RESPONSE TO TONY REEDS EXAMPLE

Automatic Time Error Control is proving to be a dependable method for Inadvertent Interchange Payback and for keeping Inadvertent balances from getting large in the Western Interconnect. As your example shows it requires payback to begin immediately after accumulation. This ties the return closely to the market at the time of accumulation and, for those who fear gaming, eliminates the ability for a BA to “choose” an economically beneficial hour in which to return energy.

It is, admittedly, not a perfect market match and was never intended to be a stopgap for maintenance practices or operation practices that allows a Balancing Authority to either lean on the system or jeopardize the reliability of the Interconnection.  Automatic Time Error Control does discourage such action and is implement-able with little additional cost, infrastructure, or bureaucracy.

The Western Electricity Coordinating Council (WECC) has implemented a reliability agreement with the WECC Members known as the Reliability Management System (RMS) Agreement.  The signatures of the RMS Agreement would face sanctions and financial penalties for not operating within the NERC standards as you have described in your example.  By the WECC implementing the Automatic Time Error Control and the RMS Agreement the WECC Members have very economical means to deal with the issues of Inadvertent Interchange Payback and improper operating practices that reduce or jeopardize the reliability of the Interconnection.

