Discussion on R05018 and PSE Approval Rights from the JISWG meeting held 10.31.05 – 11.2.05 (Taken from the JISWG Draft Minutes)
5. Discuss and begin development of R05018 (Revise the e-Tag specifications to allow PSEs associated with a transmission segment in the tag optional approval rights) 
The group discussed adding the tag optional approval rights for Purchasing-Selling Entities (PSEs) to the R05001 Coordinate Interchange Business Practice Standard currently being drafted at NAESB, do to the more commercial nature of the timeline for PSEs.  The group also discussed including the e-Tag Specification as a NAESB standard, since it is not currently a standard at NERC.  There was strong sentiment in the group that e-Tag Specification should become a NAESB standard and FERC enforceable.  

Mr. Carter stated that the approval process and approval rights had taken many different forms in the development of coordinate interchange, both at NERC and NAESB.  The current decision was for one tag approval process to take place on the reliability side.  The market side standards would provide guidance on how to submit the tag and what should be included in the tag.  As soon as the tag is submitted, it is now part of a reliability process.  However, Mr. Carter stated that currently NERC has only made approval provisions for the Balancing Authorities (BAs) and Transmission Service Providers (TSPs).  He added that anyone that was required to review e-Tags should be given approval rights, and including Generator Providing Entities (GPEs) and Load Serving Entities (LSEs).  Mr. Carter stated that he would request that NERC add these entities to the timing tables.  Mr. Hansen stated that the approval rights of the PSEs could be handled in the same manner.  Mr. Carter added that the addition of these entities would not mean two separate processes, but that all approval would take place during the reliability assessment period. 

Mr. Harshbarger and Mr. Carter discussed including the approval rights in the e-Tag Specification to prevent entities from using others’ transmission rights.  Mr. Harshbarger stated that Coordinate Interchange should contain the enabling language for optional approval rights – i.e. the business practice standard language.  In addition, the technical changes would be addressed by the JISWG.  Mr. Carter and Mr. Sorenson took this action item.  Mr. Carter submitted the following draft language to be included in the Coordinate Interchange Business Practice Standards: 

6. Approval Entities shall only be allowed to take actions against an Arranged Interchange as specified in Appendix C “Interchange Transaction Tag Actions”.

6.1. An Approval Entity shall include a PSE who is not the Requesting PSE but is listed as the “owner” of the transmission rights being cited on the Arranged Interchange.

6.2 Prior to the expiration of the reliability assessment period defined in the Timing Table, Column B under requirement 8.0, the PSE (whose transmission rights are cited), LSE and GPE, shall respond to a request from an Interchange Authority to transition an Arranged Interchange to a Confirmed interchange. 

6.1.1 Each PSE (whose transmission rights are cited), LSE and GPE shall assess the Arranged Interchange for completeness and accuracy of the information contained in the Arranged Interchange.

The language will be reviewed by the Coordinate Interchange Business Practice Task Force (CIBP) at the next CIBP task force conference call.  
