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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant Business Practices Subcommittee (BPS) and Interested Industry Participants

FROM: 
DeDe Kirby, Meeting/Project Manager, NAESB 

RE:
Final Minutes from the NAESB WEQ BPS Conference Call Meeting with Web Conferencing – September 7, 2005
DATE:

September 25, 2005
Wholesale Electric Quadrant
BPS Conference Call Meeting with Web Conferencing
September 7, 2005
final Minutes
1. Welcome and Administrative

Ms. York welcomed the participants.  Ms. Kirby gave the anti-trust advice.  Participants introduced themselves.  Reference to “R05001” was changed to “R05009” under agenda item #2.  The bullet “Update from August 23rd WEQ EC Meeting” was removed from agenda item #4, because it was already included under agenda item #2.  Mr. Saini moved to adopt the agenda as revised and Ms. Mangum-Goins seconded the motion.  The agenda was adopted by consensus.  Ms. Mangum-Goins moved to adopt the 8/9-10/05 draft minutes, and Mr. Helpan seconded the motion.  The minutes were adopted by consensus.  
2. TLR Business Practices
Please note that all revisions made to the NAESB TLR Business Practices during this meeting can be viewed in “Attachment – NAESB TLR Business Practices Redline Draft 9/7/05”, located on the web at http://www.naesb.org/pdf2/weq_bps090705a2.doc.    
Review of TVA Comments
The group reviewed comments made by Tennessee Valley Authority (TVA) posted at http://www.naesb.org/pdf2/weq_bps090705w1.doc.  In reference to comment #1, Ms. Mangum-Goins stated that section 3.4.2 and section 3.4.3 of the NAESB TLR Business Practices required clarification to correspond to IRO-006 7.4.4.  TVA’s change was to insert the words “in the current hour or after” in 3.4.3.  Mr. Kezele stated that the IDC Working Group (IDCWG) had identified a problem with IDC coding and the policy language as stated in IRO-006 7.4.4.  The NERC Operating Reliability Subcommittee (ORS) and had requested a policy change in which a TLR level 3B would be handled in the current hour by curtailing transactions and in the next hour by allocation in the same manner as a TLR level 3A.  The change was approved by the TLR Subcommittee.  Ms. York stated that TVA would withdraw their comment.

Ms. Mangum-Goins and Ms. York reviewed TVA comment #2.  Mr. Kezele stated that the IDCWG recommended the rewrite of section 2.4.2 in IRO-006 to correspond with current practice.  Ms. York stated that substantial changes in policy would be delayed until Version 1 of the TLR business practices.  Mr. Davis questioned whether the IDC was holding non-firm and curtailing at the next hour.  Mr. Kezele stated that in IRO-006 section 7.6 does not provide for reallocation in a TLR level 3B and that best practice would have the IDC perform this function for the next hour.  He added that the ORS had approved a change in policy language to be reviewed by the TLR Subcommittee and that the TLR Subcommittee had accepted the change.  TVA withdrew the comment.  TVA also withdrew comment #3 because the TLR Subcommittee had previously approved this change, as well.  

TVA proposed the language in comment #4 to more closely align TLR business practice section 3.6 with IRO-006 3.3.1.1.  Ms. Mangum-Goins stated that the section should more clearly explain that firm transactions should be implemented after all non-firm transactions had been curtailed in a TLR level 5A.  Mr. Kezele stated that this function of the section was covered in the NERC TLR Reliability Standards.  Ms. Mangum-Goins stated that operators should not have to reference two different sets of standards for this information.  Mr. Kezele stated that several comments of this nature had been submitted to the NERC TLR Standards Authorization Request (SAR).  Mr. Kezele added that he agreed with the change in TVA comment #4.  The group discussed the reference to the “NERC Reallocation Submission Deadline”.  Mr. Saini stated that references to NERC policy must be specific.  Ms. Mangum-Goins stated that deadline was defined in the NAESB TLR Business Practices.  Ms. York stated that if a more specific reference was necessary, it could be added at a later time.  Section 3.6 was so revised.

TVA comment #5 was added as introductory language to business practice section 3.11.  Ms. Mangum-Goins stated that TVA comment #6 called for revision of 3.1.2.2 to more closely correspond with IRO-006 section 5.2 and to verify that all parts of the calculation method for flow on constrained facilities were covered.  Mr. Kezele stated that the TLR Subcommittee had put much of this information in the “Parallel Flow Reference Document”, currently held at NERC.  Ms. York stated that TVA was concerned that the method was not adequately covered in the document either.  Mr. Kezele added that the basic concepts of the method were covered in the business practices.  He added that the entire reference document could be added as an appendix to the TLR business practices.  Mr. Kezele stated that recommendation of the ORS was that this document be eliminated at NERC and be held at NAESB.  Ms. York stated that the item would be delayed until NERC decided on whether to continue its ownership of the “Parallel Flow Reference Document”.  She added that NAESB would include the document if NERC did not, in order to provide a reference for several important sections included in the document.  

TVA comment #7 changed the wording “to allow the initiation of” to “with” in business practices section 3.3.2.3 to correspond with the meaning of IR0-006 section 6.1.3.  The group agreed with the change.  TVA’s proposed language in comment #8 was derived from IRO-006 6.1.8.  Because the section could not be found in either the business practices or reliability standards, the proposed language was added to business practice section 3.3.2.1.1.  

TVA comment #9 questioned where IRO-006 sections 7.7 and 7.8 were located.  Mr. Kezele stated that the majority of these sections were located in the “IDC Reference Document”.  He added that this document was included as part of appendix F of the NERC TLR Reliability Standards.  Ms. York stated that this was confusing for operators to have this section split between business practices and the reference document.  Mr. Kezele stated that for clarify purposes, the NERC document included text boxes that referenced the corresponding NAESB business practice. 
Other Comments

Mr. Kezele questioned why section 3.10 stated “as approved by NERC.”  Ms. York explained there was some discussion on Entergy’s pilot program of testing a 3% threshold and if the threshold amount would change in the future.  Mr. Kezele stated that these pilots have expired and leaving this statement would force NERC to include a statement in the reliability standards on approval rights for curtailment threshold.  The group discussed which organization (NERC or NAESB) would review a change in curtailment threshold.  Ms. York stated that the item would be noted for further discussion.

Review NERC modifications to dynamic schedules (updated on R05009 from August 23rd WEQ EC Meeting

Ms. York stated that the WEQ EC had approved Recommendation R05009 and that it currently out for ratification.  She stated that after ratification, the NAESB staff would make the appropriate changes to the NAESB “Version 0” TLR Business Practices.  The group discussed the appropriate method in which to include the language in this set of NAESB TLR Business Practices.  Ms. York stated that the language had been added to every level of TLR up to 4, excluding zero.  
Review requirements 1.3.1 and 1.3.1.1 to determine how to appropriately phrase; discuss appropriate designation of entity involved

Ms. York stated that the item would be tabled for further discussion.  She added that this topic should be included as a question in the request for informal comments on the TLR business practices.  

Review clarifying language for “pro rata basis”

The group reviewed the “pro rata basis” proposed language revision by Mr. Saini, located at http://www.naesb.org/pdf2/weq_bps090705w3.doc.  The revised language was discussed and accepted with few grammar corrections.  Section 3.3.3.1 was so revised.

Review of “Constrained Flowgate”

Ms. York stated that a proposed definition was needed for “Constrained Flowgate”.  Ms. York proposed a definition from the NERC glossary.  Mr. Kezele verified that this definition was up to date.  The definition was added.

Discuss order and numbering of business practice requirements

Ms. York stated that the WEQ numbering system had been discussed at the August 23rd WEQ EC meeting.  She added that work was currently ongoing to identify a system of numbers that provided for a unique identifier for each requirement and section of each WEQ standard.  She added that the BPS would continue with the current numbering system until further notified.  

Discuss request for standards development on PJM/MISO waiver agreement

Mr. Kezele stated that prior to PJM and MISO expanding its market, they put in place a waiver to NERC Operating Policy 9 (which became IRO-006-1).  He added that the waiver was never placed in the “Version 0” standards and for completeness the basics of the waiver should somehow be included in the NAESB TLR Business Practices.  Ms. York stated that NAESB would not add waiver language, but that it would incorporate regional differences in the standard.  She added that this was a “Version 1” change and that a request for standards development should be submitted on the item.                  
3. WEQ Standards of Conduct 
Ms. York explained that the Federal Energy Regulatory Commission (FERC) had stated in paragraph 47 of the Notice of Proposed Rule-Making Docket No. RM05-5-000 “Standards for Business Practices and Communication Protocols for Public Utilities” the following: "it would be useful if the WEQ would adopt standards comparable to those NAESB adopted regarding standards of conduct on the gas side.”  The item was discussed at the August 23rd WEQ EC meeting, but the EC members had decided to ask for further clarification from the FERC.  Ms. York explained that the NAESB Managing Committee would decide on whether to ask FERC for clarification.  She added that if the BPS was the subcommittee to develop such a standard, members of the Wholesale Gas Quadrant (WGQ) had volunteered to assist the WEQ in these changes.  
4. Next Steps/Other Business
The placeholder for a conference call meeting was moved from October 19th to the 17th.  Ms. York stated that the group would discuss at the next meeting how to reference the “NERC Reallocation Submission Deadline”.  The agenda would also include a discussion of whether to adopt the “Parallel Flow Reference Document” into the NAESB business practices.  Ms. York stated that she would provide clarification on whether NAESB could provide for changes in the curtailment threshold.  The group will also review the number and ordering of the standards, as well as prepare the standard for an informal comment posting period.   
Ms. York and Ms. Kirby will work offline to complete several of the tabled grammar and formatting items in the business practices.
5. Adjourn
The meeting was adjourned be consensus at 4:15 p.m. Central Time.
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