussed in the Matrix and addressed in this letter as Transmission Terms have been defined by FERC.  

It is stated in the Seams Matrix that “Energy products and services have common attributes in all markets.  Standard definitions will improve efficiencies in communicating and operating between areas with various market designs” (Item 139)
  

There have been several attempts in recent years to identify and define specific terms such as “Firm and Non Firm” and “Interruptible and non-interruptible”.  Further identified in the Seams Matrix are the terms “Liquidated damages” and “into”.  Given the effort already spent in the various forums on these definitions, we are concerned that even though many have tried, there has been no demonstrated success in collectively coming up with definitions.

The NAESB WEQ Seams Subcommittee would like to request your assistance to determine: 1) whether the NAESB WEQ should develop Energy Product definitions; 2) if so, which Energy Products should be defined  3) the likelihood the industry would be able to reach industry consensus on the definition of Energy Products, and 4) whether your organization would be willing to participate in such an endeavor.

The WEQ Seams Subcommittee would appreciate a response and direction from your organization concerning this matter.

Sincerely,

Robert D. Schwermann

Chair of the NAESB WEQ Seams Subcommittee
� For background, the updated Seams Matrix that includes the responses of the Seams Subcommittee on February 7, 2007 is posted on the NAESB WEQ Seams Subcommittee website:  � HYPERLINK "http://www.naesb.org/pdf2/weq_seams020707a1.xls" \t "new" �Seams Matrix Updated 2/7/07�.  The minutes from that meeting are also posted:  � HYPERLINK "http://www.naesb.org/pdf2/weq_seams020707rdm.doc" ��http://www.naesb.org/pdf2/weq_seams020707rdm.doc�


� See also Seams Matrix Item Nos. 3, 10, 25, and 34






