Email from Andy Rodriquez, PJM on Requirement 1.3.1
I am not sure I completely understand your questions.  However, let me try to explain what I think you are interested in.
 

1.) We believe that the intent of 1.3.1 is to apply to the "credit for redispatch." All priority two flows are treated equitably with other 2-NH service.  
 

The PJM tariff allows for entities to continue to use non-firm service during congested periods provided they are willing to pay congestion costs.  Should relief be required that identifies that service as being curtailable, but the customer has elected to pay congestion costs, that customer effectively pays to reduce or remove the effects of their energy flows on the constrained facility by paying for system redispatch.  Therefore, it is possible that PJM could report to have priority 2 market flow on a constrained facility, while all other priority 2 flows (including interchange transactions) have been eliminated.  However, I believe the IDC will then apply the credit, which should reduce those flows based on the amount of relief provided.  I am uncertain how the IDC will display this (i.e., as partially netted, removing the forward NH-2 flows, or as unnetted, which would show flows under NH-2 but also show an increase in reverse flow).  From a practical standpoint, the flows have been eliminated through redispatch.
 

 

2.) If I understand your revisions correctly, your intent is to ensure that the redispatch credit concept does not apply to other areas that do NOT have market-based procedures for redispatch.  In other words, a PJM credit cannot change curtailment priority for a TLR occurring in CP&L. I would suggest you be more explicit in stating that goal.  Perhaps something like the following suggested change:
 

1.3.1 - The Reliability Coordinator shall ensure that Interchange Transactions that have been identified as linked with a Regulatory-approved Market-Based congestion management procedure are protected when the constrained facility is located within an area to which the Regulatory-approved Market-based congestion management procedure applies."
 

1.3.1.1 - The Reliability Coordinator shall not recognize, nor protect any Interchange Transaction for,  a Regulatory-approved Market-Based congestion management procedure  that is not associated with a constrained facility within the area to which the Regulatory-approved Market-based congestion management procedure applies."
 

Does that help you in your discussions?
 

Please feel free to ask for clarification or other suggestions.
