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Below is the status of the actions taken in the WEQ Subcommittees to progress on the NAESB comments filed in response to questions noted in the Notice of Proposed Rule-Making Docket No. RM05-5-000 “Standards for Business Practices and Communication Protocols for Public Utilities.”

First Comment

· In paragraph 47, the Federal Energy Regulatory Commission (the “Commission”) notes: "it would be useful if the WEQ would adopt standards comparable to those NAESB adopted regarding standards of conduct on the gas side."
July 1, 2005 Comment
The NAESB Wholesale Electric Quadrant (WEQ) will review the wholesale gas quadrant standards for standards of conduct to prepare comparable standards for the wholesale electric quadrant which would amend the NAESB WEQ BPS-007-000 standards.

Progress on Comment

Although the Electronic Scheduling and Information Technology Subcommittee (ESS/ITS) discussed revisions to the WEQ standards of conduct to make the standards comparable to the WGQ standards of conduct (July 13-14, 2005 ESS/ITS meeting), the ESS/ITS determined the task might be more appropriate for the WEQ Business Practices Subcommittee (BPS).   At this time, the BPS has not addressed the issue, but it has been placed on the agenda for upcoming August 9-10 WEQ BPS meeting.  No further action from the WEQ EC is needed before work commences on this issue, as it is covered in a prior request and was the subject of a report to the FERC in response to questions raised by the FERC to NAESB in the NOPR for Docket No. RM05-5-000.
Second Comment
· In paragraph 31, the Commission notes that the “OASIS Business Practice Standard 9.7 (addressing redirects) - appears to conflict with Commission policy and NAESB has not explained the benefits of such a change.”

July 1, 2005 Comment
In NAESB deliberations on the Redirect Standard 9.7 (NAESB WEQ BPS-001-000), there was concern that in some instances a transmission customer may wish to retain all roll-over rights under an existing service agreement yet still request service over alternate points of receipt or delivery. Should additional changes to the standard be needed, the following issues regarding roll-over rights have been identified:
1. If a long-term service request has been granted that starts several years in the future, must a transmission provider deny any long-term request for the same points of receipt or delivery in the preceding year(s) on the basis that roll-over rights cannot be extended to this request due to the service previously granted in succeeding years? This applies to any request, including redirects on a firm basis.
2. If a long-term service request is redirected on a firm basis for 12 or more months and the redirected service ends prior to the end of the original service request, must the transmission provider honor roll-over rights in the full amount of the original request on the original path and also in the full amount of the redirect request on the alternate points of receipt and delivery? And, if so, must the transmission provider deny the redirect request if they are unable to provide for roll-over rights on the redirected path?
3. If a long-term service request is redirected on a firm basis for 12 or more months and the redirected service ends coincident with the end of the original service request, must the transmission provider honor roll-over rights in the full amount of the original request on the original path and also in the full amount of the redirect request on the alternate points of receipt and delivery? Or, are the roll-over rights on the original request reduced in the amount of the redirect request?

Due to above issues noted, in drafting Standard 9.7 the WEQ determined there may be circumstances with respect to redirects on a firm basis where the parties may mutually agree as to the disposition of roll-over rights. Should the Commission determine that this standard conflicts with its policy, NAESB will develop alternate language.
Progress on Comment

The ESS/ITS will wait on the response and Final Order of the Commission before proceeding.  Should the Commission determine that the standard is indeed inconsistent, NAESB will draft alternate consistent language.
Third Comment
In paragraph 32, the Commission notes that “We are also concerned about some vague language in Standard 10.6, which states that “for the purposes of curtailment and other capacity reductions, confirmed Redirects on a Non-Firm basis shall be treated comparably to all other types of Non-Firm Secondary Point-to-Point Service. The phrase "all other 
types" is not defined.  We interpret this phrase to apply only to services that are comparable to non-firm point-to-point service, and propose to accept the standard based on this interpretation.”

July 1, 2005 Comment
The Commission correctly interpreted the intent of Standard 10.6.  NAESB WEQ concurs with the Commission’s interpretation of the phrase “all other types” in Standard 10.6.
Progress on Comment

The OASIS 1A Task Force reviewed and discussed revisions to Standard 10.6 to bring it in line with the Commission’s interpretation of “all other types” on August 2, 2005.  The task force identified the action item on the July 8, 2005 OASIS 1A Task Force conference call, and drafted language that was reviewed at the August 2nd OASIS 1A Task Force meeting.  The task force meets on August 18th to finalize the draft language, after which it will be placed on a recommendation and sent out for comment prior to the WEQ EC vote to adopt the clarified standard.  No additional request is needed to complete this work as it falls under an existing request and is in response to questions raised by the Commission to NAESB.  The work paper is attached to this report.  

Fourth Comment

In discussions with FERC staff, it was recommended that NAESB title its standards for ease of reference as well as reviewing the numbering scheme and comparing it to the 
WGQ numbers used for unambiguous identification.  

July 1, 2005 Comment
NAESB concurs with these suggestions and will consider such changes as the organization amends and augments its base of standards.
Progress Report

The ESS/ITS drafted a naming and numbering scheme for the WEQ standards comparable to the WGQ standards numbering scheme at the July 13-14 meeting.  The numbering scheme will be presented at the August 23, 2005 WEQ EC meeting.  The work paper is attached.
Attachment A

Action Item from July 8, 2005 OASIS 1A Task Force Conference Call:  Ms. Weathers will draft language to clarify the term “all other types” as used in Standard 10.6.

FERC questioned the use of the term “all other types” in their Notice of Proposed Rulemaking, RM05-5-000, dated May 9, 2005.  It appears that Non-Firm service is different from Secondary service, therefore the term “all other types of Non-Firm Secondary Point-to-Point Service” does not make sense and should be changed. I am also recommending that Standard 2.2.3 be added to include Secondary service as a TS_Class as is created by Standard 10.  The suggested redlines are as follows:

Standard 10 – Requirements for dealing with Redirects on a Non-Firm basis

10.6 - For the purposes of curtailment and other capacity reductions, confirmed Redirects on a Non-Firm (Secondary) basis shall have a lower priority than any be treated comparably to all other types of Non-Firm Secondary Point-to-Point Transmission Service.  

Standard 2 – Standard Terminology for Transmission and Ancillary Services

Standard 2.2:  A Transmission Provider shall use the values and definitions below to describe the service class, TS_CLASS, for transmission services offered on OASIS, or shall post alternative TS_CLASS attribute values and associated definitions on the OASIS Home Page at http://www.tsin.com, or shall use the attribute values and definitions posted by other Transmission Providers.  (See Standard 3 for registration requirements.)

Standard 2.2.1: FIRM - Transmission service that always has priority over NONFIRM transmission service and includes Native Load Customers, Network Customers, and any transmission service not classified as non-firm in accordance with the definitions in the pro forma tariff.
Standard 2.2.2:  NON-FIRM - Transmission service that is reserved and/or scheduled on an as-available basis and is subject to curtailment or interruption at a lesser priority compared to FIRM transmission service, including Native Load Customers and Network Customers, in accordance with the definitions in the pro forma tariff.

Standard 2.2.3:  SECONDARY – Transmission service that is reserved on an alternate, or secondary, Point of Receipt and/or Point of Delivery and is subject to curtailment or interruption at a priority equal to lesser priority than NON-FIRM transmission service.

July 19, 2005

W. Weathers
Attachment B

Proposed New WEQ Standards naming convention

01.
OASIS Regulations

02.
Transmission & Ancillary Service Attributes

03.
OASIS Registration

04.
On-line Negotiation & Communication

05.
Procurement of Ancillary and Other Services

06.
Pathnaming Standards

07.
Next Hour Market Service

08.
Requirements for dealing with multiple, identical transmission service requests

09.
Requirements for dealing with Redirects on a Firm basis

10.
Requirements for dealing with Redirects on a Non-Firm basis

11.
Coordinate Interchange Standards

12.
ACE Equation Special Cases Standards

13.
Manual Time Error Correction Standards

14.
Inadvertent Interchange Payback Standards

15.
Reserved

16.
Standards of Conduct

Y
001
Principles

002
Business Practice Standards


003 
Standards & Communication Protocols


004
Data Dictionary


005
Contracts Related Standards

Z
Sequentially assigned number indication version

July 13, 2005
