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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

via email and posting

TO:
NAESB WEQ Inadvertent Interchange Payback Practice Task Force Meeting Participants and Posting for Interested Parties

FROM: 
Todd Oncken, Deputy Director

RE:
IIPTF Conference Call Final Minutes – May 5, 2005
DATE:

May 17, 2005
North American Energy Standards Board
WEQ Inadvertent Interchange Payback Task Force

May 5, 2005 Conference Call; 10:00 a.m. to noon Central
Final Minutes
1.  
Welcome

Mr. Cox called the meeting to order. Mr. Oncken gave the antitrust advice.  Mr. Cox reviewed the draft agenda.  Mr. Goins moved, seconded by Mr. Cornish, to adopt the draft agenda as written.  Mr. Goins moved, seconded by Mr. Cornish, to adopt the draft minutes from April 12-13, 2005 as written.  The motion passed unanimously.  

2. Review and respond to outstanding comments on Inadvertent Interchange Standard 
Mr. Cox stated that with the response he prepared to the comments of Mr. Blohm and Mr. Illian, the IIPTF’s response to the comments is complete.  Mr. Cox reviewed his response, as follows:  “(Mr. Illian/Mr. Blohm) has been a valuable participant in the task force since it's inception. The comments he has provided have been debated throughout the body of work of the task force, many of which were motioned and voted on. As such, and with all due respect, the record of the task force has already spoken to the questions asked.”  The IIPTF agreed the proposed response was accurate.  The responses will be posted and notice will be sent to all commentors that the responses are available.
3. Review draft recommendation 
Mr. Cox stated the current draft recommendation was consistent with the language discussed at the last IIPTF meeting.  Mr. Cox summarized that the IIPTF determined that it could not move forward with a proposed standard at this time and the NAESB Version 0 Inadvertent Interchange Payback standard was appropriate.  Ms. McQuade added that industry participants would have ample opportunity to comment on the current standard since the FERC was considering the Version 0 standard in a Notice of Proposed Rulemaking in FERC Docket No. RM05-5-000.  There was no additional discussion or proposed language changes.    
4. Development of white paper discussing IIPTF results

The IIPTF discussed the content of the white paper to accompany the recommendation.  Mr. Cox stated the whitepaper should include the proposals considered, discuss the intricacies of the proposals, and discuss the status of voting on each proposal.  Ms. McQuade noted that the paper would be attached to the recommendation, so it would be included when the recommendation is posted for comment and considered by the Executive Committee.  She added that the Executive Committee could consider the recommendation at its August meeting.
The IIPTF identified the following proposals to be included in the whitepaper:
· Frequency Control Component - developed by Mr. Illian and supported by Mr. Blohm
· Local Native Pricing - presented by Mr. Illian

· WOLF – presented by Mr. Lively.  WOLF was a method designed to account and charge for loop flows that was to be adapted to account for inadvertent interchange settlement.  

· WATEC - presented by Mr. Henery as modified by Mr. Illian.  

· Option 1 - evolved out of a modified Schedule 4 (ECAR) tariff proposal by Mr. Cox.  Option 1 was a fixed pricing solution with a deadband.  

· NAESB Version 0 Inadvertent Interchange Payback Standard – the default ‘status quo’ solution if another solution could not be developed.  The Version 0 standard is payback in kind converted from NERC Policy 1F.  

Mr. Cox noted that there was discussion of other solutions, but not formal proposals.  Those proposals included:  no settlement and a fine based on exceeding a certain threshold.  Mr. Cox suggested the IIPTF should consider including a section in the whitepaper for other solutions considered.  

The NAESB Office will compile excerpts from the IIPTF minutes and workpapers for the proposals described above.  The first draft of the whitepaper will be discussed at the next conference call.    

5. Other Business
No other business was discussed.

6. Future Meetings
June 7, 2005 Conference Call with webcasting – 10:00 a.m. to 2:00 p.m. Central.  Single topic agenda to discuss the current draft of the white paper discussing IIPTF results. 

July 7, 2005 Conference Call with webcasting – 10:00 a.m. to 2:00 p.m. Central.  Single topic agenda to discuss the current draft of the white paper discussing IIPTF results.  

7.
Adjourn 
The call adjourned at 10:56 a.m. Central.
8.
Participation

	Name
	Organization

	Gordon Brown
	California ISO

	Kyler Cornish
	Entergy

	Phil Cox
	American Electric Power

	Ed Davis
	Entergy

	Larry Goins
	Tennessee Valley Authority

	Francis Halpin
	Bonneville Power Administration

	Bryan Harper
	Cleco Power

	Nick Henery
	SMUD

	Howard Illian
	Energy Mark

	Greg Locke
	North Carolina Municipal Power Agency

	Rae McQuade
	NAESB

	Lou Oberski
	Dominion

	Todd Oncken
	NAESB

	Angela Thomason
	NAESB
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