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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

via email and posting

TO:
NAESB WEQ Inadvertent Interchange Payback Practice Task Force Meeting Participants and Posting for Interested Parties

FROM: 
Todd Oncken, Deputy Director

RE:
IIPTF Meeting – February 23-34, 2005
DATE:

February 28, 2005
North American Energy Standards Board
WEQ Inadvertent Interchange Payback Task Force

February 23-24, 2005 Meeting hosted by NAESB
Final Minutes
1.  
Welcome

Mr. Cox called the meeting to order.  Mr. Oncken gave the antitrust advice.  Participants introduced themselves.  The agenda was reviewed and the following changes were made:  1) postpone adoption of January 19-20, 2005 draft minutes until April 12, 2005; 2) add an update on the NERC Resources Subcommittee given by Mr. Vandervort; 3) add a discussion of potential gaming under WATEC; 4) add a discussion on the future of the IIPTF and its goals going forward; and 5) add a review of the SPP Inadvertent Interchange policy.  The agenda, as amended, was adopted by consent.
2. Review and respond to outstanding comments on Inadvertent Interchange Standard – Bandwidth (IIPTF Option 1) 
The IIPTF drafted initial responses to the comments on IIPTF Option 1 at its January 19-20 meeting.  The draft initial responses were reviewed and revised.  Participants decided that the IIPTF should respond to each point raised in the comments.  During discussion of Mr. Potnishak’s comments, it was noted that NERC would probably not maintain cumulative Inadvertent Interchange accounts because hourly Inadvertent Interchange values are a reliability issue but cumulative Inadvertent Interchange balances are a commercial issue.  During discussion of Mr. Tammar’s comments, Mr. Illian suggested that an AIE tool being developed by the Consortium of Electric Reliability Technology (CERTs) could reduce the time required to complete a settlement under the proposed standard, especially since much of the burden under an AIE survey is to manually compile the data.  In additional discussion, Mr. Illian stated that compliance with reliability requirements cannot be tied to a financial settlement business practice, so a large penalty that becomes effective when reliability requirements are not met would not be appropriate.  Mr. Cox added that the proposal does not act like a penalty because it is fair and equitable, especially since it was structured based on the price of power during emergency needs.  Mr. Henery suggested that the level under proposed standard 12 should be increased (potentially 20 fold) to decrease the potential for parties to act inappropriately.  Mr. Illian stated that would obviously be a penalty, and to have a penalty meaningfully applied intent for the inappropriate action must be verified.  
Mr. Cox will draft responses to the individual issues raised in Mr. Blohm’s and Mr. Illian’s comments to be discussed at the next meeting.  
3. Review and respond to outstanding comments on Inadvertent Interchange Standard - WECC Auto Time Error Correction (WATEC) (IIPTF Option 2)

The IIPTF drafted initial responses to the comments on IIPTF Option 2 at its January 19-20 meeting.  The draft initial responses were reviewed and revised.  Mr. Cox will draft responses to the individual issues raised in Mr. Blohm’s and Mr. Illian’s comments to be discussed at the next meeting.  

4. Discussion on how to proceed with standards drafting in light of the comments
This item was not discussed.  It is scheduled as an agenda item for the next meeting.
5. Update on NERC Resources Subcommittee  
This item was not discussed.  It is scheduled as an agenda item for the next meeting.
6. Discussion of potential gaming under WATEC
This item was not discussed.  It is scheduled as an agenda item for the next meeting.
7. Future of the IIPTF – goals going forward
This item was not discussed.  
8. Review SPP Inadvertent Interchange Policy
The IIPTF did not complete a detailed review of the SPP Inadvertent Interchange Policy.  However, Mr. Cox noted the policy was based on hourly data.  He suggested SPP’s reliance on hourly data was important, since hourly data will be needed under either IIPTF settlement proposal.  Mr. Illian noted that SPP developed a set of coordinated Excel spreadsheets that allows the management and balancing of the data  
9. Other Business

Identify questions to take to the NERC OC in Long Beach:  Mr. Cox stated a central challenge faced by the IIPTF was the lack of understanding and clarity regarding availability of hourly data.  Mr. Cox suggested it would be appropriate to discuss the availability and format of data at the NERC meeting, since several organizations (such as SPP and MISO) are using that data.  Mr. Illian added that the ability to settle Inadvertent Interchange based on hourly data would be a side effect of good hourly data, but the real value of the data was the ability to understand the validity of the metering system.  The NERC OC meeting is March 16.  

Information on the CERTs development (discussed above) can be found on the CERTs website.  During discussion it was noted that several organizations use a CERTs developed tool for real time ACE and frequency data for reliability purposes.  Mr. Henery stated the distinction is that the real time data is being viewed, not stored.  Mr. Illian agreed, but noted that minutes from the NERC RS discuss the development of an AIE tool, and that naturally implies the collection and warehousing of the data.    
10. Future Meetings

· April 12-13, 2005 – Houston, TX 

· May 4-5, 2005 - Houston, TX

11.
Adjourn
The meeting adjourned at 9:30 a.m. Central on February 24.
12.
Attendance

	Name
	Organization
	Day One
	Day Two

	Kyler Cornish
	Entergy Services
	Phone
	Phone

	Phil Cox
	AEP
	Phone
	Phone

	Larry Goins
	TVA
	Phone
	

	Nick Henery
	SMUD
	In Person
	In Person

	Howard Illian
	Energy Mark
	Phone
	Phone

	Greg Locke
	North Carolina Municipal Power Agency
	Phone
	

	Todd Oncken
	NAESB
	In Person
	In Person

	Tony Reed
	Southern Co.
	In Person
	Phone

	Laura Quinlan
	ComEd
	
	Phone

	Eric Senkowicz
	FRCC
	Phone
	

	Angela Thomason
	NAESB
	In Person
	In Person
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