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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant Business Practices Subcommittee (BPS) and Interested Industry Participants

FROM: 
DeDe Kirby, Meeting/Project Manager, NAESB 

RE:
Final Minutes from the NAESB WEQ BPS Meeting with Web Conferencing – August 9-10, 2005
DATE:

August 10, 2005
Wholesale Electric Quadrant
Business Practices Subcommittee Meeting with Web Conferencing
August 9-10, 2005
final Minutes
1. Welcome and Introductions
Mr. Cox welcomed the participants.  Ms. Kirby gave the anti-trust advice.  Those participants in the room and on the phone introduced themselves.  Mr. Cox stated that the NERC urgent action change to the IRO-006 TLR standard to account for dynamic schedules and reload should be reflected in the NAESB TLR Business Practices Standards and be added to the agenda.  The revised agenda was adopted by consensus.  
Mr. Langthorn noted several revisions to the 7/20-21/05 draft minutes.  The revisions are listed below:

· The notation NN6 was changed to 6NN

· The notation NN7 was changed to 7FN

· “Network Native Load service” was revised to “Network Integrated Transmission Service” in the fourth paragraph of section #2 – “Review Informal Comments on the NAESB TLR Business Practices”

· “Off path” was revised to “out of the control area” in the seventh paragraph of section #2 – “Review Informal Comments on the NAESB TLR Business Practices”

·  “Curtailment threshold” replaced “marker” in the eleventh paragraph of section #2 - “Review Informal Comments on the NAESB TLR Business Practices”  
The revised minutes were adopted by consensus.  

2. Discuss Tabled Items and Items noted for Further Review in TLR Business Practices
Please note that all revisions made to the NAESB TLR Business Practices during this meeting can be viewed in “Attachment – NAESB TLR Business Practices Redline Draft 8/9-10/05”, located on the web at http://www.naesb.org/pdf2/weq_bps080905a1.doc.”  
Reload Provisions

The following language was added to requirement 3.9.1 to address the reload provisions: “as described in requirement 2.1, as practicable.”  Ms. York stated that the language was drafted to account for the discretion given to the Reliability Coordinators (RC) for reloading.  

Wholesale Change of “Constrained Facility” to “Constrained Flowgate”

Mr. Langthorn stated that this change was appropriate because flowgates can be an assemblage of facilities and the term is therefore more inclusive.  Mr. Cox noted that a definition for “Constrained Flowgate” would be required in the TLR business practices if the wholesale change was made.  Mr. Fidrych stated that all constrained facilities are not defined as flowgates.  The group made a global change in the TLR business practices from “Constrained Facility” to “Constrained Facility or Flowgate”.  The group will consider the definition for “Constrained Flowgate” during the September 7th conference call meeting.  

Definition of “Reallocation” to include TLR level 5B”

Mr. Cox stated that it was not an oversight that TLR level 5B was not included in the definition of “Reallocation.”  He added that a TLR level 5B does not reallocate, because there is no higher priority than this level.  Mr. Langthorn stated that TLR level 5B should not be included in the definition of “Reallocation” because no transmission service was allowed to start at this level.  

Explanation of “procedures” in the NAESB business practices

Mr. Langthorn stated that consistency was needed in the NAESB practice of labeling business practices and NERC reliability standards and procedures.  The purpose statement was revised to reference “requirements”, as was the applicability statement of the TLR business practices.  Mr. Cox stated that “procedures” generally referred to NERC standards and practices.  

The purpose statement was also changed to state that the business practices complement, not implement, transmission loading relief procedures.  

The group discussed the work of the TLR Subcommittee and the division of IRO-006 into TLR business practices standards and TLR reliability standards.  Mr. Cox stated that it was the intention of the TLR Subcommittee and of NERC and NAESB that the business practices and reliability standards complement, and not duplicate, each other.  Mr. Fidrych stated that NERC and NAESB follow the process and not change one set of standards without updating the other.  Mr. Cox stated that the NERC and NAESB drafting groups had made every effort to communicate modifications to the standards and would continue to do so.

Mr. Yeung stated that if a NAESB standard was to be modified, a request for standards development would be submitted.  The request for standards development would be reviewed by the Joint Interface Committee (JIC) for appropriateness of assignment.  Mr. Yeung stated that if process was followed, both NERC and NAESB should be informed of modifications to the TLR standards.

Mr. Cox stated that both groups should review their numbering schemes and update them if appropriate.

Review language on Dynamic Schedules in Business Practice 3.2.5
Ms. York stated that NERC had added to their revision of IRO-006 on dynamic schedules.  She added that the revision was sent in a NERC email dated August 9, 2005 and entitled “IRO-006-1 Revision to Eastern Interconnection Transmission Loading Relief Procedure Effective August 8, 2005”.  The group revised requirement 3.2.5 to account for this change.  The language was also added to each TLR level up through level 4 (requirements 3.3.1.2. 3.3.4.1, and 3.5.1.2.)  
Incorporation of the NERC IDC Reference Document as a NAESB TLR Business Practice

Mr. Saini stated that the TLR business practices reference the IDC Reference Document, included as Appendix B of the NERC TLR reliability standards.  Mr. Cox stated that sub-priorities and the different levels of the IDC Reference Document are included in TLR business practice requirement 2.4.  Mr. Saini stated that if portions of the IDC Reference Document were not included in the NERC reliability standards, NAESB should reference or include them.  Mr. Cox stated that this would bring about issues of ownership of the document.  He added that if NERC changed a portion of the document, NAESB would have to account for that change as well.  The group decided to reference Appendix B of the NERC TLR reliability standards for the IDC Reference Document.  
PJM Credit for Redispatch and Requirement 1.3.1

The group reviewed “Email from Rodriquez, PJM on Requirement 1.3.1” posted on the NAESB website at http://www.naesb.org/pdf2/weq_bps080905w1.doc.  The group discussed PJM’s credit for redispatch.  Mr. Saini stated that if a redispatch has been performed and is within the area of the entity that performed it, it should be given credit.  He added that it should not be recognized if it is not within the appropriate area.  Mr. Saini stated that the email from Mr. Rodriquez covered those principles.  
The group discussed the correct designation for the entity, Balancing Authority (BA) or RC), described in requirement 1.3.1 and 1.3.1.1.  Mr. Rodriquez proposed the following language: “area to which the congestion management procedure tariff covers.”  However, no term was agreed upon and the item was noted for further discussion.   

The group added the suggested language by Mr. Rodriquez, in the email referenced above, to requirement 1.3.1 and 1.3.1.1.  There was some discussion over whether the language clearly stated the objectives of the PJM/MISO credit for redispatch, and what had originally been presented by PJM in “Determining Redispatch Credit” located on the NAESB website at http://www.naesb.org/pdf/weq_tlr021805w1.doc.  

Mr. Rodriquez clarified the PJM/MISO credit for redispatch applied to internal flows and not to those flows external to the PJM area.  Mr. Cox stated that with the clarification provided by Mr. Rodriquez, the group should discuss the actual language to be included in requirement 1.3.1 and 1.3.1.1 during the September 7th conference call.  
Mr. Langthorn proposed the following language to designate the transactions in requirement 1.3.1: “transactions associated with Point to Point transmission service, Network Integration Service, and transmission service associated with Native Load.”   
3. NERC Urgent Action to Accommodate Reloads and Dynamic Schedules
Please see agenda item #2, section “Review language on Dynamic Schedules in Business Practice 3.2.5”.  

Ms. York stated that this item also required further discussion during the September 7th conference call.  
4. Continue Drafting of TLR Business Practices
Entergy Comments

Mr. Saini stated that Entergy had several additional comments to the TLR business practices.  First, the clause “Interconnection-wide procedures” was modified to “Interconnection wide TLR procedures” throughout the document.  Next, the term “commercial” was deleted from requirement 1.4.  The requirement was revised to state “the notification method specific by NERC.”  The term “commercial” will remain in the title of the requirement.  

Mr. Saini stated that the term “NERC Approved Tag Submission Deadline” was not defined in the business practices and should therefore not be capitalized.  The global change was made.  He stated that requirement 3.3.2.6 should state the level of priority that provides for the curtailment.  The group added the terms “same priority” but after further discussion, deleted the terms.  Ms. Mangum-Goins clarified that the same priority level did not apply to every instance of increasing existing Interchange Transactions.  
Mr. Saini stated that the reference to “requirement” in requirement 3.3 was vague.  The group added the language “business practice standard.”  Mr. Cox stated that further discussion was needed on what exact requirement 3.3 referenced.  

Mr. Saini asked what pro-rata basis referred to in requirement 3.3.3.1.  Mr. Fidrych stated that in requirement 3.3.3.1 eligible transactions were reloaded on a pro rata basis, meaning each was given the same priority and equal percentage of reload capability.  Mr. Cox stated the requirement still abided by the earlier requirements on reload.  Mr. Fidrych stated that the qualifying term in the requirement was “eligible”.  Mr. Cox stated that language on how to improve the pro rata basis described in requirement 3.3.3.1 would be reviewed on the September 7th conference call.  Mr. Saini took the action item of providing this language.

TVA Comments
Ms. Mangum-Goins stated that the designation of “non-firm” in requirement 3.3.2 excluded firm transmission service in the requirement.  The group deleted the term “non-firm”.  Ms. York stated that requirement 3.4.1 used the terms “shall allow”, and IRO-006 requirement 2.4.2 used the terms “shall hold.”  The group decided that further discussion was needed to determine if requirement 3.4.1 should reflect the second part of IRO-006 requirement 2.4.2.  The language to be considered during the September 7th conference call was inserted after requirement 3.4.1.  The group also decided that further discussion was needed on whether language from IRO-006 requirement 7.4.6 was appropriately left out of TLR business practice requirement 3.6.  
The group discussed the references to the per generator method in the NAESB business practice requirements.  Ms. Mangum-Goins stated that part of the original intent in the NERC IRO-006 per generator method requirements had been left out of the NAESB TLR business practices.  Ms. Mangum-Goins will provide a list of comments to discuss on these issues for the September 7th conference call.  Mr. Cox asked that the comments, along with a brief description of each, be posted on the NAESB website for review by participants prior to the meeting.  
5. Revision of the WEQ Standards of Conduct to make them more comparable to the WGQ Standards of Conduct
Ms. McQuade stated that the Federal Energy Regulatory Commission (FERC) (“the Commission”) had stated in paragraph 47 of the Notice of Proposed Rule-Making Docket No. RM05-5-000 “Standards for Business Practices and Communication Protocols for Public Utilities” the following: "it would be useful if the WEQ would adopt standards comparable to those NAESB adopted regarding standards of conduct on the gas side."  Ms. McQuade stated that this request asked for the WEQ to add in their standards of conduct affiliate reporting specifications – i.e., a standardized method of affiliate reporting on OASIS.  This type of reporting would be accessible to all and would provide the Commission a manner in which to monitor the reporting for discrimination.  Ms. McQuade referenced “2004 Wholesale Gas Quadrant Annual Plan Item #2 FERC Order 2004 (Affiliate Reporting)” requirements 4.2.3 and 4.2.2.  She stated that these were the key standards for affiliate reporting and that they would be a useful reference for the WEQ.  She added that this type of reporting would make locating information easier for all industry participants.  

Mr. Cox asked that the item be added to the August 23rd WEQ Executive Committee agenda.  He added that more direction would be beneficial.  Ms. McQuade stated that she would take the action item of drafting a proposal for the affiliate reporting standards and submitting it to the Commission.  She added that she would request, in her submittal, whether the proposal met the needs of the FERC. 
Mr. Langthorn stated that the modification to accommodate affiliate reporting in the standards of conduct would not be significant change.  He added that a navigational link to affiliate reports could easily be added to OASIS cites.  Mr. Langthorn stated that OASIS websites were mandatory and regional differences should not delay a uniform method in which to locate affiliate reports.  Ms. McQuade stated that her proposal would include the navigational link and what records the link should reference.      
6. Next Steps/Other Business

The group discussed the PJM/MISO waiver from NERC operating policy entitled "Enhanced Congestion Management (Curtailment/Reload/Reallocation)."  Ms. McQuade stated that NAESB did not grant waivers from business practice standards.  Rather, NAESB incorporated regional differences through the standards drafting process.  She stated that the correct manner to account for PJM/MISO regional differences in the NAESB TLR business practices would be for a request to be submitted outlining those regional differences to be incorporated.  The NAESB office will discuss the submittal of request for standards development with representatives of NERC, PJM, and MISO.  Ms. York stated that the provisions of the PJM/MISO credit for redispatch from the IDC and NERC is under revision and a white paper from NERC will be released on the subject.  Ms. McQuade stated that the request should be submitted, and when reviewed by the Joint Interface Committee (JIC), NAESB would explain that development of the request should be delayed until after the NERC white paper is released in order to guarantee consistency in the NERC and NAESB standards.

Mr. Cox stated the agenda for the September 7th conference call meeting would include the TVA comments (to be submitted by Ms. Mangum-Goins), the modifications to the WEQ standards of conduct, the request to be submitted on the PJM/MISO credit for redispatch (regional differences), the NERC modifications to dynamic schedules in IRO-006, a review of the numbering and order of the requirements in the NAESB TLR business practices, and other action items noted in this meeting.

The following meetings were scheduled for the WEQ BPS: September 7th (conference call), October 19th (conference call), and October 26-27 (face to face meeting).  The September 13-14 meeting was cancelled do to scheduling conflicts.   
7. Adjourn

Mr. Fidrych moved to adjourn and Mr. Langthorn seconded the motion.  The meeting was adjourned at 11:10 a.m. on August 10, 2005.  
	Items Addressed
	Items Noted for Future Discussion

	Requirement 3.9.1 modified to account for reload provisions
	Review of order and numbering of requirements

	Constrained Facility changed to Constrained Facility or Flowgate
	Review requirements 1.3.1 and 1.3.1.1 to determine how to appropriately phrase; discuss appropriate designation of entity involved (BA, RC, or term not yet defined)

	TLR level 5B not added to definition of Reallocation because reallocation is not performed during a TLR level 5B
	Discuss references to requirements in requirement 3.3

	“Business practices requirements” refers to NAESB; “procedures” refers to NERC
	Review of clarifying language for “pro rata basis”

	Requirements 3.2.5, 3.3.1.2, 3.3.4.1, and 3.5.1.2 modified to account for NERC revisions to IRO-006 (Dynamic Schedules)
	Review TVA comments (to be submitted) including: 1)whether requirement 3.4.1 should reflect the second part of IRO-006 2.4.2; 2) whether language from IRO-006 7.4.6 was appropriately left out of TLR business practice requirement 3.6 

	
	Review of modifications to WEQ standards of conduct

	
	Update on request for standards development to be submitted for PJM/MISO credit for redispatch (regional differences)

	
	Review definition for “Constrained Flowgate”


8. Attendance

	Last Name 
	First Name
	Organization
	In Person/via Phone
	Days Attended

	Anderson
	Brenda
	Bonneville Power Administration
	via Phone
	Aug 9

	Balu
	Neil
	WPS Resources Corporation
	via Phone
	Aug 9

	Baxs
	Alan
	Missouri Public Service Commission
	via Phone
	Aug 9

	Cox
	Phil  
	American Electric Power
	In Person
	Aug 9 & 10

	Davis
	Kathy
	Tennessee Valley Authority
	via Phone
	Aug 9

	Fidrych
	Mark
	Western Area Power Administration
	In Person
	Aug 9 & 10

	Kirby
	DeDe
	NAESB
	In Person
	Aug 9 & 10

	Langthorn
	Jake
	Oklahoma Municipal Power Authority/TAPS
	In Person
	Aug 9 & 10

	Mangum-Goins
	Sue
	Tennessee Valley Authority
	via Phone
	Aug 9 & 10

	McQuade
	Rae
	NAESB
	In Person
	Aug 10

	Rodriquez
	Andy
	PJM
	via Phone
	Aug 9

	Saini
	Narinder
	Entergy
	In Person
	Aug 9 & 10

	Smulsky
	Bonita
	Bonneville Power Administration
	via Phone
	Aug 9

	Thomason
	Angela  
	NAESB
	In Person
	Aug 9 & 10

	Yeung
	Charles
	Southwest Power Pool
	In Person
	Aug 9

	York
	Kathy
	Tennessee Valley Authority
	via Phone
	Aug 9 & 10
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